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Current Price (8/25/26) $8.08 

Valuation $14.75 

 
OUTLOOK 

 
SUMMARY DATA 

 

Risk Level High 

Type of Stock Mid-Value 
Industry Elec Comp-Semis 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

POET Technologies is disrupting the photonics industry with a 
new technology that integrates optical and electronic devices into 
a single chip, which is smaller, cheaper, faster, more scalable 
and consumes less power than the current solutions. The POET 
Optical Interposer™, and optical engines and light source 
products based on it, are produced at wafer scale, in large 
quantities and at a low cost using conventional semiconductor 
fabrication techniques. POET is now receiving orders and has 
$796 million in cash to ramp production and support working 
capital as it scales. It currently has a one million engine per year 
assembly capacity with two contract manufacturers in Malaysia. 
POET’s integrated solutions include light-based chip-to-chip data 
communications (“scale-up”), ultra high-speed transceivers 
(“scale-out”) and long-distance telecom (“scale-away”) products, 
all targeted at hyperscale data centers and networks supporting 
connectivity for Artificial Intelligence applications.   

52-Week High $20.57 
52-Week Low $4.17 
One-Year Return (%) 49.1 
Beta 0.8 
Average Daily Volume (sh) 11,997,982 
  
Shares Outstanding (mil) 173.1 
Market Capitalization ($mil) $1,400 
Short Interest Ratio (days) 0.8 
Institutional Ownership (%) 20.0 
Insider Ownership (%) 12.1 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)  N/A 
  

P/E using TTM EPS N/M 

P/E using 2025 Estimate N/M 

P/E using 2026 Estimate N/M 
  
  
  

ZACKS ESTIMATES 
 

Revenue  
(in millions of US$) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2024 $0.0 A $0.0 A $0.0 A $0.0 A $0.0 A 

2025 $0.2 A  $0.3 A  $0.3 A  $0.3 A  $1.1 A 

2026 $0.5 A  $0.6 A  $0.7 E  $1.6 E  $3.4 E 

2027                 $100 E  
  

Earnings Per Share 
 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2024 -$0.12 A -$0.14 A -$0.20 A -$0.43 A -$0.94 A 

2025 $0.08 A -$0.21 A -$0.10 A -$0.32 A  -$0.68 A 

2026 -$0.08 A  -$0.07 A  -$0.07 E  -$0.07 E  -$0.29 E 

2027                 -$0.20 E  
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POET: With $60 Million in Backlog, POET 

Focuses On Production 

We believe POET stock is worth $14.75 per 
share based on 2029 revenues of $450 million 
at 15 times EV to Sales, discounted to today 
at 20% per year. It currently has $796 million, 
or $4.90 per share, in cash. 
 
 

Sponsored – Impartial - Comprehensive 
 

 Sponsored – Impartial - Comprehensive 
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      WHAT’S NEW 

 
 

POET Ramps Production as the Backlog Builds 
 

It was a busy Q2 at POET. With fundraising behind it and a war chest of almost $800 million, POET is buying 
equipment and tools and hiring people to get its orders out the door. Its customers are in the qualification 
stage, so order size is increasing as they get their products to their customers for evaluation. Once their 
customers accept the products, the big orders will begin. Most of POET’s customers are staying anonymous 
at least until the qualification stage ends, which may not even be this year. In the meantime, we expect the 
company to continue announcing orders without names attached. When POET announced earnings, it also 
mentioned a new $2.4 million order. This is for 1.6T optical engines, from a current customer for delivery next 
year. POET now has a $60 million backlog, but it is difficult to forecast revenues for the next two to three 
quarters as it depends entirely on how much POET can get out the door and book. 
 
News During Q2 2026 
 
On April 27, 2026, POET Celestial AI cancelled its purchase orders for initial production units first disclosed in 
a press release on April 25, 2023. As the basis for the cancellation, Marvell indicated that POET had made 
disclosures of information related to the purchase order and shipping information in contravention of its 
confidentiality obligations.  
 
On May 11, 2026, Sandeep Kumar was appointed Chief Operating Officer. Dr. Kumar is an experienced 
executive in the semiconductor industry. His last position was at Silicon Labs in Austin, TX, where he worked 
for over 18 years and was SVP of Worldwide Operations. He has managed manufacturing teams, supply 
chain, planning, CAD, process engineering, package engineering, product and test engineering, quality 
assurance, failure analysis, as well as prototype production and reliability test labs.  
 
On May 14, 2026, POET and Lumilens announced they had entered into a supply agreement and partnership 
to target AI infrastructure. Lumilens has placed an initial $50 million purchase order with POET for OI-based 
engines. This order is the first phase of a broader supplier relationship that could scale to over $500 million in 
cumulative purchases from POET over five years. Engineering samples from this joint development program 
are expected in late 2026, with production ramp aligned to hyperscaler customer deployments in 2027. Their 
roadmap goes from 800G and 1.6T pluggable transceivers to next-gen high-density Near-Package Optics 
(NPO) and light sources. In connection with the supply agreement, POET has granted Lumilens a warrant to 
purchase up to 22.9 million common shares at $8.25 per share, of which 2.3 million shares are immediately 
exercisable. The remaining shares vest and become exercisable in tranches based on cumulative payments 
by Lumilens toward future purchase orders totaling up to $500 million.  

 
On June 26th, POET held its annual meeting and reiterated that its production ramp is currently on schedule 
and expected to begin in the second half of 2026 with high-volume shipments of optical engines to customers 
beginning next year. It anticipates expanding capacity to meet demand of up to one million units per month by 
the end of 2027. This represents a more than 10x increase from current production capacity. The company 
has raised $830 million in the past 12 months and has the potential to raise another $661 million through 
warrants. The strength of the balance sheet facilitates POET’s efforts to secure supplies of critical 
components through long-term strategic partnerships with key suppliers, potentially increasing its ability to 
fulfill orders and neutralizing the threat posed by critical shortages of some materials. POET Blazar is 
currently on schedule for expected deployment at scale in 2028. The company now has more than ten active 
customer engagements that combined are expected to generate more than $100 million in future annual 
revenue. This includes the recently announced agreement with Lumilens, a previously announced production 
order for 800G optical engines, and a significant NRE agreement for External Light Source (ELS) applications 
from a new customer. Management is in the process of hiring approximately more people to its global 
workforce. Since January, it has hired 60 people and still has more than 25 open positions. 
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After the Quarter Ended 
 
On August 1, 2026, POET appointed Dr. Bardia Pezeshki and Jean F. Rankin to its Board of Directors, and 
Jean-Louis Malinge, who had served on the board of POET Technologies since 2017, resigned. 
 
Dr. Pezeshki is a technology executive, entrepreneur and innovator in optical communications, semiconductor 
devices and advanced interconnect technologies. Most recently, he served as Founder, CEO and CTO of 
Avicena Tech, where he pioneered micro-LED-based optical interconnect solutions for AI and high-
performance computing systems. He previously founded and led Kaiam Corporation and Santur Corporation, 
commercializing advanced optical transceivers and tunable laser technologies. Earlier in his career, Dr. 
Pezeshki held senior R&D positions at SDL Inc. and IBM’s T.J. Watson Research Center. He holds a Ph.D. in 
Electrical Engineering from Stanford University and a BS in Physics from Harvey Mudd College. 
 
Ms. Rankin is an experienced public company director with expertise in corporate governance, intellectual 
property, mergers and acquisitions, securities regulation and executive compensation. She serves on the 
Board of Directors of InterDigital, Inc. and previously was a director of Resonant, Inc. Ms. Rankin was EVP, 
Secretary and General Counsel of LSI Corporation and Agere Systems Inc., following senior legal roles at 
Lucent Technologies and AT&T. She holds a JD from the University of Pennsylvania Law School and a BA 
from the University of Virginia. 

 
Q2 2026 Results 
 
In Q2 2026, POET had revenues of $570,000, up from $268,000 in Q2 2026, with over half from product 
revenue and the rest from NREs. Despite shipping product, we do not expect to see cost of goods in the 
income statement until companies are out of the qualification stage and it is no longer classified as R&D. We 
expect that will not happen until the second half of next year. Total operating expenses were $20.8 million 
compared to $9.0 million last year.  
 
Sales, Marketing, and Administration increased by $8.5 million. Of that increase, $4.9 million was an increase 
in finance advisory fees due to the capital raises, which should decline significantly going forward. R&D rose 
$3.2 million. We expect total expenses to continue to remain steady for the next two quarters because of 
increased hiring despite the savings on advisory fees. Interest income increased to $4.3 million in Q2 2026 
from $533,000 in Q2 2025 due to a huge increase in cash balances.  
 
In Q2, there was no non-cash fair value adjustment to derivative warrant liability versus $7.6 million in the 
same period in 2025. This non-cash item relates to warrants issued in a foreign currency and is periodically 
remeasured. However, there was a derivative liability adjustment of $5.5 million this quarter and none last 
year. 
 
The net loss for the quarter was $11.3 million compared to $17.6 million in Q2 2025. This resulted in an IFRS 
loss per share of $0.07 versus a loss of $0.21 per share last year. On a non-IFRS basis, taking out stock-
based compensation and non-cash accounting, the loss was $12.1 million versus $5.8 million. The non-IFRS 
per share loss was $0.07 this year versus $0.07 last year due to an increase in shares. The average shares 
outstanding for the quarter were 162.4 million, up 100%.  
 
 
Balance Sheet 

 
POET Technologies ended the June quarter with $796 million in cash and marketable securities and $5.8 
million in convertible debentures, which will be reduced by $1 million after the October payment. Working 
capital at the end of the quarter was $767 million. The company had a negative cash flow (excluding changes 
in working capital) of $11.9 million for Q2 2026. It spent $3.0 million on capex for the quarter, making free 
cash flow negative $15 million. It will book approximately $30 million for capital equipment in the second half 
of 2026 and about half as much for inventory.  
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On May 18, 2026, POET sold units consisting of 19.0 million shares and a warrant exercisable for 19.0 million 
shares to MMCAP International at $21.00 per unit, raising $400 million. The warrant is exercisable at $26.15 
for three years from the date of issuance.  
 
During the quarter, POET acquired 4,500 redeemable convertible preferred shares (4.99%) of privately held 
Lessengers Inc. for $2,955,150. The investment is held for long-term strategic purposes. 

 
On May 13, 2026, POET granted 22,921,408 share purchase warrants at an exercise price of $8.25 to 
Lumilens in connection with a supply agreement in which it is expected to purchase up to $500 million of 
products. The warrants vest in specified tranches if and when certain milestones are met. On May 13, 2026, 
2,292,140 warrants vested and are exercisable. The remaining 20,629,268 share purchase warrants will 
become exercisable in tranches as certain payment milestones are met. The estimated fair value assigned to 
the warrants was $30,142,069. The deferred customer consideration will be amortized as POET begins to 
recognize product revenue from the customer. 
 
Total common shares on August 13, 2026 were 173,058,088.  

 Total warrants were 78,734,968 priced between US$1.09 and US$26.25. All of the warrants are in the 
money except for the 19 million at $26.25. Another 20 million are not yet vested. 

 Stock options were 5,369,393 priced between $1.27 and $6.33 per share. 

 Restricted stock units outstanding were 4,252,504. 
 
This totals 261,414,953 of all-in shares. 

 
 

   
     KEY POINTS 

 
 AI has created an accelerated need for faster speeds for hardware and data center communications. 

As a de facto pure-play in optical engines and transceivers targeting AI hardware and data centers, 
POET offers a way to invest in the entire AI industry. As a start-up on the cusp of ramping production, 
we expect the company to grow much faster than the market and the large incumbent players such 
as Nvidia. 
 

 The Holy Grail in photonics is cost reduction (through efficiencies in process and materials) combined 
with lower power consumption. Throw in a smaller size and higher performance, and customers 
should beat a path to your door. POET believes it can provide all four with its proprietary “optical 
interposer” based on a novel low-loss material that enables multiple components to be integrated into 
a single package entirely at wafer scale. This means it can eliminate steps in the labor-intensive 
assembly process currently used to manufacture optical transceivers. Manual assembly results in 
higher scrap rates, longer production times, and higher equipment costs. Also, its base material is far 
better suited to use in the management of light than silicon due to its lower loss and planar 
architecture, thus allowing lower-powered lasers, resulting in lower power consumption and the ability 
to use less expensive lasers. POET hopes to disrupt the current market for photonics devices and 
have its Optical Engine platform become the standard in the industry.   

 
 Using $796 million in cash, $5.8 million in debt, and 173 million shares outstanding, the stock trades 

at an enterprise value of approximately $609 million. According to Fortune Business Insights, the 
global optical transceiver market size was valued at $14.7 billion in 2025 and is projected to grow 
from $17.2 billion in 2026 to $46.1 billion by 2034, exhibiting a CAGR of 17.0% during the forecast 
period. POET’s product is a component of an optical transceiver, and that market is about a third of 
the transceiver market. If POET can secure even a small portion of that market with its unique 
offerings, its valuation should far exceed its current price. We believe the stock could be worth $17.50 
per share based on 2029 revenues of $450 million at 15 times EV to Sales, discounted to present 
value. 
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VALUATION  
 

When valuing POET stock, we need to look at both the public and private comps. As we can see below, the 
average fabless semiconductor manufacturer is trading at 10.6 times 2027 estimated revenues, with 
Monolithic Power Systems and Marvell being the highest. POET, with its higher relative growth, should be 
valued even higher than them. If we use 15x on 2029 revenues of $450 million and discount that back using 
20% per year, to get an enterprise value of $4.4 billion, we reach a current stock price of $17.50 per share 
using 173.1 million shares outstanding.  
 

 
 

 
 

We also have to look to the private markets where most of this industry lives. All of the following three 
companies are pre-revenue at the moment. 

Celestial AI was bought by Marvell Technology for $3.25 billion in February. The purchase price could 
increase to $5.5 billion if Celestial hits revenue milestones. The company currently has no revenues, but 
Marvell expects Celestial to begin generating meaningful revenue in the first half of 2028, reaching a $500 
million exit run-rate in 2028 and $1 billion by 2029. This valuation is 6.5 times the 2028 ending run rate and 
approximately 4.3 times calendar 2028 revenues. Using this enterprise valuation ratio and a forecast of $220 
million in 2028 calendar revenues, POET would be worth $1.3 billion in market value or $8.31 per share. 

In August 2024, Lightmatter, a leader in photonic supercomputing, raised a $400 million in a Series D, valuing 
the company at $4.4 billion and bringing the total capital raised to date to $850 million. Lightmatter has 
raised a total of $850M over 9 funding rounds. We believe it has no revenues. 

On March 3, 2026, Ayar Labs, the leader in co-packaged optics (CPO) solutions for AI scale-up, closed a 
$500 million Series E funding round led by Neuberger Berman. The company is using the funds to scale high-
volume production and test capacity to accelerate the deployment of its CPO solution. This brings the 
company’s total funding to $870 million and raises the company’s valuation to $3.75 billion. Ayar Labs will use 
the new funds to scale high-volume production and test capacity, expand global operations, including at 
its new Hsinchu, Taiwan, office. We believe it has no revenue.  

     
        As of August 3, 2026 

 
 

https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Flightmatter.co%2F&esheet=54136465&newsitemid=20241016498931&lan=en-US&anchor=Lightmatter&index=1&md5=67c03185311924ef3b0e7bfa07722fcf&_gl=1*svs66k*_gcl_au*MTk2MTUyODc0My4xNzcxNjc5OTkx*_ga*NDk4NDk1NDM5LjE3NzE2Nzk5OTE.*_ga_ZQWF70T3FK*czE3NzUxNTEyMDckbzkkZzAkdDE3NzUxNTEyMDckajYwJGwwJGgw
https://platform.tracxn.com/a/d/company/59055734e4b0bcc83f0f74da#a:funding-and-investors
https://www.ayarlabs.com/
https://ayarlabs.com/news/ayar-labs-strengthens-leadership-team/
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RISKS  

 
 POET is a startup with virtually no revenues. It may not be able to close customers if its technology 

does not work or does not work within the needed parameters.  
 

 Many potential customers may hesitate to do business with a small, money-losing start-up, making 
market penetration even more difficult.  

 
 The company may take longer to book sales, ramp more slowly, or produce less than expected sales 

and profits. Ramping production could prove more difficult than expected, and orders may not be 
received when expected.  

 
 POET’s solution is significantly different from that currently used in the industry. For customers to 

switch, it may take more time than expected to persuade them to leave their legacy methodology. 
 
 A potential worldwide recession, tariffs, or supply constraints could impact POET and its customers 

and suppliers. 
 
 
 
 

 

 
OWNERSHIP  
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       INCOME STATEMENT 

 

 
 
 

 
       CASH FLOWS 
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       BALANCE SHEET 
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     HISTORICAL STOCK PRICE 
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      DISCLOSURES 

 
 
 

The following disclosures relate to relationships between Zacks Small-Cap Research (“Zacks SCR”), a division of Zacks Investment Research 
(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
 
ANALYST DISCLOSURES 

I, Lisa Thompson, hereby certify that the view expressed in this research report accurately reflects my personal views about the subject securities 
and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views 
expressed in this research report. I believe the information used for the creation of this report has been obtained from sources I considered to be 
reliable, but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the opinions 
expressed are subject to change without notice. 
 

INVESTMENT BANKING AND FEES FOR SERVICES  

Zacks SCR does not provide investment banking services, nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. Zacks SCR has received compensation from the issuer directly, from an investment manager, or 
from an investor relations consulting firm engaged by the issuer for providing non-investment banking services to this issuer and expects to 
receive additional compensation for such non-investment banking services provided to this issuer. The non-investment banking services provided 
to the issuer include the preparation of this report, investor relations services, investment software, financial database analysis, organization of 
non-deal road shows, and attendance fees for conferences sponsored or co-sponsored by Zacks SCR. The fees for these services vary on a per-
client basis and are subject to the number and types of services contracted.  Fees typically range between ten thousand and fifty thousand dollars 
per annum. Details of fees paid by this issuer are available upon request. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any 
security followed by SCR nor do they act as dealers in these securities.  Each Zacks SCR Analyst has full discretion over the valuation of the 
issuer included in this report based on his or her own due diligence.  SCR Analysts are paid based on the number of companies they cover. 
SCR Analyst compensation is not, was not, nor will be, directly or indirectly, related to the specific valuations or views expressed in any report or 
article. 
 

ADDITIONAL INFORMATION 

Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be 
reliable, but are not guaranteed to be accurate, nor do they purport to be complete. Because of individual financial or investment objectives and/or 
financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any investor. 
Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or tweets are not 
to be construed as an offer or solicitation of an offer to buy or sell the securities mentioned herein. 
 

CANADIAN COVERAGE  

This research report is a product of Zacks SCR and prepared by a research analyst who is employed by or is a consultant to Zacks SCR. The 
research analyst preparing the research report is resident outside of Canada, and is not an associated person of any Canadian registered adviser 
and/or dealer. Therefore, the analyst is not subject to supervision by a Canadian registered adviser and/or dealer, and is not required to satisfy the 
regulatory licensing requirements of any Canadian provincial securities regulators, the Investment Industry Regulatory Organization of Canada 
and is not required to otherwise comply with Canadian rules or regulations. 

 
 


