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OUTLOOK

U.S. Energy (NASDAQ: USEG) is an integrated
energy company transitioning from a legacy oil & gas
E&P focus to an industrial gas, energy, and carbon
management platform. USEG owns and operates the
Big Sky Carbon Hub and the Cut Bank oil field in
Montana, designed to generate 3 independent
revenue streams - helium, carbon credits, CO,-EOR
oil. In March 2026, the company reached an FID on
the Phase 1 processing facility and in April 2026 it
executed a five-year, 100% take-or-pay helium offtake
agreement. USEG has $27.9 million in available
liquidity as of 4/30/26, including $17.5 million of

Current Price (5/13/26) $0.90 undrawn capacity on its credit facility. We believe the
Valuation $3.50 company is well positioned for profitable growth.
SUMMARY DATA
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WHAT’S NEW

1st Quarter 2026 Financial & Operating Results

Production in the 1st quarter of 2026 was 34,290 barrels of oil equivalent (‘BOE”) (64% oil), compared
to 47,008 BOE in the 1st quarter of 2025. During the quarter, the company generated revenues of $1.6
million (86% oil) compared to revenues of $2.2 million in the prior year period.

1t quarter 2026 realized average sales prices were $63.00/bbl for oil and $3.05/Mcf for natural gas,
resulting in an average realized price of $46.78/BOE as compared to 1%t quarter 2025 which averaged
$59.01/bbl for oil, $4.14/mcf natural gas, and an average realized price of $46.65/BOE. The sequential
decline in production and revenue was largely due to the company’s strategic divestitures, which was the
final significant step in the company’s legacy asset optimization program. The monetization program
funded the company’s pivot to its industrial gas, energy, and carbon management platform and is now
substantially complete.

Three months ended March 31, Change
2026 2025 Amount Percent
(in thousands except average prices and production quantities)

Revenue:
Oil $ 1,376 § 1,770 § (394) (22)%
Natural gas and liquids 228 423 (195) (46)%
Total revenue 5 1,604 § 2,193 § (589) Q27N%

Production quantities:

0il (Bbls) 21,842 29,994 (8,152) (27)%
Natural gas and liquids (Mcfe) 74,688 102,090 (27.402) 27)%
BOE 34,290 47,008 (12,718) (27)%
BOE/Day 381 522 (141) (27)%
Average sales prices:
0il (Bbls) $ 6300 §$ 5901 § 399 7%
Natural gas and liquids (Mcfe) b 305 § 414 § (1.09) (26)%
BOE $ 4678 % 46.65 $ 0.13 0%

Source: usnrg.com

1st quarter 2026 lease operating expense totaled $0.9 million, compared to $1.6 million in the prior year
period which reflects the reduced legacy oil and gas footprint. Cash G&A expense totaled $2.6 million in
the 1%t quarter, compared to $1.9 million for the 15t quarter of 2025. This increase reflects higher
professional fees and compensation expense related to the company’s strategic transformation. The
costs include legal, technical, and advisory work supporting the FID, the EPC contract negotiation, the
helium offtake agreement, and the amended credit facility. These costs are expected to normalize as
Phase 1 transitions from development to construction execution.

The reported net loss was ($3.2) million, or $(0.08) per diluted share during the 1%t quarter of 2026.
Adjusted EBITDA was ($2.1) million.

Capital expenditures in the quarter totaled $4.4 million. The company recently disclosed an aggregate
near-term capital program of $28.0 million to $32.0 million for the remainder of 2026, primarily related to
construction of the gas processing plant, gathering system, and related infrastructure (plus up to
approximately $0.6 million for plugging-and-abandonment activities). On the 1%t quarter earnings call,
management indicated approximately $20-$25 million of capital remained to be deployed across the
project on a front-weighted basis.
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Balance Sheet & Liquidity

At the end of the 1st quarter, the company had $10.5 million in cash and total debt outstanding of $2.5
million. Availability on its credit facility was $7.5 million, resulting in period-end total liquidity of
approximately $18.0 million.

Subsequent to the end of the quarter, the company amended its senior secured credit facility, which
doubled the borrowing base from $10 million to $20 million (see below).

As of April 30, 2026, the Company held $10.4 million in cash and $27.9 million in total liquidity, including
$17.5 million of undrawn capacity under the amended senior secured credit facility. With the Phase 1
capital stack in place and the ELOC formally suspended, the company has stated that it believes it has
sufficient liquidity to advance Phase 1 toward targeted commercial operations in the 1st quarter of 2027
without anticipated reliance on the public equity markets, while maintaining flexibility to pursue additional
value-enhancing opportunities. Achievement of targeted commercial operations is subject to construction,
commissioning, regulatory and other risks discussed in this report.

Balance as of
December 31, March 31, April 30,
2025 2026 2026*

Cash and debt balance:

Total debt outstanding $ 2,500 % 2,500 % 2,500
Less: Cash balance $ 429 % 10,451 % 10,360
Net debt balance $ 2,071 § (7,951) $ (7,860)
Liquidity:

Cash balance $ 429 § 10,451 % 10,360
Plus Credit facility availability $ 7,500 % 7,500 % 17,500
Total Liquidity $ 7929 % 17951 $ 27,860

Source: usnrg.com

Business Updates

Final Investment Decision (“FID”) Achieved

On March 18, 2026, the Company announced FID on the Phase 1 processing facility at the Big
Sky Carbon Hub and executed a fixed-scope engineering, procurement, and construction (“EPC”)
agreement with CANUSA EPC. The plant is designed for approximately 8 MMcf/d of inlet
capacity, with initial operations targeting approximately 14 MMcf of high-purity helium and
approximately 125,000 metric tons of refined CO, per year. Commercial operations are expected
to begin in the 1%t quarter of 2027.

Helium Offtake Agreement Executed

On April 27, 2026, the company executed a five-year helium sales agreement with an investment-
grade global industrial gas company for the sale of contained helium to be produced at the Big
Sky Carbon Hub. The contract provides for a 100% take-or-pay commitment by the counterparty
for up to approximately 1.2 MMcf per month (14.4 MMcf annually) over a five-year initial term at a
fixed plant-gate price of $285 per Mcf, with annual CPI-linked escalation beginning March 1,
2028, and a year-three price redetermination with a right of first refusal. This important agreement
establishes contracted initial helium revenue and supports the commercial viability of the Big Sky
development. The agreement materially reduces volume and demand risk over the initial five-year
term, subject to counterparty performance and the commencement of commercial operations at
Big Sky.
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Buyer Profile
Investment-grade industrial gas company with global distribution infrastructure and established

market relationships

Bask PrICE ANNUAL HELIUM COMMITMENT
$285/McCF 14.4 MMCF/YEAR
EX-WORKS plant, CPIl escalation effective March, 2028+ Monthly max of 1,200 MCF aligns with plant capacity
CONTRACT TERM VOLUME OBLIGATION

5 YEARS 100% TAKE-OR-PAY
Commencement Q1 2027; grace period to July, 2027 Annual adjustment effective March, 2028+

v Revenue certainty. 100% take-or-pay obligation; day-one cash flow
v" Inflation protection. CPI escalation locks in margin expansion through 2032

v Investment-grade counterparty. Purchaser with a global footprint eliminates credit risk

Source: usnrg.com

Phase 1 Capital Stack Completed

During the 15! quarter of 2026, the company generated approximately $17.2 million in proceeds
from equity issuances, consisting of an underwritten public offering and drawdowns under the
company’s committed equity facility which has not been drawn since March 2, 2026.

On April 20, 2026, the company announced the closing of a Second Amendment to its senior
secured credit agreement with FirstBank Southwest which doubled the borrowing base from $10
million to $20 million. The amendment also revised the applicable margin on outstanding
borrowings and suspended quarterly financial covenant testing through the fiscal quarter ending
March 31, 2027. The facility matures May 31, 2029, with no prepayment penalties. Together with
the proceeds of the March 2026 equity issuance, the company has stated that the Phase 1 capital
stack is in place and is expected to fund Phase 1 through targeted commercial operations.
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Phase 1 Capital

Committed Capital in Place

- $27mm deployed through acquisitions, site
Phase 1 development, permitting, and production
Capex - $28mm remaining CapEx expected to be fully

covered without incremental equity dilution

- Targeting a 40% unlevered return on capital

. employed at the project level
Economics v I
- Opportunity to further enhance ROE with term

debt upon completion of the project
- Remaining capex funded by cash on hand +
covenant-light debt facility

Funding - Recently secured expanded debt facility,
Sources providing ample runway to complete Phase 1

- Suspending use of Roth Equity Line of Credit
for the foreseeable future

- Est. 1.0x net leverage on run-rate EBITDA by Q1

Phase 1 Capital Structure. First Revenue Target: Q1 2027E.

Sources of Capital

$30.0
$25.0

$20.0

Remaining Phase

$15.0 1 Capital®

$10.0

Cash Current

Q1 2026(1) Debt Facility(2)

$22M deployed across acquisitions, site development,
permitting, and production.

$30M completes Phase 1 infrastructure and delivers

Strong
Balance
Sheet

2027 first revenue by Q1 2027E.
- 527.9 million of current liquidity following debt 1) e of April 30,2026

facility expansion (2) The Company expanded its debt facility on April 17, 2026 and currently has $17.5 million of availability.
3) Remaining capital of $38.0 million through 1Q 2027

—
U.S. ENERGY CORP.
[

Source: usnrg.com

Phase 2 of the project will consist of similar operations to Phase 1 but at a much larger size and
scale. If the three elements of Phase 1 demonstrate successful and profitable financial results, it
is expected that Phase 2 can be financed by project financing or other non-dilutive sources.

Equity Line of Credit Suspended

Concurrently with the closing of the expanded debt facility in April 2026, the company suspended
further use of its equity line of credit, addressing the perceived dilution overhang associated with
the facility. The company has not drawn on the ELOC since March 2, 2026.

MRV Applications Advancing in Active EPA Review

Both of the company’s Monitoring, Reporting, and Verification (“MRV”) submissions, Big Rose
and Cut Bank, remain in active EPA review, with the company continuing to anticipate approvals
during the summer of 2026, although approval timing is not within the company’s control.

These approvals are required to access the Section 45Q tax credit framework, which the
company has estimated could represent approximately $130 million of potential credit value over
the first 12 years of Phase 1 operations. These estimates are subject to qualification, sustained
operation, and the realization of $85 per metric ton of CO, sequestered. 45Q credits are not
company guidance and are subject to MRV approval, ongoing compliance, and monetization risk.

Field Development on Track

Drilling and completions were completed in August 2025 with three successfully drilled wells, plus
two acquired wells. Two Class Il permitted injection wells are operational. Gathering infrastructure
installation is scheduled for the summer of 2026, with facility commissioning targeted for late 2026
and first gas extraction in the 1t quarter of 2027.

Zacks Investment Research

Page 5 scr.zacks.com



Integrated Platform and new Investor Presentation

The company has recently provided an updated investor presentation that provided additional information
and clarified the company’s vertically integrated long-term business strategy.

The investor presentation describes an integrated helium and carbon management platform with three
independent revenue streams, federal policy incentives, and targeted first commercial revenue in the 1st
quarter of 2027. $27.0 million has already been invested, wells have been drilled, and key milestones are
underway. This includes progress on the CO, enhanced oil recovery program at the Cut Bank oil field.

Some highlights of the new investor deck include:

One Asset with Three Revenue Streams: The Big Sky Carbon Hub controls 1.3 BCF of certified helium
and 444 BCF of CO, resources and is integrated with the owned Cut Bank oil field. This creates three
monetization pathways: helium sales, Section 45Q-backed carbon management, and CO,-enhanced oil
recovery. The asset base is 100% owned and operated with a 50+ year reserve life and minimal third-
party dependencies.

Project Economics Inflect Sharply in 2027 and Compounds as Phase 2 Comes Online.

Expected long-term contracted industrial Projected Project Revenues and EBITDA ($MM) 0)2)
gas exposure within a vertically integrated $75 -
platform.

2nd Plant Online

60 - . \
$ ($30mm Capex)

Carbon $85/ton federal 45Q credit. Policy-backed, 45
Management commodity independent.

$30 -
(@] Low-decline, established production. $15
Production Supporting the platform buildout. J
$0 - r r . . r r

2027 2028 2029 2030 2031 2032 2033

U.S. ENERGY'S OPERATIONS COVER ALL STAGES OF THE
VALUE CHAIN Ol Helium mmm Carbon Management = EBITDA

Source: usnrg.com

$130 million of projected Phase 1 Section 45Q tax credits: As an early mover in U.S. Carbon
Capture, Utilization, and Storage (CCUS) technologies, the company expects to qualify for $85 per metric
ton of CO, captured, utilized, and sequestered under Section 45Q, providing a policy-supported,
commodity-independent revenue stream. This $85 price per ton has annual escalators of approximately
3.0%.

Zacks Investment Research Page 6 scr.zacks.com


https://usnrg.com/wp-content/uploads/2026/05/USEG-Investor-Presentation_May-2026.pdf?v=10

USEG: A Different CCUS Platform

A scalable U.S. CCUS project sourced from industrial gas — not fossil fuels, ethanol, or DAC.

Active Project Overview

Unlike other top-20 U.S. CCUS projects, USEG's CO, feedstock is a byproduct of helium extraction — a

$130MM

5 gt

e Expected 45Q value over first 12 years of operations.

¥

#17

Ranked among active U.S. CCUS projects by
capacity at 125,000 MMTPA
USEG's Facility by the Numbers

= 0.135 MMtpa of CO, injected.

= 17" |argest CCS project today. > 145)(

= First U.S. project not reliant on
natural gas, ethanol, ammonia,
power generation or direct air
capture.

CCUS Market Growth from 2023A captured CO, to
20504 forecast.

process with no combustion, no ethanol fermentation, no direct air capture energy cost.

Source: usnrg.com

Attractive Valuation Relative to Forward Cash Flow. At an enterprise value of approximately $53.6

million currently, the company trades at approximately 2.8x estimated 2027 EBITDA based on
management forecasts (Zacks SCR forecasts may differ). This is a substantial discount to internally
estimated Phase 1 net asset value and to trading multiples typically observed in similar industrial gas and
carbon infrastructure companies.

4

Differentiated Asset
The only integrated helium + CCUS hub in the Northwest U.S. 1.3 Bcf Helium. 444 BCF CO,. 100% owned and operated.

50-year reserve life.

Economics
Three independent revenue streams. $130M in 45Q federal credits over 12 years. 2.67x EV/2027E EBITDA vs 7-10x for
peers. Underpinned by oil producing field with ~70 MMbbl of incremental EOR recovery potential at an 8% decline rate.

Execution
$22MM invested. Wells drilled. MRVs filed. Plant FID 2Q2026. First revenue 1Q2027.

Why Now
Trading at a significant discount to intrinsic value ahead of multiple near-term catalysts. MRV approvals, offtake
execution, and project financing each represent independent de-risking events before initial Phase 1 revenue.

Source: usnrg.com

Execution Momentum: Phase 1 development wells have been drilled, MRV applications have been filed

with the EPA and remain under active review, Final Investment Decision was achieved on March 18,
2026, the Phase 1 EPC contract was executed concurrently with FID, the Phase 1 capital stack is in
place, and a five-year, 100% take-or-pay helium offtake agreement was executed on April 27, 2026.
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Initial helium sales, carbon management operations, and CO,-EOR activity expected to begin in the 1st
quarter of 2027.

A Defined Path. From First Transaction to First Sales.

What we have done:

Ql Q2 Q4 Qi Q2-Q4 Q2 Q2 Q3 Q2-Q4 Qi
2022 2024 2024 2025 2025 2026 2026 2026 2026 2027
—@)—~ [ ] L L e ® L] *—

Field Hub Drilling Hub Drilling and Close Project Helium Receive MRV Install Commence
Acquisition Acquisition Operations Acquisition Regulatory Financing Offtake Approvals Facilities Operations
Acquired Cut Acquired initial Drilled the 1= Drilled ‘Jecul:e ;:r:.»p;r,t Executed long- Anticipated Complete helium
Bank oil field acreage at Big CO, Injection Production IEYEI._\nan-_m_r] Somee approval of gathering h

Sky Carbon Well at Big Sky Wells and Filed & |:1\;|Aate/plam MRVs pipeline, EOR
Hub MRVs construction sreement facilities, &
R plant site
Results Driven Milestones:
Acquired long- 140,000 net The well was Acquired 26,000 Drilled our 2nd .Proje(l-teuel Contracted Anticipated Facilities will be USEG’s initial
life low decline industrial gas later approved in netacres & our and 3rd wells, financing to be | T R, receipt of EPA installed at Big plant and EOR
producing oil acres mostly 3Q2025asa 1% Industrial Gas producing sourced through e revente approval from on Sky Carbon Hub activities will be
field -:;-nh :I‘,.J Lontiguou‘; Class Il disposal Producir Helium and CO,, a combination of ' r]ie.ltp!\ls. MRV applications and Cut Bank fully operational
Class ll injection across the Big well by Montana and 27 Inj while filing initial debtand equity, hne:’izﬁb;“e (E'“'h by the Fall 2026 EOR Field and realizing
wells permitted Sky Carbon Hub regulators well with Class Il MRV applications enabling plant ; ”;W.- o throughout the
for EOR activity permitting construction to o 2H2026

commence.

Source: usnrg.com

Multiple Near-Term Catalysts in 2026: Catalysts expected this year include execution of a long-term
helium offtake agreement, the expected EPA MRV approvals, and the continued advancement of CO,-
EOR development. We note that the helium offtake agreement was executed on April 27, 2026, and the
Phase 1 capital stack was completed concurrently with the April 2026 senior secured credit facility
amendment.

Cash Flowing Today. Platform-Scale Revenue Commencing 2027.

Execution of Long-Term Helium Offtake Agreement @ In Progress

I Q2 2026 Secure Project-Level Financing and Initiate Plant Construction @ npreares
Q2 2026 Receive MRV Application Approvals /@ In Progress

I Q3 2026 Completion of Gathering and EOR Infrastructure Z Ypcoming

Third-Party Carbon Management Partnerships Z Upcorning

Q1 2027

First Helium Sales and Initiation Of Carbon Management Z —
Operations

— 1

Source: usnrg.com
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Aligned Leadership: Management and insiders own approximately 36% of outstanding shares, directly
aligning leadership with investors.

OVERVIEW

Bic Sky CARBON HuB

Integrated energy company advancing a diversified
industrial gas, energy and carbon management platform.
27% owned by insiders.

LEGACY OIL RESERVES

Proved Reserves, 1Q 2026 (2 1.4 MBOE
Proved PV-10 @ $16.1 million
INDUSTRIAL GAS RESOURCE - PHASE 1
Helium © 1.3 BCF
co,® 444 BCF
Industrial Gas PV-10 “ $90.0 million

CARBON MANAGEMENT
Annual CO, Removal 125,000 metric tons

Equivalent Passenger Vehicles 25,000 vehicles

VALUATION FRAMING 5
EV/ 2027E EBITDA 3.0x
Discount to Phase 1 NAV 57%

Source: usnrg.com

Valuation & Estimates

We maintain our DCF derived price target of $3.50 per share which reflects our expectation that initial
helium, carbon-management, and CO,-EOR revenue could begin in the 1st quarter of 2027 which is
supported by the achievement of Phase 1 FID in March 2026.

Our Zacks SCR DCF model assumes initial monetization of the three revenue streams beginning in
2027. For 2027, our estimates include oil revenue of $11.0 million, helium revenue of $2.0 million, and
Section 45Q tax credit revenue of $7.5 million, which we estimate could generate adjusted EBITDA of
approximately $12.0 million. For 2028, our estimates assume total revenue of approximately $29.0 million
and adjusted EBITDA of approximately $17.0 million.

Under this scenario, our DCF valuation is approximately $3.50 per share. The Zacks SCR DCF uses a
discount rate of 12.5%, which we view as conservative given the development-stage profile of the project.

Based on Zacks SCR estimates, we believe USEG is estimated to be trading at approximately 2.5x—3.0x
our 2027 adjusted EBITDA estimate. Small-cap industrial gas peers have historically traded in a 7x—8x
forward EBITDA range, and large-cap industrial gas companies at mid-teens forward EBITDA multiples.
U.S. Energy is in a pre-revenue, construction phase, and any multiple expansion would be dependent on
successful execution against the 2027 commercial-operations milestone. We highlight the valuation gap
as an observation, not a prediction.

We also note the current market capitalization is substantially below the approximately $130 million of
Section 45Q tax credit value the company has estimated could be generated over the first 12 years of
Phase 1 operations.

USEG does not provide public financial guidance or forecasts to the investment community at this time.
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OTHER RECENT NEWS

Well Summary
The company has completed three active industrial gas wells and also owns two CO2 injection wells.
Industrial Gas

#1) In January 2025, the company acquired 24,000 net acres across the Kevin Dome which
included the already drilled Kiefer Farms well targeting the CO2 rich Duperow formation. CO2
wells are drilled at a shallower formation than nitrogen wells at approximately 3,000 feet. This well
is expected to become a near-term economic contributor to the industrial gas processing facility
that is being developed.

#2) and #3) In July 2025, the company drilled and completed two producing wells in CO2 zones
with helium concentrations in the 0.4%-0.5% range. These wells, located within 1-2 miles of the
Keifer Farms well (#1 well), together with the Keifer well make three productive wells.

Carbon Sequestration

#1) This was the company’s first well of its industrial gas program and was completed in October
2024. It was drilled to the nitrogen rich Precambrian formation at approximately 5,000 feet and
produced helium concentrations of 1.5%. However, the volumetric flow was not sufficient to make
this a viable well to develop required helium extraction at the processing plant. This well is being
converted to a CO2 injector well has been approved for Class Il status. The MRV has been filed
on this well with approval expected in the summer of 2026.

#2) In April 2025, the company acquired approximately 2,300 net acres with CO2 rights that are
contiguous to its existing positions across Montana’s Kevin Dome structure. This acquisition
includes an active Class Il injection well to sequester CO2 captured from the company’s industrial
gas processing facility (see below for more details).

Infrastructure Map for Big Sky Carbon Hub

35671

CO,: . CO, Injection Wells

CO, and Helium
Production Wells

@ —=® Existing Infrastructure

—

Source: usnrg.com
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Final Investment Decision

On March 18, 2026, the company announced that it had reached a Final Investment Decision (FID) for
the construction of its processing facility at the Big Sky Carbon Hub in Montana. It has executed an
Engineering, Procurement, and Construction (EPC) agreement with CANUSA EPC under a fixed-scope
EPC contract structure. CANUSA EPC is a Canadian based firm that specializes in engineering,
procurement and construction management for industrial and energy facilities.

The FID represents a key execution milestone for the Big Sky Carbon Hub, with capital deployment
underway. The facility is engineered for approximately 8.0 MMcf/d of inlet capacity, supporting targeted
annual output of roughly 12 MMcf of helium and 125,000 metric tons of refined CO, during initial
operations. The project is expected to qualify for Section 45Q federal tax credits of approximately $85 per
metric ton, which supports an estimated $130 million in Phase 1 tax credit value. Infrastructure
development will advance with gathering pipeline installation beginning in the spring of 2026 and then
followed by commissioning in the 3™ quarter of 2026. Initial helium sales alongside carbon management
operations are anticipated to begin in the 1% quarter of 2027.

From Wellhead to CCUS - Every Dollar of Margin Stays In-House.

Control one of the Owned Infrastructure
Largest Industrial Gas Assets Transport Helium
Structuresin the U.S. and CO,

Control Over The Only Gas Legacy Oil Producer
Processing in The Region in Montana

fconree Backed by Pipeline Infrastructure Significant Value Capture Proven Oil Field
Eroven C;oln - Takes Produced Gas to by Owning Feedstock Permitted for CO,
2€0lo8) Processing Facility and Infrastructure Enhanced Recovery

I— U.S. ENERGY'S OPERATIONS COVER ALL STAGES OF THE VALUE CHAIN Q

Source: usnrg.com

Under the terms of the agreement, CANUSA EPC will perform engineering, equipment procurement,
fabrication, construction, and commissioning for the facility under a fixed-scope EPC structure. The
execution of the EPC agreement represents one of the final pre-FID milestones required before
commencing construction and was completed concurrently with the FID.

The company has outlined key construction timelines and key milestones:

» Capital spending commenced; CANUSA EPC mobilizing project team and initiating procurement of
long-lead equipment

Installation of 10 miles of in-field gathering pipelines expected to commence spring 2026
Gathering infrastructure and facility commissioning targeted for Q3 2026

Receipt of EPA MRV approvals anticipated in 2026, enabling qualification of Section 45Q tax credits

YV V VY V¥V

Execution of a long-term helium offtake agreement with a global industrial gas company —
negotiations currently advanced

» Initial helium sales, carbon management operations, and CO,-EOR activity expected to commence
Q1 2027
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2025 Full Year Results

On March 13, 2026, the company released 4th quarter and full year 2025 financial and operating results.

Over the past 18 months, U.S. Energy has executed a disciplined strategy to transform into a scalable,
vertically integrated industrial gas, energy, and carbon management hub, with helium production,

CO2 recovery and sequestration, and enhanced oil recovery (“EOR”) as three distinct revenue streams
going forward.

For the full year 2025, production totaled 164,752 barrels of oil equivalent (BOE), consisting of 68% oll,
versus 415,887 BOE in 2024. The year-over-year decline reflects previously announced and deliberate
monetization of legacy oil and gas assets along with strategic initiative intended to redeploy capital to the
development of its industrial gas and carbon management platforms. Revenue for 2025 was $7.4 million,
with oil representing 87% of total revenue, compared to $20.6 million in the prior year period. Realized
pricing averaged $56.54 per barrel of oil and $3.13 per Mcf of natural gas, resulting in an average
realized price of $44.63 per BOE. This compares to $70.91 per barrel and $2.56 per Mcf in 2024, which
translates to $49.58 per BOE.

2025 2024

Production Yolume

O1l (Bbls) 112,797 256,166

Natural gas (Mcte) 311,729 958,325

BOE 164,752 415,887
Daily Average Production Volume

Qil (Bbls per day) 309 700

Natural gas (Mcfe per day) 854 2,618

BOE per day 451 1,136
Net prices realized(1)

Oil per Bbl $ 56.54 § 70.91

Natural gas per Mcfe 313 2.56

Oil and natural gas per BOE 44.63 4958
Operating Expenses per BOE

Lease operating expenses, gathering, transportation, and treating, and

production taxes 3 3503 8% 30.24

Depreciation, depletion, accretion, and amortization 21.89 19.85

Source: usnrg.com

Lease operating expense declined to $5.2 million in 2025 from $11.2 million in 2024, reflecting the
lowered asset base following recent divestitures. Cash G&A totaled $6.2 million, compared to $6.9 million
in 2024, primarily due to lower compensation and benefits. Stock compensation expense was $1.9 million
in 2025 compared to $1.3 million in the prior year.

Adjusted EBITDA for 2025 was ($4.5) million, and the net loss was ($14.4) million, or ($0.43) per diluted
share. The net loss included non-cash items associated with the Company’s strategic repositioning,
including a $3.6 million impairment of oil & gas properties and a $0.4 million loss on the sale of East
Texas assets. These items are non-recurring and reflect the continued transition away from legacy oil
and gas operations toward the industrial gas, EOR, and CCUS platforms.

The present value of the company's reported SEC proved reserves, discounted at 10% (PV-10), at the
end of 2025 was $18.4 million based on pricing of $65.34/bbl oil and $3.39/mcf natural gas.

Zacks Investment Research Page 12 scr.zacks.com



Helium Industry Update

Helium has become a strategically important input for the Al and data center ecosystem, driven by its
role in advanced semiconductor manufacturing and next-generation cooling systems. It is used in the
production of high-performance Al chips, including GPUs and TPUs, and in cooling applications that

reduce reliance on water- and air-based methods. Its inert properties and strong thermal characteristics

make it well-suited for cryogenic environments, enabling energy-efficient, high-density computing while
supporting precision processes in chip fabrication.

In data centers and high-performance computing systems, helium enables efficient cooling of advanced

processors and supports leak detection and hard drive performance. Its importance is rising as Al
workloads generate increasing heat, pushing traditional cooling methods to their limits and driving
adoption of helium-based solutions. Combined with constrained global supply, these trends have
elevated helium to a critical raw material, with growing emphasis in the U.S. and EU on domestic

sourcing and supply chain resilience as Al infrastructure scales.

More recently, helium has re-emerged as a geopolitically sensitive commodity, with the current Middle
East conflict materially disrupting global supply chains. The shutdown of liquefied natural gas (LNG)
facilities in Qatar, one of the world’s largest helium producers, has effectively reduced a meaningful
portion of global helium supply as helium is a byproduct of LNG processing. This has led to price

increases and heightened supply insecurity across key end markets, including semiconductors, medical

imaging, and aerospace.

Industrial Gas Resource Report

In the 2" quarter of 2025, the company had an industrial gas resource report prepared for the volumes in
place on its initial target development area across its Kevin Dome asset. The report concluded 1.28

billion cubic feet (“BCF”) of net helium resources and 443.8 BCF of net CO2 resources, contingent upon
economics and future development. The gas concentrations used for the report was 0.4% - 0.5% helium

and 84% - 85% CO2, reflecting the composition of the company’s recent development activities.

Helium resource
CO2 resource

Contingent Resource (1C)

Gross Volumes Net Volumes

(BCF) (BCF)

23
13226

13
4438

Source: usnrg.com

Carbon Management Initiatives

The EPA Monitoring, Reporting, and Verification (MRV) plan was submitted in October 2025, with

approval expected by summer 2026. This would make the company eligible for federal carbon credits. A

second MRYV plan for enhanced oil recovery (EOR) operations has also been submitted. The company
continues sustained injection of 17.0 MMcf/d across two company-owned wells, equivalent to
approximately 240,000 metric tons of CO, sequestered annually, while advancing near-term EOR
projects utilizing recycled CO, on legacy oil assets in Montana. Additionally, a second Class Il injection

well was approved by Montana regulators in August 2025.

Potential Opportunities in Gas Liquification Markets

There are a limited number of helium liquefaction facilities in the U.S., several of which we understand
are unavailable to third-party gas. None are currently located in the northern U.S. or western Canada.
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Strategically located in Montana, USEG’s operations are ideally suited for a West of the Rockies helium
liquefier, enhancing internal economics by producing liquefied helium, which commands a 25-50%
premium over gaseous form, and attracting strategic capital by serving West Coast and export markets.

We believe the company sees significant potential to support emerging helium producers in the Rocky
Mountain region, many lacking processing infrastructure, by offering third-party tolling services that
diversify plant revenues through gaseous helium trucked to the facility, independent of throughput
volumes. Acquiring iso-container helium trucks would enable downstream transportation, further
expanding access to domestic and international buyers. By targeting smaller, early-stage producers, the
company can integrate valuable assets, achieve economies of scale, and leverage untapped industrial
gas streams for diversified growth.

KEY INVESTMENT POINTS

~
U.S. ENERGY CORP.

-

Source: usnrg.com

» U.S. Energy (NASDAQ: USEG) is an established energy company historically focused on the
acquisition and development of oil and natural gas producing properties in the United States.

» On June 26, 2024, the company made a transformative acquisition of 140,000 acres in Northwestern
Montana with the goal of producing and marketing industrial gases, including helium, along with the
development of carbon sequestration capabilities across the asset base.

» U.S. Energy is positioned to develop carbon sequestration initiatives across the asset base, leading
to increased economics while commercially diversifying the project.

» The company has established three distinct revenue streams: oil through EOR methods, helium sales
and CO2 tax credits. Revenues from these sources are expected to begin in 2027.

» Third party engineering reports show large scale helium, CO2, and other resources at the acquired
properties, while offset operators and analogous fields confirm the presence and viability of helium as
well.

» On October 31, 2024, the company announced the successful completion of its first helium well in
Montana. The data showed high quality helium concentrations of approximately 1.5% in Nitrogen
based formations which appear to make the well economically viable. This well has since been
converted to a CO2 injection well.

» The global demand for helium is estimated to be around 6 billion cubic feet (Bcf) annually, with China
importing 1.0 Bcf per year. Annual demand is expected to increase from approximately 6.0 Bcf to 8.7
Bcf by 2030.

» The use of helium is a diverse and growing industry with end markets that include manufacturing,
aerospace & defense, healthcare & life sciences, and general industrial.
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» The company's SEC PV-10 proved oil & gas reserves as of December 31, 2025 totaled $18.4 million.

> As of April 30, 2026, the company held $10.4 million in cash and $27.9 million in total liquidity, as
credit facility now has $17.5 million in undrawn capacity

> We believe USEG stock is worth $3.50 based on a conservative discounted cash flow (DCF)
calculation and peer multiple comparisons.

OVERVIEW

Welcome to U.S. Energy Corp.

U.S. Energy is a growth-focused energy company engaged in operating a portfolio of high-quality
producing assets that will allow the Company to execute on an attractive capital returns program to
shareholders.

U.S. Energy Corp. is headquartered in Houston, TX and listed on the Nasdag CM under the symbol USEG

Source: usnrg.com

U.S. Energy (NASDAQ: USEG) is an independent energy company historically focused on the acquisition
and development of oil and natural gas producing properties in the continental United States. In June
2024, the company acquired acreage in Montana with the goal of extracting and selling helium and other
industrial gas products, which will be the primary business focus going forward.

Principal energy and industrial gas (including helium) properties and operations are located in the
Rockies region (Montana and Wyoming), the Mid-Continent (Oklahoma, East Texas), and the Gulf Coast.

The company has historically explored for and produced oil and natural gas through a non-operator
business model, however, during 2020 the company acquired operated properties in North Dakota, New
Mexico, Wyoming and the Texas Gulf Coast. In 2022, the company acquired certain oil and gas
properties from three separate sellers, representing a diversified portfolio of primarily operated,
producing, oil-weighted assets located across the Rockies, West Texas, Eagle Ford, and Mid-Continent
regions. During the 4th quarter of 2023, the company divested substantially all of its non-operated
properties. In the 3™ quarter of 2024, the company divested the remainder of its South Texas assets and
subsequently paid off all outstanding debt.

The company’s business strategy is to enhance the value of acquired operated assets through evaluation
of selected properties with the goal of increasing production and reserves. The company plans to deploy
capital in a conservative and strategic manner and pursue value-enhancing transactions. The company
also continuously evaluates strategic opportunities that it believes will enhance stockholder value.

After the transformative June 2024 acquisition of 140,000 acres in Northwestern Montana with the goal of
producing and marketing helium gas, the company will focus on producing industrial gases in the region
and advancing its existing carbon sequestration opportunities. Third party engineering studies show
substantial helium and CO2 resources while other operators and analogous fields confirm the presence
and viability of helium as well. The use of helium is diverse and growing and end markets include
manufacturing, aerospace & defense, healthcare, life sciences, and general industrial.

In early 2026, the company clarified its business model in which it expects to generate three strong
sources of revenues beginning in 2027:
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» Helium Sales: High-purity helium is a critical industrial gas with inelastic global demand and limited
domestic supply, commanding premium pricing in long-term supply agreements. The company is in
advanced negotiations for a long-term offtake arrangement and expects to finalize commercial terms
during 2026.

» Section 45Q Carbon Management Revenue: CO, captured from helium processing is expected to
qualify for the federal Section 45Q tax credit, providing a policy-supported, commodity-independent
revenue stream with meaningful Phase 1 value.

» CO,-Enhanced Qil Recovery: A portion of captured CO, will be deployed in EOR operations at the
company’s Cut Bank oil field, located near Kevin Dome, creating incremental value through company-
controlled supply and existing infrastructure.

PROPERTIES

The Big Sky Carbon Hub is positioned as one of the largest industrial gas structures in the Western U.S.
and located on the Kevin Dome geologic formation in Northern Montana. It is designed as a permitted,
de-risked platform with significant scalability potential.

The high-rate, low-cost industrial gas development wells enable rapid expansion, supporting a carbon
capture, utilization, and sequestration (CCUS) program that is expected to initially capture approximately
125,000 metric tons of CO, annually in Phase 1. This is the same as removing roughly 25,000 passenger
vehicles from the road.

Big Sky Carbon Hub

One of the Largest Industrial Gas Structures in the United States — Permitted, De-Risked, and Ready to Scale.

Big Sky Carbon Hub Positioned For Regional Impact \
= The Big Sky Carbon Hub sits atop the renowned Kevin Dome geologic Cut Bank I\ \
structure, one of the larg fits kind in the tern United States. EOR Field
Big Sky
= High rate and low-cost industrial gas development wells allow for rapid Carbon Hub
expansion.
Carbon Capture, Utilization, and Sequestration L]
= 125,000 MT annually at beginning of Phase 1. z - CatBarik
\\
= Max amount from initial two MRV’s expected to be 300,000 MT annually. S —
X X ;halby
Economic Transportation Infrastructure 1 -
= Major rail access along the Port of Northern Montana in Shelby, MT. \ Interstate 15
; : ; 3NSF Rail
= Trucking access along the I-15 and I-90 corridor. / Bl

Permitted Development Program

= USEG has more than 170 Class Il disposal wells permitted for enhanced oil

) Oil Reserves 925 MBO Helium Resource 13 BCF
= Two Monitoring Verification and Reporting (“MRV”) have been filed with -
the EPA with approvals expected summer 2026. AR SIS olion et GAadieE
Current Production 240 BOPD Gas Concentration  0.5% Helium | 87.5% CO,

Source: usnrg.com

The company has filed two Monitoring, Verification, and Reporting (MRV) programs with the EPA and the
project is expected to eventually scale to approximately 300,000 metric tons of annual CO management
capacity upon approval in 2026 or 2027. The Big Sky hub benefits from established transportation
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infrastructure, including major rail access through the Port of Northern Montana in Shelby, Montana, as
well as trucking routes along the 1-15 and [-90 corridors.

In addition, the development program is supported by more than 170 permitted Class Il disposal wells for
enhanced oil recovery, providing a substantial regulatory and operational foundation for future growth.

CO2 ENHANCED OIL RECOVERY PROJECTS

The company’s CO2-EOR project provides meaningful exposure to long-term oil price upside through an
established, fully permitted operating field with significant incremental recovery potential. Operated by
USEG since January 2022, the asset is supported by an experienced local field team and encompasses
approximately 29,000 net acres with a long production history.

The field exhibits a low-decline production profile with stable and predictable operating costs, supported
by existing infrastructure and more than 170 permitted Class Il injection wells. Reservoir characteristics
are consistent with successful CO, enhanced oil recovery (CO,-EOR) projects in the U.S. with internal
and third-party engineering analyses indicating approximately 70 million barrels of incremental recovery
potential. The development could support average production of approximately 6,400 barrels per day
over a multi-year horizon, reflecting significant remaining oil in place across the mature field footprint.

Development is expected to proceed through a phased approach, beginning with a targeted Phase 1
program informed by 3D seismic and petrophysical analysis confirming recoverable oil in place, followed
by Phase 2 expansion at two to three times the initial scale utilizing existing injection capacity and shared
facilities, and a Phase 3 expansion across the broader operational footprint with additional capacity
growth.

Established Operations Cut Bank ECR Field Map
» Operated by USEG since January 2022 with experienced local field team.

= ~29000 net acres with long production history. Currently Producing
. ' . ) . Oil Field (PDP)
» Low-decline profile with stable, predictable operating costs.

» Existing infrastructure and 170+ permitted Class Il injection wells.
Phase 3 EOR Uplift
—

Large Incremental Qil Potential
» Reservoir characteristics consistent with successful U.S. CO,-EOR projects.

= ~70 MMbbl of incremental recovery potential, supported by internal and third-
party engineering analysis.

» ~6,400 bbl/d average production potential over a multi-year time horizon.
» Significant remaining oil in place across mature field footprint.

Phased Development Approach

" Phase 1: Target development supported by 3D seismic and petrophysical analysis

confirming recoverable oil in place Phase 2 EOR Uplift o

» Phase 2: 2-3x scale-up leveraging existing injection capacity and shared facilities. e

" Phase 3: Expansion across established operational footprint with incremental
capacity.

Source: usnrg.com
A CO,-EOR project is an oil production method where carbon dioxide is injected into a mature oil

reservoir to increase the amount of crude oil that can be extracted beyond what primary and secondary
recovery methods have achieved.

CO, is injected into the reservoir through dedicated injection wells. Under reservoir pressure and
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temperature conditions, the CO, mixes with the remaining oil, causing the oil to swell, reduce its
viscosity, and flow more easily toward production wells. The injected CO, also helps maintain reservoir
pressure and displaces oil that would otherwise remain trapped in the rock formation.

MANAGEMENT TEAM

Executives with decades of combined experience in energy finance, carbon management, and E&P operations

John Weinzierl
Chairman

30+ years of experience

Led two public listings as Co-founder and CEO
of Memorial Resource Development, including
Memorial Resource Development Corp. and
Memorial Production Partners LP. Previously
Managing Director and Operating Partner at
Matural Gas Partners (NGP). B.S. in Petroleum
Engineering and MBA from University of Texas
at Austin.

Tug Eiden
VP, Commercial Development

25+ years of experience

Operational and engineering leader spanning
CCS, E&P, and major independents including
Anadarko, EOG Resources, and BP. Brings deep
expertise in commercial development across
conventional and emerging energy segments.
B.S. in Petroleum Engineering from Montana
Technological University and MBA from
Southern Methodist University.

Ryan Smith
CEO

20+ years of experience

CEO since 2019; served as CFO from 2017-2023.
Previously CFO and VP of Capital Markets at
Emerald Qil (2013-2017), VP in Canaccord
Genuity's Investment Banking Group focused
on energy, and Analyst at Wells Fargo Energy
Group. BBA in Finance from Texas A&M
University

Kip Ferguson
VP, Business Development

30+ years of experience

Over 35 years of technical and executive
leadership across drilling, completions, A&D,
and project development at public and private
E&P companies. Former EVP and President of
Eagle Ford division at Magnum Hunter
Resources. B.S. in Geology from the University
of Texas at Austin.

Mark Zajac
CFO

30+ years of experience

Former KPMG partner and national energy
industry leader specializing in SEC reporting,
PCAOB  compliance, IPOs, and M&A
transactions across the full energy value chain.
Licensed CPA with BBA and MBA from Texas
Tech University

Mason McGuire
VP, Finance and Strategy

8 years of experience

Oversees corporate finance, capital markets,
investor relations, and M&A strategy.
Previously a restructuring and financial
reporting consultant at Opportune LLP,
advising on complex transactions across the
energy sector. B.A. in Finance and Energy
Management from the University of Oklaho-_Tla.
us. E'NE/RG} CORP,

Source: usnrg.com

RISKS

» The company has written down and may in the future be forced to further write down material
portions of its assets due to low oil and natural gas prices. The full cost method of accounting is used
for oil and gas acquisition, exploration, development and production activities. Under the full cost
method, all costs associated with the acquisition, exploration, and development of oil and natural gas
properties are capitalized and accumulated in a country-wide cost center.

» The company’s operations are subject to disruption from natural or human causes beyond its control,
including risks from hurricanes, severe storms, floods, lightning strikes, heat waves, severe weather,
wildfires, ambient temperature increases, sea level rise, war, accidents, civil unrest, political events,
fires, earthquakes, system failures, cyber threats, terrorist acts and epidemic or pandemic diseases
which could result in suspension of operations or harm to people or the natural environment.

» The future value and resources associated with helium development are unknown and the company
may never realize the value of any resources. No reserves have been assigned in connection with

Zacks Investment Research

Page 18

scr.zacks.com




helium property interests to date, given their early stage of development. The future value of the
company may be dependent on the success of helium drilling and development activities.

» The helium, oil and natural gas operations are subject to environmental, legislative and regulatory
initiatives that can materially adversely affect the timing and cost of operations and the demand for
helium, crude oil, natural gas, and NGLs. The company’s operations are subject to stringent and
complex federal, state and local laws and regulations relating to the protection of human health and
safety, the environment and natural resources.

» The company has never had any helium producing properties and these newly acquired properties
may not result in profitable helium production. The company’s helium interests are in exploration
stage only at this point. Even with application of best science, there is no assurance that commercial
quantities of helium will be discovered at any of the company’s properties.

SUMMARY

We believe the company enters 2026 with a strengthened financial position, supported by a solid balance
sheet, strong liquidity, and meaningful progress toward initial helium sales and carbon management
operations. Its integrated platform is now established, the regulatory pathway is well advanced, and there
exist favorable industry dynamics. These include tightening helium supply and supportive federal carbon
capture, utilization, and storage (CCUS) policies. As key milestones are achieved and operations
advance, the company expects the value of its platform and assets to become increasingly evident to the
investor community while remaining focused on delivering sustainable, long-term shareholder value.

One Gas Stream. Three Profit Centers. Shared Infrastructure Drives Margin at Every Step.

2027E Revenue Mix

Produce

Extract Low-Cost Industrial 5 O %

Gas at Kevin Dome

Oil Production

$75/bbl

Reinvest 3 Process 35%
| US.ENERGYCORP. | 0
Expand Capacity With k__/ Purify Helium & Capture/
SellFunding Liquefy CO, Carbon Management

585/ton - policy backed

Monetize

Helium + EOR +
Carbon Management

Helium sales

$300/mcf - long-term offtake

Source: usnrg.com

We believe U.S. Energy has the potential to generate substantial levels of free cash flow over a mid-to-
long-term time frame as the company’s forays into industrial gas, EOR, and CCUS become successful.
The company’s diversification across traditional oil & gas cash flow and industrial gas projects should
help reduce the inherent cyclicality in the hydrocarbon markets.
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The company’s current stock price does not likely reflect that potential level of profitable growth going
forward and does not reflect the value of proven reserves in the oil & gas business and potential
industrial gas resources. We believe USEG stock to be undervalued at this time, particularly when

compared to competitors.

We believe multiple valuation methods support our DCF valuation which provides a target price of $3.50
per share.

The Investment Case

Differentiated Asset
1 The only integrated helium + CCUS hub in the Northwest U.S. 1.3 Bcf Helium. 444 BCF CO,. 100% owned and operated.
50-year reserve life.

Economics
2 Three independent revenue streams. $130M in 45Q federal credits over 12 years. 2.67x EV/2027E EBITDA vs 7-10x for
peers. Underpinned by oil producing field with ~70 MMbbl of incremental EOR recovery potential at an 8% decline rate.

3 Execution
$22MM invested. Wells drilled. MRVs filed. Plant FID 202026. First revenue 1Q2027.
Why Now
4 Trading at a significant discount to intrinsic value ahead of multiple near-term catalysts. MRV approvals, offtake

execution, and project financing each represent independent de-risking events before initial Phase 1 revenue.

Source: usnrg.com
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PROJECTED INCOME STATEMENT

Income Statement Dec-23 Dec-24 Dec-25 Dec-26 Dec-27
Net Sales 32,316 20,619 7,353 7,601 20,500
Growth -27.4% -36.2% -64.3% 3.4% 169.7%
Operating Expenses 15,811 11,365 5,463 5,611 5,907
% 48.9% 55.1% 74.3% 73.8% 28.8%
Production Taxes 2,107 1,276 539 588 599
% of sales 6.5% 6.2% 7.3% 7.7% 2.9%
Depreciation, Depletion, Amortization 11,235 8,254 3,607 2,304 2,327
% of sales 34.8% 40.0% 49.1% 30.3% 11.4%
Impairments (or unusual loss) 26,680 11,918 3,628 0 0
% of sales 82.6% 57.8% 49.3% 0.0% 0.0%
SG&A Expenses 11,523 8,197 8,064 9,809 7,847
% of sales 35.7% 39.8% 109.7% 129.1% 38.3%
Operating Income (35,040) (20,391) (14,359) (10,711) 3,819
Margin -108.4% -98.9% -195.3% -140.9% 18.6%
Adjusted EBITDA 4,884 3,596 1,332 1,520 11,815
Margin 16.1% 17.4% 18.1% 20.0% 57.6%
Other Expenses/(Income) (2,907) (504) (199) (158) (4)
% -9.0% -2.4% -2.7% -2.1% 0.0%
EBIT (32,133) (19,887) (14,160) (10,553) 3,823
% -99.4% -96.4% -192.6% -138.8% 18.6%
Total Interest Exp (net) 1,114 530 208 1,063 1,063
% 3.4% 2.6% 2.8% 14.0% 5.2%
Net Profit Before Tax (33,247) (20,417) (14,368) (11,616) 2,760
% -102.9% -99.0% -195.4% -152.8% 13.5%
Income Tax (891) 20 6 0 0
% Effective Rate 2.7% -0.1% 0.0% 0.0% 0.0%
% Cash Tax Rate 2.7% -0.1% 0.0% 0.0% 0.0%
Minority Interests or Preferred Stocl 0 0 0 0 0
Net Profit (32,356) (20,437) (14,374) (11,616) 2,760
% -100.1% -99.1% -195.5% -152.8% 13.5%
0.0% 0.0% 0.0% 0.0% 0.0%
Non-recurring income (expense) 26,680 5,347 0 0 0
Average Diluted Shares Outstanding 25,322 26,720 33,820 49,256 49,256
Reported FD EPS
Zacls EPS (0.25) (0.56) (0.43) (0.24) 0.06

Source: Zacks analyst
Zacks EBITDA may not match USEG adjusted EBITDA
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PROJECTED QUARTERLY INCOME STATEMENT

Quarterly Income Statement Q1/26A Q2/26E Q3/26E Q4/26E

Net Sales 1,604 2,100 1,736 2,161
Growth

Operating Expenses 1,011 1,617 1,337 1,646
% 63.0% 77.0% 77.0% 76.2%

Production Taxes 130 143 157 157
% of sales 8.1% 6.8% 9.1% 7.3%

Depreciation, Depletion, Amortization 559 570 582 593
% of sales 34.9% 27.2% 33.5% 27.5%

Impairments 0 0 0 0
% of sales

SG&A Expenses 3,048 2,200 2,225 2,336
% of sales 190.0% 104.8% 128.2% 108.1%

Operating Income (3,144) (2,430) (2,575) (2,572)
% -196.0% -115.7% -148.3% -119.0%

Adjusted EBITDA (2,114) (1,860) (1,625) (1,979)
%

Other Expenses/(Income) (22) (49) (5) (82)
%

EBIT (3,122) (2,381) (2,570) (2,490)
% -194.6% -113.4% -148.0% -115.2%

Total Interest Exp. (net) 63 250 350 400
%

Net Profit Before Tax (3,185) (2,631) (2,920) (2,890)
% -198.6% -125.3% -168.2% -133.7%

Income Tax 0 0 0 0
% Effect Rate 0.0% 0.0% 0.0% -0.4%

Minority Interest & Preferred Stock 0 0 0 0

Net Profit (3,185) (2,631) (2,920) (2,890)
% -198.6% -125.3% -168.2% -133.7%

Non-recurring income (expense)

Shares Outst. 40,066 52,320 52,320 52,320

Reported FD EPS

Zacks EPS (0.08) (0.05) (0.06) (0.06)

Source: Zacks analyst
Zacks EBITDA may not match USEG adjusted EBITDA
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