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SUMMARY DATA 

 
Risk Level Above Average 
Type of Stock Speculative 
Industry Energy Storage 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CBAK Energy Technology released its fourth-quarter 
results, which again demonstrated strong Light Electric 
Vehicle (LEV) sales and a continued resurgence in the 
company’s raw material business.  
 
The company has made significant capacity 
enhancements at its Dalian facility (from 1 to 3.3 GWh) 
and its Nanjing facilities (from 1.5 to 4.5 GWh). Demand 
for the company’s cells remains robust, but the expansion 
has impacted efficiency and margins. 
               
CBAK has increased capacity by more than 250% in the 
past year, and while demand remains strong, we are 
electing to be conservative with our topline growth and 
margin assumptions for now. 

52-Week High $1.25 
52-Week Low $0.57 
One-Year Return (%) 3% 
Beta 1.26 
Average Daily Volume (sh) 146,193 
  
Shares Outstanding (mil) 89 
Market Capitalization ($mil) $72 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) 2 
Insider Ownership (%) 13 
  
Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) NM 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  
P/E using TTM EPS NM 
P/E using 2026 Estimate NM 
P/E using 2027 Estimate 3.0x 
  
Zacks Rank N/A 
  

ZACKS ESTIMATES 
 

Revenue  
(in millions of $) 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2024 59 A 48 A 45 A 28 A 177 A 
2025 35 A    40 A 61 A 59 A 195 A 
2026 70 E    68 E 85 E 96 E 319 E 
2027 101 E    109 E 119 E 124 E 452 E 

  
EPS / Loss Per Share 
 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2024 $0.11 A    $0.07 A $0.00 A -$0.05 A $0.13 A 
2025 -$0.02 A    -$0.03 A $0.03 A -$0.09 A -$0.10 A 
2026 -$0.05 E    -$0.03 E $0.03 E $0.04 E -$0.01 E 
2027 $0.03 E    $0.06 E $0.08 E $0.09 E $0.27 E 

  
Zacks Projected EPS Growth Rate - Next 5 Years % N/A 
*Quarterly EPS may not add up to annual EPS due to rounding  
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CBAT: Battery raw materials demand 
reemerges, but margins impacted by 
expansion.  

CBAK’s battery cell business continues to transition to 
larger-format cell production at Dalian, and the Nanjing 
facility expansion appears on track. We believe the 
shares represent substantial value at current levels, 
and the raw materials business provides upside to our 
estimates. We are maintaining our 12-month valuation 
target of $1.50. 
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     WHAT’S NEW 

 
CBAK Energy Reports Fourth Quarter 2025 Results 
CBAK Energy Technology released its fourth-quarter 2025 results before the market open today, which 
demonstrated a meaningful year-over-year increase in customer demand and strong pricing for the 
company's battery raw materials business.  The company ramped its capacity meaningfully in the fourth 
quarter, and as of the first quarter of 2026, it now has 8.3 GWh across 3 facilities, up more than 250% 
from the beginning of 2025. The company's management noted that there is very strong demand for its 
new 40135 cells and that it hopes to have the Dalian facility operating at close to normal capacity by the 
second or third quarter of 2026.  
 
The significant expansion of the Nanjing facility (growing from 1.5 GWh to 4.5 GWh) will likely take longer 
to come online fully, and we are now forecasting that this expansion will last into early 2027. 
While this marks an obvious, meaningful expansion of CBAK's operations, we note that management 
continues to have ambitious growth plans, calling for a total capacity of 38 GWh. 
 
Total battery sales were about 15% below our forecast of $36.3 million, at $30.8 million, primarily due to 
the timing of the shift in production from legacy 26650 cells to the larger format 40135 cells. Light Electric 
Vehicle sales were down sequentially but still recorded a second consecutive quarter of sales above $12 
million, exceeding 2024's total sales for this division.  
 
The Dalian facility upgrade was commissioned in the fourth quarter, and the new 40135 production line 
has a total capacity of 2.3 GWh. Management noted that demand for these cells "far exceeds our 
available supply". Ultimately, the company has stated in recent investor presentations that its goal is to 
have 16GWh of capacity at Dalian.  
 
Demand for the company's 32140 cells produced at the Nanjing facility remains strong despite global 
trade challenges that continue to impact the market. The company appears to have added more capacity 
at the Nanjing facility than we were projecting, as it now reports 4.5 GWh of total capacity, up from 1.3 
GWh at the end of the third quarter (representing nearly a 250% increase). As with the company's Dalian 
facility, CBAK's management team has indicated that it intends to continue expanding at Nanjing, with 
the ultimate goal of achieving a total capacity of 20GWh at Nanjing.  
 
The company's raw material business saw a sharp turnaround in 2025 as the market oversupply eased 
and demand for battery materials improved significantly worldwide. CBAK reported raw material sales of 
roughly $28 million in the fourth quarter, in line with our forecast, as pricing has improved significantly.  
 
The company indicated that it expects the resurgence of the raw material business to continue 
throughout 2026, and management expects this business to deliver record revenues in 2026. For 
context, we believe the previous peak of this business was 2022, when revenues totaled $154 million. 
 
Fourth Quarter Results 
Total battery revenues in Q4 were roughly $30.8 million, or $5.4 million below our forecast of $36.3 
million. The company's Residential Energy Supply and Uninterruptible Power Supply revenues were the 
largest contributors to the miss, but we believe this was primarily due to the transition from 26-series to 
40-series cells. The fully commissioned and operational 40135 line should drive improved profitability for 
the overall business as customers upgrade from older models to cells with better energy density. 
However, the timing of this shift in revenue and margins during 2026 is uncertain.  
 
The company's light electric vehicle (LEV) business had another strong quarter, recording $12.9 million in 
sales. It is difficult to gauge whether the results of the last six months represent a permanent new plateau 
in demand or whether specific new customer initiatives drove sales. Given the size of the scooter market 
in Asia (particularly in India), the opportunity for CBAT appears to be significant. Management noted that 
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the performance of its batteries in high-heat environments in Asia has been driving interest from 
manufacturers serving markets such as Africa. The company has also expanded its service offerings to 
include cell pack assembly for one customer, which led that customer to become one of CBAK's top five 
customers by the end of the year.  
 
The company's gross margin was temporarily depressed during the ramp-up phase of the new 
production lines, characterized by lower volume and higher per-unit costs. We continue to forecast that 
CBAK's gross margins will remain above third-quarter lows as the product mix remains favorable 
throughout 2026 and 2027.  
 
The company's Hitrans raw material business appears to have turned a significant corner in 2025, and 
management has been managing the business to maximize its potential. After revenues peaked at $154 
million in 2022, the market was impacted by a substantial oversupply, which depressed prices sharply, 
and CBAK's management elected to reduce production at Hitrans until market conditions improved 
(Hitrans' revenues fell to just $40 million in 2024). We believe global price increases for cathode 
materials at the beginning of 2026 are a sign of continued strength, and management has indicated that it 
expects record results from this division in 2026.  
 
The company's operating expenses came in slightly higher than forecast due to new hiring and 
expansion plans to support growth in 2026 and beyond. As a result of lower gross margin and higher 
operating expenses, we believe the company reported a net loss of ($0.09/share), compared with our 
model estimate of ($0.03/share). 
 
2025 – a major inflection point 
As we have previously discussed, CBAK entered 2025 with 2.3 GWh of production capacity at two 
locations, primarily producing 26650 and 32140 series cells. At this size, CBAK would likely be 
considered a Tier 4, niche player in the battery cell market. Most industry classifications indicate: 
 
Tier 1: 25-50 GWh of capacity 
Tier 2 10-25 GWh of capacity 
Tier 3 5-10 GWh 
Tier 4 players have under 5 GWh.  
 
As of today, we believe that CBAK has 3.3 GWh of capacity at Dalian, 4.5 GWh at Nanjing, and 0.5 GWh 
at Shangqui (leased for the production of 26700 cells). This expansion effectively means that, over the 
past year, CBAK has gone from a small Tier 4 player in the industry to a mid-Tier 3 company with plans 
to continue expanding capacity until it becomes a Tier 1 manufacturer.  
 
We are adjusting our full-year forecasts to reflect stronger pricing and demand in the company's raw 
material division, better-than-expected LEV demand, and the substantial capacity increase at Nanjing 
and Dalian. However, we would note that we previously assumed the production lines would be fully 
operating by the early to middle of 2026, but we now believe that at least some of the new 32-series 
production at Nanjing will not be fully operational until 2027. Our 2026 revenue forecast is now $319.4 
million, down slightly from our previous forecast but still representing a 60%+ increase in revenue. We 
believe we have been very conservative in our forecast for raw-materials revenue, as management 
expects revenues to outperform our projections materially. 
 
We are introducing a 2027 revenue forecast of $452 million (up more than 40% from our 2026 forecast). 
Importantly, we expect the company's battery business to grow to more than $295 million, and we 
anticipate that profitability will improve as the sales mix shifts toward newer battery cell formats. We are 
adjusting our 2026 EPS estimate to a ($0.01)/share loss, down from a previous estimate of $0.10/share, 
and introducing a 2027 estimate of $0.27/share. 
  
We are not adjusting our target valuation, which remains $1.50/share, but we believe CBAK continues to 
have a compelling valuation while its business may be on the verge of a meaningful shift in its growth 



 
 

Zacks Investment Research                                          Page 4                                                            scr.zacks.com 
 

trajectory. If the company is able to demonstrate steady growth in its topline throughout 2026, we believe 
investors will begin to focus on the on the meaningful profit potential on the horizon at CBAK.  

 
 
     INDUSTRY UPDATE 

 
The cylindrical cell market in the first quarter of 2026 has continued many of the late 2025 trends. Buyers 
continue to move up in cell size and energy density, moving toward larger formats, as manufacturers like 
CBAK transition their production facilities to newer models.  

 
Market Drivers 
Demand for cylindrical cells has remained robust in early 2026, though the customer applications are 
impacting the strength of final demand. 

  
• Battery Energy Storage Systems (BESS): BESS systems continue to see significant demand 

worldwide despite recent regulatory headwinds in the United States. China is expected to remain the 
global leader in this market (despite a slow start to 2026), and while CBAK is not a major player in this 
market today, we believe the additional capacity it has brought online in 2025 is likely to put it on the 
radar of leading BESS manufacturers. Also, management noted that new R&D efforts are being geared 
toward this market.  
 

• LEVs: Trends in LEVs remain favorable across Asia, as demand for new electric models has remained 
strong and recent fuel price spikes have made the economics more compelling for LEV buyers.  
 

• Portable and Residential power units: These units continue to grow in power storage capacity, while 
their footprints shrink thanks to improved cell energy density from companies like CBAK. Consumers 
continue to find new applications for the portable power units.  
 

• Pricing in the cylindrical cell market has shown significant variation, with large-format cells like the new 
40135 from CBAK demonstrating strong demand due to their higher energy density. In contrast, older 
26650 cells are experiencing softer pricing as market demand is out of balance with the current supply.  
 

• The market’s overcapacity status that impacted pricing in mid-2025 appears to have adjusted, and overall 
pricing for cylindrical cells appears to be stabilizing.  
 

• Most cell manufacturers are subject to margin compression as raw material input costs rise. As a result of 
strong demand, several battery raw material companies implemented double-digit price increases (10-
15%) in the first quarter of 2026. We believe that these pricing increases will benefit CBAK’s Hitrans 
business and are likely to be the driver of the company’s increased confidence in the raw material 
business. However, these higher input costs also affect margins at CBAK’s battery cell business, and we 
think margins could remain under pressure in the first half of 2026.  
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     CORPORATE UPDATE 

 
In March, the company's shareholders adopted a merger agreement with CBAT Cayman (a wholly 
owned subsidiary of the company), where CBAK will merge with CBAT Cayman, with CBAT Cayman 
continuing as the surviving company. This "redomicile" transaction is not expected to impact operations, 
employees, or CBAK's customers.  

 
However, this will exempt the company from certain reporting obligations (primarily the requirement to 
quarterly report financials), which is likely to reduce corporate administrative costs.  

 
As we've noted before, we appreciate the company's efforts to control costs, but given the rapid swings 
that can occur in pricing in both the cylindrical cell and raw materials business, we feel the company will 
have to make frequent investor updates for investors to stay informed of changes in the market and 
changes to the company's operating capacity.  

 
In mid-March, the company received a notification from the NASDAQ that it had regained compliance 
with the $1.00 minimum bid requirement, as the stock traded above $1.00 per share for roughly a month. 
We note that since the company regained compliance, the stock has traded under $1 for nearly two 
weeks, and the company is at risk of another deficiency warning if the share price does not rebound by 
the end of April. 
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      OVERVIEW 

 
➢ CBAK Energy Technology (NASDAQ: CBAT) is an integrated lithium-ion battery cell company with 
manufacturing and raw materials divisions in China. The company operates manufacturing facilities in 
Dalian (a port city in Liaoning Province) and Nanjing (the capital of Jiangsu Province), and it is in the 
midst of an ambitious expansion plan to become a major supplier of cylindrical battery cells.  
 
➢ Demand for energy storage has ramped significantly in recent years, and as industrial and grid storage 
needs emerge, demand should accelerate further. The company appears to be establishing itself as a 
strong player in the market for large cylindrical cells, with a recent industry report indicating that it had a 
19% market share of global shipments of 32140 cells.  
 
➢ Today, the lithium-ion battery market is almost entirely dominated by large Asian (principally Chinese) 
manufacturers. Most of these companies are focused on supplying battery packs to the EV market, 
creating an opportunity for cylindrical cells in the energy storage and light electric vehicle markets, where 
CBAK is focusing its efforts. 

 
 
 

   
RISKS 
 
The PRC government exerts substantial influence over various issues related to the company’s business. 
Since the company has China-based operating subsidiaries, several issues related to government 
oversight could result in a material adverse change in the company’s operations and, subsequently, in 
the value of CBAK’s common stock. Additionally, it is worth noting that rules and regulations in China can 
change rapidly with little advance notice. 
 
The company’s independent auditors have expressed substantial doubt about its ability to continue as a 
going concern. The company is working with its banks and lenders to ensure it will have access to credit, 
but improving its profitability will be an essential step toward resolving this issue. 
 
The competitive landscape for lithium batteries is intense, and many competitors are in much stronger 
financial positions. In the long run, the company will also face increased competition from new facilities 
expected to be built in North America and the EU.  
 
The company indicated that it identified a material weakness in its internal control over financial reporting. 
Management believes that the company lacked appropriate policies and procedures for evaluating the 
proper accounting and disclosure of key documents and agreements, and that there were insufficient 
accounting personnel with sufficient technical accounting knowledge. The company has implemented 
additional training to address this issue, but it remains a risk. As noted in recent news, the company 
elected to change its auditor in July 2023, and we will see if this leads to improved internal financial 
controls. 
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