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Current Price (2/2/2026)  $197.93 

Valuation  $230.00 

 
 
 

OUTLOOK 

SUMMARY DATA 
 

Risk Level Above Average 

Type of Stock Medium-Growth 

Industry Med-Biomed/Gene 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Ligand Pharmaceuticals holds a portfolio of revenue, royalty & milestone 
generating assets that have been vetted by its internal investment team. 
Ligand considers individual biopharmaceutical products, platforms, com-
panies & income streams in its opportunity set. It targets late-stage and 
commercial income-producing assets when making investments. The 
company holds a diversified portfolio of biopharmaceutical royalties, a 
solubilizing and stability agent, as well as equity interests and ownership 
in other companies including Primrose, Palvella, Viking and Pelthos. 

The royalty portfolio consists of 12 major commercial stage assets & >90 
active programs. In addition to its identified programs, Ligand plans to 
deploy up to $250 million per year acquiring new assets which can large-
ly be funded with existing cash and future free cash flow.  

The company’s experienced investment team takes an internal look un-
der a confidentiality agreement at prospects’ data, allowing for superior 
risk-adjusted returns. In addition to its major commercial assets, Ligand’s 
portfolio of development-stage programs, along with future acquisitions 
funded by internally generated capital, can fuel long-term revenue growth 
and generate superior risk-adjusted returns. 

52-Week High 212.49 
52-Week Low 93.58 
One-Year Return (%) 69.8 
Beta 1.0 
Average Daily Volume (sh) 229,200 
  
Shares Outstanding (mil) 19.7 
Market Capitalization ($mil) 3,899 
Short Interest Ratio (days) 5.5 
Institutional Ownership (%) 104.5 
Insider Ownership (%) 2.3 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) 6.8 
    Earnings Per Share (%) 13.2 
    Dividend (%)   N/A 
  

P/E using TTM EPS 27.2 

P/E using 2025 Estimate 26.2 

P/E using 2026 Estimate 24.1 
  
Zacks Rank N/A 

LGND: New Year Program Updates 
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ZACKS ESTIMATES 
 

Revenue  
(In millions of USD) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2024 $31.0 A $41.5 A $51.8 A $42.8 A $167.1 A 

2025 $45.3 A $47.6 A $115.5 A $64.2 E $272.7 E 

2026     $258.3 E 

2027     $304.0 E 
 

Earnings per Share 
 

 Q1 Q2 Q3 Q4 Year 

2024 $1.20 A $1.40 A $1.84 A $1.27 A $5.74 A 

2025 $1.33 A $1.60 A $3.09 A $1.53 E $7.55 E 

2026     $8.22 E 

2027     $9.32 E 

      

 
  

 
  

 
 
 

We use a blended 22.0x multiple of 2027 earnings and 17.0x 
multiple of 2027 EBITDA to generate our Ligand Pharmaceu-
ticals core valuation. To this, we add investment value for 
Primrose equity, Palvella preferred stock, Pelthos and other 
investments along with cash and cash equivalents to produce 
our target price.  
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WHAT’S NEW 
 
In the wake of the December analyst day, Ligand Pharmaceuticals, Inc.’s (NASDAQ: LGND) partners have seen 
meaningful activity with another acquisition for Pelthos, a delay in Filspari’s Target Action Date, a drug application 
acceptance for Ohtuvayre in China, positive results for Palvella’s portfolio and a strategic collaboration for BOT/ 
BAL. Ligand also made an investment in Athira (now LeonaBio) as part of a consortium in support of the acquisition 
of lasofoxifene. In this report, we will update investors on each of these and provide our updated thoughts on the 
company.  
 
Pelthos 
 
Ligand owns about half of the equity in Pelthos Therapeutics and it is entitled to a royalty from Zelsuvmi and Xepi, 
the latter of which was acquired in November 2025. A January 2026 press release announced that Pelthos had ac-
quired Xeglyze, which is a topical treatment for head lice. The drug was approved by the FDA in July 2020 and 
Pelthos plans to relaunch Xeglyze in 1H:27. Oriented towards children, the product is complementary to Pelthos’ 
other two products that treat molluscum contagiosum and impetigo. While Ligand does not earn a royalty on Xe-
glyze sales, it owns a substantial equity interest that will benefit from the company’s overall performance.  
 
Filspari 
 
Ligand has received $25.8 million of royalty revenues over the trailing twelve months from the sale of Travere’s Fil-
spari. The drug is approved for use to slow kidney function decline in adults with primary immunoglobulin A 
nephropathy (IgAN) who are at risk for disease progression. Ligand’s partner, Travere, has sought to obtain ap-
proval for Filspari in a new indication called Focal Segmental Glomerulosclerosis (FSGS) over several years. Since 
2023, Travere had been working on a submission of a supplemental NDA for Filspari for use in FSGS. In May 2025, 
the FDA accepted the application and assigned a Target Action Date of January 13th, 2026.  
 
In the weeks prior to the anticipated approval, the FDA made a series of information requests to clarify the benefit of 
Filspari in FSGS. While the responses were submitted prior to the agency’s decision, there was not sufficient time 
for the agency to properly review the data. As a result, the FDA delayed the Target Action Date by three months 
classifying the additional data submission as a Major Amendment. Travere management clarified that the data re-
quested did not include anything related to safety or manufacturing of the drug.  
 
It stands to reason that the agency would need additional time to review the responses to its questions; however, 
the risk of a complete response letter remains. Some analysts have cited historical data showing a better than even 
chance related to delays such as this that the candidate in question will be approved.  
 
We have not explicitly forecasted FSGS revenues in our model but Ligand does include a component for FSGS 
revenues in their Pharm Team segment. In its Analyst Day presentation last December, Ligand notes that contribu-
tion from Filspari for FSGS is an estimated $4 million in 2026 rising to $40-$45 million in 2030. 
 
Lasofoxifene 
 
Lasofoxifene was first discovered in 1992 through a research collaboration between Ligand and Pfizer. It is a type of 
endocrine and a selective estrogen receptor modulator (SERM). In breast cancer, SERMs work by sitting in the es-
trogen receptors in breast cells, thus blocking the effects of estrogen in the breast tissue. They also function as es-
trogens in bone and protect against osteoporosis. Ligand is eligible for milestones and royalties from lasofoxifene 
that range from 6% to 10%. 
 
On December 18th, 2025, Athira Pharma (now doing business as LeonaBio) announced that it had acquired an ex-
clusive license to develop lasofoxifene for metastatic breast cancer in a Phase III program. The company executed 
a financing for $236 million which included $90 million upfront and another $146 million if associated warrants are 
exercised. Ligand participated as a minor investor in the financing along with leadership from Commodore Capital, 
Perceptive Advisors and TCGX. The ongoing Phase III trial is over half enrolled and is expected to generate data in 
2027.  
 

 

https://pelthos.com/pelthos-therapeutics-acquires-xepi-ozenoxacin-cream-1-and-announces-18-million-private-convertible-notes-financing/
https://pelthos.com/pelthos-therapeutics-acquires-xeglyze-abametapir-topical-treatment-for-head-lice/
https://www.dukecancerinstitute.org/blogs/breakthroughs-bench-bedside-story
https://investors.leonabio.com/news-releases/news-release-details/athira-pharma-announces-exclusive-license-lasofoxifene-phase-3
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QTORIN Rapamycin 
 
Ligand holds a royalty interest in Palvella Therapeutics’ lead program QTORIN rapamycin, a topical mTOR inhibitor 
for rare, serious dermatologic conditions like pachyonychia congenita and microcystic lymphatic malformations. The 
royalty was increased to a tiered range of 8.0 to 9.8% in 2023 as Ligand expanded its interest in Qtorin rapamycin 
to include other derivatives of the platform. Ligand also holds preferred stock in Palvella.  
 
In January, Palvella provided an update on its portfolio noting that its Phase III SELVA study is on track for a March 
2026 report of topline data. Assuming that the data are positive, a New Drug Application (NDA) submission is ex-
pected in 2H:26 for the indication of microcystic lymphatic malformations. Phase II results for Qtorin were an-
nounced in December 2025 for clinically significant angiokeratomas, following which, management requested a Pre-
liminary Breakthrough Therapy Designation Advice meeting with the FDA. The meeting is expected in 1Q:26.  
 
Ohtuvayre 
 
Nuance Pharm announced that the National Medical Products Administration (NMPA) of China has officially ac-
cepted for review the NDA for Ohtuvayre (ensifentrine) for the maintenance treatment of chronic obstructive pulmo-
nary disease. In 2021, Nuance Pharma entered into an agreement with Verona Pharma for the exclusive rights to 
develop and commercialize Ohtuvayre in Greater China (mainland China, Hong Kong, Macau and Taiwan). Accord-
ing to the NMPA website the review timeline for drug marketing authorization applications is 200 days. 
 
Botensilimab and Balstilimab (BOT+BAL) 
 
Agenus closed on its planned strategic collaboration with Zydus Lifesciences to commercialize BOT/BAL in India 
and Sri Lanka. The deal included upfront monies, an equity investment in Agenus, future milestones and royalties 
that will support the development of manufacturing capacity in the United States.  
 

Exhibit I – Updated Five Year Outlook to 2030 

 
Source: Ligand 2025 Investor Day Presentation 

 
 

https://ir.palvellatx.com/news-releases/news-release-details/palvella-therapeutics-provides-corporate-update-and-2026-outlook
https://clinicaltrials.gov/study/NCT06239480
https://en.prnasia.com/releases/apac/nuance-pharma-announces-acceptance-for-review-of-the-new-drug-application-for-ohtuvayre-ensifentrine-by-the-national-medical-products-administration-of-china-for-the-maintenance-treatment-of-chronic-obstructive-pulmonary-disease-520315.shtml
https://english.nmpa.gov.cn/2022-06/30/c_785628_8.htm
https://investor.agenusbio.com/news/news-details/2026/Agenus-Announces-Closing-of-141M-Strategic-Collaboration-with-Zydus-Lifesciences-to-Advance-BOTBAL-and-Strengthen-U-S--Manufacturing-Readiness/default.aspx
https://s206.q4cdn.com/221775662/files/doc_events/2025/Dec/09/Ligand-2025-Investor-Day-FINAL-12-9-25.pdf
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Summary 
 
With a large portfolio of assets, Ligand investment companies are bound to have material news at a regular ca-
dence. Since mid-December, we saw a number of updates for Pelthos, Filspari, lasofoxifene, Qtorin rapamycin, and 
Ohtuvayre. With the exception of the delay in the Target Action Date for Filspari, the other updates were positive. 
Pelthos continues to expand its portfolio of offerings and now has a treatment for head lice while a drug developed 
during Ligand’s earliest days is pursuing a new indication in metastatic breast cancer. Palvella is advancing Qtorin 
rapamycin in multiple indications, all of which will pay royalties to Ligand on revenues generated. Ohtuvayre has 
made great strides in China and has already been approved in several Pilot Zones and is now being put in front of 
the NMPA for approval in mainland China. Agenus has closed its planned collaboration with Zydus for the latter to 
commercialize in India and Sri Lanka.  
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      PROJECTED FINANCIALS 

  
Ligand Pharmaceuticals, Inc. - Income Statement 

 

Ligand Pharmaceuticals, Inc. 2024 A Q1 A Q2 A Q3 A Q4 E 2025 E 2026 E 2027 E

Total Revenues ($US '000) $167,133 $45,333 $47,627 $115,461 $64,226 $272,672 $258,263 $304,016 
YOY Growth 27% 46% 15% 123% 50% 63% -5% 18%

Cost of Goods Sold (Captisol) $11,074 $4,849 $2,907 $3,801 $3,211 $14,768 $13,636 $14,454 
Product  Gross  Marg in 64 .1% 64 .0% 64 .9% 64 .5% 63 .2% 63 .8% 64 .0% 64 .0%

Amortization of intangibles $32,959 $8,257 $8,258 $8,097 $7,532 $32,144 $31,848 $31,848 

Research & development $21,425 $50,085 $6,567 $21,019 $2,920 $80,591 $8,520 $8,607 

General & administrative $78,654 $18,801 $20,175 $28,446 $8,344 $75,766 $32,300 $35,200 

Other $45,627 ($443) $1,276 ($833) $0 $0 $0 $0 

Income from operations ($22,606) ($36,216) $8,444 $54,931 $42,219 $69,403 $171,958 $213,907 
Operating  Marg in

Interest expense $5,018 $0 $0 $0 $0 $0 ($1,000) ($1,000)

Other income, net $20,106 ($13,964) $2,779 $86,206 $0 $75,021 $0 $0 

Pre-Tax Income $2,518 ($50,180) $11,223 $141,137 $42,219 $144,424 $170,958 $212,907 

Provision for Income Tax $6,550 ($7,729) $6,376 $23,864 $11,188 $33,699 $38,466 $48,969 
Tax Rate 260 .1% 15.4% 56 .8% 16 .9% 26 .5% 23 .3% 22 .5% 23 .0%

Net Income ($4,032) ($42,451) $4,847 $117,273 $31,031 $110,725 $132,493 $163,938 
Net Marg in

Reported EPS ($0.22) ($2.21) $0.24 $5.68 $1.43 $5.43 $6.62 $7.81 

Adjustments $5.96 $3.54 $1.36 ($2.59) $0.10 $2.40 $1.59 $1.52 

Core EPS $5.74 $1.33 $1.60 $3.09 $1.53 $7.55 $8.22 $9.32 
YOY Growth 41% 11% 31% 9% 13%

Fully Diluted Shares 18,290 19,191 19,926 20,629 21,750 20,374 20,000 21,000 
Source: Company Filing  / /  Zacks  Inves tment R esearch, Inc. Es timates                                                                      
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     HISTORICAL STOCK PRICE  
 

Ligand Pharmaceuticals, Inc. – Share Price Chart1 
 

 

 
1 Source: Zacks Research System 
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the securities covered in this report or article. 
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