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CBAK Energy Technology released its second-quarter 
results, indicating that the transition to 40135 cells at the 
Dalian facility continues to impact results as expected. 
The company’s Nanjing facility continues to operate at full 
capacity, and the expansion of that facility has been 
delayed due to challenges in securing the necessary 
equipment.  
 
The company is working with customers to navigate the 
new tariff landscape. Still, as negotiations between China 
and the US continue, the company is holding off on 
international expansion plans for the time being.  
           
The company’s raw material business outperformed our 
expectations, and we are now forecasting roughly break-
even results from this division for the foreseeable future.  

52-Week High $1.25 
52-Week Low $0.64 
One-Year Return (%) -9% 
Beta 1.70 
Average Daily Volume (sh) 158,327 
  
Shares Outstanding (mil) 89 
Market Capitalization ($mil) $93 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) 2 
Insider Ownership (%) 13 
  
Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) NM 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  
P/E using TTM EPS NM 
P/E using 2025 Estimate NM 
P/E using 2026 Estimate 13.1x 
  
Zacks Rank N/A 
  

ZACKS ESTIMATES 
 

Revenue  
(in millions of $) 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2023 42 A 42 A 63 A 56 A 204 A 
2023 59 A 48 A 45 A 28 A 177 A 
2025 35 A    40 A 39 E 42 E 157 E 
2026 51 E    59 E 69 E 72 E 251 E 

  
EPS / Loss Per Share 
 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2023 -$0.02 A -$0.03 A $0.07 A -$0.04 A -$0.03 A 
2024 $0.11 A    $0.07 A $0.00 A -$0.05 A $0.13 A 
2025 -$0.02 A    -$0.03 A -$0.04 E -$0.03 E -$0.12 E 
2026 -$0.01 E    $0.01 E $0.03 E $0.04 E $0.08 E 

  
Zacks Projected EPS Growth Rate - Next 5 Years % N/A 
*Quarterly EPS may not add up to annual EPS due to rounding  
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CBAT: The battery cell business remains 
challenging in 2025, but a substantial 
capacity upgrade is looming. 

CBAK’s core battery cell business continues its 
transition to a larger, more modern format, while 
equipment delays have slowed expansion at a second 
facility. We expect results to bottom out in 2025 and the 
company should return to growth in 2026. We are 
maintaining our 12-month valuation target of $1.50. 
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     WHAT’S NEW 

 
CBAK Energy Reports Second Quarter 2025 Results 
CBAK Energy Technology released its second-quarter results roughly in line with our forecast, which we 
had previously adjusted to reflect the planned upgrade to the Dalian production line. Total battery sales 
were 12% ahead of our forecast at $21 million, driven by the strong performance of the company's 
Nanjing facility, which produces 32140 cells and has been operating at capacity for the majority of 2025. 
Light Electric Vehicle sales appear to have stabilized at around $2.5-$3 million per quarter, although we 
believe this has potential to grow given CBAK's strong relationships with suppliers of two- and three-
wheeled scooters in India.  
 
As we noted last quarter, the company is transitioning its Dalian production lines from older 26650 cells 
to being capable of producing 40135 cells, and customer testing has begun. It is difficult to know exactly 
when this transition will be complete. Still, we think that by the end of the third quarter, we should have a 
reasonable estimate of the timeline for Dalian to return to its previous production levels.  
 
The company's Nanjing facility, which produces 32140 cells, continues to run at full capacity according to 
management. We believe that when CBAK can produce more cells at this facility, it will find a market 
willing to absorb that production. Demand for battery production equipment worldwide has surged in 
2025, likely driven by companies looking to increase cell production outside of China to mitigate the 
impact of potential tariffs in the US. Challenges associated with securing equipment have caused the 
company to experience a two-month delay in expanding its Nanjing 32140 production lines.  
 
While the upgrades constrain the company's output and revenues, it is worth noting that the company 
continues to inch closer to a meaningful capacity expansion, which could see its battery revenue more 
than double between 2025 and 2026.  
 
 
 
Second Quarter Results 
Total battery revenues in Q2 were roughly $21 million, or $2.3 million above our sharply revised forecast 
of $18.8 million. It is challenging to determine when the production lines at Dalian were taken out of 
service to initiate the upgrade to the 40135 cells, so the timing discrepancy between our forecast and the 
actual equipment upgrade schedule likely contributed to the majority of the battery outperformance in the 
quarter. As we've noted, the company received the equipment to upgrade the production lines at Dalian 
in May 2025 and it still expects to begin production by the end of 2025. We continue to forecast that this 
production line will become operational near the end of the fourth quarter.  

 
The company's electric vehicle battery line underperformed our model; however, at less than 1% of 
revenues, the contribution is not meaningful. The company has held early-stage discussions with 
domestic Chinese EV manufacturers about the prospect of using its Series 46 cell design in new electric 
vehicles. The potential impact on the company would be significant in the long run; however, the 
company is still likely at least 18 months away from commercializing these cells. Additionally, the 
company's management noted that the cost of equipment to produce these cells is higher than usual; 
therefore, any decision to expand into this line of cells would likely need to be paired with financing or an 
investment from a customer.  

 
The company's first-quarter battery gross margin was 16.2%, down 700 basis points, and signals that 
pricing remains very challenging in the battery cell market today. Prismatic cell manufacturers continue to 
fight for market share, resulting in significant pricing pressure that has spilled over into the cylindrical cell 
market. We are currently expecting another two quarters of challenging revenue and margin performance 
due to the product mix to be sold over the balance of 2025, consisting of 32140 cells and 26650 cells. As 
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the new capacity becomes available at Nanjing for 32140 cells and the new 40135 cells enter production, 
we believe that the company's battery margins can rebound sharply into the low 20% range.  
 
The company's much-maligned Hitrans raw material business posted surprisingly strong results, with 
second-quarter revenue of $19.4 million, which was $4.7 million, or 32%, above our forecast.  
Management indicated that the strong demand for battery raw materials drove the outperformance in the 
quarter; however, we would note that the gross margin on these sales was only 5%.  
 
For the second consecutive quarter, growing raw material sales have impacted the company's topline, 
with raw material sales accounting for over 47% of sales in the second quarter (up from 22% in all of 
2024).  

 
The balance of the company's expenses were roughly in line with our model, and the company reported 
a net loss of ($0.03)/share, versus our estimate of ($0.04)/share for the quarter.  

 
CBAK is now more than halfway through the pivotal transformation to expand its 32140 cell production 
and shift from older 26650 cells to a new production line in Dalian for 40135 cells. The delay in expanding 
the output at Nanjing is disappointing, but in the long run, it is unlikely to have a significant impact on the 
company's outlook.  

 
We are adjusting our full-year forecasts to reflect slightly better results at the raw material business, with 
2025 revenues now forecast at $157 million and 2026 at $251 million. However, we believe that investors 
should focus on the fact that we are forecasting high-margin battery revenue growth of more than 100% 
between 2025 and 2026 as a result of planned capacity expansions. While management did not provide 
guidance, the company did indicate that when the Dalian 40135 transition is complete and the additional 
capacity at Nanjing comes online, it "anticipates a strong rebound in production and demand".  Our full-
year EPS forecasts remain unchanged at ($0.12)/share for 2025 and $0.08/share for 2026. We are not 
adjusting our target valuation at this time, and it remains $1.50/share. We believe there is upside to both 
our revenue forecast and margin projections in the second half of 2026 and we will revisit our target 
valuation when we have more clarity on the timing of the transition at Dalian and the new production line 
at Nanjing.  

 
We continue to focus on the fact that CBAK entered 2025 operating 2.3 GWh of production capacity (1.3 
GWh at Nanjing and 1.0 GWh) and expect that by the end of 2025 or in the first quarter of 2026, the 
company could be operating over 6 GWh of capacity. This significant increase in production capacity is 
expected to have a meaningful impact on the company's financial results in 2026.   
 
 
  
Share Buyback 
In late May, in an effort to regain compliance with the NASDAQ market’s $1 minimum bid requirement 
and return value to shareholders, the company’s Board of Directors authorized a share buyback for up to 
$20 million that runs through May 2026. As of August 2025, management indicated that it had utilized 
between $1.3 and $1.5 million of the buyback authorization to repurchase its shares. While the company 
has not formally indicated that its stock has regained compliance with the minimum bid requirement, the 
trading of the shares subsequent to the buyback announcement (when the stock traded above $1 for 
most of the month of June) would indicate that the company has likely regained compliance.  
 
 
 
Recent News 

• In June, the company announced an $11.6 million order from Africa's "largest EV players" for the 
company's 32140 large LFP cylindrical batteries. In a press release announcing the agreement, the 
company indicated that it anticipates additional orders from this customer totaling up to $55 million. We 
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are encouraged by the continued geographic diversification of CBAK's customer base as the company 
strengthens its position in Asian, European, and African markets. 
 

• In late June, the company announced an agreement with Anker Innovations (Shenzhen: 300866) to 
establish a new manufacturing facility in Malaysia to produce 32140 and 40135 cells. This partnership 
was likely established in response to the US tariffs; however, as the tariff negotiations continue, we 
believe that this partnership has been paused until there is more clarity on what the final tariff 
agreements will look like on Chinese-manufactured battery components. Notably, the companies 
indicated in the initial press release announcing this relationship that potential orders a result of this 
agreement could be $357 million however, the term of the agreement was not announced.  We expect 
that the companies will further clarify the status of this partnership later this year. 

   
 

 
      OVERVIEW 

 
➢ CBAK Energy Technology (NASDAQ: CBAT) is an integrated lithium-ion battery cell company with 
manufacturing and raw materials divisions in China. The company operates manufacturing facilities in 
Dalian (a port city in Liaoning Province) and Nanjing (the capital of Jiangsu Province), and it has 
ambitious plans to expand production capacity.  
 
➢ Demand for energy storage has ramped significantly in recent years, and as industrial and grid storage 
needs emerge, demand should accelerate further. The company appears to be establishing itself as a 
strong player in the market for large cylindrical cells, with a recent industry report indicating that it had a 
19% market share of global shipments of 32140 cells.  
 
➢ Today, the lithium-ion battery market is almost entirely dominated by large Asian (principally Chinese) 
manufacturers. Most of these companies are focused on providing battery packs to the EV market, which 
creates an opportunity for cylindrical cells in the energy storage market, where CBAK is focusing its 
efforts.  
 
➢ We are lowering our twelve-month valuation target at $1.50/share based on our new estimates for 
earnings in 2026, which reflect a slower expansion and adoption of the new 40135 cells. Significant 
headline risk remains associated with any news on tariffs from the US. If the company’s expansion plans 
are delayed or deferred further, we will have to revisit our target valuation again.   
 

   
RISKS 
 
The PRC government exerts substantial influence over various issues related to the company’s business. 
Since the company has China-based operating subsidiaries, several issues related to the government’s 
oversight could result in a material adverse change in the company’s operations and, subsequently, the 
value of CBAK’s common stock. In addition, it should be noted that rules and regulations in China can 
change quickly with little advance notice. 
 
The company’s independent auditors have expressed substantial doubt about its ability to continue as a 
going concern. The company is working with its banks and lenders to ensure they will have access to 
credit, but improving its profitability will be an essential step toward resolving this issue. 
 
The competitive landscape for lithium batteries is intense, and many of the company’s competitors are in 
much stronger financial positions. In the long run, the company will also face increased competition from 
new facilities expected to be built in North America and the EU.  
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The company indicated that it identified a material weakness in its internal control over financial reporting. 
Management believes that the company did not have appropriate policies and procedures to evaluate 
proper accounting and disclosures of key documents and agreements, and there were insufficient 
accounting personnel with a proper level of technical accounting knowledge. The company has 
implemented additional training to address this issue, but it remains a risk. As noted in recent news, the 
company elected to change its auditor in July 2023, and we will see if this leads to improved internal 
financial controls. 
 
.  
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