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Current Price (03/14/25) $0.85 
Valuation $2.00 

 
OUTLOOK 

 
SUMMARY DATA 

 
Risk Level Above Average 
Type of Stock Speculative 
Industry Energy Storage 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CBAK Energy Technology’s core battery business has 
performed well during the prolonged industry downturn still 
generating over $20 million in operating income in 2024.  

 
Capacity expansions discloses were increased on the 
company’s conference call as the company now 
anticipates growing from 2.3 GWh of capacity to 7.6 GWh 
in 2026.  

 
Tariff concerns continue to weigh on the shares and the 
company’s raw material business remains very weak but 
for investors seeking exposure to the cylindrical cell 
market CBAK’s shares could represent a good value if 
expansion plans are successfully implemented.  

52-Week High $2.08 
52-Week Low $0.77 
One-Year Return (%) -20% 
Beta 1.59 
Average Daily Volume (sh) 298,592 
  
Shares Outstanding (mil) 90 
Market Capitalization ($mil) $77 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) 2 
Insider Ownership (%) 13 
  
Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) 81.5 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  
P/E using TTM EPS 6.5x 
P/E using 2025 Estimate 21.4x 
P/E using 2025 Estimate 4.5x 
  
Zacks Rank N/A 
  

ZACKS ESTIMATES 
 

Revenue  
(in millions of $) 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2023 42 A 42 A 63 A 56 A 204 A 
2023 59 A 48 A 45 A 28 A 177 A 
2025 52 E    49 E 56 E 66 E 223 E 
2026 76 E    71 E 77 E 81 E 305 E 

  
 

 Q1 Q2 Q3 Q4 Year 
 (Mar) (Jun) (Sep) (Dec) (Dec) 

2023 -$0.02 A -$0.03 A $0.07 A -$0.04 A -$0.03 A 
2024 $0.11 A    $0.07 A $0.00 A -$0.05 A $0.13 A 
2025 $0.00 E    $0.00 E $0.01 E $0.03 E $0.04 E 
2026 $0.05 E    $0.04 E $0.05 E $0.05 E $0.19 E 

  
Zacks Projected EPS Growth Rate - Next 5 Years % N/A 
*Quarterly EPS may not add up to annual EPS due to rounding  
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CBAT: Reasons for optimism are on the 
horizon as the company discusses new 
expansion plans. 
 

CBAK’s battery business has a bright outlook given the 
strong demand for cylindrical cells which is driving 
expansion plans. Near-term margin pressures and tariff 
concerns could weigh on the stock. The shares 
continue to represent a good value trading at just 4.5 
times our 2026 estimate.  
 

Sponsored – Impartial - Comprehensive 
 
 Sponsored – Impartial - Comprehensive 



 
 

Zacks Investment Research                                          Page 2                                                            scr.zacks.com 
 

 
 

 
 
     WHAT’S NEW 

 
CBAK Energy Reports Full Year 2024 Results 
 
On Monday, March 17th, CBAK Energy Technology released its full-year results which saw many of 
the trends of 2024 continue into the fourth quarter including profound weakness in the raw material 
business. While we will have to wait for the full 10-K to be filed for a full review of the business we 
can discuss some 2024 highlights: 
 

• We estimate that battery revenues in Q4 were roughly $34.1 million which appears to be about 12% 
below our estimate of $38.9 million. However, we would note that the company’s largest product line 
– uninterruptable supplies – likely generated the substantial majority of these revenues and were 
roughly in line with forecasts. Uninterruptable supplies accounted for $124 million of total revenue in 
2024 (flat versus 2023) despite industry-wide weakness which speaks to the strong demand for the 
company’s cylindrical cells and the strength of the company’s customer relationships. It does appear 
as though Light Electric Vehicle sales (mostly to two-wheeled scooter manufacturers) while nearly 
doubling to $10.3 million in 2024 underperformed our forecast in Q4 significantly. Since we are 
currently projecting robust growth in this business line by 2026 it will be important to monitor this 
business throughout 2025.  
 

• While the company’s full-year battery gross margin remained an impressive 31.5% we believe 
margins dipped meaningfully in the fourth quarter perhaps slipping below 20%. This appears to be in 
line with our expectation that gross margins would eventually decline toward industry norms and we 
are forecasting battery gross margins in the high teens in 2026.  

• The company’s raw material business remains a significant drag on the overall performance of 
CBAK and we estimate that the raw material business had a gross loss for all of 2024 while sales in 
this division tumbled sharply to just over $40 million in 2024. Most industry forecasts indicate that the 
excess capacity in the battery raw material market is likely to continue through 2027 or 2028 and we 
anticipate very weak pricing and margins will continue to plague this market. Management indicated 
that given the weak pricing in the market, strategic alternatives are limited at this time and thus, 
consolidated results for CBAK will likely continue to be impacted by the weak performance of the raw 
material business.  

• The balance of the company’s expenses were roughly in line with our model but as a result of the 
decline in battery gross margins and weak raw material business, we believe that the company 
reported a loss of ($0.05)/share for the fourth quarter versus our estimate of $0.01/share of income.    

• The company has made significant strides in establishing its battery cell business as revenue 
exceeded $136 million in 2024 and the company reported $19.4 million in revenue for this business 
line. However, the continued weakness in the raw materials business and the inability to dispose of 
the business will likely remain a concern for investors given the outlook for raw materials for the next 
three years.  

• We believe 2025 will be the “make or break” year for CBAK as the company ramps up efforts to 
expand its battery cell capacity at its Nanjing and Dalian facilities. CBAK’s management indicated 
again that it intends to add 3GWh of capacity at the Nanjing facility and highlighted a new plan to 
add 2.3 GWh of capacity at the Dalian facility which should enter production in 2026. Given the 
company currently operates 2.3 GWh combined at both facilities the prospect of adding 5.3 GWh or 
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7.6 GWh total capacity in 2026 is significant. The prospect of increasing the company’s capacity by 
more than 200% even as margins compress should be enticing to long-term, value investors but if 
the company is unable to achieve these expansion targets the company may struggle to regain 
investor confidence.  

• We are adjusting our forecasts to reflect slightly lower sales and continued weakness in the raw 
material business. If the company begins production sooner than our projection on the new Nanjing 
or Dalian lines that would positively impact our model. Our full-year EPS forecasts are now 
$0.04/share in 2025 and $0.19/share for 2026.  

Balance Sheet: The company’s current liabilities remain elevated and driven by a jump in accrued 
liabilities and payables, increased and grew further to $171.7 million as of 12/31/24 (up 11% since 
the end of the third quarter). It is encouraging to see the company’s construction in progress is 
increasing as investments are made and other prepayments growth seems to match its expansion 
plans.  
 
Market share report 
In February the company noted a research report from Start Point Institute of Research that 
indicated in 2024, the global shipments of 32140 cylindrical battery cells increased by 14% to more 
than 102 million units. CBAK’s management team disclosed that the company shipped 19.4 million 
32140 cells in 2024 and thus, they appear to have had a 19% market share of this growing form 
factor. Cylindrical cells are ideally suited for light electric vehicle use and portable energy storage 
and the 32140 format has been increasing in popularity recently. This proprietary report was not 
released to the general public, so we’ve been unable to independently verify the data but it does 
seem to confirm that CBAK is a major player in the large cylindrical cell market. As the company 
introduces more cell formats (40-series) we think that its position as an industry leader will enable it 
to maintain or grow its market share. 
 

 
Expansion of Production Lines 
The company further discussed its planned capacity expansion at the Dalian and Nanjing facilities 
on the year-end conference call which is being driven by strong demand from its customers for 
cylindrical cells.  
 
Nanjing – The company has already announced an accelerated expansion of the Nanjing facility 
focused on production of the 32140 which should enter full production by the end of 2025 and add 
up to 3.0 GWh of capacity at this facility. As a reminder, the company currently has 1.3 GWh of 
capacity at Nanjing so this expansion will take the company’s capacity to 4.3 GWh at Nanjing.  
 
Dalian – The company announced a new expansion at the Dalian facility which currently operates 
1.0 GWh of capacity focused on the production of 26650 and 26700 cells. The new expansion – 
expected to be 2.3 GWh focused on the production of 40135 cells – is roughly equivalent to the 
company’s total current capacity and is a significant expansion of the Dalian facility.  
 
This expansion could also be completed in 2025 to enter production in 2026 and in total this 
expansion represents a meaningful increase in the total capacity that CBAK could offer to customers 
in 2026. Management also noted that in light of the very fluid trade regulations, it was exploring the 
idea of relocating some production outside of China and they have been reviewing potential sites 
though this sounds like it is in the very earliest stages of discussion.  
 
We are not going to assume that both of these expansions are operational for all of 2026 at this 
point, but if the company does complete these expansions, it offers significant upside to our revenue 
and earnings estimates in 2026.  
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With $136.6 million in battery sales in 2024 derived from 2.3 GWh of capacity, if the company 
reaches 7.6 GWh of capacity in 2026 our revenue estimate of $258 million from battery sales is likely 
to be revised significantly higher. We would caution that CBAK’s expansion plans have been slow to 
evolve in the past but there appears to be a new urgency that should be encouraging to investors.  

 
 
 

 
      OVERVIEW 

 
➢ CBAK Energy Technology (NASDAQ: CBAT) is an integrated lithium-ion battery cell company 
with manufacturing and raw materials divisions in China. The company operates manufacturing 
facilities in Dalian (a port city in Liaoning Province) and Nanjing (the capital of Jiangsu Province) with 
ambitious plans to expand production potentially reaching 7.6 GWh of capacity in 2026.  
 
➢ Demand for energy storage has ramped significantly in recent years and as industrial and grid 
storage needs emerge demand should accelerate further. The company appears to be establishing 
itself as a strong player in the market for large cylindrical cells with a recent industry report indicating 
that they had a 19% market share of global shipments of 32140 cells.  

 
➢ The lithium-ion battery market is almost entirely dominated by large Asian (principally Chinese) 
manufacturers today. Most of these companies are focused on providing battery packs to the EV 
market which creates an opportunity for cylindrical cells in the energy storage market where CBAK is 
focusing its efforts.  

 
➢ We are maintaining our twelve-month valuation target at $2.00/share based on our current 
estimates for earnings in 2026 however, we think this valuation target could be revised upward if the 
Nanjing expansion happens sooner than anticipated. There remains significant headline risk 
associated with any news on tariffs from the US. If the company’s expansion plans are delayed or 
deferred, we will have to revisit our target valuation.   

 
 

   
RISKS 
• The PRC government exerts substantial influence over a wide variety of issues related to the 
company’s business. Since the company is based in the US with China-based operating 
subsidiaries, there are several issues related to the government’s oversight that could result in a 
material adverse change in the company’s operations and subsequently, the value of CBAK’s 
common stock. In addition, it should be noted that rules and regulations in China can change quickly 
with little advance notice. 

• The company’s independent auditors have expressed substantial doubt about its ability to 
continue as a going concern. The company is working with its banks and lenders to ensure that they 
will have access to credit but improving the company’s profitability will be an important step toward 
resolving this issue. 

• The competitive landscape for lithium batteries is intense and many of the company’s 
competitors are in much stronger financial positions. In the long run, the company will also face 
increased competition from new facilities that are expected to be built in North America and the EU.  

• The company’s customer concentration remains very high and the loss of any significant 
customer could impact the company’s financial stability. In 2022, roughly 70% of revenues were 
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derived from the company’s five largest customers. In the battery business, customer concentration 
could be even higher. The acquisition of Viessmann by Carrier presents an opportunity and a risk 
given the proportion of battery sales Viessmann represents.  

• The company indicated that it identified a material weakness in its internal control over 
financial reporting. Management believes that the company did not have appropriate policies and 
procedures in place to evaluate proper accounting and disclosures of key documents and 
agreements, and there was insufficient accounting personnel with an appropriate level of technical 
accounting knowledge. The company has implemented additional training to address this issue but it 
remains a risk. As noted in recent news, the company elected to change its auditor in July 2023 and 
we will see if this leads to improved internal financial controls. 

• The company’s shares have been trading below NASDAQ’s minimum $1 bid price for most of 
2025. If the stock price cannot regain a level above the $1 minimum bid, the company is a risk of 
delisting or other options like a reverse stock split may have to be considered. 
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