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Under James Frakes’ leadership as CFO, the company put in 
place an ATM to enhance its financial flexibility. AEMD believes 
its cash balance is sufficient to fund operations for at least a 
year. We believe lowering costs where possible, plus accessing 
ATM funding, will enable the company to continue moving the 
Hemopurifier forward in clinical studies towards potential 
regulatory approval & commercialization. If Aethlon can 
demonstrate the Hemopurifier’s  ability to improve outcomes of 
cancer patients suffering from a variety of different cancer types, 
we would anticipate strong commercial prospects for the device. 

52-Week High $8.70 
52-Week Low $1.40 
One-Year Return (%) -75 
Beta N/A 
Average Daily Volume (sh) 17,348 
  
Shares Outstanding (mil) 3 
Market Capitalization ($mil) $4 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) 11 
Insider Ownership (%) 3 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2024 Estimate N/A 

P/E using 2025 Estimate N/A 
  
  
  

ZACKS ESTIMATES 
 

Revenue  
(in '000 of $) 

 Q1 Q2 Q3 Q4 Year 

 (Jun) (Sep) (Dec) (Mar) (Mar) 

2022 0.1 A    0.1 A 0.0 A 0.0 A 0.3 A                

2023 0.0 A    0.0 A 0.0 A 0.6 A 0.6 A                

2024 0.0 A    0.0 A 0.0 E 0.0 E 0.0 E                

2025     0.0 E                
  

Earnings / loss per share 
 Q1 Q2 Q3 Q4 Year 

 (Jun) (Sep) (Dec) (Mar) (Mar) 

2022 -$1.59 A    -$1.28 A    -$1.57 A    -$2.44 A    -$7.06 A 

2023 -$1.88 A    -$1.84 A    -$1.24 A    -$1.07 A    -$5.86 A 

2024 -$1.35 A    -$1.22 A    -$1.23 E -$1.18 E -$4.98 E 

2025     -$5.27 E 
  
Pro forma for reverse stock split Quarters might not add to annual 
reflecting rounding 

 

Disclosures on page 11  
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AEMD: Expect Focus on Oncology 
Studies; Cost Containment Efforts 
 
AEMD appointed CFO James Frakes as interim CEO. We 

expect no disruption as a result of the management change – 

Mr. Frakes has been with Aethlon since 2008 & knows the 

company well, in our view. Moreover, including Aethlon, he has 

had 27 years of CFO level financial responsibility with publicly 

traded companies. We anticipate increased emphasis on 

studying the Hemopurifier® in the oncology area, as well as 

potential cost containment measures when possible, are likely.  
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   MOVING ONCOLOGY STUDIES AHEAD 

 
Expect no disruption from management change; increased emphasis on studying Hemopurifier® in 
oncology likely…  

 
Aethlon Medical (NASDAQ: AEMD) reported 2Q FY23 results (ended September 30, 2023) and provided a 
business update. Earlier in the week the company had announced the appointment of James Frakes, its CFO, as 
interim CEO to replace Charles Fisher, Jr. M.D. Mr. Frakes, who was also appointed as a member of the company's 
board, will continue his responsibilities as CFO. In addition, Guy Cipriani has been named as the company's Chief 
Operating Officer. He had been Aethlon’s Chief Business Officer prior to assuming the COO role. Mr. Cipriani has 
resigned from the Aethlon board. We do not anticipate major changes as a result of this management shift, although 
we believe the company is likely to emphasize its clinical efforts in the field of oncology. 
 
… and potential cost containment measures when possible…  
 
Mr. Frakes has been with Aethlon since January 2008 and therefore knows the company well, in our view. 
Moreover, including his role at Aethlon, he has had 27 years of CFO level financial responsibility with publicly traded 
companies. We do not anticipate a major shift in strategy as a result of this management change, as noted, other 
than likely increased emphasis on studying the Hemopurifier® in the oncology area and potential cost containment 
efforts when possible.  
 
We believe lowering costs where possible, plus accessing funding, will enable the company to continue moving the 
Hemopurifier forward in clinical studies towards potential regulatory approval and commercialization. Under James 
Frakes’ leadership as CFO, the company put in place an ATM (At The Market offering) to enhance its financial 
flexibility. 
 
If Aethlon can demonstrate the ability of the Hemopurifier to improve outcomes of cancer patients suffering from a 
variety of different cancer types, we would anticipate strong commercial prospects for the Hemopurifier. The 
company recently received clearance from the Drug Controller General of India (DCGI), which is India’s central drug 
authority, to conduct a phase 1 safety, feasibility and dose-finding trial of the Hemopurifier® in patients with solid 
tumors who have stable or progressive disease during anti-PD-1 monotherapy treatment such as Keytruda® or 
Opdivo®. PD-1, or Programmed Cell Death Protein 1, is a protein found on the cell surface that plays a role in 
inhibiting immune responses. Treatment such as Keytruda®, a type of immunotherapy, helps to block the PD-
1 pathway to prevent cancer cells from hiding and, in turn, help the immune system work. While Keytruda® and 
other anti-PD-1 monotherapy treatments represent a substantial advance in cancer treatment, with certain tumor 
types it does not work on the majority of cancer patients.  
 
… to potentially support that Hemopurifier with checkpoint inhibitors can improve overall patient outcomes  

 
For example, according to NIH, “Pembrolizumab (Keytruda® is the brand name) has provided a new first-line option 
for patients with advanced NSCLC (Non-Small Cell Lung Cancer) and patients can achieve sustained remission 
once they respond to it, but less than 30% of patients will respond to pembrolizumab.” That means that the majority 
of patients do not respond to checkpoint inhibitors. The company’s hypothesis is that using the Hemopurifier in 
conjunction with treatment of checkpoint inhibitors can increase the percent of patients who can benefit from 
combined treatment.  
 
In advance of the trial, AEMD will pursue an internal in vitro binding study of relevant targets. The company can 
conduct this study on its own without having to hire an outside CRO or use outside laboratory facilities, which will 
contain costs. Prior in vitro studies have documented that the Hemopurifier® captures exosomes underlying various 
types of cancer. This particular in vitro study will specifically evaluate the Hemopurifier against PD-1 proteins. The 
company expects the Hemopurifier, in conjunction with an inhibitor, can help improve overall patient outcomes and 
demonstrate proof of concept about the device’s benefits in treating solid tumors. The AEMD trial is expected to 
begin following completion of this in vitro study to confirm that relevant targets are bound by the Hemopurifier. 
 
AEMD will then seek to obtain approval by the respective Ethics Boards of interested sites in India. The company 
has a strong clinical working relationship with Medanta Medicity Hospital in Delhi, India, which is currently 
participating in a study of the  Hemopurifier in COVID patients and it would not surprise us if Medanta Medicity 
Hospital had interest in participating in the study. AEMD had obtained approval from the Medanta Medicity Hospital 
ethics board for the ongoing COVID trial.   

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7395702/
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The planned oncology trial in India is designed to be a safety study in nine to 18 patients to examine three cohorts 
of Hemopurifier treatments in patients receiving pembrolizumab (Keytruda) or nivolumab (Opdivo) therapy as 
standard of care. The trial is designed to include multiple tumor types and Hemopurifier dosing intervals and is 
expected to help the company advance the development of the Hemopurifier in the area of oncology.  
 
Checkpoint inhibitors such as Keytruda have been used to treat 25+ different types of cancer. By launching a 
basket oncology trial to study the impact of the Hemopurifier on a variety of cancerous tumors, AEMD believes it 
can generate data to support the  Hemopurifier’s ability to improve outcomes, when combined with checkpoint 
inhibitor treatment, in multiple tumor types where cancer associated extracellular vesicles may promote immune 
suppression and resistance to anti-PD-1 antibodies. Given the Hemopurifier’s demonstrated ability to remove 
exosomes, management believes the device can be used to affect improved outcomes in a number of cancers.  
 
By focusing on multiple cancers, the company has also expanded the opportunities for patient enrollment by 
including patients with a variety of solid tumors and can build a database to support regulatory approval. By 
including both Keytruda and Opdivo can also facilitate patient enrollments.  
 
If the study shows the Hemopurifier to be beneficial in multiple cancer types, the company believes the data will 
support the broad utility of the device. The goal is to build its database in oncology to help with the development of 
the Hemopurifier as an oncology treatment. The company’s believes Australia provides a competitive research 
environment; importantly, management’s comments indicate that data generated in Australia has generally been 
accepted by the FDA. AEMD is optimistic that the results of the study will support the utility of the Hemopurifier for a 
range of oncology indications. Thus, depending on the results of the study, the study could have broad commercial 
and economic implications for AEMD, in our view. 
 
The primary endpoint of the planned trial will be to assess the safety and feasibility of the Hemopurifier-treated 
patients at different treatment intervals in patients with solid tumors with stable or progressive disease after 60 days 
of pembrolizumab or nivolumab monotherapy. The effects of Hemopurifier treatment on the immune response to 
cancer will also be assessed. 
 
… Planning a similar oncology clinical trial in Australia and potentially resumed studies in U.S.…  

 
AEMD continues to work with the CRO (contract research organization) supervising its initiatives in Australia, 
NAMSA, to launch a similar oncology clinical trial in Australia; specifically, a safety, feasibility and dose finding trial 
in solid tumors in patients failing treatment with anti-PD-1 antibodies. The company created a wholly owned 
subsidiary in Australia to conduct clinical research, seek regulatory approval, and commercialize the Hemopurifier in 
Australia. Moreover, the company is also considering resuming clinical efforts in the U.S. Consistent with its focus 
on cost containment, the company has indicated that it might seek to optimize laboratory services by leveraging lab 
resources in Australia to support extended studies. 
 
As management has noted previously, there had been a disruption in its Hemopurifier supply. The company’s 
planned transition to a new supplier for an important Hemopurifier component – GNA (galanthus nivalis agglutinin) – 
was delayed as AEMD works with the FDA for approval of a supplement to its IDE that is necessary in order to 
make this manufacturing change and to qualify a second supplier of GNA. The company has a sufficient supply of 
Hemopurifiers for use in our planned oncology trial in Australia and India and is completing final testing to begin 
manufacturing Hemopurifiers at its new San Diego manufacturing facility for use in U.S. clinical trials. The company 
will be using GNA from the original GNA supplier but believes that it that having two suppliers will be beneficial to 
avoid potential supply challenges in the future.  
 
R&D spending expected to go further in Australia & India 

 
Moving ahead with the planned basket oncology trials helps to advance the company’s strategy to maximize its 
R&D spending to advance the Hemopurifier. AEMD expects to realize benefits from attractive economic incentives 
the Australian government provides for clinical development efforts and lower costs in India, where R&D expenses 
are substantially lower than in the U.S., according to management, and thereby maximize its R&D dollars. Australia 
offers an R&D tax incentives rebate program, which enables companies to receive a tax rebate of up to 43.5% on 
clinical trial related R&D costs and is expected to help it reduce costs, lower risk, and accelerate time to market.  
 
 
 
 

https://www.australianclinicaltrials.gov.au/why-conduct-clinical-trial-australia
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Organ transplantation, infectious disease remain areas of interest 
 
The oncology study is consistent with Aethlon’s goal to focus on the areas of oncology, organ transplantation and, 
followed by infectious disease. Aethlon will investigate the Hemopurifier’s ability to remove viruses and exosomes 
from harvested organs to increase the number of organs that can be transplanted successfully. The company will 
study whether the Hemopurifier can remove viruses and exosomes from harvested organs when it is incorporated 
into a machine perfusion organ preservation circuit. In vitro studies using a scaled-down version of the Hemopurifier 
demonstrated the removal of multiple viruses and exosomes from buffer solutions. The company believes that if the 
Hemopurifier can remove these substances from the organs, the device could lower the risk of complications 
following transplantation, including potentially viral infection, delayed graft function and organ rejection. The 
objective is to position the Hemopurifier as an additive way to increase the supply of viable organs available to be 
transplanted.  
 
By incorporating the Hemopurifier into a machine perfusion organ preservation circuit, the company will study 
whether the device can remove harmful viruses and exosomes from pre-transplant organs. The initial focused will 
be on kidneys and studies will be conducted through a research collaboration with 34 Lives, a PBC (public benefit 
company) that is focused on improving the kidney transplant process. The process potentially may reduce 
complications such as viral infection, delayed graft function and even rejection following transplant surgery. 
Because the Hemopurifier will be incorporated into the existing machine perfusion organ preservation circuit, it will 
not extend the organ preservation timeline, which is critical given that organs have a short window during which 
they remain viable for transplantation.  
 

 
         Source: Company presentation 

 

 
Currently, the global transplantation market is in the multiple billions of dollars and is expected to grow substantially, 
driven by the aging of the population, higher rates of organ failure as people age and improvements in organ 
preservation and transplant procedures, among other factors. The NIH notes that kidneys are the most commonly 
transplanted organ. “In 2022, approximately 115,000 patients in the US were awaiting organ transplants. Of these, 
96,000 [which equates to over 80%] were waiting for a kidney,” according to 34 Lives. Moreover, 34 Lives also 
notes that “In 2022, over 7,800 kidneys were recovered with the intent to be transplanted but were unused.” 
Reducing the number of unused organs could potentially lead to significant improvements in outcomes for patients 
waiting for organ transplant, in our view. AEMD is optimistic that the Hemopurifier can help increase the number of 
kidneys that are viable for transplant. 

 
Studying the Hemopurifier in COVID in India & in vitro in Long COVID-19… 
 
As noted, the COVID-19 trial site in India is open and the company has received approval to initiate a second site in 
the clinical trial studying the Hemopurifier to treat severe COVID-19 in India. In addition to the first venue, Medanta 
Medicity Hospital in Delhi, India, AEMD will add the Maulana Azad Medical College (MAMC) as a second site for its 
clinical trial of the Hemopurifier to treat severe COVID-19 in India.  Established in 1958, MAMC is located in New 
Delhi, India and is affiliated with the University of Delhi. With ongoing cases of COVID-19 infection that require 
hospitalization, the company views the addition of MAMC as a second clinical venue that expands its prospects for 

https://d1io3yog0oux5.cloudfront.net/_6771be8c53f9c3ab5c5f82d7e304c865/aethlonmedical/db/452/4896/pdf/Aethlon+Corporate+Overview+for+September+2023+HC+Wainwright+Conference+Real+Final.pdf
https://newsinhealth.nih.gov/2011/03/organ-donation-pass-it
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patient enrollment. The clinical trial of the Hemopurifier in patients with SARS-CoV-2 in the ICU with severe or life-
threatening disease is designed to enroll up to 15 patients at up to three centers in India. The company is also 
considering the addition of an oncology study in India to benefit from the lower R&D costs the U.S. 
 
Separately, AEMD has entered into a materials transfer agreement with the UCSF Medical Center for the study of 
Post-acute Sequelae of COVID-19 infection (PASC), or "Long COVID-19." The objective is to perform in vitro 
analysis of exosomes to determine the viability of PASC as a therapeutic target for the Hemopurifier. The company 
will receive plasma samples from patients with PASC and from patients with prior COVID-19 without PASC 
symptoms to conduct in vitro analysis.  
 
In terms of COVID-19 generally, the Hemopurifier’s effectiveness has already been demonstrated in humans in 
single patient emergency use cases in COVID-19 and in in vitro analysis. Recent in vitro analysis supports AEMD’s 
hypothesis that the Hemopurifier’s viral binding would be unaffected by spike protein mutations of the SARS-CoV-2 
virus. In other words, the company believed the Hemopurifier would be effective treating most, if not all, COVID-19 
virus mutations because the mutations all contain sugar mannose structures which the Hemopurifier can bind and 
remove without harming healthy cells. To test this hypothesis, known concentrations of seven clinically relevant 
SARS-CoV-2 variants were spiked in medium and passed three times over columns containing 1 gm of GNA affinity 
resin. 
 
The company has already demonstrated that the Hemopurifier can be used to treat other viruses and harmful 
agents, including West Nile virus and Monkey pox, among many others. A laboratory version of the Hemopurifier 
has also been shown to clear multiple other viruses in vitro, including a model version of the Middle Eastern 
Respiratory Syndrome (MERS) virus that is a coronavirus from the same family as the SARS-CoV-2 virus that 
causes COVID-19. The Hemopurifier has previously been tested in patients with hepatitis C virus (HCV) infection 
and in one patient with Ebola virus infection.  Given the demonstrated ability of the technology to bind and clear 
other coronavirus diseases, such as the recent MERS strain, and shown effectiveness against all highly 
glycosylated viruses with which it has been validated, it is conceivable that the device could have utility against 
COVID-19, as well. Importantly, COVID-19 potentially represents a new opportunity to provide additional proof-of-
concept and validate the Hemopurifier against another deadly disease, as well as a possible revenue opportunity for 
the company. 
 

 

   
   THE AETHLON HEMOPURIFIER 

 
Medical device has been studied in vitro / other translational studies & single patient emergency use…   
 
The Aethlon Hemopurifier® is a therapeutic blood filtration system that can bind and remove harmful exosomes and 
life-threatening viruses from blood. The device, which has received FDA Breakthrough Device designations, is a 
cylindrical cartridge encased with hollow fibers and affinity (i.e. - lectin protein that can bind any particle, virus or 
exosome, that has mannose sugars on its surface membrane) binding agents. The device is used on existing blood 
circulatory equipment such as dialysis and CRRT machines that are already installed in hospitals and clinics. This 
makes the Hemopurifier essentially a plug & play device that can be leveraged easily. The Hemopurifier is designed 
to aid the body's ability to fight disease by removing viruses and other injurious substances from the blood. After the 
blood is cleansed, it is then returned to the bloodstream.  
 
As noted, the company believes the Hemopurifier has potential applications in cancer, where cancer associated 
exosomes may promote immune suppression and metastasis, as well as in life-threatening infectious diseases, 
including removal of COVID-19 virus, associated variants, and related exosomes. Data from previous pre-clinical 
efforts, clinical trials, in vitro studies and single use emergency cases support multiple benefit of the Hemopurifier. 
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Source: Company presentation 

 
… Growing database on the efficacy & benefits of the Hemopurifier… 
 
In vitro data adds to data supporting the efficacy of the Aethlon Hemopurifier® in binding and eliminating SARS-
CoV-2 from the blood in vivo. The in vitro results add to a growing database on the efficacy and benefits of the 
Hemopurifier, including in treating patients with the COVID-19 virus. In 2021, AEMD was asked to use the 
Hemopurifier to treat two patients who were critically ill with COVID-19 following other treatment therapies. Neither 
patient was expected to survive. The Hemopurifier therefore was used under the FDA emergency use authorization 
(EUA). In other words, the use of a treatment that has not yet been fully approved by the FDA was implemented 
because the doctors were out of options.  
 
The Hemopurifier has demonstrated positive results in two severely ill patients under individual emergency use and 
in in vitro analysis. The Hemopurifier has produced positive results in binding seven variants of the SARS-CoV-2 
(severe acute respiratory syndrome coronavirus 2) virus in vitro. AEMD’s CEO Dr. Charles J. Fisher Jr. and the 
company’s Chief Medical Officer Dr. Steven LaRosa contributed to an article laying out data showing that the 
Hemopurifier’s proprietary GNA (Galanthus nivalis agglutinin) affinity resin successfully was able to bind seven 
clinically relevant SARS-CoV-2 variants, including the Delta and Omicron variants that have been responsible for 
recent spikes in cases in multiple regions, in vitro. 
 
In simple terms, the Hemopurifier was able to leverage the GNA affinity resin to secure and remove a majority of 
harmful material of the virus variants. The Hemopurifier is an extracorporeal (i.e. outside of the body) blood filtration 
device that is designed to selectively remove harmful particles from the circulatory system, using lectin affinity 
agents. The GNA affinity resin is a key component of the Hemopurifier®. GNA is a plant lectin that attaches to alpha 
1,3 mannose sugar units in enveloped viruses. As blood flows through the Hemopurifier, it uses the lectin affinity 
agents to trap viruses and other target pathogens using the capability of the lectins to specifically bind to the unique 
high mannose structures of viral glycoproteins. This process, in turn, removes the virus and harmful viral 
glycoproteins from the body while allowing healthy cells to pass through and back into the circulatory system.  
 
… other viruses and conditions 
 
The Hemopurifier has demonstrated effectiveness against monkey pox. In 2008, AEMD commissioned Battelle 
Memorial Institute to run a monkey pox virus (MPV) in vitro study. Results of that study demonstrated that high 
concentrations of MPV (approximately 35 thousand cpu/ml) were rapidly depleted from cell culture fluids that were 
circulated through the Hemopurifier. Within 20 hours, the Hemopurifier had removed nearly all (98%) of infectious 
MPV. Specifically, the data indicated that the Hemopurifier removed 44% of infectious MPV in the first hour of 
testing, 82% after six hours, and 98% after 20 hours. The studies were conducted in triplicate and data verification 
was provided by real-time polymerase chain reaction. The company has engaged a key testing lab in Columbus, 

https://d1io3yog0oux5.cloudfront.net/_f6104f240aa97d0f70e9983a9f58e1db/aethlonmedical/db/393/3364/pdf/9-22+Life+Science+Investor+Conference+Presentation.pdf
https://www.biorxiv.org/content/10.1101/2022.04.27.489436v1
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Ohio – Battelle – to perform an in vitro study to examine the binding of the current Monkeypox strain to a miniature 
version of the Hemopurifier and intends to continue to demonstrate the effectiveness of the Hemopurifier in a broad 
range of viruses and conditions via in vitro methods and single patient emergency uses when warranted. 
 
 

   
   RECENT REVERSE STOCK SPLIT  

  
Separately, the company’s board recently approved a 1-for-10 reverse stock split of AEMD common stock, which 
was effective on October 4, 2023. The shares began trading on a reverse split-adjusted basis on October 5, 2023. 
This enabled the company to remain compliant with Nasdaq listing requirements and continue trading on the 
Nasdaq.  
 
This is also important because the company expects to continue to access the capital markets to raise funds to 
support its clinical efforts and strategy, including in oncology and for the removal of harmful exosomes and life-
threatening viruses and our planned expansion into organ transplantation. AEMD has an ATM, as noted, and raised 
about $1.1 million under it in the June quarter. 
 
At the end of the September quarter, AEMD had a cash balance of about $10.2 million to further its clinical 
activities. Aethlon believes its cash balance is sufficient to fund operations for at least the next 12 months, although 
we would not be surprised if AEMD raised additional funds earlier depending on market conditions. The company 
has no debt. 
 
 

   
    VALUATION 
 

Similar to many other early stage pre-revenue life sciences companies, AEMD shares have come under pressure 
reflecting, we believe, general market and economic uncertainty and the rising interest rate environment. We 
believe uncertainty could continue to overhang the shares in the near-term, particularly as it is difficult to know the 
company’s revenue arc at this early stage in the development of the Hemopurifier.  
 
Nevertheless, with $10.2 million in cash and its ATM to access funds, we expect the company will continue to 
advance the Hemopurifier through clinical efforts towards regulatory approval. Moreover, notably the cancer 
treatment market unfortunately is large and growing and sales of Keytruda exceeded $20 billion in 2022, according 
to Merck. We have historically valued AEMD shares based primarily on the estimated fair value of the Hemopurifier 
in cancer, virus, pathogen and other applications at about $90 million. However, we believe the potential could be 
higher if the Hemopurifier can be used, as management expects, in a broad range of oncology and other 
treatments.  
 
If Aethlon’s planned initial oncology trials warrant continuing to advance the Hemopurifier for treatment in this area, 
as management expects, we believe it would not be unreasonable to expect that the company could reach the 
above-noted $90 million forecast by the 2028-2030 timeframe. Discounting back at about 12%-13% per annum and 
applying a 25% to 30% confidence factor leads to a current valuation of about $4 per share. Our confidence factor 
largely reflects the potential timeline; given the unfortunate prevalence of cancer and lack of truly effective 
therapies, we think that there is reason to believe that a cancer indication for the Hemopurifier is an eventual 
realistic outcome. Clinical evidence supports the role of exosomes in the progression of cancer and, similarly, that 
removing tumor-derived exosomes from circulation might inhibit tumor growth and/or potentially improve the 
effectiveness of immunotherapies. As Aethlon pursues studies of the Hemopurifier in a potential cancer indication, 
we think a growing database of evidence could have important consequences, including potentially influencing key 
opinion leaders and regulators alike.  
 
We reiterate that our valuation is based on the company’s current preliminary development state. It does not 
incorporate potential from treatment of viruses such as Sars and Long Covid, among others, or in organ transplant 
applications. We also believe that there could be a more meaningful revenue opportunity associated with the 
Hemopurifier within the oncology space that might imply upside to this valuation, depending on the potential 
benefits of the Hemopurifier in multiple types of cancers. We do not expect the shares to begin to reflect this at this 
early stage and, as noted, we believe uncertainty around the company’s clinical / commercialization timeline and 
market / economic uncertainty could continue to overhang the shares in the near-term.  

 

https://www.sec.gov/ix?doc=/Archives/edgar/data/310158/000162828023005061/mrk-20221231.htm
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RECENT NEWS 
 

➢ On November 13, 2023, the company announced that it had name James Frakes as interim CEO.  

➢ AEMD announced 2Q FY23 results on November 14, 2023.  

➢ On October 10, 2023, the company announced the receipt of clearance from the Drug Controller General of 
India for a potential Phase 1 trial of the Hemopurifier® in oncology. 

➢ Aethlon announced a reverse stock split on October 4, 2023. 

➢ The company announced 1Q FY24 results on August 10, 2023. 

➢ The company announced its initiative to study the Hemopurifier to improve organ transplant supply and 
outcomes on June 21, 2023. 

➢ The company received approval of a 2nd clinical site in India on May 22, 2023. 

➢ On January 30, 2023, Aethlon announced a new contract with NAMSA to advance the Hemopurifier through 
clinical programs in cancer.  

➢ The FDA approved a supplement to AEMD’S COVID-19 trial on July 6, 2022.  

➢ The company announced results of the Hemopurifier on in vitro COVID-19 variants on May 2, 2022.  

 

 

RISKS  
 

 Risks to Aethlon achieving its objectives, and to our valuation, include the following. 
 

➢ AEMD might need to raise additional capital earlier than expected. 
 
➢ There might be delays in the company’s clinical and subsequent commercialization timelines.  
 
➢ The clinical trials might not produce the results that management anticipates.  
 
➢ Despite receiving two FDA Breakthrough Device designations, the FDA approval might take longer than 

expected or might not come at all. 
 
➢ The company might not be able to advance the Hemopurifier in various programs.  
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       FINANCIAL MODEL 

 
    Aethlon Medical Inc. 
 

AEMD ($000s) 2021 A 2022 A 1Q23 A 2Q23 A 3Q23 A 4Q23 A 2023 A 1Q24 A 2Q24 A 3Q24 E 4Q24 E 2024 E 2025 E
Year ends March 31

Revenue $659.1 $294.2 $0.0 $0.0 $0.0 $574.2 $574.2 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
YOY Growth 1.4% -54.8% NM -100.0% NM 95.2% NM NM

Cost of Goods Sold $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 

Gross Income $659.1 $294.2 $0.0 $0.0 $0.0 $574.2 $574.2 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Gross Margin NM NM NM NM NM NM NM NM

OpEx $6,477.0 $8,374.1 $2,047.7 $2,812.8 $2,291.5 $2,575.8 $9,727.9 $2,729.2 $2,546.9 $2,546.6 $2,546.4 $10,369.2 $11,095.0 
SG&A % of Prod Sales NM NM NM NM NM NM NM NM NM NM NM NM NM

R&D $2,072.0 $2,341.0 $858.3 $852.5 $558.2 $476.0 $2,745.0 $678.9 $628.4 $628.4 $628.3 $2,564.1 $2,743.6 
R&D % Tot Sales 314.4%

Operating Income ($7,889.9) ($10,420.9) ($2,906.1) ($3,665.3) ($2,849.8) ($2,477.5) ($11,898.6) ($3,408.2) ($3,175.3) ($3,175.0) ($3,174.7) ($12,933.2) ($13,838.6)
Operating Margin

Total Other Expense $1.6 $0.0 $0.0 $142.1 $0.0 ($11.0) $131.1 ($125.0) ($140.9) $0.0 $0.0 ($265.9) ($284.5)

Pre-Tax Income ($7,891.5) ($10,420.9) ($2,906.1) ($3,807.4) ($2,849.8) ($2,466.5) ($12,029.8) ($3,283.2) ($3,034.5) ($3,175.0) ($3,174.7) ($12,667.4) ($13,554.1)
Taxes (benefit) $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 

Tax Rate 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Minority interest ($4.8) ($4.8) ($0.4) $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 

Net Income ($7,886.7) ($10,416.1) ($2,905.7) ($3,807.4) ($2,849.8) ($2,466.5) ($12,029.8) ($3,283.2) ($3,034.5) ($3,175.0) ($3,174.7) ($12,667.4) ($13,554.1)
Net Margin

EPS ($6.52) ($7.06) ($1.88) ($1.84) ($1.24) ($1.07) ($5.86) ($1.35) ($1.22) ($1.23) ($1.18) ($4.98) ($5.27)

Diluted Shares O/S 1,209 1,476 1,549 2,074 2,295 2,297 2,054 2,431 2,484 2,584 2,684 2,546 2,574,

Source: Zacks                    Pro forma for 10/2019 reverse stock split  
Pro forma for recent reverse stock split 
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