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SUMMARY DATA 
 

Risk Level Above Average 

Type of Stock Small-Growth 

Industry Med-Instruments 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

GBS is developing saliva-based, non-invasive biosensors for use in glu-

cose monitoring in diabetes and antibody detection in COVID-19. Ad-

vances in organic thin-film transistors have paved the way to inexpen-

sive, easy to manufacture, flexible and sensitive devices. If successful, 

the technology could improve the lives of millions of diabetics who have 

relied on finger-prick standard-of-care, which can be painful, cumber-

some and inconvenient. 

GBS’ saliva glucose biosensor production is undergoing correlation test-

ing to monitor glucose accuracy and consistency. Next steps for the clini-

cal plan include development of the algorithm between plasma and sali-

vary glucose followed by confirmation of the algorithm and data genera-

tion for regulatory submission. The FDA has provided guidance suggest-

ing the De Novo application pathway for the saliva glucose biosensor. 

GBS’ biosensing technology can also be applied to detection of SARS-

CoV-2 infection, and GBS has partnered with Harvard’s Wyss Institute 

for a combination approach leveraging Wyss’ eRapid technology to de-

tect COVID-19 infection. 

52-Week High 2.89 
52-Week Low 0.38 
One-Year Return (%) -85.8 
Beta 1.89 
Average Daily Volume (sh) 49,493 
  
Shares Outstanding (mil) 14.9 
Market Capitalization ($mil) 5.8 
Short Interest Ratio (days) 2.8 
Institutional Ownership (%) 2.8 
Insider Ownership (%) 9.1 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2022 Estimate N/A 

P/E using 2023 Estimate N/A 
  
Zacks Rank N/A 

Correlation Study Complete 
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ZACKS ESTIMATES 
 

Revenue  
(In millions of USD) 

 Q1 Q2 Q3 Q4 Year 

 (Sep) (Dec) (Mar) (Jun) (Jun) 

2021 $0.0 A $0.3 A $0.0 A $1.6 A $2.0 A 
2022 $0.0 A $0.2 A $0.2 A $0.0 A $0.4 A 
2023     $0.0 E 
2024     $15.5 E 
 

Earnings per Share 
 

 Q1 Q2 Q3 Q4 Year 

 (Sep) (Dec) (Mar) (Jun) (Jun) 

2021 -$0.12 A -$0.23 A -$0.27 A -$0.07 A -$0.68 A 

2022 -$0.10 A -$0.23 A -$0.09 A -$0.13 A -$0.57 A 

2023     -$0.31 E 

2024     -$0.09 E 

 
  

 
  

 
 
 

Based on our DCF model and a 15% discount rate, GBS is val-

ued at approximately $4.50 per share.  Our model applies a 90% 

probability of ultimate approval and commercialization of the 

Saliva Glucose Biosensor and COVID antibody test.  The model 

includes contributions from North America, Asia Pacific and other 

developed markets. 
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WHAT’S NEW 
 

Fiscal Year 2022 Operational and Financial Results 

GBS, Inc. (NASDAQ: GBS) announced f iscal year 2022 f inancial and operational results for the period ending June 
30, 2022 in an August 31 press release and subsequently f iled Form 10-K on September 22, 2022.     
 

Year to Date 2022 Events 
 

➢ Participation in Roth & Maxim Investor Conferences – March 2022 

➢ IRB approval for glucose collection trial – March 2022 

➢ Plasma-saliva correlation studies with Johns Hopkins - 1H:22  

➢ Initial batch of  equipment ordered and f inalized - April/June 2022 

➢ Exclusivity agreement signed with Intelligent Fingerprinting – June 2022 

➢ Site selected for biosensor manufacturing facility – June 2022 

➢ Completion of  sample selection for correlation study – July 2022 

 
Upcoming Milestones 
 

➢ Upgrade existing fabrication facility - 2022 

➢ Announcement of  correlation study details – September 2022 

➢ Biosensor algorithm development - 4Q:22 

➢ Construction start for manufacturing facility – Before year end 2022  

➢ Clinical trials & validation of  ecosystem ready for FDA/TGA1 submission – 1Q:23 

➢ Saliva glucose sensor FDA/TGA submission – 1H:23 
 

Financial Results 
 
In its latest f iscal year ending June 30, GBS generated revenues f rom government support of  $437,000 up f rom 

$2.0 million in the prior year period attributable to the recognition of  an R&D tax refund.  Operating expense totaled 
$8.8 million producing a net loss of  ($8.3) million or ($0.57) per share. 
 

For the f iscal year 2022 ending June 30, 2022 and versus the same prior year period:  
 

➢ General & Administrative expenses rose 46% to $4.9 million f rom $3.4 million driven primarily by an in-

crease in operational activities following completion of the IPO in December 2020; 

➢ Development & Regulatory Approval expenses were essentially f lat at $3.9 million; 

➢ Other expenses were zero vs. $359,000; 

➢ Total operating expenses increased 16% to $8.8 million f rom $7.6 million; 

➢ Net other expense was ($25,000) vs an expense of  ($1.5) million on lower interest expense, absence of  

equity method investment expense partially of fset by improved foreign exchange expense; 

➢ Net loss including non-controlling interests was ($8.3) million vs. ($7.0) million or ($0.57) and ($0.68) per 

share, respectively. 
 
As of  June 30, 2022, cash and equivalents totaled $8.2 million.  This amount compares to a $12.6 million held on 

June 30, 2021, the end of  the company’s prior f iscal year.  GBS continues with no debt on its balance sheet.  Cash 
burn for FY:22 totaled ($3.7) million.  No f inancing cash f lows were recognized. 
 

 
1 Australian Therapeutics Goods Administration (TGA). 

 

https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-reports-fourth-quarter-and-full-year-ended-june-30-2022
https://investors.gbs.inc/static-files/54857518-ed32-4838-b8c6-35f32885e7c7
https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-participate-upcoming-march-investor-conferences
https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-announces-institutional-review-board-approval-initiate
https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-enters-exclusivity-agreement-acquisition-unique-point
https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-initiate-manufacturing-university-newcastle-australia
https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-announces-key-milestone-prospective-study-comparing
https://www.tga.gov.au/
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Sample Collection Completed for Correlation Study 

GBS announced that it had completed its sample collection for the correlation study on July 13th.  This study repre-
sents the next step required prior to the biosensor response study that will commence when the data f rom the corre-
lation study has been compiled.  The study enrolled 40 adults with type two diabetes with a broad distribution of  

gender and age.  From this group, 1,400 samples were collected an analyzed to characterize the degree of  agree-
ment among the various sample types.  GBS used independent glucose measurement procedures to quanti fy glu-

cose in oral f luids and blood, in order to characterize the degree of  agreement among the various sample types. 

The work took place at the Diabetes Research Institute of  Sutter Health’s Mills-Peninsula Medical Center (MPMC) 
in San Mateo, California.  Next steps are to perform statistical analyses to determine the correlation of  glucose lev-

els among the sample types.  Results f rom the study will support a portfolio of prospective clinical evidence that will 

support future regulatory submissions 

GBS Signs Exclusivity Agreement for Fingerprint Drug Detection Company 

In a June 16th press release, GBS, Inc. (NASDAQ: GBS) announced that it had entered into an exclusivity agree-

ment to acquire Intelligent Fingerprinting Limited  (IFP), a UK-based device company that is developing a f ingerprint 
reader for drug screening and detection.  GBS management is now conducting due diligence on the private com pa-
ny that of fers numerous synergies to GBS ’ legacy platform.  Some of  the primary synergies that can be shared be-

tween the two companies are: 
 

➢ GBS’ regulatory experience with FDA 

➢ GBS’ capital and cash balance 

➢ GBS’ geographic experience in Oceana and Asia-Pacif ic 

➢ IFP’s commercialization and research & development experience 

➢ IFP’s manufacturing facilities 

➢ IFP’s experience securing the CE mark  

➢ IFP’s full ownership of  technology rights 

➢ IFP’s revenue and potential cash f low generation which may reduce the need for a capital raise 

➢ Concentration of  assets in the non-invasive diagnostic space 
 
In return for the exclusivity period, GBS entered into a Bridge Facility Agreement to provide IFP with an unsecured 

loan facility of  $500,000 which is repayable prior to year-end.  Originally the exclusivity period was to end on August 
31, but has since been extended to December 31, 2022.  Ladenburg Thalmann is the f inancial advisor to GBS, and 
ArentFox Schif f  is legal advisor.  Bristows LLP is legal advisor to Intelligent Fingerprinting. 

 
The next step for GBS management is to complete the due diligence process which is expected to conc lude prior to 
year-end.  Management will be reviewing the product and technology, including sensitivity and specif icity of the sys-

tem, cost and opportunity for the device and cartridge combination.  It will also perform a f inancial review.  If  the ac-
quisition is consummated, GBS will take next steps for commercialization in the Asia Pacif ic region and begin ef forts 
to obtain FDA approval either via the de novo or 510k pathway.  Since the product does not have a distinct predi-

cate device, it is likely to require de novo approval in the United States. 
 
According to Grandview Research, the size of  the drug testing market was $8.1 billion in 2020 and is expected to 

grow at 4.9% per annum until 2028.  GBS has indicated that IFP’s growth rate is in the low double digit range of f  of 
a small base.   
 

Intelligent Fingerprinting 
 
Intelligent Fingerprinting of fers a point of  service, 10-minute test that uses skin f luids to screen for a number of  

drugs.  The testing kit is used to collect and analyze traces of  eccrine sweat contained in f ingerprints to screen for 
the presence of  drugs and their metabolites.   
 

The company of fers a selection of  products including the DSR-Plus drug screening device which accepts the f in-
gerprint drug screening cartridge.  The cartridges that collect the sample use lateral f low assay technology and f luo-
rescence-labelled antibodies to detect cocaine, cannabis, opiates (methadone, benzodiazepines, buprenorphine) 

and methamphetamines.  The technology behind the four-panel test can reveal the drugs or their metabolites in a 

https://investors.gbs.inc/news-releases/news-release-details/gbs-inc-announces-key-milestone-prospective-study-comparing
https://cdn2.gbs.inc/wp-content/uploads/2022/06/GBS-Announcement-of-Agreement-for-Acquisition.pdf
https://www.grandviewresearch.com/industry-analysis/drug-testing-market
https://www.intelligentfingerprinting.com/fingerprint-drug-screening-cartridge/?lang=en-US
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portable, rapid approach that does not require special facilities.  The company highlights applications in construc-
tion, transportation & construction, drug rehabilitation, post mortem analysis and of fender management among oth-

ers.   
 
The drug screening system provides an on-the-spot, 10-minute test that works by analyzing f ingerprint sweat to 

screen for recent drug use. The noninvasive system consists of  a portable reader and single-use disposable car-
tridges.  The cartridge is a self -contained unit that can either be read on-site with the accompanying IFP reader or 
be sent to the lab for analysis.  The cartridge can be sealed and secured af ter the subject has provided  the sample 

and includes an integrated buf fer for maintaining pH.   
 

Exhibit I – Drug Screening Cartridge2 

 
 
We see a number of  synergies between GBS and IFP.  Both companies inhabit the non-invasive diagnostic testing 

space employing an improved collection method for analytes used in f requent testing.  They can share regulatory 
development experience in both the US and EU.  No information has been shared on how close IFP is to generating 
positive cash f low, its revenue levels or incremental margin; however, the asset may be able to contribute to the 

R&D budget of  the company in the near term reducing the need for future capital raises.    
 

 
2 Source: Intelligent Fingerprinting website accessed June 2022. 

https://www.intelligentfingerprinting.com/fingerprint-drug-screening-cartridge/?lang=en-US
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Exhibit II - GBS Pipeline3 

 
 

Summary 

GBS continues to advance its clinical work to develop the glucose biosensor and has now opened the door to add-
ing a complementary technology and product to its portfolio.  We expect to hear additional news on next steps for 

IFP before year-end.  In the meantime, GBS will continue to analyze data related to the time-course correlations 
study to measure the relationship between glucose levels in blood and in saliva.  Next steps include clinical trials & 
validation of  ecosystem in preparation for FDA/TGA submission.  We maintain our price target of  $4.50 per share. 

 

 
3 Source: GBS May 2022 Corporate Presentation 
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      PROJECTED FINANCIALS 
  
GBS, Inc. - Income Statement4  
 

GBS Inc. 2021 A Q1 A Q2 A Q3 A Q4 A 2022 A 2023 E 2024 E

Total Revenues ($US ,000) $1,980 $0 $178 $193 $67 $437 $0 $15,494 

Gross Margin $1,980 $0.0 $0 $0 $0 $0 $0 $8,774 

General & Administrative $3,359 $1,333 $1,003 $1,122 $1,462 $4,920 $5,200 $6,000 

Development & Regulatory $3,836 $107 $2,641 $413 $693 $3,854 $5,500 $6,000 

Other $359 $0 $0 $0 $0 $0 $0 $0 

Income from operations ($5,573) ($1,439) ($3,467) ($1,343) ($2,088) ($8,337) ($10,700) ($3,226)
Operating  M arg in -281% # DIV /0 ! -1950% -698% -3123% -1907% # DIV /0 ! -21%

Net Interest Expense ($1,080) $5 $3 ($4) $4 $7 $0 $0 

Other Items ($407) ($3) $0 $3 ($4) ($4) $0 $0 

Non-controlling Interest ($23) $0 ($4) $0 ($24) ($28) $0 $0 

Net Income ($7,037) ($1,438) ($3,460) ($1,344) ($2,064) ($8,306) ($10,700) ($3,226)
Net M arg in

Reported EPS ($0.68) ($0.10) ($0.23) ($0.09) ($0.13) ($0.57) ($0.31) ($0.09)
Y OY  Growth

Basic Shares Outstanding 10,415 14,006 14,883 14,890 15,350 14,665 34,000 35,000 
Source: Company Filing  / /  Zacks  Inves tment R esearch, Inc. Es timates                                                                      

 

 
4 Financial statement information presents data as originally reported. 
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     HISTORICAL STOCK PRICE  
 

GBS, Inc. – Share Price Chart5 

 

 
 

 
5 Source: Zacks Research System 
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Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 

 
Zacks SCR has received compensation from the issuer directly, from an investment manager or from an investor relations consulting firm en-
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POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
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