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Risk Level Above Average 

Type of Stock Small-Growth 

Industry Med-Instruments 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

GBS is developing saliva-based, non-invasive biosensors for use in glu-
cose monitoring in diabetes and antibody detection in COVID-19. Ad-
vances in organic thin-film transistors have paved the way to inexpen-
sive, easy to manufacture, flexible and sensitive devices.  If successful, 
the technology could impact the lives of millions of diabetics who have 
relied on finger-prick standard-of-care, which can be painful, cumber-
some and inconvenient, elements which can interfere with management 
of the condition. 

GBS’ saliva glucose biosensor production is now undergoing correlation 
testing to monitor glucose accuracy and consistency. Next steps for the 
clinical plan include development of the algorithm between plasma and 
salivary glucose followed by confirmation of the algorithm and data gen-
eration for regulatory submission. The FDA has provided guidance sug-
gesting the De Novo application pathway for the saliva glucose biosen-
sor. 

GBS’ biosensing technology can also be applied to detection of SARS-
CoV-2 infection, and GBS has partnered with Harvard’s Wyss Institute 
for a combination approach leveraging Wyss’ eRapid technology to de-
tect COVID-19 infection. 

52-Week High 5.11 
52-Week Low 0.38 
One-Year Return (%) -82.2 
Beta 1.89 
Average Daily Volume (sh) 671,304 
  
Shares Outstanding (mil) 14.9 
Market Capitalization ($mil) 10.0 
Short Interest Ratio (days) 3.3 
Institutional Ownership (%) 3.6 
Insider Ownership (%) 8.9 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2022 Estimate N/A 

P/E using 2023 Estimate N/A 
  
Zacks Rank N/A 
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ZACKS ESTIMATES 
 

Revenue  
(In millions of USD) 

 Q1 Q2 Q3 Q4 Year 

 (Sep) (Dec) (Mar) (Jun) (Jun) 

2021 $0.0 A $0.3 A $0.0 A $1.6 A $2.0 A 

2022 $0.0 A $0.2 A $0.2 A $0.0 E $0.4 E 

2023     $0.0 E 

2024     $15.5 E 
 

Earnings per Share 
 

 Q1 Q2 Q3 Q4 Year 

 (Sep) (Dec) (Mar) (Jun) (Jun) 

2021 -$0.12 A -$0.23 A -$0.27 A -$0.07 A -$0.68 A 

2022 -$0.10 A -$0.23 A -$0.09 A -$0.18 E -$0.63 E 

2023     -$0.31 E 

2024     -$0.09 E 

 
  

 
  

 
 
 

Based on our DCF model and a 15% discount rate, GBS is val-
ued at approximately $4.50 per share.  Our model applies a 90% 
probability of ultimate approval and commercialization of the 
Saliva Glucose Biosensor and COVID antibody test.  The model 
includes contributions from North America, Asia Pacific and other 
developed markets. 
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WHAT’S NEW 
 
GBS Signs Exclusivity Agreement for Fingerprint Drug Detection Company 

In a June 16th press release, GBS, Inc. (NASDAQ: GBS) announced that it had entered into an exclusivity agree-
ment to acquire Intelligent Fingerprinting Limited (IFP), a UK-based device company that is developing a fingerprint 
reader for drug screening and detection.  GBS management is now conducting due diligence on the private compa-
ny that offers numerous synergies to GBS’ legacy platform.  Some of the primary synergies that can be shared be-
tween the two companies are: 
 

 GBS’ regulatory experience with FDA 

 GBS’ capital and cash balance 

 GBS’ geographic experience in Oceana and Asia-Pacific 

 IFP’s commercialization and research & development experience 

 IFP’s manufacturing facilities 

 IFP’s experience securing the CE mark  

 IFP’s full ownership of technology rights 

 IFP’s revenue and potential cash flow generation which may reduce the need for a capital raise 

 Concentration of assets in the non-invasive diagnostic space 
 
In return for the exclusivity period, GBS will enter into a Bridge Facility Agreement to provide IFP with an unsecured 
loan facility of $500,000 which is repayable prior to year-end.  Ladenburg Thalmann is the financial advisor to GBS, 
and ArentFox Schiff is legal advisor.  Bristows LLP is legal advisor to Intelligent Fingerprinting. 
 
Next steps for GBS management is to complete the due diligence process which is expected to conclude prior to 
the August 31st end of exclusivity.  Management will be reviewing the product and technology, including sensitivity 
and specificity of the system, cost and opportunity for the device and cartridge combination.  It will also perform a fi-
nancial review.  If the acquisition is consummated, GBS will take next steps for commercialization in the Asia Pacific 
region and begin efforts to obtain FDA approval either via the de novo or 510k pathway.  Since the product does not 
have a distinct predicate device, it is likely to require de novo approval in the United States. 
 
According to Grandview Research, the size of the drug testing market was $8.1 billion in 2020 and is expected to 
grow at 4.9% per annum until 2028.  GBS has indicated that IFP’s growth rate is in the low double digit range off of 
a small base.   
 
Intelligent Fingerprinting 
 
Intelligent Fingerprinting offers a point of service, 10 minute test that uses skin fluids to screen for a number of 
drugs.  The testing kit is used to collect and analyze traces of eccrine sweat contained in fingerprints to screen for 
the presence of drugs and their metabolites.   
 
The company offers a selection of products including the DSR-Plus drug screening device which accepts the fin-
gerprint drug screening cartridge.  The cartridges that collect the sample use lateral flow assay technology and fluo-
rescence-labelled antibodies to detect cocaine, cannabis, opiates (methadone, benzodiazepines, buprenorphine) 
and methamphetamines.  The technology behind the four panel test can reveal the drugs or their metabolites in a 
portable, rapid approach that does not require special facilities.  The company highlights applications in construc-
tion, transportation & construction, drug rehabilitation, post mortem analysis and offender management among oth-
ers.   
 
The drug screening system provides an on-the-spot, 10-minute test that works by analyzing fingerprint sweat to 
screen for recent drug use. The noninvasive system consists of a portable reader and single-use disposable car-
tridges.  The cartridge is a self-contained unit that can either be read on-site with the accompanying IFP reader or 
be sent to the lab for analysis.  The cartridge can be sealed and secured after the subject has provided the sample 
and includes an integrated buffer for maintaining pH.   
 

 

https://cdn2.gbs.inc/wp-content/uploads/2022/06/GBS-Announcement-of-Agreement-for-Acquisition.pdf
https://www.grandviewresearch.com/industry-analysis/drug-testing-market
https://www.intelligentfingerprinting.com/fingerprint-drug-screening-cartridge/?lang=en-US
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Exhibit I – Drug Screening Cartridge1 

 
 
We see a number of synergies between GBS and IFP.  Both companies inhabit the non-invasive diagnostic testing 
space employing an improved collection method for analytes used in frequent testing.  They can share regulatory 
development experience in both the US and EU.  No information has been shared on how close IFP is to generating 
positive cash flow, its revenue levels or incremental margin; however, the asset may be able to contribute to the 
R&D budget of the company in the near term reducing the need for future capital raises.    
 
Upcoming Milestones 
 

 Upgrade existing fabrication facility - 1Q:22 

 Equipment delivery – 2Q:22 

 Secure site of manufacturing facility - 2Q:22 

 Launch of plasma-saliva time-course correlation study – 2Q:22 

 Equipment delivery for manufacturing facility - June 2022 

 Initial data from time-course correlation study – mid-2022 

 Preliminary biosensor response study - 3Q:22 

 Biosensor algorithm development - 4Q:22 

 Saliva glucose sensor FDA/TGA submission – 1H:23 
 

                                                 
1 Source: Intelligent Fingerprinting website accessed June 2022. 

https://www.intelligentfingerprinting.com/fingerprint-drug-screening-cartridge/?lang=en-US
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Exhibit II - GBS Pipeline2 

 
 
Summary 

GBS continues to advance its clinical work to develop the glucose biosensor and has now opened the door to add-
ing a complementary technology and product to its portfolio.  We expect to hear additional news on next steps for 
IFP in the next two months.  In the meantime, GBS will continue its work with the time-course correlations study to 
measure the relationship between glucose levels in blood and in saliva.  Trial duration should be short with first pa-
tients enrolled in the second quarter and first results a few months later.  We maintain our price target of $4.50 per 
share. 
 

                                                 
2 Source: GBS March 2022 Corporate Presentation 
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      PROJECTED FINANCIALS 

  
GBS, Inc. - Income Statement3  
 

GBS Inc. 2021 A Q1 A Q2 A Q3 A Q4 E 2022 E 2023 E 2024 E

Total Revenues ($US ,000) $1,980 $0 $178 $193 $0 $370 $0 $15,494 

Gross Margin $1,980 $0.0 $0 $0 $0 $0 $0 $8,774 
General & Administrative $3,359 $1,333 $1,003 $1,122 $1,100 $4,558 $5,200 $6,000 

Development & Regulatory $3,836 $107 $2,641 $413 $1,600 $4,761 $5,500 $6,000 

Other $359 $0 $0 $0 $0 $0 $0 $0 

Income from operations ($5,573) ($1,439) ($3,467) ($1,343) ($2,700) ($9,319) ($10,700) ($3,226)
Operating  M arg in -281% # DIV /0 ! -1950% -698% # DIV /0 ! -2517% # DIV /0 ! -21%

Net Interest Expense ($1,080) $5 $3 ($4.217) $0 $3 $0 $0 

Other Items ($407) ($3) $0 $2.913 $0 ($0.2) $0 $0 

Non-controlling Interest ($23) $0 ($4) $0 $0 ($3.8) $0 $0 

Net Income ($7,037) ($1,438) ($3,460) ($1,344) ($2,700) ($9,312) ($10,700) ($3,226)
Net M arg in

Reported EPS ($0.68) ($0.10) ($0.23) ($0.09) ($0.18) ($0.63) ($0.31) ($0.09)
Y OY  Growth

Basic Shares Outstanding 10,415 14,006 14,883 14,890 15,350 14,782 34,000 35,000 
Source: Company Filing  / /  Zacks  Inves tment R esearch, Inc. Es timates                                                                      

 

                                                 
3 Financial statement information presents data as originally reported. 
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     HISTORICAL STOCK PRICE  
 

GBS, Inc. – Share Price Chart4 

 

                                                 
4 Source: Zacks Research System 
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      DISCLOSURES 

 
The following disclosures relate to relationships between Zacks Small-Cap Research (“Zacks SCR”), a division of Zacks Investment Research 
(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
 
ANALYST DISCLOSURES 

I, John Vandermosten, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject se-
curities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or 
views expressed in this research report. I believe the information used for the creation of this report has been obtained from sources I considered 
to be reliable, but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the 
opinions expressed are subject to change without notice. 
 

INVESTMENT BANKING AND FEES FOR SERVICES  

Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 
 
Zacks SCR has received compensation from the issuer directly, from an investment manager or from an investor relations consulting firm en-
gaged by the issuer for providing non-investment banking services to this issuer and expects to receive additional compensation for such non-
investment banking services provided to this issuer. The non-investment banking services provided to the issuer includes the preparation of this 
report, investor relations services, investment software, financial database analysis, organization of non-deal road shows, and attendance fees 
for conferences sponsored or co-sponsored by Zacks SCR. The fees for these services vary on a per-client basis and are subject to the number 
and types of services contracted.  Fees typically range between ten thousand and fifty thousand dollars per annum. This research report was 
prepared under the aforementioned engagement. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any 
security followed by SCR nor do they act as dealers in these securities.  Each Zacks SCR Analyst has full discretion over the valuation of the is-
suer included in this report based on his or her own due diligence.  SCR Analysts are paid based on the number of companies they cover. 
SCR Analyst compensation is not, was not, nor will be, directly or indirectly, related to the specific valuations or views expressed in any report or 
article. 
  

ADDITIONAL INFORMATION 

Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be 
reliable, but are not guaranteed to be accurate nor do they purport to be complete. Because of individual financial or investment objectives 
and/or financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any 
investor. Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or 
tweets are not to be construed as an offer or solicitation of an offer to buy or sell the securities herein mentioned. 
 

 

 

 


