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OUTLOOK 

SUMMARY DATA 
 

Risk Level Above Average 

Type of Stock Small-Growth 

Industry Med-Tech Devices 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

electroCore is a commercial company marketing its gammaCore vagus 
nerve stimulation device in multiple migraine and cluster headache indi-
cations. It also has been granted Emergency Use Authorization (EUA) for 
respiratory-related COVID treatment.   

The gammaCore device non-invasively stimulates the vagus nerve which 
treats headache. The device delivers an electrical pulse to activate the 
vagus nerve in the neck. Numerous clinical trials have been conducted 
supporting the efficacy and safety of gammaCore. Additional trials are 
underway for indications in stroke, PTSD, TBI and PT headache.  

Sales are advancing in four areas: VA in the US, NHS in the UK, com-
mercial & distributors. Low penetration at the VA, expansions of the NHS 
program and continued efforts with commercial payors support topline 
advancement. Numerous distribution agreements signed around the 
globe will also layer on additional sales opportunities. 

Associations with the VA, NHS, CVS, Express Scripts & others combined 
with the strong safety and efficacy data for gammaCore support a long 
runway for topline growth in the US, European and Asian markets.   

Our valuation assumes first positive earnings in 2025 and employs a 
multiple of 2026 earnings to generate target price. 

52-Week High 3.63 
52-Week Low 0.52 
One-Year Return (%) -80.8 
Beta 0.90 
Average Daily Volume (sh) 2,261,369 
  
Shares Outstanding (mil) 70.7 
Market Capitalization ($mil) 38.2 
Short Interest Ratio (days) 0.25 
Institutional Ownership (%) 20.0 
Insider Ownership (%) 11.5 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2021 Estimate N/A 

P/E using 2022 Estimate N/A 
  
Zacks Rank N/A 
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ZACKS ESTIMATES 
 

Revenue  
(In millions of USD) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2020 $0.7 A $0.8 A $1.1 A $0.9 A $3.5 A 

2021 $1.2 A $1.3 A $1.5 A $1.5 E $5.5 E 

2022     $10.2 E 

2023     $18.0 E 
 

Earnings per Share 
 

 Q1 Q2 Q3 Q4 Year 

2020 -$0.27 A -$0.13 A -$0.10 A -$0.14 A -$0.60 A 

2021 -$0.11 A -$0.06 A -$0.06 A -$0.07 E -$0.30 E 

2022     -$0.21 E 

2023     -$0.12 E 

      

 
  

 
  

 
 
 

Based on our multiple of earnings model and a 20% discount 
rate, electroCore is valued at approximately $4.75 per share.  
Our methodology applies a 20x multiple of earnings to 2026 EPS 
and discounts the result to 2022.   
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WHAT’S NEW 
 
Since Our Last Update 
 
Since our last update, electroCore Inc. (NASDAQ: ECOR) has provided several updates including a 2021 Share-
holder Letter, completion of enrollment of its TRANSIT study in post-operative ileus, and three abstracts presented 
at the International Stroke Conference with promising early data.   
 
Highlights since our last update include:  
 

 Shareholder letter and 2021 business update - January 2022 

 Three abstracts presented at International Stroke Conference 2022 - February 2022 

 TRANSIT completes enrollment - February 2022 

 nVNS stroke data at 2022 International Stroke Congress - February 2022 

 
Shareholder Letter and 2021 Business Update 
 
In its January 18th Letter to Shareholders, electroCore’s Board provided a review of the company’s long-term pro-
spects and update on progress.  The Letter reminded investors of the recently launched UK and US e-commerce 
storefronts that make gammaCore available directly to consumers at a compelling price, and discussed plans to 
ramp-up advertising spend aggressively to support the channel.  In parallel with the online stores, electroCore 
launched gConcierge and gCDirect programs allowing physicians to prescribe gammaCore therapy for patients who 
can then directly purchase the product via the doctor’s office directly from electroCore.  The company also broad-
ened its call points to include a wider range of medical providers who manage headache conditions.  200 prescrib-
ers have utilized gConcierge and gCDirect to write scripts.  The Department of Veterans Affairs (VA) and DoD 
channels will receive continued investment and advertising support.  The company expects that its newly launched 
cash-pay programs will address the deterrence posed by high-deductible insurance plans.  On the development 
side of the business, multiple clinical programs are ongoing over the course of 2022.  These programs include sec-
ondary headache, traumatic brain injury, PTSD, stroke, opioid use disorder, Parkinson’s disease, postoperative ile-
us and others.   

 
Abstracts Presented at International Stroke Conference 2022 
 
electroCore presented three abstracts at the International Stroke Conference 2022 and disclosed details on the 
presentations in a February 9th press release.  
 
The three posters presented included: 
 

 Non-invasive Vagus Nerve Stimulation for The Acute Treatment of Ischemic or Hemorrhagic Stroke; 

 Effect Of Non-invasive Vagus Nerve Stimulation in Hemorrhagic Brain Injury and Permanent Ischemic 
Stroke in Rats; and 

 Non-invasive Vagus Nerve Stimulation in Acute Ischemic Stroke. 

 
The moderated poster “Non-invasive Vagus Nerve Stimulation for The Acute Treatment of Ischemic or Hemorrhagic 
Stroke” presented results from TR-VENUS, a randomized, sham controlled, multi-center study conducted at nine 
academic centers in Turkey.  The intent-to-treat (ITT) population included 69 subjects (61 ischemic stroke and eight 
intracerebral hemorrhage) distributed into three treatment arms: sham (n=25), standard-dose nVNS (n=19), and 
high-dose nVNS (n=25).  The standard dose nVNS administered seven stimulations over one hour, while the high-
dose administered seven stimulations in hour 1 and hour 5.  97% of randomized studies received their first stimula-
tion less than 6 hours from stroke onset.  The study met all primary safety, and secondary safety and feasibility 
endpoints.  Of particular interest were measures of relative infarct growth.  While the sham group had infarct growth 
of ~186% from baseline, the high-dose nVNS arm had infarct growth of only ~63%, significant at the 95% level of 
confidence.  Achieving statistical significance with limited trial size and the marked suppression of infarct growth 
support electroCore’s continued pursuit of this indication.  Furthermore, prior animal studies in stroke have strug-
gled to translate in humans, making TR-VENUS’ patient results noteworthy.    
 
 

 

https://s27.q4cdn.com/906368049/files/News/2022/Zacks_SCR_Research_01182022_ECOR_Vandermosten.pdf
https://investor.electrocore.com/news-releases/news-release-details/electrocore-announces-shareholder-letter-and-full-year-2021
https://investor.electrocore.com/news-releases/news-release-details/data-presented-2022-international-stroke-congress-suggests-role
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The poster “Non-invasive Vagus Nerve Stimulation in Acute Ischemic Stroke (NOVIS)” updated enrollment trends 
for NOVIS, a prospective randomized clinical trial with blinded outcome assessment being conducted at the Leiden 
University Medical Center.  50% of subjects have been enrolled as of February 9, 2022.  The trial is targeting 150 
subjects randomized 1:1 into five days of nVNS plus standard treatment versus treatment alone.  Primary endpoint 
is final infarct volume on day five.  NOVIS features a greater number of nVNS stimulations over the five days than 
TR-VENUS.   Advanced imaging endpoints including measurement of the injured tissue surrounding the ischemic 
core (penumbra) that will provide additional insight into the role of nVNS in acute ischemic stroke.   
 
The third poster presented by Dr. Ay was “Effect of Non-invasive Vagus Nerve Stimulation in Hemorrhagic Brain In-
jury and Permanent Ischemic Stroke in Rats,” a preclinical study of nVNS in ischemic stroke that found a lack of ad-
verse events in two different validated rat models of intracerebral hemorrhage suggesting that nVNS can be admin-
istered safely before the stroke etiology has been determined.    
 

Exhibit I - Ischemic and Hemorrhagic Stroke1 

 
 
The Opportunity in Stroke  
According to the CDC,2 in 2018 one in six deaths from cardiovascular disease was due to stroke, and 795,000 peo-
ple in the US have a stroke every year, and for about 610,000 of these individuals, it is the first stroke.  The majority 
of strokes are ischemic (87%).  Stroke-related costs in the US totaled approximately $46 billion between 2014 and 
2015.  More importantly, early intervention is critical in stroke.  The earlier the intervention, the better the outcome.  
Early intervention helps avoid hypoxic injury to the brain and even death.  Patients who arrive at the emergency 
room within three hours of their first symptoms often have fewer disabilities three months after the event compared 
to those who receive delayed care.  In general, infarct volume has been shown to correlate with patient outcomes.3  
Because nVNS appears to be safe in either ischemic or hemorrhagic stroke, if approved nVNS can be applied safe-
ly and immediately, such as in the ambulance, to intervene with stroke damage progression.  Later, typical imaging 
can be performed to define the type of stroke and standard of care can follow.  Transportation and imaging cost 
valuable time, diminishing patient outcomes.  Although more data is required, nVNS may even qualify for expedited 
review by the FDA for this indication given the lack of other treatment and the unmet need.  
 

                                                 
1 Vector Illustration Vessels Brain Brief Description Stock Vector (Royalty Free) 384907717 (shutterstock.com) 
2 Types of Stroke | cdc.gov 
3 Ospel, J. M., Hill, M. D., Menon, B. K., Demchuk, A., McTaggart, R., Nogueira, R. & Goyal, M. (2021). Strength of Association between Infarct 
Volume and Clinical Outcome Depends on the Magnitude of Infarct Size: Results from the ESCAPE-NA1 Trial. American Journal of Neuroradiol-
ogy, 42(8), 1375-1379. 

https://www.shutterstock.com/image-vector/vector-illustration-vessels-brain-brief-description-384907717
https://www.cdc.gov/stroke/types_of_stroke.htm
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TRANSIT Study in Post-Operative Ileus Enrollment Completed 
 
On February 1, 2022, electroCore announced that it had completed enrollment for its TRANSIT study of nVNS in il-
eus after colorectal surgery.  TRANSIT is a randomized, participant blinded, sham-controlled study that is spon-
sored by the UK National Institute for Health Research (NIHR).  The 97-patient study is led by Dr. Stephen Chap-
man, Clinical Research Fellow in the University of Leeds School of Medicine and is conducted at St. James Hospital 
and Bradford Royal Infirmary.  Clinical endpoints include the number of postoperative days to first flatus, first stool, 
first oral intake, hospital discharge, and the GI-2 composite outcome.4  Daily oral morphine equivalent requirements, 
as well as a number of safety and feasibility outcomes to inform potential future clinical research and use, will also 
be assessed.  Study results are expected later this year. 
 

Exhibit II – electroCore Pipeline & Partnerships5 

 

Summary 
 
Since our last report, electroCore has posted several updates including its 2021 Shareholder Letter and Business 
Update, three abstracts presented at the International Stroke Conference 2022, and the completion of enrollment in 
the TRANSIT study.  Results from TR-VENUS showed that high-dose nVNS was able to suppress infarct growth at 
63% versus 186% in sham.  Although intended as a safety and feasibility study and despite limited population size, 
efficacy results already achieved statistical significance.  These promising preliminary data warrant further clinical 
inquiry into an indication that affects ~800,000 people in the US per year.6  
 
electroCore has many factors in its favor which are helping to expand its presence globally to support its attractive 
profile.  Additional indications, including stroke, are also longer-term opportunities.  The incremental positives that 
have emerged and continued strong topline growth support our price target of $4.75 per share. 
 

                                                 
4 GI-2 composite outcome measure – time taken to pass first stool and tolerate oral intake 
5 electroCore Corporate Presentation November 2021 
6 Stroke Facts | cdc.gov 

https://investor.electrocore.com/news-releases/news-release-details/electrocore-inc-announces-completion-enrollment-transit-study
https://s27.q4cdn.com/906368049/files/News/2022/Zacks_SCR_Research_01182022_ECOR_Vandermosten.pdf
https://www.cdc.gov/stroke/facts.htm
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      PROJECTED FINANCIALS 

  
electroCore, Inc. - Income Statement 
 

electroCore, Inc. 2020 A Q1 A Q2 A Q3 A Q4 E 2021 E 2022 E 2023 E

Total Revenues ($US '000) $3,496 $1,203 $1,269 $1,487 $1,518 $5,478 $10,188 $18,033 
YOY Growth 46% 64% 69% 38% 64% 57% 86% 77%

Cost of Goods Sold $1,738 $364 $374 $355 $516 $1,609 $3,056 $4,689 

Product  Gross  Marg in 50 .3% 70% 71% 76% 66% 66% 70% 74%

Research & Development $4,201 $499 $825 $470 $650 $2,444 $1,000 $1,000 

Selling, General & Administrative $21,841 $5,725 $5,273 $4,647 $5,620 $21,264 $21,000 $21,250 

Restructuring & Other $465 $0 $0 $0 $0 $0 $0 $0 

Income from operations ($24,749) ($5,385) ($5,203) ($3,985) ($5,268) ($19,840) ($14,868) ($8,905)

Operating  M arg in -708% -448% -410% -268% -347% -362% -146% -49%

Other Expense ($67) $0 ($1,424) $0 $0 ($1,423) $0 $0 

Pre-Tax Income ($24,682) ($5,385) ($3,779) ($3,985) ($5,268) ($18,417) ($14,868) ($8,905)

Net Income ($23,511) ($5,385) ($2,894) ($3,994) ($5,268) ($17,540) ($14,868) ($8,905)
Net M arg in -673% -448% -228% -269% -347% -320% -146% -49%

Reported EPS ($0.60) ($0.11) ($0.06) ($0.06) ($0.07) ($0.30) ($0.21) ($0.12)
Y OY  Growth -61% -57.7% -53 .9% -43 .6% -46 .5% -51% -30% -40%

Basic Shares Outstanding 38,999 47,653 48,520 69,511 70,700 59,096 71,250 71,588 
Source: Company Filing  / /  Zacks  Inves tment R esearch, Inc. Es timates                                                                      
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     HISTORICAL STOCK PRICE  
 

electroCore – Share Price Chart7 

 

 

                                                 
7 Source: Zacks Research System 
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(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
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I, John Vandermosten, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject se-
curities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or 
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opinions expressed are subject to change without notice. 
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Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 
 
Zacks SCR has received compensation from the issuer directly or from an investor relations consulting firm engaged by the issuer for providing 
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Fees typically range between ten thousand and fifty thousand dollars per annum. Details of fees paid by this issuer are available upon request. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
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