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Valuation $11.00 

 
 
 

OUTLOOK 

SUMMARY DATA 
 

Risk Level Above Average 

Type of Stock Small-Growth 

Industry Med-Biomed/Gene 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

MiMedx is a wound care and therapeutic biologics company, developing 
and distributing allografts. The company derives its products from human 
placental tissues processed using the Purion technology.  MiMedx differ-
entiates itself in the regenerative medicine market through the substantial 
library of supportive research for its products. The company’s platform 
includes AmnioFix, EpiFix, EpiCord, EpiBurn, EpiCord Expandable, Am-
nioCord, AmnioFill, AmnioEffect & Placental Collagen Matrix. The prod-
ucts are derived from placental and umbilical cord tissue. 

In addition to its marketed products, MiMedx is developing assets in knee 
osteoarthritis (KOA) and potentially other line extensions in regenerative 
medicine and wound care. Phase III clinical trials are anticipated for Am-
nioFix injectable in KOA and other indications which was subject to en-
forcement discretion prior to June 2021. 

Legal matters are near conclusion with a majority of issues resolved and 
major related costs largely behind the company. 

We forecast continued growth in commercialized products and success 
in the development pipeline that will drive topline growth.  International 
opportunities include Japan, the UK and Germany which have approved 
MiMedx products and are in process to determine reimbursement. 

52-Week High $15.99 
52-Week Low $4.64 
One-Year Return (%) -48.2 
Beta 1.91 
Average Daily Volume (sh) 628,849 
  
Shares Outstanding (mil) 112 
Market Capitalization ($mil) 522 
Short Interest Ratio (days) 4.48 
Institutional Ownership (%) 57.6 
Insider Ownership (%) 2.76 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2021 Estimate N/A 

P/E using 2022 Estimate N/A 
  
Zacks Rank N/A 
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ZACKS ESTIMATES 
 

Revenue  
(In millions of USD) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2020 $61.7 A $53.6 A $64.3 A $68.5 A $248.2 A 

2021 $60.0 A $68.2 A $63.1 A $62.3 E $253.5 E 

2022     $266.4 E 

2023     $314.4 E 
 

Earnings per Share 
 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2020 -$0.04 A -$0.08 A -$0.18 A -$0.15 A -$0.46 A 

2021 -$0.08 A -$0.01 A -$0.02 A -$0.03 E -$0.14 E 

2022     -$0.04 E 

2023     $0.30 E 

 
  

 
  

 
 
 

Based on our multiple of earnings model and a 20% discount 
rate, MiMedx target price is approximately $11.00 per share.  Our 
methodology applies a 20x multiple of earnings to 2026 EPS, a 
15x multiple to 2026 EBITDA and discounts a blend of the two 
approaches to generate a one-year target price. 
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WHAT’S NEW 
 
Updates Based on Guidance 
 
We had a chance to catch up with MiMedx Group, Inc. (NASDAQ: MDXG) management following their issuance of 
2022 guidance and discussions with investors at January conferences.  MiMedx benefits from a number of factors 
in its favor including new product launches (Amnioeffect and Placental Collagen Matrix), international expansion 
(Japan), development of the surgical recovery market and improved clarity regarding its development programs.   
 
When MiMedx reported topline data from its Knee Osteoarthritis (KOA) study in mid-September, full study results 
were in stark contrast to results from the pre-interim analysis cohort.  The topline results from the overall study 
missed primary endpoints, whereas the earlier 190-patient cohort demonstrated improvement in pain and function.  
In a follow-up to the KOA study presented at the company’s Virtual Investor Day in early December, further analysis 
showed that potency of the MIMEDX dehydrated Human Amnion Chorion Membrane (dHACM) faded as it aged.  
With this clarity on full trial results, MiMedx elected to launch a Phase III clinical trial beginning in 2022.  A Biologics 
License Application (BLA) is expected to be filed in late 2025. 
 
Based on our conversations and review of updated company materials, we adjust our revenue, expense and earn-
ings estimates for future periods.  Estimated core 2021 revenues, which exclude Section 351 product, are expected 
to be $236 to $240 million.  Topline growth for 2021 is forecast in the range of 11-14% with 7-8% growth expected 
from existing products and another 2-3% each from new products and international expansion.  2022 quarterly 
growth is expected to accelerate as the year progresses with mid-single digit percent growth rate in 1Q, high single 
digit percent growth in 2Q, mid- to high teens percent growth in 3Q and up to 20% growth in the fourth quarter.  We 
also increase our estimates for research and development spend for the year to $22 million to reflect the initiation of 
the KOA trial.   
 

Exhibit I – Components of 2022 Growth1 

 
 
2022 Anticipated Milestones include: 
 

 Achieving annual growth target; 

 Mid-2022 launch of EPIFIX in Japan; 

 Commence two Phase III clinical trials in KOA; 

 Implement rigorous cGMP2 standards throughout supply chain; 

 Peer-reviewed publications on research and clinical studies; 

 Launch two new products in US: AMNIOEFFECT and Placental Collagen Matrix. 

                                                 
1 Source: MiMedx January 2022 Corporate Presentation 
2 Current Good Manufacturing Practice 
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Investor Day  
 
On December 7, 2021, MiMedx held a Virtual Investor Day for the first time in four years.  The Investor Day was 
held via webcast and featured a number of distinguished Key Opinion Leaders (KOLs).  The primary concern since 
the September 13th topline data report for KOA was addressed in the presentation and a path forward for the KOA 
program was provided.  Based on an extensive review of the data, MiMedx determined that the age of the mi-
cronized dehydrated human amnion chorion membrane (mdHACM) product impacted its potency, obscuring clinical 
efficacy results from the trial.  The analysis allows us to conclude that product less than two years old should pro-
vide a statistically significant benefit as seen in the first patients enrolled in the Phase II KOA trial.  We summarized 
the details from the event in our research report here. 
 
Key takeaways from the Investor Day include: 
 

 Interim results including p-values from Phase IIb KOA study support registrational trials; 

 Root cause analysis identified shelf life as cause for Phase IIb KOA endpoint miss; 

 Expected 2022 start to two Phase III trials for KOA; 

 KOA Biologics License Application (BLA) filing anticipated in late 2025. 
 
Company Milestones 
 

 IND / IDE submission for multiple wound care indications – As of August 2021: 

o Chronic cutaneous ulcers (AmnioFix) – IND Cleared 

o Surgical incisions (AmnioFix) – IND Cleared 

o Soft tissue defects (AmnioFill) – IND Filed 

 Conclusion of enforcement discretion – May 2021 

 Regulatory approval for EPIFIX in Japan – June 2021 

o Launch of EPIFIX in Japan – Mid-2022 

 Virtual Investor Day – December 2021 

 Launch AMNIOEFFECT and Placental Collagen Matrix – 1H:22 

 Phase III KOA trials launch – 2022 

o Phase IIa KOA trial completion – April 2021 

o Final analysis & database lock – 2H:21 

o Final safety follow up – October 2021 

o Generation of full data set – 2H:21 

o End of Phase II meeting with FDA – 2H:21 

o BLA submission – Late-2025 

o Commercial launch – late 2026 
 

Exhibit II – KOA Timeline3 

 

                                                 
3 Source: MiMedx January 2022 Corporate Presentation 

https://mimedxinvestorday.convene.com/
https://s27.q4cdn.com/906368049/files/News/2021/Zacks_SCR_Research_12132021_MDXG_Vandermosten.pdf
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Valuation 
 
We continue to use a multiple of 2026 earnings and of EBITDA discounted to present to calculate our target price.  
We reduce our revenue estimates, our anticipated gross margin and increase research and development spend to 
reflect company guidance.  The net result of the change generates 2026 EPS of $1.20 per share and EBITDA of 
$250 million.  Applying the 20x and 15x multiple to each and discounting the result to 2022 using a 20% rate gener-
ates a blended share price of $11.00.   
 
Summary 
 
MiMedx provided detailed guidance for 2022, including quarter by quarter estimates of revenue growth.  Guidance 
was also provided for gross margins and research and development spend.  Based on these inputs we revise our 
model to reflect the latest information.  We are optimistic on future growth for MiMedx given numerous drivers, all of 
which can add a material amount of growth to the current base.  2022 initiatives include the launch of two clinical 
trials under its Phase III KOA program, launch of EPIFIX in Japan, and launch of two new products, AMNIOEF-
FECT and Placental Collagen Matrix.  Other initiatives include implementing rigorous cGMP standards throughout 
MiMedx’ supply chain and continued research on clinical efficacy; economic viability; and underlying mechanism of 
action of MiMedx’ tissue product.   
 
MiMedx hosted a valuable Virtual Investor Day on December 7th, for which details can be found here.  The company 
discussed its KOA program, as well as commercial opportunities and strategy and offered updated financial guid-
ance for revenues.  The KOA program session, led by Dr. Robert Stein, MD, PhD, revealed more information about 
its mdHACM KOA program, including a root-cause analysis for the Phase II miss that revealed product degradation 
as a function of shelf life.  Management is confident they can address the deterioration issue as they target two reg-
istrational trials to begin simultaneously in 2022.  We adjust our valuation to $11 per share.   
 
See our recent initiation on MiMedx for an in-depth discussion of MiMedx’ technologies and products, our invest-
ment thesis, and discussion of recent events and milestones.   

https://s27.q4cdn.com/906368049/files/News/2021/Zacks_SCR_Research_12132021_MDXG_Vandermosten.pdf
https://s1.q4cdn.com/460208960/files/News/2021/Zacks_SCR_Research_02162021_MDXG_Vandermosten.pdf
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      PROJECTED FINANCIALS 

  
MiMedx Group, Inc. - Income Statement4  
 

MiMedx Group, Inc. 2020 A Q1 A Q2 A Q3 A Q4 E 2021 E 2022 E 2023 E

Total Revenues ($US '000) $248,234 $59,967 $68,165 $63,074 $62,260 $253,466 $266,433 $314,391 
YOY Growth -17% -3% 27% -2% -9% 2% 5% 18%

Cost of Goods Sold $39,330 $9,641 $12,760 $10,129 $9,962 $42,492 $51,954 $50,303 

Product  Gross  Marg in 84 .2% 83 .9% 81.3% 83 .9% 84 .0% 83 .2% 80 .5% 84 .0%

Selling, general & administrative $181,022 $45,404 $53,599 $46,289 $46,820 $192,112 $193,000 $194,930 

Investigation, restatement etc. $59,465 $7,196 ($2,062) $3,170 $0 $8,304 $0 $0 

Research & development $11,715 $4,339 $4,063 $4,368 $8,000 $20,770 $22,000 $20,000 

Amortization of intangible assets $1,073 $239 $215 $193 $272 $919 $1,088 $1,088 

Impairment of intangible assets $1,027 $0 $0 $0 $0 $0 $0 $0 

Income from operations ($45,398) ($6,852) ($410) ($1,075) ($2,794) ($11,131) ($1,609) $48,070 

Operating  Marg in -18% -11% -1% -2% -4% -4% -1% 15%

Interest income, net ($7,941) ($1,472) ($1,371) ($963) ($875) ($4,681) ($3,500) ($3,500)

Other income, net ($8,204) $0 ($3) $0 $0 ($3) $0 $0 

Pre-Tax Income ($61,543) ($8,324) ($1,784) ($2,038) ($3,669) ($15,815) ($5,109) $44,570 

Provision for Income Tax $12,259 ($58) $5 ($301) $0 ($354) $0 $0 
Tax Rate -19 .9% 0.0% 0.0% 0.0% 0.0% 2.2% 0.0% 0.0%

Net Income ($49,284) ($8,382) ($1,779) ($2,339) ($3,669) ($16,169) ($5,109) $44,570 
Net Marg in -20% -14% -3% -4% -6% -6% -2% 14%

Reported EPS ($0.46) ($0.08) ($0.01) ($0.02) ($0.03) ($0.14) ($0.04) $0.30 
YOY Growth 70 .9% -83 .8% -88 .2% -78 .6% -69% -74% -935%

Basic Shares Outstanding 108,257 109,401 110,277 110,717 112,320 116,130 120,243 135,258 

Fully Diluted Shares 108,257 141,924 140,277 141,375 141,620 141,299 141,800 148,193 
Source: Company Filing  / /  Zacks  Inves tment R esearch, Inc. Es timates                                                                      

 

                                                 
4 Financial statement information presents data as originally reported. 

 



 

 
 

Zacks Investment Research                                          Page 6                                                            scr.zacks.com 

 
     HISTORICAL STOCK PRICE  
 

MiMedx Group, Inc. – Share Price Chart5 

 

                                                 
5 Source: Zacks Research System 
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The following disclosures relate to relationships between Zacks Small-Cap Research (“Zacks SCR”), a division of Zacks Investment Research 
(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
 
ANALYST DISCLOSURES 

I, John Vandermosten, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject se-
curities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or 
views expressed in this research report. I believe the information used for the creation of this report has been obtained from sources I considered 
to be reliable, but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the 
opinions expressed are subject to change without notice. 
 

INVESTMENT BANKING AND FEES FOR SERVICES  

Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 
 
Zacks SCR has received compensation from the issuer directly, from an investment manager or from an investor relations consulting firm en-
gaged by the issuer for providing non-investment banking services to this issuer and expects to receive additional compensation for such non-
investment banking services provided to this issuer. The non-investment banking services provided to the issuer includes the preparation of this 
report, investor relations services, investment software, financial database analysis, organization of non-deal road shows, and attendance fees 
for conferences sponsored or co-sponsored by Zacks SCR. The fees for these services vary on a per-client basis and are subject to the number 
and types of services contracted.  Fees typically range between ten thousand and fifty thousand dollars per annum. This research report was 
prepared under the aforementioned engagement. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any 
security followed by SCR nor do they act as dealers in these securities.  Each Zacks SCR Analyst has full discretion over the valuation of the is-
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article. 
  

ADDITIONAL INFORMATION 

Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be 
reliable, but are not guaranteed to be accurate nor do they purport to be complete. Because of individual financial or investment objectives 
and/or financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any 
investor. Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or 
tweets are not to be construed as an offer or solicitation of an offer to buy or sell the securities herein mentioned. 
 

 

 

 


