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Current Price (6/2/21) $5.75 

Valuation $12.00 

 
OUTLOOK 

 
SUMMARY DATA          

 

Risk Level High 

Type of Stock Small-cap 
Industry Automotive 
Zacks Rank in Industry N/A 

 
 
 
 
 
 
 
        
 
 
 
 
 
 
 
 
 
 
 
 

KNDI is pursuing the China EV market more 

aggressively as the company is no longer constrained 

by non-compete restrictions of the former Fengsheng 

affiliation. With development costs underway to 

position the company to benefit from these various 

market opportunities, 1Q21 R&D costs were $21.6 

million compared to $0.6 million in 1Q20, as KNDI 

invests in new product development. KNDI had cash 

and equivalents of about $147.2 million at the end of 

1Q21 to advance its strategy.  

52-Week High $17.45 
52-Week Low $2.90 
One-Year Return (%) 61.06 
Beta 2.08 
Average Daily Volume (sh) 1,193,874 
  
Shares Outstanding (mil) 75 
Market Capitalization ($mil) $426 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) 3 
Insider Ownership (%) 29 

  

Annual Cash Dividend  $0.00 
Dividend Yield (%)  0.00 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2021 Estimate N/A 

P/E using 2022 Estimate N/A 
  
Zacks Rank N/A 
  

ZACKS ESTIMATES 
 

Revenue  
(in millions of $) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2019 $18.1 $24.1 $31.7 $61.8 $135.7 

2020 $6.4A $19.4A $18.7A $32.4A $76.9A 

2021 $16.0A $20.8E $38.8E $45.0E $120.6E 

                     
  

Per Share Earnings 
 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2019 -$0.09 -$0.14 $0.23 -$0.14 -$0.14A 

2020 -$0.03A $0.08A -$0.03A -$0.18A -$0.19A 

2021 -$0.08A -$0.18E $0.19E $0.00E -$0.08E 

                     
 

Quarters might not sum to annual reflecting rounding.   

Disclosures begin on page 8.  
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KNDI: New Product Initiatives Portend Well 
For Accelerating Momentum 

Kandi unveiled prototypes of its K32 premium 

fully-enclosed electric 4WD utility terrain vehicle, 

which is intended for the U.S. market. Kandi is 

also optimistic about EV opportunities in China, 

particularly about short-distance small EVs, and is 

developing what it calls an affordable 

“neighborhood EV” for the China market, as well. 

Kandi expects to launch both products in 2021. 

Sponsored – Impartial - Comprehensive 
 

 Sponsored – Impartial - Comprehensive 
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      KEY POINTS 

 
 On May 24, 2021, Kandi unveiled prototypes of its K32 premium fully-enclosed electric 4WD utility terrain 

vehicle (UTV), which it produced at its production facility in Hainan, China. The company is optimistic 
about high-end electric UTVs for the U.S. market. Kandi is also optimistic about electric vehicle (EV) 
opportunities in China, particularly about short-distance small EVs, and is developing what it calls an 
affordable “neighborhood EV” for the China market, as well as the UTV for the U.S. Kandi expects to 
launch both products in 2021.  
 

 KNDI is able to pursue the China EV market more aggressively now, as the company is no longer 
constrained by the non-compete restrictions of the former Fengsheng affiliation. 1Q21 R&D spending 
reflects this initiative to pursue EV and other opportunities; R&D costs were $21.6 million compared to 
$0.6 million, as KNDI invests in new product development.  
 

 KNDI has indicated that it might also consider expanding its EV product line through strategic M&A and 
has engaged in discussions with potential target companies, with talks at various stages of development. 
KNDI could use a portion of its cash on hand to advance this potential initiative.   
 

 KNDI had cash and equivalents of about $147.2 million at the end of 1Q21, including cash from the a real 
estate repurchase agreement, exit of the Fengsheng affiliation and a 4Q20 equity offering. KNDI believes 
it has sufficient capital to support R&D and its growth initiatives. 
 

 Separately, Kandi’s total 1Q21 revenue more than doubled from $6.4 million in 1Q20 to $16.0 million, 
primarily reflecting higher sales of EV parts and sales from the company’s new Electric Scooter & related 
parts segment. We believe the category represents a growing source of revenue for KNDI. In addition, 
revenue from sales of off-road vehicles advanced 39.2% year-over-year to $5.6 million.  
 

 
   
     NEW PRODUCTS UNDER DEVELOPMENT 

 
Kandi Technologies (NASDAQ: KNDI) recently unveiled prototypes of its K32 premium fully-enclosed 
electric 4WD UTV, which it produced at is production facility in Hainan, China. The 4WD UTV product 
launch is earmarked for the U.S. market. KNDI displayed five prototypes of the K32 UTV. The company 
is optimistic about high-end electric UTVs for the U.S. market.  
 
Kandi is also optimistic about EV opportunities in China, particularly short-distance small EVs, and is 
developing what it calls an affordable “neighborhood EV” for the market in China and the enclosed high-
end air-conditioned electric 4WD UTV for the U.S. market. The company is focused on developing 
affordable vehicles for mass market segments and expects to launch both products in 2021. 
 
To advance product development efforts, Kandi formed an R&D agreement in 4Q20 (see below) with an 
external automotive R&D technology company in China for design work and related R&D consulting. The 
technology company will also provide a full set of molds, fixtures and inspection tools to KNDI. The R&D 
contract was for a total of roughly $38.3 million, which is being expensed on a pro rata basis as 
development work progresses. As Kandi expects to launch both products in 2021, we expect expense 
recognition on this contract to be largely front-end weighted in 2021.  
 
In terms of short-distance small EV, KNDI is encouraged by the strong reception that the Wuling Hong 
Guang mini EV has received since its recent introduction. According to The Drive, Wuling sales have 
been strong. 

 
 

https://www.thedrive.com/news/36218/this-adorable-four-seater-electric-hatchback-is-selling-like-crazy-in-china
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     RECENT OPERATIONAL AND FINANCIAL HIGHLIGHTS 

 
Kandi recently reported 1Q21 results. Total revenue more than doubled from $6.4 million in 1Q20 to 
$16.0 million, primarily reflecting higher sales of EV parts and sales from the company’s new Electric 
Scooter & related parts segment. EV parts sales reflected a greater than 3-fold improvement from $2.1 
million to $6.4 million. Revenue from sales of off-road vehicles advanced 39.2% year-over-year to $5.6 
million and revenue from electric scooters and related parts sales were $3.9 million, whereas there was 
no revenue from this new business line in 1Q20. Revenue from sales of electric scooters and related 
parts represented 24% of total revenue. There was no revenue from this new business segment in 1Q20. 
We believe the category represents a source of revenue growth for KNDI. On the higher total revenue 
base, the company’s gross profit was $4.4 million compared to $1.2 million in 1Q20. KNDI recorded a 
gross margin of 27.3%, compared to 18.3% in 1Q20.  
 
Earlier this year, the company entered into an equity transfer agreement with Geely to sell its equity stake 
in Fengsheng. Exiting the affiliation with Fengsheng eliminates the non-compete restrictions that had 
been imposed by the Fengsheng affiliation, so KNDI is now able to pursue the China EV market more 
aggressively. KNDI’s intent to develop products in order to pursue this market opportunity; 1Q21 R&D 
spending reflects this initiative. R&D costs were $21.6 million compared to $0.6 million, as KNDI 
continues to invest in new product development. In 4Q20, Kandi formed an R&D agreement with an 
external party for $38.3 million and made an advance payment of $23.0 million, which is being expensed 
on a pro rata basis as development work progresses.  
 
Reflecting the considerable increase in R&D spending to develop new products, total operating expenses 
were $27.2 million versus $4.6 million in 1Q20. The net loss was $6.4 million, or ($0.08) per share 
compared to a net loss of $1.6 million, or ($0.03) per share in 1Q20. The loss included a $17.7 million 
gain from Fengsheng sale, partially offset by KNDI’s ($2.6) million participation in Fengsheng’s operating 
loss.  
 
We have revised our 2021 forecast for 1Q21 actual results. The timing of R&D spending is somewhat 
uncertain at this point, although given that Kandi expects to launch both products discussed earlier later 
this year, we expect 2021 R&D expense to be front-end weighted. KNDI expects to receive final payment 
on Fengsheng shortly; we forecast the payment receipt in 3Q21, but note that the timing could occur 
earlier.  
 
Balance Sheet / Capitalization …   
 
KNDI had cash and equivalents of about $147.2 million at the end of 1Q21, including cash from the 
above-noted real estate repurchase agreement , exit of Fengsheng and a 4Q20 equity offering, KNDI 
believes it has sufficient capital to support R&D to develop sports cars, battery swapping technology, and 
the ride-sharing program.  
 
Separately, KNDI has indicated that it might also consider expanding its EV product line through strategic 
M&A and has engaged with potential target companies, with discussions at various stages of 
development and KNDI has the funds to advance this potential initiative.  
 
… Including Funds From Relocation Initiatives  
 
During 2020, KNDI initiated a real estate repurchase agreement whereby the local government agreed to 
pay roughly RMB525 million (US$80 million). KNDI received the first two of three tranches and completed 
relocating its production and offices to a new industrial park in 1Q21. KNDI expects to receive final 
payment of RMB 162 million (US$25 million) shortly. In the U.S., the company’s U.S. subsidiary SC 
Autosports relocated its team to a building that the company recently acquired in Dallas.  
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     VALUATION 

 
We believe KNDI shares represent an option on management’s ability to execute its strategy and benefit 
from the anticipated growth of these key mobility niches. At this early stage of the company’s move into 
the battery swapping model, ride-share service and increased focus on UTV and EV sales in the U.S. 
and China, respectively, it is difficult to compare KNDI to traditional automobile or more established 
companies, in our view. We would expect KNDI to have a higher growth rate as these programs and 
products gain traction, while still benefiting from its established legacy businesses. 
 
We are encouraged by the 1Q21 revenue improvement and anticipate that revenue growth could 
accelerate in the back half of 2021, particularly with the pending new product introductions. Based on our 
2021E revenue forecast of $121 million, KNDI shares command a roughly 3.5x multiple of forward 
revenue.  This compares to an average of nearly 8x for peers, which trade in a range of under 1x for 
established automotive manufacturers to over 10x for faster growing competitors in the EV space. 
Moreover, including the company’s net cash position, the multiple would be significantly lower, at about 
2.3x.  
 
We believe the company’s current price and multiple do not fully reflect the fundamental value of the 
company’s products and prospects. As the company continues to advance its strategy, we would 
anticipate multiple expansion. Even at $12, the shares would only command a multiple slightly below 4.7x 
forward revenue. We also believe our 2021E revenue forecast does not fully incorporate KNDI’s medium-
term potential, reflecting near-term economic uncertainty and the early stage of the company’s 
development and expansion efforts. 
 
We believe the risk / reward ratio could be attractive for investors who want exposure to the sector and 
have a higher than average risk tolerance and longer time horizon. Moreover, there are only a few ways 
for investors to gain exposure to the green automotive space and we believe KNDI represents one of the 
few.  
 
 

   
     RECENT NEWS 
 

 On May 24, 2021, Kandi unveiled its K32 premium fully-enclosed electric 4WD UTV in Hainan 
Factory 
 

 KNDI reported 1Q21 results on May 10, 2021.  
 

 The company announced that it exited its position in the Fengsheng Automotive Technologies 
venture on March 15, 2021. 
 

 KNDI announced a new contract to sell 3,000 EVs to a rideshare affiliate on January 28, 2021.  
 

 Kandi announced the closing of a $100 million registered direct offering on November 24, 2020. 
 

 Kandi announced that it has entered into an agreement with qualified institutional investors for the 
registered direct placement of $60 million of stock on November 12, 2020. 

 
 On November 2, 2020, Kandi announced that it had started the process of listing shares of its battery 

swap subsidiary on the Shanghai Stock Exchange’s STAR board 
 

 Kandi introduced one of the most affordable pure EVs in the U.S. on July 30, 2020.  
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     RISKS  

 
We believe risks include those outlined below, among others. 

 
 The biggest risk, in our view, is that the KNDI’s EV sales, ride share and/or battery swap services 

achieve traction more slowly than expected, which leads to lower than anticipated revenue. 
 

 The company might need to raise additional capital to finance its strategy. 
 
 The economy might not rebound as quickly as we anticipate.  
 
 The company’s costs associated with marketing new products and services could exceed 

expectations.  
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             PROJECTED INCOME STATEMENT 
 
Kandi Technologies Income Statement & Projections ($M)

2018 2019 1Q20 2Q20 3Q20A 4Q20A 2020A 1Q21A 2Q21E 3Q21E 4Q21E 2021E

Total revenues 112.4           135.7           6.4                19.4             18.7             32.4             76.9             16.0             20.8             38.8             45.0             120.6           

COGs (92.2)            (110.3)          (5.2)              (15.9)            (14.8)            (27.5)            (63.4)            (11.6)            (15.6)            (29.1)            (33.8)            (90.1)            

Gross profit 20.2             25.4             1.2                3.5                3.9                4.9                13.5             4.4                5.2                9.7                11.3             30.5             

Gross margin 18.0% 18.7% 18.3% 18.2% 20.9% 15.0% 18.0% 27.3% 25.0% 25.0% 25.0% 25.3%

R&D (10.1)            (6.2)              (0.6)              (1.1)              (1.0)              (4.5)              (7.2)              (21.6)            (10.5)            (3.0)              (1.7)              (36.8)            

Selling and marketing (3.2)              (4.1)              (0.9)              (0.8)              (2.2)              (2.8)              (6.6)              (1.1)              (1.8)              (1.8)              (1.5)              (6.2)              

General and administrative (8.6)              (14.2)            (3.1)              (3.9)              (3.2)              (2.9)              (13.0)            (4.4)              (4.3)              (4.3)              (4.5)              (17.5)            

Gain on asset disposal -               -               -               13.9             0.1                0.2                14.2             -               -               -               -               -               

Total Operating Expenses (21.9)            (24.5)            (4.6)              8.1                (6.3)              (9.9)              (12.7)            (27.2)            (16.6)            (9.1)              (7.7)              (60.6)            

Operating income / (loss) (1.6)              0.9                (3.4)              11.6             (2.4)              (5.1)              0.7                (22.8)            (11.4)            0.6                3.6                (30.1)            

Interest income 1.3                0.8                0.3                0.2                0.6                1.1                2.2                0.5                0.5                0.5                0.4                1.8                

Interest expense (1.9)              (4.8)              (1.0)              (1.1)              (0.8)              (0.9)              (3.8)              (0.1)              (0.1)              (0.1)              (0.1)              (0.4)              

Total other 3.7                (8.8)              2.1                (3.7)              (1.8)              (12.7)            (16.2)            16.6             (3.1)              17.5             (3.4)              27.6             

Pretax income / (loss) 2.1                (7.9)              (1.3)              7.9                (4.2)              (17.8)            (15.5)            (6.2)              (14.5)            18.1             0.2                (2.5)              

Taxes (7.8)              0.7                (0.2)              (3.9)              2.8                6.4                5.0                (0.2)              1.0                (4.0)              (0.0)              (3.2)              

Net income / (loss) (5.7)              (7.2)              (1.6)              4.1                (1.5)              (11.4)            (10.4)            (6.4)              (13.5)            14.1             0.1                (5.7)              

Foreign currency translation (13.6)            (2.8)              (3.5)              0.5                8.2                8.8                13.9             (1.2)              0.3                (0.9)              1.3                (0.4)              

-               

Comprehensive income/(loss) (19.3)            (10.0)            (5.1)              4.5                6.8                (2.6)              3.6                (7.6)              (13.2)            13.2             1.5                (6.1)              

Per share data

Loss per share (FD) ($0.11) ($0.14) ($0.03) $0.08 ($0.03) ($0.18) ($0.19) ($0.08) ($0.18) $0.19 $0.00 ($0.08)

Avg shares out (FD) 51.2             52.3             52.4             53.4             54.1             64.0             56.0             75.4             75.5             75.6             75.7             75.6             

Source: Company reports, Zacks estimates  
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      DISCLOSURES 

 
The following disclosures relate to relationships between Zacks Small-Cap Research (“Zacks SCR”), a division of Zacks Investment Research 
(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
 
ANALYST DISCLOSURES 

I, M. Marin, hereby certify that the view expressed in this research report accurately reflect my personal views about the subject securities and 
issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed 
in this research report. I believe the information used for the creation of this report has been obtained from sources I considered to be reliable, 
but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the opinions 
expressed are subject to change without notice. 
 

INVESTMENT BANKING AND FEES FOR SERVICES  

Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 
Zacks SCR has received compensation from the issuer directly or from an investor relations consulting firm engaged by the issuer for providing 
non-investment banking services to this issuer and expects to receive additional compensation for such non-investment banking services 
provided to this issuer. The non-investment banking services provided to the issuer includes the preparation of this report, investor relations 
services, investment software, financial database analysis, organization of non-deal road shows, and attendance fees for conferences sponsored 
or co-sponsored by Zacks SCR. The fees for these services vary on a per-client basis and are subject to the number and types of services 
contracted.  Fees typically range between ten thousand and fifty thousand dollars per annum. Details of fees paid by this issuer are available 
upon request. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any 
security followed by SCR nor do they act as dealers in these securities.  Each Zacks SCR Analyst has full discretion over the valuation of the 
issuer included in this report based on his or her own due diligence.  SCR Analysts are paid based on the number of companies they cover. 
SCR Analyst compensation is not, was not, nor will be, directly or indirectly, related to the specific valuations or views expressed in any report or 
article. 
 

ADDITIONAL INFORMATION 

Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be 
reliable, but are not guaranteed to be accurate nor do they purport to be complete. Because of individual financial or investment objectives 
and/or financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any 
investor. Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or 
tweets are not to be construed as an offer or solicitation of an offer to buy or sell the securities herein mentioned. 

 


