
GAAP Reconciliation: EBITDA and EBITDA, After Adjustments to GAAP Net 
Income

Reconciliation of EBITDA to GAAP Net Income, EBITDA Margin to Net Income as a Percentage of Sales, and EBITDA Margin, After Adjustments, to Net Income as a Percentage of Sales, and EBITDA, After Adjustments, to Net Income:
(Unaudited)
The following reconciliation is provided as additional relevant information about the Company's performance deemed useful to investors. Management believes consolidated earnings before interest, taxes, depreciation and amortization (EBITDA) is a non-
GAAP measure that is useful to investors as it is representative of the Company's performance and that it is appropriate to compare GAAP net income to consolidated EBITDA. Management also believes that adjusted EBITDA, adjusted EBITDA margin and
EBITDA margin are useful to investors as they are representative of the Company's core operations and are used in the management of the business, including decisions concerning the allocation of resources and assessment of performance.
(Dollars in millions) Three Months Ended December 31, Twelve Months Ended December 31,

2023
Percentage to 

Net Sales 2022
Percentage to 

Net Sales 2023
Percentage to 

Net Sales 2022
Percentage to 

Net Sales

Net Income $ 61.9 5.7 % $ 99.1 9.2 % $ 408.0 8.6 % $ 417.0 9.3 %
Provision for (benefit from) income taxes (0.4) 25.0 122.5 133.9
Interest expense 30.8 22.7 110.7 74.6
Interest income (3.3) (1.1) (9.3) (3.8)
Depreciation and amortization 52.3 42.0 201.3 164.0
Consolidated EBITDA $ 141.3 12.9 % $ 187.7 17.3 % $ 833.2 17.5 % $ 785.7 17.5 %
Adjustments:

Impairment, restructuring and reorganization charges (1) $ 7.4 $ 3.8 $ 50.8 $ 39.5

Corporate pension and other postretirement benefit related expense (income) (2) 22.3 (12.3) 20.6 2.9
Russia-related charges (3) 4.7 0.3 8.5 15.6
Acquisition-related charges (4) 19.0 9.1 31.8 14.8
Loss (gain) on divestitures and sale of certain assets (5) 0.7 (2.9) (5.2) (2.9)
Tax indemnification and related items — 0.3 — 0.3

Total Adjustments 54.1 5.0 % (1.7) (0.1)% 106.5 2.2 % 70.2 1.5 %
Adjusted EBITDA $ 195.4 17.9 % $ 186.0 17.2 % $ 939.7 19.7 % $ 855.9 19.0 %

(1) Impairment, restructuring and reorganization charges (including items recorded in cost of products sold) relate to: (i) plant closures; (ii) the rationalization of certain plants; (iii) severance related to cost reduction initiatives; and (iv) impairment of assets.
Impairment, restructuring and reorganization charges for 2023 included $28.3 million related to the impairment of goodwill. Impairment, restructuring and reorganization charges for 2022 included $29.3 million related to the sale of ADS. The Company re-
assesses its operating footprint and cost structure periodically, and makes adjustments as needed that result in restructuring charges. However, management believes these actions are not representative of the Company’s core operations.
(2) Corporate pension and other postretirement benefit related expense (income) represents actuarial losses and (gains) that resulted from the remeasurement of plan assets and obligations as a result of changes in assumptions or experience. The Company
recognizes actuarial losses and (gains) in connection with the annual remeasurement in the fourth quarter, or if specific events trigger a remeasurement. Refer to the Retirement Benefit Plans and Other Postretirement Benefit Plans footnotes within the
Company's annual reports on Form 10-K and quarterly reports on Form 10-Q for additional discussion.
(3) Russia-related charges include impairments or allowances recorded against certain property, plant and equipment, inventory and trade receivables and write-down of Russian JV to reflect the current impact of Russia's invasion of Ukraine (and associated
sanctions) on the Company's operations. In addition to impairments and allowances recorded, the Company recorded a loss on the divestiture of its Timken Russia business during the third quarter of 2022. Refer to Russia Operations in Management
Discussion and Analysis within the Company's annual report on Form 10-K for additional information.
(4) Acquisition-related charges represent deal-related expenses associated with completed transactions and any resulting inventory step-up impact.
(5) Represents the net loss (gain) resulting from divestitures and sale of certain assets.
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GAAP Reconciliation: Net Debt & Free Cash Flow
Reconciliation of Total Debt to Net Debt, the Ratio of Net Debt to Capital, and the Ratio of Net Debt to Adjusted EBITDA:
(Unaudited)
These reconciliations are provided as additional relevant information about the Company's financial position deemed useful to investors. Capital, used for the ratio of net debt to capital, is a non-GAAP measure defined as
total debt less cash and cash equivalents plus total shareholders' equity. Management believes Net Debt, the Ratio of Net Debt to Capital, Adjusted EBITDA (see slide 28 of GAAP reconciliations), and the Ratio of Net Debt
to Adjusted EBITDA are important measures of the Company's financial position, due to the amount of cash and cash equivalents on hand. The Company presents net debt to adjusted EBITDA because it believes it is more
representative of the Company's financial position as it is reflective of the ability to cover its net debt obligations with results from its core operations.

(Dollars in millions) 
December 31,

2023
December 31,

2022
Short-term debt, including current portion of long-term debt $ 605.6 $ 49.0
Long-term debt 1,790.3 1,914.2

Total Debt $ 2,395.9 $ 1,963.2
Less: Cash and cash equivalents (418.9) (331.6)

Net Debt $ 1,977.0 $ 1,631.6

Total Equity $ 2,702.4 $ 2,352.9
Ratio of Net Debt to Capital 42.2 % 40.9 %

Adjusted EBITDA for the Twelve Months Ended $ 939.7 $ 855.9
Ratio of Net Debt to Adjusted EBITDA 2.1 1.9

Reconciliation of Free Cash Flow to GAAP Net Cash Provided by Operating Activities:
(Unaudited)
Management believes that free cash flow is a non-GAAP measure that is useful to investors because it is a meaningful indicator of cash generated from operating activities available for the execution of its business strategy.

(Dollars in millions)
Three Months Ended 

December 31,
Twelve Months Ended 

December 31,
2023 2022 2023 2022

Net cash provided by operating activities $ 128.3 $ 241.5 $ 545.2 $ 463.8

Less: capital expenditures (52.9) (55.9) (187.8) (178.4)
Free cash flow $ 75.4 $ 185.6 $ 357.4 $ 285.4
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GAAP Reconciliation: Net Income & EPS 
Reconciliations of Adjusted Net Income to GAAP Net Income and Adjusted Earnings Per Share to GAAP Earnings Per Share:
(Unaudited)
The following reconciliation is provided as additional relevant information about the Company's performance deemed useful to investors. Management believes that the non-GAAP measures of adjusted net income and adjusted diluted earnings per share are
important financial measures used in the management of the business, including decisions concerning the allocation of resources and assessment of performance. Management believes that reporting adjusted net income and adjusted diluted earnings per
share is useful to investors as these measures are representative of the Company's core operations.

(Dollars in millions, except share data) Three Months Ended December 31, Twelve Months Ended December 31,
2023 EPS 2022 EPS 2023 EPS 2022 EPS

Net Income Attributable to The Timken Company $ 58.7 $ 0.83 $ 97.2 $ 1.32 $ 394.1 $ 5.47 $ 407.4 $ 5.48
Adjustments: (1)

Acquisition intangible amortization $ 17.4 $ 11.7 $ 65.7 $ 43.9
Impairment, restructuring and reorganization charges (2) 7.5 3.8 51.6 39.5
Corporate pension and other postretirement benefit related expense (income) (3) 22.3 (12.3) 20.6 2.9
Russia-related charges (4) 4.7 0.3 8.5 15.6
Acquisition-related charges (5) 19.0 9.1 31.8 14.8
Loss (gain) on divestitures and sale of certain assets (6) 0.7 (2.9) (5.2) (2.9)
Tax indemnification and related items — 0.3 — 0.3
Noncontrolling interest of above adjustments (0.1) 0.4 (2.1) (5.3)
Provision for income taxes (7) (32.9) (9.4) (56.9) (35.9)

Total Adjustments: 38.6 0.54 1.0 0.02 114.0 1.58 72.9 0.98
Adjusted Net Income Attributable to The Timken Company $ 97.3 $ 1.37 $ 98.2 $ 1.34 $ 508.1 $ 7.05 $ 480.3 $ 6.46

(1) Adjustments are pre-tax, with the net tax provision listed separately.
(2) Impairment, restructuring and reorganization charges (including items recorded in cost of products sold) relate to: (i) plant closures; (ii) the rationalization of certain plants; (iii) severance related to cost reduction initiatives; (iv) impairment of assets; and (v)
related depreciation and amortization. Impairment, restructuring and reorganization charges for 2023 included $28.3 million related to the impairment of goodwill. Impairment, restructuring and reorganization charges for 2022 included $29.3 million related to
the sale of Timken Aerospace Drives Systems, LLC ("ADS"). The Company re-assesses its operating footprint and cost structure periodically, and makes adjustments as needed that result in restructuring charges. However, management believes these actions
are not representative of the Company’s core operations.
(3) Corporate pension and other postretirement benefit related expense (income) represents actuarial losses and (gains) that resulted from the remeasurement of plan assets and obligations as a result of changes in assumptions or experience. The Company
recognizes actuarial losses and (gains) in connection with the annual remeasurement in the fourth quarter, or if specific events trigger a remeasurement. Refer to the Retirement Benefit Plans and Other Postretirement Benefit Plans footnotes within the
Company's annual reports on Form 10-K and quarterly reports on Form 10-Q for additional discussion.
(4) Russia-related charges include impairments or allowances recorded against certain property, plant and equipment, inventory and trade receivables and write-down of a 51%-owned joint venture ("Russian JV") to reflect the current impact of Russia's invasion
of Ukraine (and associated sanctions) on the Company's operations. In addition to impairments and allowances recorded, the Company recorded a loss on the divestiture of its Timken-Rus Service Company ooo ("Timken Russia") business during the third
quarter of 2022. Refer to Russia Operations in Management Discussion and Analysis within the Company's annual report on Form 10-K for additional information.
(5) Acquisition-related charges represent deal-related expenses associated with completed transactions and any resulting inventory step-up impact.
(6) Represents the net loss (gain) resulting from divestitures and sale of certain assets.
(7) Provision for income taxes includes the net tax impact on pre-tax adjustments (listed above), the impact of discrete tax items recorded during the respective periods as well as other adjustments to reflect the use of one overall effective tax rate on adjusted
pre-tax income in interim periods.
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