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PART I - Financial Information
ITEM 1. Financial Statements

THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS

As of June 30, 2020 and December 31, 2019
 (expressed in thousands of U.S. dollars, except per share and share amounts)

(Unaudited) (Audited)
June 30,

2020
December 31, 

2019

Assets
Investment in related party investment fund, at fair value (cost - $891,850; 2019 - $891,850) $ 758,419 $ 860,630 
Debt securities, trading, at fair value (cost - $226,694; 2019 - $129,330)  238,574  125,071 
Other investments, at fair value  4,000  4,000 
Total investments  1,000,993  989,701 
Cash and cash equivalents  584,809  639,415 
Restricted cash and cash equivalents  887,308  1,014,543 
Due from brokers  169,078  — 
Interest and dividends receivable  2,195  2,178 
Reinsurance balances receivable, net  613,204  596,120 
Deferred acquisition costs, net  172,288  154,717 
Unearned premiums ceded  35,817  16,945 
Loss and loss adjustment expenses recoverable, net  10,064  5,520 
Other assets  17,807  20,555 
Total assets $ 3,493,563 $ 3,439,694 
Liabilities
Accounts payable and accrued expenses $ 12,167 $ 17,816 
Reinsurance balances payable  94,810  81,941 
Deposit liabilities  168,910  172,259 
Unearned premium reserves  587,995  524,768 
Loss and loss adjustment expense reserves  1,133,983  1,111,692 
Securities sold, not yet purchased, at fair value  19,597  — 
Due to brokers  1,456  — 
Interest and dividends payable  3,164  3,055 
Senior notes payable, net of deferred costs  114,177  114,089 
Total liabilities  2,136,259  2,025,620 
Commitments and contingent liabilities
Shareholders’ equity
Preference shares (par value $0.10; authorized, 30,000,000; none issued)  —  — 
Common shares (issued and outstanding: 94,920,203; 2019 - 94,225,498)  9,492  9,423 
Additional paid-in capital  930,487  927,704 
Retained earnings  417,325  476,947 
Shareholders’ equity attributable to Third Point Re common shareholders  1,357,304  1,414,074 
Total liabilities and shareholders’ equity $ 3,493,563 $ 3,439,694 

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS) (UNAUDITED)

For the three and six months ended June 30, 2020 and 2019
(expressed in thousands of U.S. dollars, except per share and share amounts) 

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Revenues
Gross premiums written $ 157,571 $ 82,637 $ 361,702 $ 402,228 
Gross premiums ceded  (30,487)  (1,473)  (30,222)  (2,185) 
Net premiums written  127,084  81,164  331,480  400,043 
Change in net unearned premium reserves  13,726  64,288  (44,355)  (101,541) 
Net premiums earned  140,810  145,452  287,125  298,502 
Net investment income (loss) from investment in related 
party investment fund  98,604  66,357  (102,211)  213,348 
Other net investment income  38,607  2,774  54,395  10,736 
Net investment income (loss)  137,211  69,131  (47,816)  224,084 
Total revenues  278,021  214,583  239,309  522,586 
Expenses
Loss and loss adjustment expenses incurred, net  89,106  82,334  176,892  177,402 
Acquisition costs, net  43,671  58,006  92,924  115,504 
General and administrative expenses  13,455  19,650  23,614  31,782 
Other expenses  3,216  3,811  6,693  7,936 
Interest expense  2,046  2,051  4,094  4,080 
Foreign exchange gains  (797)  (4,260)  (9,014)  (1,742) 
Total expenses  150,697  161,592  295,203  334,962 
Income (loss) before income tax (expense) benefit  127,324  52,991  (55,894)  187,624 
Income tax (expense) benefit  (3,309)  74  (3,728)  (1,644) 
Net income (loss) available to Third Point Re common 
shareholders $ 124,015 $ 53,065 $ (59,622) $ 185,980 
Earnings (loss) per share available to Third Point Re 
common shareholders
Basic earnings (loss) per share available to Third Point Re 
common shareholders $ 1.33 $ 0.58 $ (0.65) $ 2.02 
Diluted earnings (loss) per share available to Third Point Re 
common shareholders $ 1.33 $ 0.57 $ (0.65) $ 2.00 
Weighted average number of common shares used in the 
determination of earnings (loss) per share
Basic  92,593,599  91,776,870  92,392,718  91,723,636 
Diluted  92,738,293  92,801,799  92,392,718  92,720,466 

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY (UNAUDITED)

For the three and six months ended June 30, 2020 and 2019
(expressed in thousands of U.S. dollars)

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Common shares
Balance, beginning of period $ 9,488 $ 9,429 $ 9,423 $ 9,364 
Issuance of common shares, net  4  (30)  69  35 
Balance, end of period  9,492  9,399  9,492  9,399 
Additional paid-in capital
Balance, beginning of period  928,903  920,207  927,704  918,882 
Issuance of common shares, net  (3)  30  (370)  (103) 
Share compensation expense  1,587  3,954  3,153  5,412 
Balance, end of period  930,487  924,191  930,487  924,191 
Retained earnings
Balance, beginning of period  293,310  409,243  476,947  276,328 
Net income (loss)  124,015  53,065  (59,622)  185,980 
Balance, end of period  417,325  462,308  417,325  462,308 
Shareholders’ equity attributable to Third Point Re 
common shareholders $ 1,357,304 $ 1,395,898 $ 1,357,304 $ 1,395,898 

The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of the Condensed Consolidated Financial Statements.
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THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

For the six months ended June 30, 2020 and 2019
(expressed in thousands of U.S. dollars)

2020 2019
Operating activities
Net income (loss) $ (59,622) $ 185,980 
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Share compensation expense  3,153  5,412 
Net interest expense on deposit liabilities  1,973  2,422 
Net realized and unrealized gain on investments and derivatives  (55,183)  (2,740) 
Net realized and unrealized (gain) loss on investment in related party investment fund  102,211  (213,348) 
Net foreign exchange gains  (9,014)  (1,742) 
Amortization of premium and accretion of discount, net  470  485 
Changes in assets and liabilities:
Reinsurance balances receivable  (18,385)  (87,348) 
Deferred acquisition costs, net  (17,571)  (4,185) 
Unearned premiums ceded  (18,872)  2,079 
Loss and loss adjustment expenses recoverable  (4,544)  (1,624) 
Other assets  2,313  1,266 
Interest and dividends receivable, net  92  (509) 
Unearned premium reserves  63,227  99,462 
Loss and loss adjustment expense reserves  32,951  85,805 
Accounts payable and accrued expenses  (5,649)  7,582 
Reinsurance balances payable  12,886  18,809 
Net cash provided by operating activities  30,436  97,806 
Investing activities
Proceeds from redemptions from related party investment fund  —  360,000 
Contributions to related party investment fund  —  (87,000) 
Change in participation agreement with related party investment fund  —  (2,297) 
Purchases of investments  (421,683)  (330,463) 
Proceeds from sales and maturities of investments  363,047  2,198 
Purchases of investments to cover short sales  (2,785)  — 
Proceeds from short sales of investments  22,290  — 
Change in due to/from brokers, net  (167,622)  1,411 
Net cash used in investing activities  (206,753)  (56,151) 
Financing activities
Taxes paid on withholding shares  (301)  (68) 
Net payments on deposit liability contracts  (5,223)  (5,021) 
Net cash used in financing activities  (5,524)  (5,089) 
Net increase (decrease) in cash, cash equivalents and restricted cash  (181,841)  36,566 
Cash, cash equivalents and restricted cash at beginning of period  1,653,958  713,337 
Cash, cash equivalents and restricted cash at end of period $ 1,472,117 $ 749,903 
Supplementary information
Interest paid in cash $ 4,075 $ 4,025 
Income taxes paid in cash $ — $ — 

 The accompanying Notes to the Condensed Consolidated Financial Statements are
 an integral part of the Condensed Consolidated Financial Statements.
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Third Point Reinsurance Ltd. 
Notes to the Condensed Consolidated Financial Statements (UNAUDITED)

(Expressed in United States Dollars) 

1.        Organization 

Third Point Reinsurance Ltd. (together with its consolidated subsidiaries, “Third Point Re” or the “Company”) was 
incorporated under the laws of Bermuda on October 6, 2011.  Through its reinsurance subsidiaries, the Company is a 
provider of global property and casualty reinsurance products. The Company operates through two licensed 
reinsurance subsidiaries, Third Point Reinsurance Company Ltd. (“Third Point Re BDA”), a Bermuda reinsurance 
company that commenced operations in January 2012, and Third Point Reinsurance (USA) Ltd. (“Third Point Re 
USA”).  

Third Point Re USA is a Bermuda reinsurance company that was incorporated on November 21, 2014 and 
commenced operations in February 2015. Third Point Re USA made an election under Section 953(d) of the U.S. 
Internal Revenue Code of 1986, as amended, to be taxed as a U.S. entity. Third Point Re USA prices and 
underwrites reinsurance business from an office in the United States.  Third Point Re USA is a wholly owned 
subsidiary of Third Point Re (USA) Holdings Inc. (“TPRUSA”), an intermediate holding company based in the 
U.S., which is a wholly owned subsidiary of Third Point Re (UK) Holdings Ltd. (“Third Point Re UK”), an 
intermediate holding company based in the United Kingdom. Third Point Re UK is a wholly owned subsidiary of 
Third Point Re. 

In August  2012, the Company established a wholly-owned subsidiary in the United Kingdom, Third Point Re 
Marketing (UK) Limited (“TPRUK”). In May 2013, TPRUK was licensed as an insurance intermediary by the UK 
Financial Conduct Authority.

These unaudited condensed consolidated financial statements include the results of the Company and have been 
prepared in accordance with accounting principles generally accepted in the United States of America (“U.S. 
GAAP”) for interim financial information and with the instructions to Form 10-Q and Article 10 in Regulation S-X. 
Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial 
statements. In addition, the year-end balance sheet data was derived from audited financial statements but does not 
include all disclosures required by U.S. GAAP.  This Quarterly Report should be read in conjunction with the 
audited financial statements included in the Company’s Annual Report on Form 10-K for the year ended December 
31, 2019 (the “2019 Form 10-K”), as filed with the U.S. Securities and Exchange Commission on February 28, 
2020.

In the opinion of management, these unaudited condensed consolidated financial statements reflect all adjustments 
(consisting of normal recurring accruals) considered necessary for a fair presentation of the Company’s financial 
position and results of operations as at the end of and for the periods presented. All significant intercompany 
accounts and transactions have been eliminated.

The results for the six months ended June 30, 2020 are not necessarily indicative of the results expected for the full 
calendar year.

Tabular amounts are in U.S. Dollars in thousands, except share amounts, unless otherwise noted.

2.        Significant accounting policies 

There have been no material changes to the Company’s significant accounting policies as described in its 2019 Form 
10-K.

Recently issued accounting standards 

Issued and effective as of June 30, 2020 

In June 2016, the FASB issued Accounting Standards Update 2016-13, Financial Instruments - Credit Losses (Topic 
326): Measurement of Credit Losses on Financial Instruments (“ASU 2016-13”). ASU 2016-13 amends the 
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guidance on the impairment of financial instruments. Under the new guidance, an entity recognizes as an allowance 
its estimate of expected credit losses, which the FASB believes will result in more timely recognition of such losses. 
ASU 2016-13 is effective for fiscal years beginning after December 15, 2019, and interim periods within those fiscal 
years. ASU 2016-13 did not have a material impact on the Company’s condensed consolidated financial statements. 

In August 2018, the FASB issued Accounting Standards Update 2018-13, Fair Value Measurement (Topic 820): 
Disclosure Framework - Changes to the Disclosure Requirements for Fair Value Measurement (“ASU 2018-13”). 
ASU 2018-13 is intended to improve the effectiveness of fair value measurement disclosure requirements. The 
amendments are effective for interim and annual periods beginning after December 15, 2019. ASU 2018-13 did not 
have a material impact on the Company’s condensed consolidated financial statements.

In October 2018, the FASB issued Accounting Standards Update 2018-17, Consolidation (Topic 810): Targeted 
Improvements to Related Party Guidance for Variable Interest Entities (“ASU 2018-17”). The amendments in ASU 
2018-17 for determining whether a decision-making fee is a variable interest require reporting entities to consider 
indirect interests held through related parties under common control on a proportional basis rather than as the 
equivalent of a direct interest in its entirety. ASU 2018-17 is effective for public business entities for fiscal years 
beginning after December 15, 2019, and interim periods within those fiscal years. ASU 2018-17 did not impact the 
Company’s assessment of its variable interest entity. 

Issued but not yet effective as of June 30, 2020 

Other accounting pronouncements issued during the six months ended June 30, 2020 were either not relevant to the 
Company or did not impact the Company’s condensed consolidated financial statements.

3.        Cash, cash equivalents, restricted cash and restricted investments 

The following table provides a summary of cash and cash equivalents, restricted cash and restricted investments as 
of June 30, 2020 and December 31, 2019:

June 30,
2020

December 31, 
2019

Cash and cash equivalents $ 584,809 $ 639,415 
Restricted cash securing letter of credit facilities (1)  262,228  254,176 
Restricted cash securing reinsurance contracts (2)  625,080  760,367 
Total cash, cash equivalents and restricted cash (3)  1,472,117  1,653,958 
Restricted investments securing reinsurance contracts (2)  152,433  142,617 
Total cash, cash equivalents, restricted cash and restricted investments $ 1,624,550 $ 1,796,575 

(1) Restricted cash securing letter of credit facilities primarily pertains to letters of credit that have been issued to the Company’s clients in 
support of our obligations under reinsurance contracts.  The Company will not be released from the obligation to provide these letters of 
credit until the reserves underlying the reinsurance contracts have been settled.  The time period for which the Company expects each letter 
of credit to be in place varies from contract to contract but can last several years.

(2) Restricted cash and restricted investments securing reinsurance contracts pertain to trust accounts securing the Company’s contractual 
obligations under certain reinsurance contracts that the Company will not be released from until the underlying risks have expired or have 
been settled. Restricted investments include certain investments in debt securities including U.S. Treasury securities, sovereign debt, and 
limited partnership interests in Third Point Enhanced LP (“TP Fund”). The time period for which the Company expects these trust accounts 
to be in place varies from contract to contract, but can last several years.

(3) Cash, cash equivalents and restricted cash as reported in the Company’s consolidated statements of cash flows.
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4.        Investments 

The following is a summary of the net investments managed by Third Point LLC as of June 30, 2020 and December 
31, 2019:

June 30,
2020

December 31, 
2019

Assets
TP Fund $ 758,419 $ 860,630 
Debt securities  238,574  125,071 
Total investments  996,993  985,701 
Cash and cash equivalents  502,937  588,196 
Restricted cash and cash equivalents  887,308  1,014,543 
Due from brokers  169,078  — 
Interest and dividends receivable  2,195  2,178 
Other assets  —  18 
Total assets  2,558,511  2,590,636 
Liabilities
Accounts payable and accrued expenses  933  509 
Securities sold, not yet purchased  19,597  — 
Due to brokers  1,456  — 
Interest and dividends payable  129  — 
Total liabilities  22,115  509 
Total net investments managed by Third Point LLC $ 2,536,396 $ 2,590,127 

Third Point Enhanced LP 

On July 31, 2018, Third Point Re, Third Point Re BDA and Third Point Re USA entered into the Amended and 
Restated Exempted Limited Partnership Agreement (the “2018 LPA”) of TP Fund with Third Point Advisors (“TP 
GP”) and others, effective August 31, 2018. On February 28, 2019, Third Point Re, Third Point Re BDA and Third 
Point Re USA entered into the Second Amended and Restated Exempted Limited Partnership Agreement of TP 
Fund (the “Amended LPA”) which amended and restated the 2018 LPA, effective January 1, 2019.

The TP Fund investment strategy, as implemented by Third Point LLC, is intended to achieve superior risk-adjusted 
returns by deploying capital in both long and short investments with favorable risk/reward characteristics across 
select asset classes, sectors and geographies. Third Point LLC identifies investment opportunities via a bottom-up, 
value-oriented approach to single security analysis supplemented by a top-down view of portfolio and risk 
management. Third Point LLC seeks dislocations in certain areas of the capital markets or in the pricing of particular 
securities and supplements  single security analysis with an approach to portfolio construction that includes sizing 
each investment based on upside/downside calculations, all with a view towards appropriately positioning and 
managing overall exposures. 

TP Fund meets the definition of a variable interest entity principally because of the existence of disproportionate 
rights in the partnership compared to the obligations to absorb the expected losses and right to receive the expected 
residual returns of TP Fund’s results. As of June 30, 2020, the Company and TP GP hold interests of approximately 
86.1% and 13.9%, respectively, of the net asset value of TP Fund. As a result, both entities hold significant financial 
interests in TP Fund. However, TP GP controls all of the investment decision-making authority and the Company 
does not have the power to direct the activities which most significantly impact the economic performance of TP 
Fund.  As a result, the Company is not considered the primary beneficiary and does not consolidate TP Fund.  As of 
June 30, 2020, the Company had no unfunded commitments related to TP Fund and the Company’s maximum 
exposure to loss corresponds to the value of its investments in TP Fund.
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Under the Amended LPA, the TPRE Limited Partners have the right to withdraw funds weekly from TP Fund to pay 
claims and expenses as needed, to meet capital adequacy requirements and to satisfy financing obligations. The 
TPRE Limited Partners may also withdraw their investment upon the occurrence of certain events specified in the 
Amended LPA and may withdraw their investment in full on December 31, 2021 and each successive three-year 
anniversary of such date.

Other investments

In addition to serving as the investment manager for TP Fund, Third Point LLC also serves as investment manager 
for the Company’s collateral and other investment assets, which consist of cash, U.S. Treasuries, sovereign debt, 
structured and corporate credit fixed income securities.

In the six months ended June 30, 2020, the Company expanded its fixed income portfolio by investing in structured 
credit and corporate credit securities such as corporate bonds and bank debt. The Company has also hedged part of 
the interest rate risk underlying these securities by purchasing short positions in long duration U.S. Treasuries which 
are included in securities sold, not yet purchased in the condensed consolidated balance sheets as of June 30, 2020.

5.        Fair value measurements 

U.S. GAAP disclosure requirements establish a framework for measuring fair value, including a three-level 
hierarchy for fair value measurements based upon the transparency of inputs to the valuation of an asset or liability. 
The three-level hierarchy of inputs is summarized below: 

• Level 1 – Quoted prices available in active markets/exchanges for identical investments as of the reporting 
date. 

• Level 2 – Observable inputs to the valuation methodology other than unadjusted quoted market prices for 
identical assets or liabilities in active markets. Level 2 inputs include, but are not limited to, prices quoted 
for similar assets or liabilities in active markets/exchanges, prices quoted for identical or similar assets or 
liabilities in markets that are not active and fair values determined through the use of models or other 
valuation methodologies.

• Level 3 – Inputs are based all or in part on significant unobservable inputs for the investment, and include 
situations where there is little, if any, market activity for the investment. The inputs applied in the 
determination of fair value require significant management judgment and estimation. 

Inputs refer broadly to the assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. For example, the risk inherent in a particular valuation technique used to measure fair value 
including such a pricing model and/or the risk inherent in the inputs to the valuation technique. Inputs may be 
observable or unobservable.

Observable inputs are inputs that reflect the assumptions market participants would use in pricing the asset or 
liability based on market data obtained from sources other than those of the reporting entity. Unobservable inputs are 
inputs that reflect the reporting entity’s own assumptions about the assumptions market participants would use in 
pricing the asset or liability developed based on the best information available in the circumstances. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In 
such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is 
significant to the fair value measurement. The Company’s assessment of the significance of a particular input to the 
fair value measurement requires judgment, and considers factors specific to the investment. 
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The following tables present the Company’s investments, categorized by the level of the fair value hierarchy as of 
June 30, 2020 and December 31, 2019: 

June 30, 2020

 Quoted prices in 
active markets

 Significant other 
observable 

inputs

 Significant 
unobservable 

inputs
 Total (Level 1)  (Level 2)  (Level 3)

Assets
Private common equity securities $ — $ — $ 1,000 $ 1,000 
Private preferred equity securities  —  —  3,000  3,000 
Total equities  —  —  4,000  4,000 
Asset-backed securities  —  47,268  1,153  48,421 
Bank debt  —  1,257  —  1,257 
Corporate bonds  —  66,894  —  66,894 
U.S. Treasury securities  —  99,955  —  99,955 
Sovereign debt  —  22,047  —  22,047 
Total debt securities  —  237,421  1,153  238,574 

$ — $ 237,421 $ 5,153  242,574 
Investments in funds valued at NAV  758,419 
Total assets $ 1,000,993 
Liabilities
U.S. Treasury securities $ — $ 19,597 $ — $ 19,597 
Total securities sold, not yet purchased  —  19,597  —  19,597 
Derivative liabilities (embedded)  —  —  4  4 
Total liabilities $ — $ 19,597 $ 4 $ 19,601 

December 31, 2019

 Quoted prices in 
active markets

 Significant other 
observable 

inputs

 Significant 
unobservable 

inputs
 Total (Level 1)  (Level 2)  (Level 3)

Assets
Private common equity securities $ — $ — $ 1,000 $ 1,000 
Private preferred equity securities  —  —  3,000  3,000 
Total equities  —  —  4,000  4,000 
U.S. Treasury securities  —  101,186  —  101,186 
Sovereign debt  —  23,885  —  23,885 
Total debt securities  —  125,071  —  125,071 

$ — $ 125,071 $ 4,000  129,071 
Investments in funds valued at NAV  860,630 
Total assets $ 989,701 
Liabilities
Derivative liabilities (embedded) $ — $ — $ 31 $ 31 
Total liabilities $ — $ — $ 31 $ 31 

The total change in unrealized gains (losses) on equity and debt securities held at the three months ended June 30, 
2020 were $nil and $(3.7) million, respectively (2019 - $nil and $1.0 million, respectively). The total change in 
unrealized gains (losses) on equity and debt securities held at the six months ended June 30, 2020 were $nil and 
$15.6 million, respectively (2019 - $nil and $2.4 million, respectively).
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Private common and preferred equity securities

Private common and preferred equity securities are those not registered for public sale and are carried at an 
estimated fair value at the end of the period. Valuation techniques used may include market approach, last 
transaction analysis, liquidation analysis and/or using discounted cash flow models where the significant inputs 
could include but are not limited to additional rounds of equity financing, financial metrics such as revenue 
multiples or price-earnings ratio, discount rates and other factors. In addition, third party valuation firms may be 
employed to conduct investment valuations of such private securities. As the significant inputs used to price these 
securities are unobservable, these are classified as Level 3.

Debt securities

Debt securities are priced using broker dealer quotes or a recognized third-party pricing vendor. The key inputs for 
corporate, government and sovereign bonds valuation are coupon frequency, coupon rate and underlying bond 
spread. The key inputs for asset-backed securities (“ABS”) are yield, probability of default, loss severity and 
prepayment. 

As of June 30, 2020, the Company’s ABS holdings primarily consisted of private-label issued, non-investment grade 
securities, and none of these securities were guaranteed by a government sponsored entity.  All of these classes of 
ABS are sensitive to changes in interest rates and any resulting change in the rate at which borrowers sell their 
properties, refinance, or otherwise pre-pay their loans. As an investor in these classes of ABS, the Company may be 
exposed to the credit risk of underlying borrowers not being able to make timely payments on loans or the likelihood 
of borrowers defaulting on their loans. In addition, the Company may be exposed to significant market and liquidity 
risks. 

As of June 30, 2020, securities valued at $1.2 million, representing 0.5% of investments, and $nil of securities sold, 
not yet purchased, are valued based on broker quotes. 

Investments in funds valued at NAV

The Company values its investments in limited partnerships, including its investment in related party investment 
fund, at fair value. The Company has elected the practical expedient for fair value for these investments which is 
estimated based on the Company’s share of the  net asset value (“NAV”) of the limited partnerships, as provided by 
the independent fund administrator, as the Company believes it represents the most meaningful measurement basis 
for the investment assets and liabilities. The NAV represents the Company’s proportionate interest in the members’ 
equity of the limited partnerships. The resulting net gains or net losses are reflected in the condensed consolidated 
statements of income (loss). These investments are included in investment in funds valued at NAV and excluded 
from the presentation of investments categorized by the level of the fair value hierarchy.

In order to assess the reasonableness of the NAVs, the Company performs a number of monitoring procedures on a 
monthly, quarterly and annual basis, to assess the quality of the information provided by the investment manager 
and fund administrator underlying the preparation of the NAV. These procedures include, but are not limited to, 
regular review and discussion of the fund’s performance with the investment manager. 

Embedded derivatives

The Company has derivatives embedded in non-derivative host contracts that are required to be separated from the 
host contracts and accounted for at fair value with changes in fair value of the embedded derivative reported in other 
expenses.  The Company’s embedded derivatives relate to interest crediting features in certain reinsurance and 
deposit contracts that vary based on the returns on the Company’s investments managed by Third Point LLC.  The 
Company determines the fair value of the embedded derivatives using models developed by the Company. As the 
significant inputs used to price embedded derivatives are unobservable, these are classified as Level 3.
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The following table presents the reconciliation of all investments measured at fair value using Level 3 inputs for the 
three and six months ended June 30, 2020 and 2019: 

April 1,
2020

Transfers in 
to (out of) 

Level 3 Purchases Sales

Realized and 
Unrealized 

Gains 
(Losses) (1)

June 30,
2020

Assets
Private common equity securities $ 1,000 $ — $ — $ — $ — $ 1,000 
Private preferred equity securities  3,000  —  —  —  —  3,000 
Asset-backed securities  4,426  (4,426)  989  —  164  1,153 
Total assets $ 8,426 $ (4,426) $ 989 $ — $ 164 $ 5,153 
Liabilities
Derivative liabilities (embedded) $ (4) $ — $ — $ — $ — $ (4) 
Total liabilities $ (4) $ — $ — $ — $ — $ (4) 

January 1,
2020

Transfers in 
to (out of) 

Level 3 Purchases Sales 

Realized and 
Unrealized 

Gains 
(Losses) (1)

June 30,
2020

Assets
Private common equity securities $ 1,000 $ — $ — $ — $ — $ 1,000 
Private preferred equity securities  3,000  —  —  —  —  3,000 
Asset-backed securities  —  —  989  —  164  1,153 
Total assets $ 4,000 $ — $ 989 $ — $ 164 $ 5,153 
Liabilities
Derivative liabilities (embedded) $ (31) $ — $ — $ — $ 27 $ (4) 
Total liabilities $ (31) $ — $ — $ — $ 27 $ (4) 

April 1,
2019

Transfers in 
to (out of) 

Level 3 Purchases Sales

Realized and 
Unrealized 

Gains 
(Losses) (1)

June 30,
2019

Assets

Private preferred equity securities  3,000  —  —  —  —  3,000 

Total assets $ 3,000 $ — $ — $ — $ — $ 3,000 

Liabilities
Derivative liabilities (embedded)  (32)  —  —  —  (22)  (54) 

Total liabilities $ (32) $ — $ — $ — $ (22) $ (54) 

January 1,
2019

Transfers in 
to (out of) 

Level 3 Purchases Sales

Realized and 
Unrealized 

Gains 
(Losses) (1)

June 30,
2019

Assets
Private preferred equity securities $ — $ — $ 3,000 $ — $ — $ 3,000 
Total assets $ — $ — $ 3,000 $ — $ — $ 3,000 
Liabilities
Derivative liabilities (embedded) $ (22) $ — $ — $ — $ (32) $ (54) 
Total liabilities $ (22) $ — $ — $ — $ (32) $ (54) 

(1) Total change in realized and unrealized gains (losses) recorded on Level 3 financial instruments is included in net investment income (loss) in 
the condensed consolidated statements of income (loss). Realized and unrealized gains (losses) related to embedded derivatives are included 
in other expenses in the condensed consolidated statements of income (loss).
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Total change in unrealized gains (losses) on fair value of assets using significant unobservable inputs (Level 3) held 
at the three and six months ended June 30, 2020 were $0.2 million and $0.2 million, respectively (2019 - $nil and 
$nil, respectively). 

For the six months ended June 30, 2020 and 2019, there were no changes in the valuation techniques as they relate 
to the above.

6.        Due from/to brokers 

In the six months ended June 30, 2020, the Company expanded its fixed income portfolio by investing in structured 
credit and corporate credit securities such as corporate bonds and bank debt. The Company has also hedged part of 
the interest rate risk underlying these securities by purchasing short positions in long duration U.S. Treasuries.

The Company holds substantially all of its new fixed income investments through prime brokers pursuant to 
agreements between the Company and each prime broker. The brokerage arrangements differ from broker to broker, 
but generally cash and investments in securities are available as collateral against investments in securities sold, not 
yet purchased, if required. 

As of June 30, 2020, the Company’s due from/to brokers were comprised of the following:

June 30,
2020

Due from brokers
Cash held at brokers $ 165,303 
Receivable from unsettled trades (1)  3,775 

$ 169,078 
Due to brokers
Borrowing from prime brokers $ 70 
Payable from unsettled trades  1,386 

$ 1,456 

(1) Receivables relating to securities sold by the Company were recorded as receivable from unsettled trades in due from brokers in the 
Company’s condensed consolidated balance sheets. 

Due from/to brokers include cash balances maintained with the Company’s prime brokers, receivables and payables 
from unsettled trades and proceeds from securities sold, not yet purchased. 

Margin debt balances were collateralized by cash held by the broker and certain of the Company’s securities. Margin 
interest was paid either at the daily broker call rate or based on London Inter-bank Offered Rate. Amounts are 
borrowed through committed facilities with terms of up to 90 days, secured by assets of the Company held by the 
prime broker, and incur interest based on the Company’s negotiated rates. This interest expense is reflected in other 
net investment income (loss) in the condensed consolidated statements of income (loss).

7.        Loss and loss adjustment expense reserves 

As of June 30, 2020 and December 31, 2019, loss and loss adjustment expense reserves in the condensed 
consolidated balance sheets was comprised of the following:

June 30,
2020

December 31, 
2019

Case loss and loss adjustment expense reserves $ 215,316 $ 148,166 

Incurred but not reported loss and loss adjustment expense reserves  918,667  963,359 
Deferred gains on retroactive reinsurance contracts  —  167 

$ 1,133,983 $ 1,111,692 
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The following table represents the activity in the loss and loss adjustment expense reserves for the six months ended 
June 30, 2020 and 2019:

June 30, 2020 June 30, 2019

Gross reserves for loss and loss adjustment expenses, beginning of period $ 1,111,692 $ 937,157 
Less: loss and loss adjustment expenses recoverable, beginning of period  (5,520)  (2,031) 
Less: deferred charges on retroactive reinsurance contracts  (6,738)  (3,847) 
Net reserves for loss and loss adjustment expenses, beginning of period  1,099,434  931,279 
Increase (decrease) in net loss and loss adjustment expenses incurred in respect of losses 
occurring in:
     Current year  176,644  186,382 
     Prior years  248  (8,980) 
Total incurred loss and loss adjustment expenses  176,892  177,402 
Net loss and loss adjustment expenses paid in respect of losses occurring in:
     Current year  (24,893)  (25,503) 
     Prior years  (123,844)  (67,824) 
Total net paid losses  (148,737)  (93,327) 
Foreign currency translation  (10,660)  (1,186) 
Net reserves for loss and loss adjustment expenses, end of period  1,116,929  1,014,168 
Plus: loss and loss adjustment expenses recoverable, end of period  10,064  3,655 
Plus: deferred charges on retroactive reinsurance contracts  6,990  3,953 
Gross reserves for loss and loss adjustment expenses, end of period $ 1,133,983 $ 1,021,776 

Changes in the Company’s loss and loss adjustment expense reserves result from re-estimating loss reserves and 
from changes in premium earnings estimates. Furthermore, many of the Company’s contracts have sliding scale or 
profit commissions whereby loss reserve development can be offset by changes in acquisition costs that vary 
inversely with loss experience. In some instances, the Company can have loss reserve development on contracts 
where there is no sliding scale or profit commission or where the loss ratio falls outside of the loss ratio range to 
which the sliding scale or profit commission applies.

The $0.2 million net increase in prior years’ reserves for the six months ended June 30, 2020 includes $10.3 million 
increase in loss reserves resulting from increases in premium earnings estimates on certain contracts, partially offset 
by a  $10.1 million decrease of net favorable reserve development related to decreases in loss reserve estimates. The 
net increase in loss reserves as well as the impact of any offsetting changes in acquisition costs as a result of sliding 
scale or profit commissions is explained as follows:

• The $10.3 million net increase in loss and loss adjustment expenses incurred resulting from increases in 
premium earnings estimates was accompanied by an $8.6 million increase in acquisition costs, for a total of 
$18.9 million increase in loss and loss adjustment expenses incurred and acquisition costs. The increase in 
loss and loss adjustment expenses incurred and acquisition costs was due to an increase in prior period 
earned premium of $19.8 million. The increase in prior period earned premium was the result of changes in 
ultimate premium and earning pattern estimates. The net impact was a $0.9 million improvement in the net 
underwriting results for the six months ended June 30, 2020.

• The $10.1 million of net favorable prior years’ reserve development for the six months ended June 30, 2020 
was accompanied by net decreases of $0.2 million in acquisition costs and net decreases of $7.8 million in 
earned premium, resulting in a $2.5 million improvement in the net underwriting results.

• In total, the change in net underwriting results for prior periods due to loss reserve development and 
adjustments to premium earnings estimates resulted in a $3.4 million improvement in the net underwriting 
results for the six months ended June 30, 2020.
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As of June 30, 2020, the Company had unamortized deferred charges of $7.0 million (December 31, 2019 - $6.7 
million) relating to retroactive reinsurance contracts. Deferred charges on retroactive contracts are recorded in other 
assets on the Company’s condensed consolidated balance sheets.

The $9.0 million net decrease in prior years’ reserves for the six months ended June 30, 2019 includes $12.3 million 
of net favorable reserve development related to decreases in loss reserve estimates, partially offset by a $3.3 million 
increase in loss reserves resulting from increases in premium earnings estimates on certain contracts. The net 
decrease in loss reserves as well as the impact of any offsetting changes in acquisition costs as a result of sliding 
scale or profit commissions is explained as follows: 

• The $12.3 million of net favorable prior years’ reserve development for the six months ended June 30, 2019 
was accompanied by net increases of $11.8 million in acquisition costs, resulting in a $0.5 million 
improvement in the net underwriting results, primarily due to:

• $7.9 million of  net  favorable  underwriting  loss  development  relating  to  our  workers’  
compensation contracts as a result of better than expected loss experience;

• $2.3 million of  net  favorable  underwriting  loss  development  from  several  other  contracts  as  
a  result  of better than expected loss experience; partially offset by

• $9.7 million of net adverse underwriting loss development relating to our multi-line, homeowners 
and general liability contracts, as a result of worse than expected loss experience.

• The $3.3 million net increase in loss and loss adjustment expenses incurred resulting from increases in 
premium earnings estimates was accompanied by a $2.5 million increase in acquisition costs, for a total of 
$5.8 million increase in loss and loss adjustment expenses incurred and acquisition costs. The increase in 
loss and loss adjustment expenses incurred and acquisition costs was due to an increase in prior period 
earned premium of $5.5 million. The increase in prior period earned premium was the result of changes in 
ultimate premium and earning pattern estimates. The net impact was a $0.3 million increase in net 
underwriting loss for the six months ended June 30, 2019. 

• In total, the change in net underwriting loss for prior periods due to loss reserve development and 
adjustments to premium earnings estimates resulted in a $0.2 million improvement in the net underwriting 
results for the six months ended June 30, 2019.

8.      Management and performance fees 

Management fees

Pursuant to the Amended LPA, Third Point LLC is entitled to receive monthly management fees. Management fees 
are charged at the TP Fund level and are calculated based on 1.25% of the investment in TP Fund and multiplied by 
an exposure multiplier computed by dividing the average daily investment exposure leverage of the TP Fund by the 
average daily investment exposure leverage of the Third Point Offshore Master Fund L.P. (“Offshore Master 
Fund”). Third Point LLC also serves as the investment manager for the Offshore Master Fund. 

There are no management or performance fees associated with the management of the other investment assets 
managed by Third Point LLC.

Performance fees

Pursuant to the Amended LPA, TP GP receives a performance fee allocation equal to 20% of the Company’s 
investment income in the related party investment fund. The performance fee is included as part of “Investment in 
related party investment fund” on the Company’s condensed consolidated balance sheet since the fees are charged at 
the TP Fund level.

The performance fee is subject to a loss carryforward provision pursuant to which TP GP is required to maintain a 
loss recovery account, which represents the sum of all prior period net loss amounts and not subsequently offset by 
prior year net profit amounts, and that is allocated to future profit amounts until the loss recovery account has 
returned to a positive balance. Until such time, no performance fees are payable, provided that the loss recovery 
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account balance shall be reduced proportionately to reflect any withdrawals from TP Fund. The Amended LPA 
preserves the loss carryforward attributable to our investment in TP Fund when contributions to TP Fund are made 
within nine months of certain types of withdrawals from TP Fund. As of June 30, 2020, the Loss Recovery Account 
for Third Point Re BDA’s investment in TP Fund was $18.1 million (December 31, 2019 - $nil) and for Third Point 
Re USA’s investment in TP Fund was $2.8 million (December 31, 2019 - $0.5 million). These amounts have not 
been recorded in the Company’s condensed consolidated balance sheets.  

The total management and performance fees to related parties, including our share of fees paid in connection with 
our investment in TP Fund, for the three and six months ended June 30, 2020 and 2019 were as follows:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Management fees - TP Fund $ 3,169 $ 5,143 $ 7,034 $ 9,986 
Performance fees - TP Fund (before loss carryforward)  19,721  12,721  710  42,119 
Performance fees - loss carryforward utilized  (19,721)  (12,721)  (710)  (42,119) 
Total management and performance fees to related parties $ 3,169 $ 5,143 $ 7,034 $ 9,986 

9.      Deposit accounted contracts 

The following table represents activity for the deposit contracts for the six months ended June 30, 2020 and year 
ended December 31, 2019:

June 30,
2020

December 31, 
2019

Balance, beginning of period $ 172,259 $ 145,342 

Consideration received  550  23,884 

Consideration receivable  —  10,164 

Net investment expense allocation  1,973  5,879 

Payments  (5,773)  (13,052) 

Foreign currency translation  (99)  42 

Balance, end of period $ 168,910 $ 172,259 

10.      Senior Notes payable and letter of credit facilities

Senior Notes payable

As of June 30, 2020, TPRUSA had outstanding debt obligations consisting of an aggregate principal amount of 
$115.0 million of senior unsecured notes (the “Notes”) due February 13, 2025.  The Notes bear interest at 7.0% and 
interest is payable semi-annually on February 13 and August 13 of each year. The Notes are fully and 
unconditionally guaranteed by Third Point Re, and, in certain circumstances specified in the indenture governing the 
Notes, certain existing or future subsidiaries of the Company may be required to guarantee the Notes. As of June 30, 
2020, the Company had capitalized $0.8 million of costs associated with the Notes, which are presented as a direct 
deduction from the principal amount of the Notes on the condensed consolidated balance sheets. As of June 30, 
2020, the Notes had an estimated fair value of $122.4 million (December 31, 2019 - $121.7 million). The fair value 
measurements were based on observable inputs and therefore were considered to be Level 2. The Company was in 
compliance with all debt covenants as of and for the periods ended June 30, 2020 and December 31, 2019. 
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Letters of credit 

As of June 30, 2020, the Company had entered into the following letter of credit facilities: 

Letters of Credit Collateral
Committed 

Capacity Issued
Cash and Cash 

Equivalents

Committed - Secured letters of credit facilities $ 225,000 $ 59,949 $ 59,949 

Uncommitted - Secured letters of credit facilities n/a  202,279  202,279 

$ 262,228 $ 262,228 

The Company’s secured letter of credit facilities are bilateral agreements that generally renew on an annual basis. 
The letters of credit issued under the secured letter of credit facilities are fully collateralized. See Note 3 for 
additional information.

11.      Net investment income (loss)

Net investment income (loss) for the three and six months ended June 30, 2020 and 2019 consisted of the following:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Net investment income (loss) by type
Net realized gains on investments and investment derivatives $ 39,826 $ 44 $ 39,126 $ 44 
Net change in unrealized gains (losses) on investments and 
investment derivatives  (3,316)  1,026  16,030  2,728 
Net gains (losses) on foreign currencies  (518)  (1,192)  (7,567)  2,573 
Dividend and interest income  3,258  3,149  7,747  5,834 
Other expenses  (643)  (253)  (941)  (443) 
Net investment income (loss) from investment in related 
party investment fund  98,604  66,357  (102,211)  213,348 
Net investment income (loss) $ 137,211 $ 69,131 $ (47,816) $ 224,084 
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The following table provides an additional breakdown of our net investment income (loss) by asset and liability type 
for the three and six months ended June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Net investment income (loss) by asset type
Asset-backed securities $ 19,100 $ — $ 31,167 $ — 
Bank debt  270  —  153  — 
Corporate bonds  19,875  —  26,820  — 
U.S. Treasury securities  20  3,224  2,313  5,022 
Sovereign debt  (82)  (934)  (1,433)  32 
Total debt securities  39,183  2,290  59,020  5,054 
Net investment income in funds valued at NAV, excluding 
TP Fund  —  —  —  3 
Total net investment income from invested assets  39,183  2,290  59,020  5,057 
Net investment income (loss) by liability type
U.S. Treasury securities  (42)  —  (154)  — 
Total net investment loss from securities sold, not yet 
purchased  (42)  —  (154)  — 
Other investment income (losses) and other expenses not 
presented above
Other investment expenses  (494)  (254)  (762)  (444) 
Net investment income (loss) on cash, including foreign 
exchange gain (loss)  (40)  738  (3,709)  6,123 
Total other investment income (losses) and other expenses  (534)  484  (4,471)  5,679 
Net investment income (loss) from investment in related 
party investment fund  98,604  66,357  (102,211)  213,348 
Net investment income (loss) $ 137,211 $ 69,131 $ (47,816) $ 224,084 
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As a result of the Company’s holding in TP Fund and its contribution to the Company’s overall financial results, the 
Company includes the following summarized income statement of the TP Fund for the three and six months ended 
June 30, 2020 and 2019, and summarized balance sheet as of June 30, 2020 and December 31, 2019.

This summarized income statement of TP Fund reflects the main components of total investment income and 
expenses of TP Fund. This summarized income statement is not a breakdown of the Company’s proportional 
investment income in TP Fund as presented in the Company’s condensed consolidated statement of income.

Three months ended Six months ended

TP Fund summarized income statement June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019
Investment income (loss)
Net realized gain (loss) from securities, derivative contracts 
and foreign currency translations $ 2,537 $ 19,663 $ 18,132 $ (3,438) 
Net change in unrealized gain (loss) on securities, derivative 
contracts and foreign currency translations  113,324  59,728  (138,135)  249,766 
Net income (loss) from currencies  110  (2,110)  (190)  (2,592) 
Dividend and interest income  9,038  17,756  13,446  30,080 
Other income  35  2,306  684  4,414 
Total investment income (loss)  125,044  97,343  (106,063)  278,230 
Expenses
Management fees  3,169  5,143  7,034  9,986 
Interest  1,818  5,201  4,489  8,824 
Dividends on securities sold, not yet purchased  1,063  2,389  2,343  4,744 
Administrative and professional fees  359  613  824  1,015 
Other expenses  517  1,607  1,005  3,204 
Total expenses  6,926  14,953  15,695  27,773 
Net income (loss) $ 118,118 $ 82,390 $ (121,758) $ 250,457 
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The following table is a summarized balance sheet of TP Fund as of June 30, 2020 and December 31, 2019 and 
reflects the underlying assets and liabilities of TP Fund. This summarized balance sheet is not a breakdown of the 
Company’s proportional interests in the underlying assets and liabilities of TP Fund.

TP Fund summarized balance sheet
June 30,

2020
December 31, 

2019
Assets
Total investments in securities and affiliated funds $ 1,504,499 $ 1,620,531 
Cash and cash equivalents  16  52 
Due from brokers  170,659  162,682 
Derivative assets, at fair value  7,554  21,861 
Interest and dividends receivable  2,449  1,210 
Other assets  183  212 
Total assets $ 1,685,360 $ 1,806,548 
Liabilities
Accounts payable and accrued expenses $ 1,599 $ 2,417 
Securities sold, not yet purchased, at fair value  206,766  283,711 
Securities sold under agreement to repurchase  15,241  — 
Due to brokers  551,626  426,612 
Derivative liabilities, at fair value  28,805  19,282 
Withdrawals payable to General Partner  —  42,381 
Interest and dividends payable  693  972 
Management fee payable  90  256 
Total liabilities  804,820  775,631 
Total partners' capital $ 880,540 $ 1,030,917 

12.      Income taxes 

The Company provides for income tax expense or benefit based upon pre-tax income or loss reported in the 
condensed consolidated statements of income (loss) and the provisions of currently enacted tax laws.  The Company 
and its Bermuda subsidiaries are incorporated under the laws of Bermuda and are subject to Bermuda law with 
respect to taxation.  Under current Bermuda law, the Company and its Bermuda subsidiaries are not subject to any 
income or capital gains taxes in Bermuda. In the event that such taxes are imposed, the Company and its Bermuda 
subsidiaries would be exempted from any such taxes until March 2035 under the Tax Assurance Certificates issued 
to such entities pursuant to the Bermuda Exempted Undertakings Tax Protection Act of 1966, as amended. 

The Company has an operating subsidiary incorporated in Bermuda, Third Point Re USA, which made an election to 
pay tax in the United States of America under Section 953(d) of the U.S. Internal Revenue Code of 1986, as 
amended. Our non-U.S. subsidiaries would become subject to U.S. federal income tax only to the extent that they 
derive income from activity that is deemed to be the conduct of a trade or business within the United States. 

The Company also has subsidiaries in the United Kingdom, TPRUK and Third Point Re UK, which are subject to 
applicable taxes in that jurisdiction.  
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For the three and six months ended June 30, 2020 and 2019, the Company recorded income tax expense, as follows:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Income tax expense (benefit) related to U.S. and U.K. 
subsidiaries (1) $ 3,309 $ (74) $ 3,728 $ 1,644 

(1)  As of June 30, 2020, the Company has recorded $4.6 million (December 31, 2019 - $8.3 million) of net deferred tax assets, which are 
included in other assets in the condensed consolidated balance sheets. As of June 30, 2020 the net deferred tax asset was primarily the result 
of operating losses in the Company’s U.S. subsidiaries. The Company believes that it is more likely than not that the tax benefit will be 
realized.

13.      Share capital 

The following table presents a summary of the common shares issued and outstanding as of and for the six months 
ended June 30, 2020 and 2019:

Common shares 2020 2019

Common shares issued, beginning of period  94,225,498  93,639,610 

Restricted shares granted, net of forfeitures  350,409  371,596 

Performance restricted shares granted, net of forfeitures and shares withheld  344,296  (16,282) 

Common shares issued, end of period  94,920,203  93,994,924 

Authorized and issued

The Company’s authorized share capital of $33.0 million is comprised of 300,000,000 common shares with a par 
value of $0.10 each and 30,000,000 preference shares with a par value of $0.10 each. No preference shares have 
been issued to date.

Share repurchases

As of June 30, 2020, the Company is authorized to repurchase up to an aggregate of $61.3 million of common shares 
under its share repurchase program. Under the common share repurchase program, the Company may repurchase 
shares from time to time in privately negotiated transactions or in open-market purchases in accordance with all 
applicable securities laws and regulations, including Rule 10b-18 of the Securities Exchange Act of 1934, as 
amended. 

During the six months ended June 30, 2020, the Company did not repurchase any of its common shares.

14.      Share-based compensation 

The following table provides the total share-based compensation expense included in general and administrative 
expenses during the three and six months ended June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Restricted shares with service condition $ 667 $ 940 $ 1,174 $ 1,134 
Restricted shares with service and performance condition  920  3,014  1,979  4,278 

$ 1,587 $ 3,954 $ 3,153 $ 5,412 

As of June 30, 2020, the Company had $11.4 million (December 31, 2019 - $7.1 million) of unamortized share 
compensation expense, which is expected to be amortized over a weighted average period of 1.6 years (December 
31, 2019 - 1.5 years).

Management and director options

The Company has not granted any stock option awards since April 2013. These stock option awards were fully 
amortized as of December 31, 2018.
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The following table summarizes information about the Company’s management and director share options 
outstanding and exercisable as of June 30, 2020:

Range of exercise prices
Number of 

options
Weighted average 

exercise price
Remaining 

contractual life

$10.00 - $10.89  4,774,694 $ 10.04 1.6 years

$15.05 - $16.89  1,800,866  15.92 1.8 years

$20.00 - $25.05  1,731,098  20.28 1.7 years

 8,306,658 $ 13.45 1.7 years

Restricted shares with service condition

Restricted share award activity for the six months ended June 30, 2020 and year ended December 31, 2019 was as 
follows: 

Number of non-
vested restricted 

shares

Weighted 
average grant 
date fair value

Balance as of January 1, 2019  24,065 $ 13.35 
Granted  403,360  11.10 

Forfeited  (36,907)  11.31 

Vested  (49,751)  12.40 

Balance as of January 1, 2020  340,767  11.83 

Granted  366,843  8.98 

Forfeited  (16,434)  9.77 

Vested  (134,757)  11.06 

Balance as of June 30, 2020  556,419 $ 9.72 

Restricted shares with service condition vest either ratably or at the end of the required service period and contain 
certain restrictions during the vesting period, relating to, among other things, forfeiture in the event of termination of 
employment or service and transferability. 

Restricted shares with service and performance condition

Restricted share award activity for the restricted shares with a service and performance condition for the six months 
ended June 30, 2020 and year ended December 31, 2019 were as follows: 

Number of non-
vested restricted 

shares

Number of non-
vested restricted 
shares probable 

of vesting

Weighted 
average grant 

date fair value of 
shares probable 

of vesting

Balance as of January 1, 2019  2,001,048  1,185,220 $ 12.80 
Granted  862,176  574,784  10.95 
Forfeited  (823,977)  (290,552)  11.70 

Vested  (148,718)  (148,718)  11.40 
Change in estimated restricted shares considered probable of vesting n/a  (6,698)  12.92 
Balance as of January 1, 2020  1,890,529  1,314,036  12.43 
Granted  749,322  499,542  9.46 
Forfeited  (372,476)  (39,214)  12.12 
Vested  (504,440)  (504,440)  12.16 
Change in estimated restricted shares considered probable of vesting  n/a  (1,215)  12.61 
Balance as of June 30, 2020  1,762,935  1,268,709 $ 11.36 
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 15.      Earnings (loss) per share available to Third Point Re common shareholders 

The following sets forth the computation of basic and diluted earnings (loss) per share available to Third Point Re 
common shareholders for the three and six months ended June 30, 2020 and 2019: 

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Weighted-average number of common shares 
outstanding: ($ in thousands, except share and per share amounts)

Basic number of common shares outstanding  92,593,599  91,776,870  92,392,718  91,723,636 
Dilutive effect of options  —  321,492  —  308,579 
Dilutive effect of warrants  —  228,643  —  219,460 
Dilutive effect of restricted shares with service and 
performance condition  144,694  474,794  —  468,791 
Diluted number of common shares outstanding  92,738,293  92,801,799  92,392,718  92,720,466 

Basic earnings (loss) per common share:
Net income (loss) available to Third Point Re common 
shareholders $ 124,015 $ 53,065 $ (59,622) $ 185,980 
Net income allocated to Third Point Re participating 
common shareholders  (721)  (85)  —  (482) 
Net income (loss) allocated to Third Point Re common 
shareholders $ 123,294 $ 52,980 $ (59,622) $ 185,498 
Basic earnings (loss) per share available to Third Point Re 
common shareholders $ 1.33 $ 0.58 $ (0.65) $ 2.02 

Diluted earnings (loss) per common share:
Net income (loss) available to Third Point Re common 
shareholders $ 124,015 $ 53,065 $ (59,622) $ 185,980 
Net income allocated to Third Point Re participating 
common shareholders  (720)  (84)  —  (476) 
Net income (loss) allocated to Third Point Re common 
shareholders $ 123,295 $ 52,981 $ (59,622) $ 185,504 
Diluted earnings (loss) per share available to Third Point 
Re common shareholders $ 1.33 $ 0.57 $ (0.65) $ 2.00 

For the three months ended June 30, 2020 and 2019, anti-dilutive options of 3,741,266 and 3,973,824, respectively, 
were excluded from the computation of diluted earnings per share. 

As a result of the net loss for the six months ended June 30, 2020, dilutive options, warrants and restricted shares 
with service and performance conditions totaling 5,214,310 were considered anti-dilutive and were excluded from 
the computation of diluted loss per common share. No allocation of the net loss has been made to participating 
shares in the calculation of diluted net loss per common share. 

For the six months ended June 30, 2019, anti-dilutive options of 3,973,824 were excluded from the computation of 
diluted earnings per share. 

16.      Commitments and Contingencies 

Financing

In February 2015, TPRUSA issued $115.0 million of Notes due February 13, 2025.  The Notes bear interest at 7.0% 
and interest is payable semi-annually on February 13 and August 13 of each year.  The Notes are fully and 
unconditionally guaranteed by Third Point Re, and, in certain circumstances specified in the indenture governing the 
Notes, certain existing or future subsidiaries of the Company may be required to guarantee the Notes.
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Letters of Credit

See Note 10 for additional information related to the Company’s letter of credit facilities.

Litigation

From time to time in the normal course of business, the Company may be involved in formal and informal dispute 
resolution procedures, which may include arbitration or litigation, the outcomes of which determine the rights and 
obligations under the Company’s reinsurance contracts and other contractual agreements. In some disputes, the 
Company may seek to enforce its rights under an agreement or to collect funds owed to it.  In other matters, the 
Company may resist attempts by others to collect funds or enforce alleged rights. The Company is not currently 
involved in any material formal or informal dispute resolution procedures. 

23     



17.      Segment reporting

The determination of the Company’s business segments is based on the manner in which management monitors the 
performance of its operations. The Company reports one operating segment, Property and Casualty Reinsurance. 
Non-underwriting income and expenses including: net investment income (loss), general and administrative 
expenses related to corporate activities, interest expense, foreign exchange gains and income tax (expense) benefit 
are presented as a reconciliation to the Company’s consolidated results. The Company does not manage its assets by 
segment; accordingly, total assets are not allocated to the segments.

The following is a summary of the Company’s operating segment results for the three and six months ended June 30, 
2020 and 2019: 

Three months ended
June 30, 2020 June 30, 2019

Property and 
Casualty 

Reinsurance Total

Property and 
Casualty 

Reinsurance Total

Revenues
Gross premiums written $ 157,571 $ 157,571 $ 82,637 $ 82,637 
Gross premiums ceded  (30,487)  (30,487)  (1,473)  (1,473) 
Net premiums written  127,084  127,084  81,164  81,164 
Change in net unearned premium reserves  13,726  13,726  64,288  64,288 
Net premiums earned  140,810  140,810  145,452  145,452 
Expenses
Loss and loss adjustment expenses incurred, net  89,106  89,106  82,334  82,334 
Acquisition costs, net  43,671  43,671  58,006  58,006 
General and administrative expenses  5,596  5,596  6,769  6,769 
Total expenses  138,373  138,373  147,109  147,109 
Net underwriting income (loss) $ 2,437  2,437 $ (1,657)  (1,657) 
Net investment income  137,211  69,131 
Corporate expenses  (7,859)  (12,881) 
Other expenses  (3,216)  (3,811) 
Interest expense  (2,046)  (2,051) 
Foreign exchange gains  797  4,260 
Income tax benefit (expense)  (3,309)  74 
Net income available to Third Point Re common 
shareholders $ 124,015 $ 53,065 

Property and Casualty Reinsurance - Underwriting Ratios (1):
Loss ratio  63.3 %  56.6 %
Acquisition cost ratio  31.0 %  39.9 %
Composite ratio  94.3 %  96.5 %
General and administrative expense ratio  4.0 %  4.6 %
Combined ratio  98.3 %  101.1 %

(1) Underwriting ratios are calculated by dividing the related expense by net premiums earned. 
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Six months ended
June 30, 2020 June 30, 2019

Property and 
Casualty 

Reinsurance Total

Property and 
Casualty 

Reinsurance Total

Revenues
Gross premiums written $ 361,702 $ 361,702 $ 402,228 $ 402,228 
Gross premiums ceded  (30,222)  (30,222)  (2,185)  (2,185) 
Net premiums written  331,480  331,480  400,043  400,043 
Change in net unearned premium reserves  (44,355)  (44,355)  (101,541)  (101,541) 
Net premiums earned  287,125  287,125  298,502  298,502 
Expenses
Loss and loss adjustment expenses incurred, net  176,892  176,892  177,402  177,402 
Acquisition costs, net  92,924  92,924  115,504  115,504 
General and administrative expenses  10,475  10,475  12,993  12,993 
Total expenses  280,291  280,291  305,899  305,899 
Net underwriting income (loss) $ 6,834  6,834 $ (7,397)  (7,397) 
Net investment income (loss)  (47,816)  224,084 
Corporate expenses  (13,139)  (18,789) 
Other expenses  (6,693)  (7,936) 
Interest expense  (4,094)  (4,080) 
Foreign exchange gains  9,014  1,742 
Income tax expense  (3,728)  (1,644) 
Net income (loss) available to Third Point Re common 
shareholders $ (59,622) $ 185,980 

Property and Casualty Reinsurance - Underwriting Ratios (1):
Loss ratio  61.6 %  59.4 %
Acquisition cost ratio  32.4 %  38.7 %
Composite ratio  94.0 %  98.1 %
General and administrative expense ratio  3.6 %  4.4 %
Combined ratio  97.6 %  102.5 %

(1) Underwriting ratios are calculated by dividing the related expense by net premiums earned. 

The following table provides a breakdown of the Company’s gross premiums written by line of business for the 
three and six months ended June 30, 2020 and 2019: 

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Property $ 85,451  54.2 % $ 41,862  50.7 % $ 131,824  36.4 % $ 95,843  23.8 %
Casualty  27,143  17.2 %  24,438  29.6 %  94,083  26.0 %  102,330  25.4 %
Specialty  44,977  28.6 %  16,337  19.7 %  135,795  37.6 %  209,408  52.1 %
Total prospective 
reinsurance contracts  157,571  100.0 %  82,637  100.0 %  361,702  100.0 %  407,581  101.3 %
Retroactive reinsurance 
contracts (1)  —  — %  —  — %  —  — %  (5,353)  (1.3) %

$ 157,571  100.0 % $ 82,637  100.0 % $ 361,702  100.0 % $ 402,228  100.0 %

(1)  The negative gross premiums written amount for the retroactive reinsurance contracts lines of business in the six months ended June 30, 2019 
was the result of a reduction in premium estimate on one contract during the period.
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18.      Subsequent event

Sirius Merger

On August 6, 2020, Third Point Re, entered into an Agreement and Plan of Merger (the “Merger Agreement”), by 
and among the Company, Sirius International Insurance Group, Ltd. (“Sirius”), a Bermuda exempted company 
limited by shares, and Yoga Merger Sub Limited (“Merger Sub”), a Bermuda exempted company limited by shares 
and wholly owned subsidiary of the Company.  Pursuant to the Merger Agreement, Merger Sub will be merged with 
and into Sirius (the “Merger”), with Sirius continuing as the surviving company in the Merger, as a wholly owned 
subsidiary of the Company. The Company is to be renamed SiriusPoint Ltd. following the Merger.

The total deal consideration is estimated as $788.0 million, which comprises stock, cash, and other contingent value 
components.
The transaction is subject to customary closing conditions and regulatory approvals and is expected to close in the 
first quarter of 2021. 

Amended and Restated Exempted Limited Partnership Agreement

On August 6, 2020, the Company, Third Point Re BDA and Third Point Re USA entered into the Third Amended 
and Restated Exempted Limited Partnership Agreement (“Second Amended LPA”) of TP Fund, which amended and 
restated the Amended LPA, which will become effective at the closing of the Merger.

The Second Amended LPA updated the terms of the Amended LPA to reflect adjustments to the loss carryforward 
terms for the period ending on December 31, 2020. The performance of certain fixed income and other investments 
managed by Third Point LLC will be considered when calculating the performance fee allocation and Loss Recovery 
Account amounts under the terms of the Amended LPA. All other material terms of the Second Amended LPA 
remain consistent with the Amended LPA.

Equity Commitment Letter

On August 6, 2020, the Company, Third Point Opportunities Master Fund Ltd. and Daniel S. Loeb entered into an 
equity commitment letter (the “Equity Commitment Letter”), pursuant to which Third Point Opportunities Master 
Fund Ltd. commits, subject to the conditions set forth in the Equity Commitment Letter and the Merger Agreement, 
to purchase approximately $50.0 million of Company Shares in connection with closing of the Merger.

Debt Commitment Letter

In connection with entering into the Merger Agreement, the Company has entered into a commitment letter (the 
“Debt Commitment Letter”), dated as of August 6, 2020, with JPMorgan Chase Bank, N.A. (“JPMorgan”), pursuant 
to which JPMorgan has committed to provide a bridge facility up to $125.0 million to finance the Merger. 

19.      Supplemental guarantor information 

Third Point Re fully and unconditionally guarantees the $115.0 million of Notes issued by TPRUSA, a wholly 
owned subsidiary.

The following information sets forth condensed consolidating balance sheets as of June 30, 2020 and December 31, 
2019, condensed consolidating statements of income (loss) for the three and six months ended June 30, 2020 and 
2019 and condensed consolidating statements of cash flows for the six months ended June 30, 2020 and 2019 for 
Third Point Re, TPRUSA and the non-guarantor subsidiaries of Third Point Re. Investments in subsidiaries are 
accounted for on the equity method; accordingly, entries necessary to consolidate the parent guarantor, TPRUSA 
and all other subsidiaries are reflected in the eliminations column.
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CONDENSED CONSOLIDATING BALANCE SHEET
As of June 30, 2020

Third 
Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Assets
Total investments in securities $ 4,000 $ — $ 996,993 $ — $ 1,000,993 
Cash and cash equivalents  6  167  584,636  —  584,809 
Restricted cash and cash equivalents  —  —  887,308  —  887,308 
Investment in subsidiaries  1,359,206  281,603  191,585  (1,832,394)  — 
Due from brokers  —  —  169,078  —  169,078 
Interest and dividends receivable  —  —  2,195  —  2,195 
Reinsurance balances receivable, net  —  —  613,204  —  613,204 
Deferred acquisition costs, net  —  —  172,288  —  172,288 
Unearned premiums ceded  —  —  35,817  —  35,817 
Loss and loss adjustment expenses recoverable, net  —  —  10,064  —  10,064 
Amounts due from (to) affiliates  (2,515)  77  2,438  —  — 
Other assets  270  7,646  9,891  —  17,807 
Total assets $ 1,360,967 $ 289,493 $ 3,675,497 $ (1,832,394) $ 3,493,563 
Liabilities
Accounts payable and accrued expenses $ 3,663 $ — $ 8,504 $ — $ 12,167 
Reinsurance balances payable  —  —  94,810  —  94,810 
Deposit liabilities  —  —  168,910  —  168,910 
Unearned premium reserves  —  —  587,995  —  587,995 
Loss and loss adjustment expense reserves  —  —  1,133,983  —  1,133,983 
Securities sold, not yet purchased, at fair value  —  —  19,597  —  19,597 
Due to brokers  —  —  1,456  —  1,456 
Interest and dividends payable  —  3,035  129  —  3,164 
Senior notes payable, net of deferred costs  —  114,177  —  —  114,177 
Total liabilities  3,663  117,212  2,015,384  —  2,136,259 
Shareholders’ equity
Common shares  9,492  —  1,239  (1,239)  9,492 
Additional paid-in capital  930,487  191,906  1,595,139  (1,787,045)  930,487 
Retained earnings (deficit)  417,325  (19,625)  63,735  (44,110)  417,325 
Shareholders’ equity attributable to Third Point 
Re common shareholders  1,357,304  172,281  1,660,113  (1,832,394)  1,357,304 
Total liabilities and shareholders’ equity $ 1,360,967 $ 289,493 $ 3,675,497 $ (1,832,394) $ 3,493,563 
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CONDENSED CONSOLIDATING BALANCE SHEET
As of December 31, 2019

Third 
Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Assets
Total investments in securities $ 4,000 $ — $ 985,701 $ — $ 989,701 
Cash and cash equivalents  10  176  639,229  —  639,415 
Restricted cash and cash equivalents  —  —  1,014,543  —  1,014,543 
Investment in subsidiaries  1,419,197  271,624  191,077  (1,881,898)  — 
Interest and dividends receivable  —  —  2,178  —  2,178 
Reinsurance balances receivable, net  —  —  596,120  —  596,120 
Deferred acquisition costs, net  —  —  154,717  —  154,717 
Unearned premiums ceded  —  —  16,945  —  16,945 
Loss and loss adjustment expenses recoverable, net  —  —  5,520  —  5,520 
Amounts due from (to) affiliates  (5,722)  (3,898)  9,620  —  — 
Other assets  764  6,784  13,007  —  20,555 
Total assets $ 1,418,249 $ 274,686 $ 3,628,657 $ (1,881,898) $ 3,439,694 
Liabilities
Accounts payable and accrued expenses $ 4,175 $ — $ 13,641 $ — $ 17,816 
Reinsurance balances payable  —  —  81,941  —  81,941 
Deposit liabilities  —  —  172,259  —  172,259 
Unearned premium reserves  —  —  524,768  —  524,768 
Loss and loss adjustment expense reserves  —  —  1,111,692  —  1,111,692 
Interest and dividends payable  —  3,055  —  —  3,055 
Senior notes payable, net of deferred costs  —  114,089  —  —  114,089 
Total liabilities  4,175  117,144  1,904,301  —  2,025,620 
Shareholders’ equity
Common shares  9,423  —  1,239  (1,239)  9,423 
Additional paid-in capital  927,704  191,361  1,591,796  (1,783,157)  927,704 
Retained earnings (deficit)  476,947  (33,819)  131,321  (97,502)  476,947 
Shareholders' equity attributable to Third Point 
Re common shareholders  1,414,074  157,542  1,724,356  (1,881,898)  1,414,074 
Total liabilities and shareholders’ equity $ 1,418,249 $ 274,686 $ 3,628,657 $ (1,881,898) $ 3,439,694 
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CONDENSED CONSOLIDATING STATEMENTS OF INCOME (LOSS)

For the three months ended June 30, 2020
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Revenues
Gross premiums written $ — $ — $ 157,571 $ — $ 157,571 
Gross premiums ceded  —  —  (30,487)  —  (30,487) 
Net premiums written  —  —  127,084  —  127,084 
Change in net unearned premium reserves  —  —  13,726  —  13,726 
Net premiums earned  —  —  140,810  —  140,810 
Net investment income  —  —  137,211  —  137,211 
Equity in earnings (losses) of subsidiaries  128,524  14,262  (16)  (142,770)  — 
Total revenues  128,524  14,262  278,005  (142,770)  278,021 
Expenses
Loss and loss adjustment expenses incurred, net  —  —  89,106  —  89,106 
Acquisition costs, net  —  —  43,671  —  43,671 
General and administrative expenses  4,509  2  8,944  —  13,455 
Other expenses  —  —  3,216  —  3,216 
Interest expense  —  2,046  —  —  2,046 
Foreign exchange gains  —  —  (797)  —  (797) 
Total expenses  4,509  2,048  144,140  —  150,697 
Income before income tax (expense) benefit  124,015  12,214  133,865  (142,770)  127,324 
Income tax (expense) benefit  —  430  (3,739)  —  (3,309) 
Net income available to Third Point Re common 
shareholders $ 124,015 $ 12,644 $ 130,126 $ (142,770) $ 124,015 

For the six months ended June 30, 2020
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Revenues
Gross premiums written $ — $ — $ 361,702 $ — $ 361,702 
Gross premiums ceded  —  —  (30,222)  —  (30,222) 
Net premiums written  —  —  331,480  —  331,480 
Change in net unearned premium reserves  —  —  (44,355)  —  (44,355) 
Net premiums earned  —  —  287,125  —  287,125 
Net investment loss  —  —  (47,816)  —  (47,816) 
Equity in earnings (losses) of subsidiaries  (52,811)  17,435  (35)  35,411  — 
Total revenues  (52,811)  17,435  239,274  35,411  239,309 
Expenses
Loss and loss adjustment expenses incurred, net  —  —  176,892  —  176,892 
Acquisition costs, net  —  —  92,924  —  92,924 
General and administrative expenses  6,811  9  16,794  —  23,614 
Other expenses  —  —  6,693  —  6,693 
Interest expense  —  4,094  —  —  4,094 
Foreign exchange gains  —  —  (9,014)  —  (9,014) 
Total expenses  6,811  4,103  284,289  —  295,203 
Income (loss) before income tax (expense) benefit  (59,622)  13,332  (45,015)  35,411  (55,894) 
Income tax (expense) benefit  —  862  (4,590)  —  (3,728) 
Net income (loss) available to Third Point Re 
common shareholders $ (59,622) $ 14,194 $ (49,605) $ 35,411 $ (59,622) 
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CONDENSED CONSOLIDATING STATEMENTS OF INCOME (LOSS)

For the three months ended June 30, 2019
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Revenues
Gross premiums written $ — $ — $ 82,637 $ — $ 82,637 
Gross premiums ceded  —  —  (1,473)  —  (1,473) 
Net premiums written  —  —  81,164  —  81,164 
Change in net unearned premium reserves  —  —  64,288  —  64,288 
Net premiums earned  —  —  145,452  —  145,452 
Net investment income  —  —  69,131  —  69,131 
Equity in earnings (losses) of subsidiaries  61,912  1,320  (3)  (63,229)  — 
Total revenues  61,912  1,320  214,580  (63,229)  214,583 
Expenses
Loss and loss adjustment expenses incurred, net  —  —  82,334  —  82,334 
Acquisition costs, net  —  —  58,006  —  58,006 
General and administrative expenses  8,847  13  10,790  —  19,650 
Other expenses  —  —  3,811  —  3,811 
Interest expense  —  2,051  —  —  2,051 
Foreign exchange gains  —  —  (4,260)  —  (4,260) 
Total expenses  8,847  2,064  150,681  —  161,592 
Income (loss) before income tax (expense) benefit  53,065  (744)  63,899  (63,229)  52,991 
Income tax (expense) benefit  —  433  (359)  —  74 
Net income (loss) available to Third Point Re 
common shareholders $ 53,065 $ (311) $ 63,540 $ (63,229) $ 53,065 

For the six months ended June 30, 2019
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Revenues
Gross premiums written $ — $ — $ 402,228 $ — $ 402,228 
Gross premiums ceded  —  —  (2,185)  —  (2,185) 
Net premiums written  —  —  400,043  —  400,043 
Change in net unearned premium reserves  —  —  (101,541)  —  (101,541) 
Net premiums earned  —  —  298,502  —  298,502 
Net investment income  —  —  224,084  —  224,084 
Equity in earnings (losses) of subsidiaries  197,453  9,333  (11)  (206,775)  — 
Total revenues  197,453  9,333  522,575  (206,775)  522,586 
Expenses
Loss and loss adjustment expenses incurred, net  —  —  177,402  —  177,402 
Acquisition costs, net  —  —  115,504  —  115,504 
General and administrative expenses  11,473  (26)  20,335  —  31,782 
Other expenses  —  —  7,936  —  7,936 
Interest expense  —  4,080  —  —  4,080 
Foreign exchange gains  —  —  (1,742)  —  (1,742) 
Total expenses  11,473  4,054  319,435  —  334,962 
Income before income tax (expense) benefit  185,980  5,279  203,140  (206,775)  187,624 
Income tax (expense) benefit  —  851  (2,495)  —  (1,644) 
Net income available to Third Point Re common 
shareholders $ 185,980 $ 6,130 $ 200,645 $ (206,775) $ 185,980 
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

For the six months ended June 30, 2020
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Operating activities
Net income (loss) $ (59,622) $ 14,194 $ (49,605) $ 35,411 $ (59,622) 
Adjustments to reconcile net income (loss) to net cash 
provided by (used in) operating activities:
Equity in (earnings) losses of subsidiaries  52,811  (17,435)  35  (35,411)  — 
Share compensation expense  333  —  2,820  —  3,153 
Net interest expense on deposit liabilities  —  —  1,973  —  1,973 
Net realized and unrealized gain on investments and 
derivatives  —  —  (55,183)  —  (55,183) 
Net realized and unrealized loss on investment in related 
party investment fund  —  —  102,211  —  102,211 
Net foreign exchange gains  —  —  (9,014)  —  (9,014) 
Amortization of premium and accretion of discount, net  —  88  382  —  470 
Changes in assets and liabilities:
Reinsurance balances receivable  —  —  (18,385)  —  (18,385) 
Deferred acquisition costs, net  —  —  (17,571)  —  (17,571) 
Unearned premiums ceded  —  —  (18,872)  —  (18,872) 
Loss and loss adjustment expenses recoverable  —  —  (4,544)  —  (4,544) 
Other assets  494  (862)  2,681  —  2,313 
Interest and dividends receivable, net  —  (20)  112  —  92 
Unearned premium reserves  —  —  63,227  —  63,227 
Loss and loss adjustment expense reserves  —  —  32,951  —  32,951 
Accounts payable and accrued expenses  (512)  1  (5,138)  —  (5,649) 
Reinsurance balances payable  —  —  12,886  —  12,886 
Amounts due from (to) affiliates  (3,207)  (3,975)  7,182  —  — 
Net cash provided by (used in) operating activities  (9,703)  (8,009)  48,148  —  30,436 
Investing activities
Purchases of investments  —  —  (421,683)  —  (421,683) 
Proceeds from sales and maturities of investments  —  —  363,047  —  363,047 
Purchases of investments to cover short sales  —  —  (2,785)  —  (2,785) 
Proceeds from short sales of investments  —  —  22,290  —  22,290 
Change in due to/from brokers, net  —  —  (167,622)  —  (167,622) 
Net cash used in investing activities  —  —  (206,753)  —  (206,753) 
Financing activities
Taxes paid on withholding shares  (301)  —  —  —  (301) 
Net payments on deposit liability contracts  —  —  (5,223)  —  (5,223) 
Dividend received by (paid to) parent  10,000  8,000  (18,000)  —  — 
Net cash provided by (used in) financing activities  9,699  8,000  (23,223)  —  (5,524) 
Net decrease in cash, cash equivalents and restricted 
cash  (4)  (9)  (181,828)  —  (181,841) 
Cash, cash equivalents and restricted cash at beginning 
of period  10  176  1,653,772  —  1,653,958 
Cash, cash equivalents and restricted cash at end of 
period $ 6 $ 167 $ 1,471,944 $ — $ 1,472,117 
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

For the six months ended June 30, 2019
Third 

Point Re TPRUSA

Non-
Guarantor 
Subsidiaries Eliminations Consolidated

Operating activities
Net income $ 185,980 $ 6,130 $ 200,645 $ (206,775) $ 185,980 
Adjustments to reconcile net income to net cash 
provided by (used in) operating activities:
Equity in (earnings) losses of subsidiaries  (197,453)  (9,333)  11  206,775  — 
Share compensation expense  2,640  —  2,772  —  5,412 
Net interest expense on deposit liabilities  —  —  2,422  —  2,422 
Net realized and unrealized gain on investments and 
derivatives  —  —  (2,740)  —  (2,740) 
Net realized and unrealized gain on investment in 
related party investment fund  —  —  (213,348)  —  (213,348) 
Net foreign exchange gains  —  —  (1,742)  —  (1,742) 
Amortization of premium and accretion of discount, net  —  88  397  —  485 
Changes in assets and liabilities:
Reinsurance balances receivable  —  —  (87,348)  —  (87,348) 
Deferred acquisition costs, net  —  —  (4,185)  —  (4,185) 
Unearned premiums ceded  —  —  2,079  —  2,079 
Loss and loss adjustment expenses recoverable  —  —  (1,624)  —  (1,624) 
Other assets  1,282  (851)  835  —  1,266 
Interest and dividends receivable, net  —  (33)  (476)  —  (509) 
Unearned premium reserves  —  —  99,462  —  99,462 
Loss and loss adjustment expense reserves  —  —  85,805  —  85,805 
Accounts payable and accrued expenses  3,778  (34)  3,838  —  7,582 
Reinsurance balances payable  —  —  18,809  —  18,809 
Amounts due from (to) affiliates  (2,158)  (75)  2,233  —  — 
Net cash provided by (used in) operating activities  (5,931)  (4,108)  107,845  —  97,806 
Investing activities
Proceeds from redemptions from related party 
investment fund  —  —  360,000  —  360,000 
Contributions to related party investment fund  —  —  (87,000)  —  (87,000) 
Change in participation agreement with related party 
investment fund  —  —  (2,297)  —  (2,297) 
Purchases of investments  (3,000)  —  (327,463)  —  (330,463) 
Proceeds from sales and maturities of investments  —  —  2,198  —  2,198 
Change in due to/from brokers, net  —  —  1,411  —  1,411 
Contributed capital to subsidiaries  (15,000)  15,000  —  —  — 
Contributed capital from parent and/or subsidiaries  —  (15,000)  15,000  —  — 
Net cash used in investing activities  (18,000)  —  (38,151)  —  (56,151) 
Financing activities
Taxes paid on withholding shares  (68)  —  —  —  (68) 
Net payments on deposit liability contracts  —  —  (5,021)  —  (5,021) 
Dividend received by (paid to) parent  24,000  4,100  (28,100)  —  — 
Net cash provided by (used in) financing activities  23,932  4,100  (33,121)  —  (5,089) 
Net increase (decrease) in cash, cash equivalents and 
restricted cash  1  (8)  36,573  —  36,566 
Cash, cash equivalents and restricted cash at beginning 
of period  —  187  713,150  —  713,337 
Cash, cash equivalents and restricted cash at end of 
period $ 1 $ 179 $ 749,723 $ — $ 749,903 
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Item 2.  Management’s Discussion and Analysis of Financial Condition and Results of Operations 

The following discussion and analysis is intended to help the reader understand our business, financial condition, 
results of operations, liquidity and capital resources. You should read this discussion in conjunction with our 
unaudited condensed consolidated interim financial statements and the related notes contained elsewhere in this 
Quarterly Report on Form 10-Q.

The statements in this discussion regarding business outlook, our expectations regarding our future performance, 
liquidity and capital resources and other non-historical statements in this discussion are forward-looking 
statements. These forward-looking statements are subject to numerous risks and uncertainties, including, but not 
limited to, the risks and uncertainties described in “Risk Factors” and ”Special Note Regarding Forward-Looking 
Statements”.  Our actual results may differ materially from those contained in or implied by any forward looking 
statements. 

Special Note Regarding Forward-Looking Statements

Certain statements in this Quarterly Report on Form 10-Q may constitute “forward-looking” statements within the 
meaning of the Private Securities Litigation Reform Act of 1995.  These forward-looking statements include, 
without limitation, statements regarding our industry, business strategy, plans, goals and expectations concerning 
our market position, international expansion, future operations, margins, profitability, future efficiencies, capital 
expenditures, liquidity and capital resources and other financial and operating information. When used in this 
discussion, the words “may,” “believes,” “intends,” “seeks,” “anticipates,” “plans,” “estimates,” “expects,” 
“should,” “assumes,” “continues,” “could,” “will,” “future” and the negative of these or similar terms and phrases 
are intended to identify forward-looking statements in this Quarterly Report on Form 10-Q.

Forward-looking statements reflect our current expectations regarding future events, results or outcomes. These 
expectations may or may not be realized. Although we believe the expectations reflected in the forward-looking 
statements are reasonable, we can give you no assurance these expectations will prove to have been correct. Some of 
these expectations may be based upon assumptions, data or judgments that prove to be incorrect. Actual events, 
results and outcomes may differ materially from our expectations due to a variety of known and unknown risks, 
uncertainties and other factors. Although it is not possible to identify all of these risks and factors, they include, 
among others, the following:

• results of operations fluctuate and may not be indicative of our prospects;
• a pandemic or other catastrophic event, such as the ongoing COVID-19 outbreak, may adversely impact 

our financial condition or results of operations;
• more established competitors; 
• losses exceeding reserves;
• highly cyclical property and casualty reinsurance industry;
• losses from catastrophe exposure;
• downgrade, withdrawal of ratings or change in rating outlook by rating agencies;
• significant decrease in our capital or surplus;
• dependence on key executives;
• inability to service our indebtedness;
• limited cash flow and liquidity due to our indebtedness;
• inability to raise necessary funds to pay principal or interest on debt;
• potential lack of availability of capital in the future;
• credit risk associated with the use of reinsurance brokers;
• future strategic transactions such as acquisitions, dispositions, mergers or joint ventures;
• technology breaches or failures, including cyber-attacks;
• lack of control over TP Fund;
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• lack of control over the allocation and performance of TP Fund’s investment portfolio;
• dependence on Third Point LLC to implement TP Fund’s investment strategy;
• limited ability to withdraw our capital accounts from TP Fund;
• decline in revenue due to poor performance of TP Fund’s investment portfolio;
• TP Fund’s investment strategy involves risks that are greater than those faced by competitors;
• termination by Third Point LLC of our or TP Fund’s investment management agreements;
• potential conflicts of interest with Third Point LLC;
• losses resulting from significant investment positions;
• credit risk associated with the default on obligations of counterparties;
• ineffective investment risk management systems;
• fluctuations in the market value of TP Fund’s investment portfolio;
• trading restrictions being placed on TP Fund’s investments;
• limited termination provisions in our investment management agreements;
• limited liquidity and lack of valuation data on certain TP Fund’s investments;
• fluctuations in market value of our fixed-income securities;
• U.S. and global economic downturns;
• specific characteristics of investments in mortgage-backed securities and other asset-backed securities, in 

securities of issues based outside the U.S., and in special situation or distressed companies;
• loss of key employees at Third Point LLC;
• Third Point LLC’s compensation arrangements may incentivize investments that are risky or speculative;
• increased regulation or scrutiny of alternative investment advisers affecting our reputation;
• suspension or revocation of our reinsurance licenses;
• potentially being deemed an investment company under U.S. federal securities law;
• failure of reinsurance subsidiaries to meet minimum capital and surplus requirements;
• changes in Bermuda or other law and regulation that may have an adverse impact on our operations;
• Third Point Re and/or Third Point Re BDA potentially becoming subject to U.S. federal income taxation;
• potential characterization of Third Point Re and/or Third Point Re BDA as a passive foreign investment 

company;
• subjection of our affiliates to the base erosion and anti-abuse tax;
• potentially becoming subject to U.S. withholding and information reporting requirements under the Foreign 

Account Tax Compliance Act; 
• risks associated with the failure to complete, or the failure to realize the expected benefits of the the merger 

with Sirius International Insurance Group, Ltd.; and
▪ other risks and factors listed under “Risk Factors” in our most recent Annual Report on Form 10-K and 

other periodic reports filed with the Securities and Exchange Commission.

Any one of these factors or a combination of these factors could materially affect our financial condition or future 
results of operations and could influence whether any forward-looking statements contained in this report ultimately 
prove to be accurate. Our forward-looking statements are not guarantees of future performance, and you should not 
place undue reliance on them. All forward-looking statements speak only as of the date made and we undertake no 
obligation to update or revise publicly any forward-looking statements, whether as a result of new information, 
future events or otherwise.

In addition, while we do, from time to time, communicate with security analysts, it is against our policy to disclose 
to them any material non-public information or other confidential information.  Accordingly, shareholders should 
not assume that we agree with any statement or report issued by any analyst irrespective of the content of the 
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statement or report.  Thus, to the extent that reports issued by securities analysts contain any projections, forecasts, 
or opinions, such reports are not our responsibility.

Unless the context otherwise indicates or requires, the terms “we,” “our,” “us,” and the “Company,” as used in this 
report, refer to Third Point Reinsurance Ltd. (“Third Point Re”) and its directly and indirectly owned subsidiaries, 
including Third Point Reinsurance Company Ltd. (“Third Point Re BDA”) and Third Point Reinsurance (USA) Ltd. 
(“Third Point Re USA”), as a combined entity, except where otherwise stated or where it is clear that the terms mean 
only Third Point Re exclusive of its subsidiaries. 

Overview 

We are a holding company domiciled in Bermuda.  Through our reinsurance subsidiaries, we provide specialty 
property and casualty reinsurance products to insurance and reinsurance companies on a worldwide basis.  Our goal 
is to deliver attractive equity returns to our shareholders by combining profitable reinsurance underwriting with a 
differentiated investment strategy.  Substantially all of our investments are managed by Third Point LLC.

We manage our business on the basis of one operating segment, Property and Casualty Reinsurance. Non-
underwriting income and expenses, presented as a reconciliation to our consolidated results, include: net investment 
income (loss), general and administrative expenses related to corporate activities, other expenses, interest expense, 
foreign exchange gains and income tax (expense) benefit. 

Sirius Merger 

On August 6, 2020, Third Point Re, entered into an Agreement and Plan of Merger (the “Merger Agreement”), by 
and among the Company, Sirius International Insurance Group, Ltd. (“Sirius”), a Bermuda exempted company 
limited by shares, and Yoga Merger Sub Limited (“Merger Sub”), a Bermuda exempted company limited by shares 
and wholly owned subsidiary of the Company.  Pursuant to the Merger Agreement, Merger Sub will be merged with 
and into Sirius (the “Merger”), with Sirius continuing as the surviving company in the Merger, as a wholly owned 
subsidiary of the Company. The Company is to be renamed SiriusPoint Ltd. following the Merger.

The total deal consideration is estimated as $788.0 million, which comprises stock, cash, and other contingent value 
components.
The transaction is subject to customary closing conditions and regulatory approvals and is expected to close in the 
first quarter of 2021. Please refer to our Current Report on Form 8-K filed with the SEC on August 7, 2020, for 
additional description of the Merger and related transactions.

Property and Casualty Reinsurance 

We provide reinsurance products to insurance and reinsurance companies, government entities, and other risk 
bearing vehicles. Contracts can be written on an excess of loss basis or quota share basis. In addition, we write 
contracts on both a prospective basis and a retroactive basis. Prospective reinsurance contracts cover losses incurred 
as a result of future insurable events.  Retroactive reinsurance contracts cover the potential for changes in estimates 
of loss and loss adjustment expense reserves related to loss events that have occurred in the past. Retroactive 
reinsurance contracts can be an attractive type of contract for us as they can generate an underwriting profit should 
the ultimate loss and loss adjustment expenses settle for less than the initial estimate of reserves and the premiums 
received at the inception of the contract generate insurance float. 

Prior to 2019, we focused on lines of business and forms of reinsurance that have demonstrated more stable return 
characteristics and/or generated insurance float and limited our underwriting of property catastrophe and other event 
driven risks. Starting in 2019, we began to incrementally expand the lines of business and forms of reinsurance on 
which we focus where we believe the higher expected margins adequately compensate us for the increased risk and 
have not renewed contracts and de-emphasized certain lines of business that no longer fit our new underwriting 
strategy. We have continued to transition our underwriting strategy in 2020 and we expect that our property and 
casualty reinsurance segment will become a more meaningful contributor to our returns over time as we continue to 
reorient our underwriting strategy towards generating consistent underwriting profits through prudent risk selection 
and focus less on lower volatility, float generating contracts and lines of business.
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Insurance float is still an important aspect of our reinsurance operation. Insurance float arises because premiums 
from reinsurance contracts and consideration received for deposit accounted contracts are collected before losses are 
paid on reinsurance contracts and payments are made on deposit accounted contracts. In some instances, the interval 
between cash receipts and payments can extend over many years. During this time interval, we invest the cash 
received and seek to generate investment returns. 

We believe that over time, our reinsurance operation will contribute to our results by both generating underwriting 
income as well as generating float. 

Investment Management 

Our investment strategy is implemented by our investment manager, Third Point LLC. Third Point LLC serves as 
investment manager for TP Fund, as well as for our collateral assets and other fixed income investments.

The following is a summary of our total net investments managed by Third Point LLC as of June 30, 2020 and 
December 31, 2019:

June 30,
2020

December 31, 
2019

($ in thousands)

TP Fund $ 758,419 $ 860,630 
Collateral and other investment assets (1)  1,777,977  1,729,497 
Total net investments managed by Third Point LLC $ 2,536,396 $ 2,590,127 

(1) Collateral assets primarily consist of fixed income securities such as U.S. Treasuries, money markets funds, and sovereign debt. Other 
investment assets primarily consist of U.S Treasuries, structured and corporate credit fixed income securities such as corporate bonds, asset-
backed securities and bank debt as well as interest rate hedges in the form of short positions on U.S. Treasuries. 

The TP Fund investment strategy, as implemented by Third Point LLC, is intended to achieve superior risk-adjusted 
returns by deploying capital in both long and short investments with favorable risk/reward characteristics across 
select asset classes, sectors and geographies. Third Point LLC identifies investment opportunities via a bottom-up, 
value oriented approach to single security analysis supplemented by a top-down view of portfolio and risk 
management. Third Point LLC seeks dislocations in certain areas of the capital markets or in the pricing of particular 
securities and supplements single security analysis with an approach to portfolio construction that includes sizing 
each investment based on upside/downside calculations, all with a view towards appropriately positioning and 
managing overall exposures.

Collateral assets are generally required to be held in cash or cash equivalents, U.S. Treasuries or non-U.S. sovereign 
debt equivalent and other investment grade assets as determined by the respective reinsurance trusts or as per 
collateral required under secured letter of credit facilities.

Other investment assets had consisted solely of U.S. treasuries and cash equivalents from the time of our withdrawal 
of $750 million from the TP Fund in mid-2019. During the first quarter of 2020, the Company determined it would 
invest in a more opportunistic credit portfolio to take advantage of dislocations in the credit market brought on by 
the COVID-19 pandemic. During the first quarter, we invested approximately $220 million in corporate debt from 
liquid, high quality issuers as well as a portfolio of non-investment grade structured credit securities, primarily in 
residential mortgage-backed securities and consumer loans. In addition, we hedged a significant portion of the 
interest rate risk in this new corporate credit portfolio by purchasing short positions in long duration U.S. Treasuries. 

In the final weeks of the first quarter and carrying into the second quarter, markets responded positively and retraced 
some of the spread widening during the first quarter, however, we anticipate continued volatility.  We sold out of 
many of our positions in investment grade bonds initially purchased in the first quarter that recovered strongly in the 
second quarter of 2020.

Business Outlook 

The novel coronavirus (“COVID-19”) pandemic has had and is expected to continue to have a significant effect on 
the (re)insurance industry.  The industry is currently being impacted by a number of factors including: uncertainties 
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with respect to current and future COVID-19 losses across many classes of insurance business and the amount of 
insurance losses that may ultimately be ceded to the reinsurance market, continued low interest rates, equity market 
volatility and ongoing business and financial market impacts of COVID-19 associated economic downturn.  The 
insurance industry is likely to experience material losses resulting from COVID-19, which will reduce available 
capital and we expect will help to sustain the upward pricing trend for reinsurers that we were seeing across many 
lines of business before the impacts of COVID-19. However, the ultimate impact on current business in force as well 
as risks and potential opportunities on future business remains highly uncertain.

Impact of COVID-19 on Business Operations

We reacted quickly and decisively to the COVID-19 crisis when we became aware of the potential impact on our 
business operations. We have continued to monitor and adjust our operations as the global pandemic has unfolded.  
As local directives required us to transition our operations in each of our locations to remote working arrangements, 
all functions remain fully operational with all employees having remote access to the Company’s network and IT 
systems. Each employee is equipped with a laptop and related equipment at their home to ensure access to our 
network and efficiency. Prior to the COVID-19 crisis we had general remote, work-from-home capabilities and had 
previously tested those systems. We have experienced no material disruption in our business operations. 

COVID-19 has not slowed our continued expansion of the lines of business and forms of reinsurance on which we 
focus. This expansion includes lines of business and forms of reinsurance with increased risk profiles, where we 
believe the higher expected margins adequately compensate us for the increased risk. As we expand our 
underwriting focus into higher expected margin property and specialty lines of business, we expect to deliver 
attractive equity returns to our shareholders with a more balanced contribution to net income from underwriting and 
investments with lower volatility of our results.

Underwriting Outlook

The following is a summary of our underwriting outlook by each line of business:

Property

Since the beginning of 2019, the property catastrophe reinsurance market, and in particular the Florida windstorm, 
California wildfire, Japan windstorm and loss affected retrocession market have been experiencing increases in rate 
due to significant catastrophe losses in recent years, increases in loss estimates on prior year losses, and in some 
cases reduced supply. This momentum continued during the first and second quarter 2020 renewals, where we have 
seen rate increases across most property catastrophe contracts. Property catastrophe reinsurance pricing in regions 
that have not been impacted by loss has remained broadly flat to slightly up. In addition, terms and conditions on 
property catastrophe contracts have improved in areas that are less quantifiable in terms of impact on pure exposure 
based rate change.  

As a result of changes in market conditions as well as having an established portfolio in place as we entered the 
2020 property catastrophe renewals, we re-positioned our property catastrophe portfolio into more attractive sub-
segments of the market.  We reduced the amount of premium from retrocessional quota share contracts where we 
paid a ceding and profit commission and increased the amount of premium from direct reinsurance as well as 
retrocessional excess of loss contracts.  Although we expect to write a similar amount of property catastrophe 
premium in 2020, we expect the re-positioning of the property catastrophe portfolio and improvements in pricing to 
result in improved expected profitability.  

However, there continues to remain significant uncertainty around how COVID-19 will impact many lines of the 
insurance market, but in particular commercial property business interruption insurance. Although we have exposure 
to property excess of loss reinsurance programs, a series of events would have to occur before we incur a loss from 
COVID-19 in our property portfolio. For example, losses would first need to be established for the primary property 
insurers, then would need to be covered by our underlying reinsurance treaties and also aggregate to amounts in 
excess of our treaty retentions. In general, our property catastrophe portfolio to date has focused on clients whose 
underlying portfolios are less exposed to commercial property insurance.

Outside of property catastrophe reinsurance, we have also experienced some improvement in reinsurance terms and 
conditions and underlying pricing across other property business in our portfolio, with the previously observed 
trends continuing, as expected.
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Casualty

We assume casualty exposure through multiple classes of business we write. Even before COVID-19, we were 
seeing evidence of increasing casualty loss trends across the market, which were beginning to impact both pricing 
and terms and conditions for select casualty classes of business. While the impact will vary by cedant and line of 
business, we expect COVID-19 will result in a continuation, and potentially an acceleration, of these improving 
pricing trends across many classes of casualty reinsurance. 

While considering the impact of large-scale industry events, such as COVID-19, we incorporate the potential for 
elevated loss trends in our pricing analyses and endeavor to mitigate the potential impact of such increases in loss 
trends by structuring our contracts accordingly. 

We continue to closely monitor both the premium and loss impacts of COVID-19 on all lines of business we write. 
We expect some of our casualty business to experience premium volume reductions resulting from a combination of 
reduced employment levels, concentrations by industry and continued reductions in economic activity. We expect 
the impact on loss experience to vary materially by business segment, with some segments experiencing favorable 
impacts on loss experience and other segments experiencing a deterioration in results. 

Specialty

We continue to expect to see a significant reduction in traditional credit risk exposed lines of business, such as trade 
credit, in the short term.  The slowdown in the origination of new mortgage loans in the U.S. appears to have largely 
abated, with a particular pick-up in refinanced loans this past quarter.  While many banks have materially tightened 
their lending criteria and mortgage insurers have similarly strengthened their underwriting guidelines and increased 
pricing, reflecting the perception of increased risk to the product, we do not expect the impact on new business 
production in the short term to be as great as we did last quarter.

In other specialty lines we write, many of which are specialty catastrophe focused, we expect to see significant 
insurance market impacts from COVID-19 and in some cases, losses to our portfolio. However, the timing of 
COVID-19 has been fortuitous as our portfolio of directly exposed newly entered specialty lines of business is 
relatively small. We expect to see new opportunities, as many of the lines we pursue will experience significant rate 
increases, improvement in other terms and conditions, and opportunities for new capacity resulting from a 
combination of increased demand and reductions in capacity from reinsurers more significantly impacted by losses 
from COVID-19.

Strategic Reinsurance Investments

Across many of our business lines, we focus on solutions driven opportunities, where we creatively structure 
products tailored to a client’s financial needs and objectives. In select situations, we create structures that result in 
long-term partnerships and optionality on what we believe to be high margin insurance or reinsurance premium with 
expense efficient operating models. We offer two value-added approaches to drive origination of these types of 
opportunities, one being solution- driven reinsurance structures that are creative, flexible and responsive to a client’s 
desire to use reinsurance in their capital structure, in lieu of other capital alternatives, and the other being non 
reinsurance capital (equity/debt) solutions paired with reinsurance. We have closed a number of transactions, both 
reinsurance only and capital products combined with reinsurance, and have a number of pipeline opportunities. We 
believe our efficient operating model combined with skill sets in both the reinsurance and capital markets is a 
material differentiating factor in our successful origination and execution of these opportunities, which we expect 
will begin to represent a growing proportion of our premium volume in the future.

Investment Outlook

During 2019, we reduced our investment risk by reallocating some of our investments in TP Fund to fixed income 
investments that were initially invested in U.S. Treasuries. This realignment of our investment strategy with the 
changes to our underwriting strategy is expected to lower overall investment volatility and may reduce expected 
investment returns in the future as a result of this investment mix change.

For our collateral assets that are generally invested in cash and cash equivalents and U.S. Treasuries and foreign 
equivalents, the significant reduction in interest rates for these asset classes will reduce our expected net investment 
income from this portion of our investment portfolio.
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During the first quarter of 2020, the rapid spread of COVID-19 around the globe resulted in significant volatility in 
the financial markets unseen since the 2008 financial crisis. During March 2020, credit markets experienced their 
biggest dislocation since 2008 as investment grade spreads widened significantly. As a result, the Company 
determined it would invest in a more opportunistic credit portfolio to take advantage of these dislocations in the 
credit market brought on by the COVID-19 pandemic.  During the first quarter, we invested approximately $220 
million into corporate debt from liquid, high quality issuers as well as a portfolio of non-investment grade structured 
credit securities, primarily in residential mortgage-backed securities and consumer loans.   In addition, we hedged a 
significant portion of the interest rate risk in this new corporate credit portfolio by purchasing short positions in long 
duration U.S. Treasuries.  

In the final weeks of the first quarter and carrying into the second quarter, markets responded positively and retraced 
some of the spread widening during the first quarter, however, we anticipate continued volatility.  We sold out of 
many of our positions in investment grade bonds initially purchased in the first quarter that recovered strongly in the 
second quarter of 2020.  In structured credit, Third Point LLC continues to see compelling opportunities across a 
range of collateral pools. Over the coming quarters, we expect opportunities will emerge in both corporate and 
structured credit as the economy endeavors to recover to pre-COVID levels.  

Key Performance Indicators 

We believe that by combining a disciplined and opportunistic approach to reinsurance underwriting with investment 
results from the active management of our investment portfolio, we will be able to generate attractive returns for our 
shareholders. The key financial measures that we believe are most meaningful in analyzing our performance are: net 
underwriting income (loss) for our property and casualty reinsurance segment, combined ratio for our property and 
casualty reinsurance segment, net investment income (loss), net investment return on investments managed by Third 
Point LLC, basic book value per share, diluted book value per share, growth in diluted book value per share, and 
return on beginning shareholders’ equity attributable to Third Point Re common shareholders.

The table below shows the key performance indicators for our consolidated business for the three and six months 
ended June 30, 2020 and 2019: 

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

Key underwriting metrics for Property and Casualty 
Reinsurance segment: ($ in thousands, except for per share data and ratios)

Net underwriting income (loss) (1) $ 2,437 $ (1,657) $ 6,834 $ (7,397) 
Combined ratio (1)  98.3 %  101.1 %  97.6 %  102.5 %

Key investment return metrics:
Net investment income (loss) $ 137,211 $ 69,131 $ (47,816) $ 224,084 
Net investment return on investments managed by Third 
Point LLC  5.8 %  2.9 %  (1.9) %  10.3 %

Key shareholders’ value creation metrics:
Basic book value per share (2) (3) $ 14.66 $ 15.37 $ 14.66 $ 15.37 
Diluted book value per share (2) (3) $ 14.37 $ 15.04 $ 14.37 $ 15.04 
Change in diluted book value per share (2)  10.1 %  4.4 %  (4.5) %  14.6 %
Return on beginning shareholders’ equity attributable to 
Third Point Re common shareholders (2)  10.1 %  4.0 %  (4.2) %  15.4 %

(1) See Note 17 to the accompanying condensed consolidated financial statements for a calculation of net underwriting income (loss) and 
combined ratio.

(2) Basic book value per share, diluted book value per share, change in diluted book value per share and return on beginning shareholders’ 
equity attributable to Third Point Re common shareholders are non-GAAP financial measures. There are no comparable GAAP measures. 
See reconciliations in “Non-GAAP Financial Measures and Other Financial Metrics”.

(3) Prior year comparatives represent amounts as of December 31, 2019.

39     



Key Underwriting Metrics for Property and Casualty Reinsurance segment

See “Segment Results - Property and Casualty Reinsurance ” below for additional details.

Key Investment Return Metrics

Net Investment Income (Loss) 

Net investment income (loss) is an important measure that affects overall profitability. Net investment income (loss) 
is primarily affected by the performance of Third Point LLC as TP Fund’s investment manager and the amount of 
investable cash generated by our reinsurance operations. Net investment income (loss) also includes the investment 
income on collateral assets and certain other investment assets managed by Third Point LLC. Pursuant to the 
investment management agreement between TP Fund and Third Point LLC, Third Point LLC is required to manage 
TP Fund’s investment portfolio on a basis that is substantially equivalent to Third Point Offshore Master Fund L.P., 
but with increased exposures through the use of additional financial leverage and subject to certain conditions set 
forth in TP Fund’s investment guidelines. These conditions include a limitation on portfolio leverage, and a 
limitation on portfolio concentration in individual securities. The Amended LPA allows us to withdraw cash from 
the TP Fund at any calendar month end or at the close of business each Wednesday during a month with not less 
than three days’ notice to pay claims, not less than five days’ notice to pay expenses and with not less than three 
days’ notice in order to satisfy the requirements of A.M. Best. Net investment income (loss) is net of investment 
expenses, which include performance and management fees to related parties.

Net Investment Return on Investments Managed by Third Point LLC 

See “Investment Results” below for additional information regarding investment performance and net investment 
return on investments managed by Third Point LLC.

Key Shareholders’ Value Creation Metrics

Basic Book Value Per Share and Diluted Book Value Per Share 

Basic book value per share and diluted book value per share are non-GAAP financial measures and there are no 
comparable GAAP measures. See “Non-GAAP Financial Measures and Other Financial Metrics” for reconciliations.

As of June 30, 2020, basic book value per share was $14.66, representing an increase of $1.35 per share, or 10.1%, 
from $13.31 per share as of March 31, 2020. As of June 30, 2020, diluted book value per share was $14.37, 
representing an increase of $1.32 per share, or 10.1%, from $13.05 per share as of March 31, 2020. The increases 
were primarily due to net income in the current year period.

As of June 30, 2020, basic book value per share was $14.66, representing a decrease of $0.71 per share, or 4.6%, 
from $15.37 per share as of December 31, 2019. As of June 30, 2020, diluted book value per share was $14.37, 
representing a decrease of $0.67 per share, or 4.5%, from $15.04 per share as of December 31, 2019. The decreases 
were primarily due to a net loss in the current year period. 

Return on Beginning Shareholders’ Equity Attributable to Third Point Re Common Shareholders

Return on beginning shareholders’ equity attributable to Third Point Re common shareholders as presented is a non-
GAAP financial measure. See “Non-GAAP Financial Measures and Other Financial Metrics” for reconciliation.

The increase in return on beginning shareholders’ equity attributable to Third Point Re common shareholders for the 
three months ended June 30, 2020 compared to the three months ended June 30, 2019 was primarily due to an 
increase in net income in the current year period. 

The decrease in return on beginning shareholders’ equity attributable to Third Point Re common shareholders for the 
six months ended June 30, 2020 compared to the six months ended June 30, 2019 was primarily due to a net loss in 
the current year period.
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Consolidated Results of Operations—Three and six months ended June 30, 2020 and 2019:

The following table sets forth the key items discussed in the consolidated results of operations section, and the 
period over period change, for the three and six months ended June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 Change June 30, 2020 June 30, 2019 Change

($ in thousands)

Net underwriting income (loss) $ 2,437 $ (1,657) $ 4,094 $ 6,834 $ (7,397) $ 14,231 
Net investment income (loss)  137,211  69,131  68,080  (47,816)  224,084  (271,900) 
Net investment return on 
investments managed by Third 
Point LLC  5.8 %  2.9 %  2.9 %  (1.9) %  10.3 %  (12.2) %
Corporate expenses  (7,859)  (12,881)  5,022  (13,139)  (18,789)  5,650 
Other expenses  (3,216)  (3,811)  595  (6,693)  (7,936)  1,243 
Interest expense  (2,046)  (2,051)  5  (4,094)  (4,080)  (14) 
Foreign exchange gains  797  4,260  (3,463)  9,014  1,742  7,272 
Income tax (expense) benefit  (3,309)  74  (3,383)  (3,728)  (1,644)  (2,084) 
Net income (loss) available to 
Third Point Re common 
shareholders $ 124,015 $ 53,065 $ 70,950 $ (59,622) $ 185,980 $ (245,602) 

A key driver of our consolidated results of operations is the performance of our investments managed by Third Point 
LLC. Given the nature of the underlying investment strategies and current market conditions as a result of 
COVID-19, we could experience increased volatility in our net investment returns and net investment income (loss) 
and therefore in our consolidated results. 

Investment Results 

Investment Portfolio 

The following is a summary of our total net investments managed by Third Point LLC as of June 30, 2020 and 
December 31, 2019:

June 30,
2020

December 31, 
2019

($ in thousands)

TP Fund $ 758,419 $ 860,630 
Collateral and other investment assets (1)  1,777,977  1,729,497 
Total net investments managed by Third Point LLC $ 2,536,396 $ 2,590,127 

(1) Collateral assets primarily consist of fixed income securities such as U.S. Treasuries, money markets funds, and sovereign debt. Other 
investment assets primarily consist of U.S Treasuries, structured and corporate credit fixed income securities such as corporate bonds, asset-
backed securities and bank debt as well as interest rate hedges in the form of short positions on U.S. Treasuries. 

The following tables present the total long, short and net exposure of our total net investments managed by Third 
Point LLC as of June 30, 2020 and December 31, 2019 by strategy and geography. 

 June 30, 2020 December 31, 2019
 Long Short  Net  Long Short  Net  

Equity  41 %  (14) %  27 %  50 %  (22) %  28 %
Credit  20 %  — %  20 %  9 %  — %  9 %
Other  3 %  — %  3 %  7 %  (2) %  5 %

 64 %  (14) %  50 %  66 %  (24) %  42 %
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June 30, 2020 December 31, 2019

Long Short  Net  Long Short  Net  
Americas  48 %  (9) %  39 %  47 %  (17) %  30 %
Europe, Middle East and Africa  11 %  (3) %  8 %  14 %  (3) %  11 %
Asia  5 %  (2) %  3 %  5 %  (4) %  1 %

 64 %  (14) %  50 %  66 %  (24) %  42 %

(1) The Company’s investment manager classifies non-speculative interest rate hedges as cash and cash equivalents and therefore excludes these 
from the exposure summary.

In managing our investment portfolio, Third Point LLC assigns every investment position a sector, strategy and 
geographic category. The dollar exposure of each position under each category is aggregated and the exposure 
percentages listed in the exposure table represent the aggregate market exposure of a given category against the total 
net asset value of the consolidated account. Long and short exposure percentages represent the aggregate relative 
value of all long and short positions in a given category, respectively. Net exposure represents the short exposure 
subtracted from the long exposure in a given category. Third Point LLC reports the composition of our total 
managed portfolio on a market exposure basis, which it believes is the appropriate manner in which to assess the 
exposure and profile of investments and is the way in which it manages the portfolio. 

Investment Returns

The following is a summary of the net investment return for our total net investments managed by Third Point LLC 
for the three and six months ended  June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

TP Fund  14.9 %  5.8 %  (11.9) %  17.7 %
Collateral and other investments  2.2 %  0.2 %  3.2 %  1.1 %
Net investment return on investments managed by 
Third Point LLC  (1)  5.8 %  2.9 %  (1.9) %  10.3 %

(1) Refer to “Non-GAAP Financial Measures and Other Financial Metrics” for a description of the net investment return on investments 
managed by Third Point LLC.

The following is a summary of the net investment income (loss) for our total net investments managed by Third 
Point LLC for the three and six months ended  June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

($ in thousands)

TP Fund $ 98,604 $ 66,357 $ (102,211) $ 213,348 
Collateral and other investments (1)  38,636  2,429  54,058  10,163 
Net investment income (loss) on investments 
managed by Third Point LLC  (2) $ 137,240 $ 68,786 $ (48,153) $ 223,511 

(1) Includes foreign exchange losses of $0.6 million and $10.9 million in the three and six months ended June 30, 2020, respectively (2019 - $3.8 
million and $0.7 million, respectively) resulting from the revaluation of foreign currency reinsurance collateral held in trust accounts. Non-
U.S. dollar reinsurance assets, or balances held in trust accounts securing reinsurance liabilities generally offset reinsurance liabilities in the 
same non-U.S. dollar currencies resulting in minimal net exposure. As a result, the foreign exchange losses from the revaluation of foreign 
currency reinsurance collateral held in trust accounts are offset by corresponding foreign exchange gains from the revaluation of foreign 
currency loss and loss adjustment expense reserves.

(2) Refer to “Non-GAAP Financial Measures and Other Financial Metrics” for a description of the net investment return on investments 
managed by Third Point LLC.
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The following is a summary of the net investment return by investment strategy on total net investments managed by 
Third Point LLC for the three and six months ended June 30, 2020 and 2019:

Three months ended
June 30, 2020 June 30, 2019

Long Short Net Long Short Net

Equity  6.1 %  (4.0) %  2.1 %  3.2 %  (1.2) %  2.0 %
Credit  3.8 %  — %  3.8 %  0.6 %  — %  0.6 %
Other  — %  (0.1) %  (0.1) %  0.5 %  (0.2) %  0.3 %
Net investment return on investments 
managed by Third Point LLC  9.9 %  (4.1) %  5.8 %  4.3 %  (1.4) %  2.9 %

Six months ended
June 30, 2020 June 30, 2019

Long Short Net Long Short Net

Equity  (5.5) %  0.8 %  (4.7) %  11.8 %  (3.5) %  8.3 %
Credit  3.6 %  (0.1) %  3.5 %  1.6 %  (0.3) %  1.3 %
Other  (0.5) %  (0.2) %  (0.7) %  1.0 %  (0.3) %  0.7 %
Net investment return on investments 
managed by Third Point LLC  (2.4) %  0.5 %  (1.9) %  14.4 %  (4.1) %  10.3 %

Net investment return represents the return on our net investments managed by Third Point LLC, net of fees. The net 
investment return on net investments managed by Third Point LLC is the percentage change in value of a dollar 
invested over the reporting period on our net investment assets managed by Third Point LLC. The net investment 
return reflects the combined results of our investments in TP Fund, collateral assets and certain other investment 
assets managed by Third Point LLC. Net investment return is the key indicator by which we measure the 
performance of Third Point LLC, our investment manager.

For the three months ended June 30, 2020, the portfolio generated positive results across asset classes with long 
credit investments driving the majority of gains for the quarter. The credit strategy performed well with strength in 
the corporate credit portfolio leading positive performance as the portfolio benefited from tightening spreads within 
the investment grade credit market. Investments in ABS also produced profits. Within equities, most sectors 
contributed to positive results on the long side while short equity investments and hedges modestly offset overall 
gains for the strategy. The other strategy, which includes ventures and macroeconomic investments, was net flat 
during the quarter.	  

For the six months ended June 30, 2020, losses from the equity portfolio drove the majority of the net negative 
performance.  Long equity investments in the industrials, consumer discretionary, and financials sectors detracted. 
The credit strategy provided strong results as gains across both structured and corporate credit investments helped to 
partially offset overall fund losses for the year. The other strategy contributed modestly to net losses for the first half 
of the year.

For the three months ended June 30, 2019, the portfolio saw strong results across each investment strategy with long 
equity investments driving the majority of gains for the quarter.  Within equities, every sector, except energy, 
contributed to positive results on the long side and short equity investments and hedges reduced net investment 
income.  Each sub-strategy within the credit portfolio added to positive performance with strength in asset-backed 
securities contributing the most to our results for the period.  The macroeconomic and other portfolio was also 
positive as gains in arbitrage offset modest losses in currency hedges and the ventures portfolio.  

For the six months ended June 30, 2019, gains from the equity portfolio contributed to the majority of returns for the 
year.  The return on average exposure for the equity portfolio outpaced broader equity market index performance. 
Strong performance across long equity investments, primarily in the activist positions, were partially offset by losses 
from short equity investments and hedges.  The credit strategy was also a meaningful contributor to returns with 
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positive results in corporate credit, sovereign debt, and asset-backed securities.  The macroeconomic and other 
portfolio also added to returns across each sub-strategy for the period. 

Refer to “ITEM 3. Quantitative and Qualitative Disclosures about Market Risks” for a list of risks and factors that 
could adversely impact our investments results. 

The other key changes in our consolidated results for the three and six months ended June 30, 2020 compared to the 
prior year periods were primarily due to the following:

Corporate Expenses

General and administrative expenses allocated to corporate expenses include allocations of payroll and related costs 
for certain employees for non-underwriting activities. We also allocate a portion of overhead and other related costs 
based on a headcount analysis.  

The decrease in corporate expenses for the three and six months ended June 30, 2020 compared to the three and six 
months ended June 30, 2019 was primarily due to separation costs in the prior year periods, lower payroll related 
costs primarily due to lower annual incentive plan compensation expense accruals and certain financing costs 
incurred in the prior year periods. The decrease was partially offset by an increase in professional fees in the current 
year periods.

Our annual incentive plan is based on a formula derived from certain financial performance metrics. Our incentive 
plan accrual was lower for the three and six months ended June 30, 2020 compared to the three and six months 
ended June 30, 2019 to reflect the performance of the Company in the respective periods relative to the incentive 
plan compensation performance metrics. 

Other Expenses

Other expenses are comprised of expenses relating to interest crediting features in certain reinsurance and deposit 
contracts. The decrease in other expenses for the three and six months ended June 30, 2020 compared to the three 
and six months ended June 30, 2019 was primarily due to revised estimates of underlying assumptions on our 
deposit liability contracts and a provision for credit losses recorded in the three and six months ended June 30, 2020.

Interest Expense

In February 2015, TPRUSA issued $115.0 million of senior notes bearing 7.0% interest. As a result, our 
consolidated results of operations include interest expense related to the senior notes. 

Foreign Exchange Gains 

The foreign exchange gains were primarily due to the revaluation of foreign currency loss and loss adjustment 
expense reserves denominated in British pounds to the United States dollar, which had strengthened during the 
current year period. For these contracts, non-U.S. dollar reinsurance assets, or balances held in trust accounts 
securing reinsurance liabilities generally offset reinsurance liabilities in the same non-U.S. dollar currencies 
resulting in minimal net exposure. As a result, the foreign exchange gains on loss and loss adjustment expense 
reserves in the current year periods were offset by corresponding foreign exchange losses included in net investment 
income (loss) resulting from the revaluation of foreign currency reinsurance collateral held in trust accounts. Refer 
to “ITEM 3. Quantitative and Qualitative Disclosures about Market Risks” for further discussion on foreign 
currency risk related to our reinsurance contracts.

Income Taxes

The increase in income tax expense for the three and six months ended June 30, 2020 was primarily the result of an 
increase in taxable income generated by our U.S. subsidiaries. 
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Segment Results — Three and six months ended June 30, 2020 and 2019.

The determination of our reportable segments is based on the manner in which management monitors the 
performance of our operations. For the periods presented, our business comprises one operating segment, Property 
and Casualty Reinsurance. 

Property and Casualty Reinsurance 

The following table sets forth net underwriting results and ratios, and the period over period changes for the 
Property and Casualty Reinsurance segment for the three and six months ended June 30, 2020 and 2019:

Three months ended Six months ended
June 30, 2020 June 30, 2019 Change June 30, 2020 June 30, 2019 Change

($ in thousands)

Gross premiums written $ 157,571 $ 82,637 $ 74,934 $ 361,702 $ 402,228 $ (40,526) 
Gross premiums ceded  (30,487)  (1,473)  (29,014)  (30,222)  (2,185)  (28,037) 
Net premiums earned  140,810  145,452  (4,642)  287,125  298,502  (11,377) 
Loss and loss adjustment 
expenses incurred, net  89,106  82,334  6,772  176,892  177,402  (510) 
Acquisition costs, net  43,671  58,006  (14,335)  92,924  115,504  (22,580) 
General and administrative 
expenses  5,596  6,769  (1,173)  10,475  12,993  (2,518) 
Net underwriting income (loss) $ 2,437 $ (1,657) $ 4,094 $ 6,834 $ (7,397) $ 14,231 
Underwriting ratios (1):
Loss ratio  63.3 %  56.6 %  6.7 %  61.6 %  59.4 %  2.2 %
Acquisition cost ratio  31.0 %  39.9 %  (8.9) %  32.4 %  38.7 %  (6.3) %
Composite ratio  94.3 %  96.5 %  (2.2) %  94.0 %  98.1 %  (4.1) %
General and administrative 
expense ratio  4.0 %  4.6 %  (0.6) %  3.6 %  4.4 %  (0.8) %
Combined ratio  98.3 %  101.1 %  (2.8) %  97.6 %  102.5 %  (4.9) %

(1) Underwriting ratios are calculated by dividing the related expense by net premiums earned.

Gross Premiums Written

The amount of gross premiums written and earned that we recognize can vary significantly from period to period 
due to several reasons, which include: 

• The majority of our gross written premium is derived from a small number of large contracts; therefore 
individual renewals or new business can have a significant impact on premiums recognized in a period;

• We offer customized solutions to our clients, including reserve covers, on which we may not have a regular 
renewal opportunity;  

• We record gross premiums written and earned for reserve covers, which are considered retroactive 
reinsurance contracts, at the inception of the contract;

• We write multi-year contracts that will not necessarily renew in a comparable period; 

• We may extend and/or amend contracts resulting in premium that will not necessarily renew in a 
comparable period;

• Our reinsurance contracts often contain commutation and/or cancellation provisions;

• Our quota share reinsurance contracts are subject to significant judgment in the amount of premiums that 
we expect to recognize and changes in premium estimates are recorded in the period they are determined; 
and
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• The impact of COVID-19 and resulting economic downturn on our clients may result in a reduction in the 
volume of premium that they write and cede to us. 

As a result of these factors, we may experience volatility in the amount of gross premiums written and net premiums 
earned and period to period comparisons may not be meaningful. 

The following table provides a breakdown of our Property and Casualty Reinsurance segment’s gross premiums 
written by line of business for the three and six months ended June 30, 2020 and 2019: 

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

($ in thousands)

Property $ 85,451  54.2 % $ 41,862  50.7 % $ 131,824  36.4 % $ 95,843  23.8 %
Casualty  27,143  17.2 %  24,438  29.6 %  94,083  26.0 %  102,330  25.4 %
Specialty  44,977  28.6 %  16,337  19.7 %  135,795  37.6 %  209,408  52.1 %
Total prospective 
reinsurance contracts  157,571  100.0 %  82,637  100.0 %  361,702  100.0 %  407,581  101.3 %
Retroactive reinsurance 
contracts  —  — %  —  — %  —  — %  (5,353)  (1.3) %

$ 157,571  100.0 % $ 82,637  100.0 % $ 361,702  100.0 % $ 402,228  100.0 %

The increase in gross premiums written of $74.9 million, or 90.7%, for the three months ended June 30, 2020 
compared to the three months ended June 30, 2019 was driven by:

Factors resulting in increases:

• For the three months ended June 30, 2020, we wrote $75.2 million of new premium, of which $40.4 million 
was property business, $31.5 million was casualty business and $3.3 million was specialty business.

• We recorded a net increase in premium estimates of $26.5 million in the three months ended June 30, 2020 
compared to a net increase of $20.1 million in the three months ended June 30, 2019. The increase in 
premium estimates for the three months ended June 30, 2020 was due to several contracts for which clients 
provided updated projections indicating that they expected to write more business than initially estimated. 
This increase was partially offset by a reduction in premium estimates arising from the impact of 
COVID-19.

• Changes in renewal premiums for the three months ended June 30, 2020 resulted in a net increase in 
premiums of $4.1 million. Premiums can change on renewals of contracts due to a number of factors, 
including: changes in our line size or participation, changes in the underlying premium volume and pricing 
trends of the client’s program as well as other contractual terms and conditions.  

Factors resulting in decreases:

• We recognized $10.0 million of premium in the three months ended June 30, 2019 related to contracts that 
we did not renew in the three months ended June 30, 2020, as a result of underlying pricing, terms and 
conditions which no longer fit our underwriting criteria following our shift in underwriting strategy. 

• We recognized a net increase in premium of $10.2 million in the three months ended June 30, 2020 
compared to a net increase of $11.0 million in the three months ended June 30, 2019 related to the net 
impact of contract extensions, cancellations and contracts renewed with no comparable premium in the 
prior period.

The decrease in gross premiums written of $40.5 million, or 10.1%, for the six months ended June 30, 2020 
compared to the six months ended June 30, 2019 was driven by:

Factors resulting in decreases:

• We recognized $156.4 million of premium in the six months ended June 30, 2019 related to contracts that 
we did not renew in the six months ended June 30, 2020, including one multi-line contract for $103.2 
million, which no longer fit our underwriting criteria following our shift in underwriting strategy. 
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• Changes in renewal premiums for the six months ended June 30, 2020 resulted in a net decrease in 
premiums of $4.5 million. Premiums can change on renewals of contracts due to a number of factors, 
including: changes in our line size or participation, changes in the underlying premium volume and pricing 
trends of the client’s program as well as other contractual terms and conditions.

Factors resulting in increases:

• For the six months ended June 30, 2020, we wrote $96.0 million of new premium, of which $51.0 million 
was property business, $34.0 million was casualty business and $11.0 million was specialty business.

• We recorded net increases in premium estimates relating to prior periods of $38.2 million and $22.2 million 
for the six months ended June 30, 2020 and 2019, respectively. The increase in premium estimates for the 
six months ended June 30, 2020 was due to several contracts for which clients provided updated projections 
indicating that they expected to write more business than initially estimated. This increase was partially 
offset by a reduction in premium estimates arising from the impact of COVID-19.

• We recognized a net increase in premium of $20.7 million in the six months ended June 30, 2020 compared 
to a net increase of $12.3 million in the six months ended June 30, 2019 related to the net impact of 
contract extensions, cancellations and contracts renewed with no comparable premium in the comparable 
period.

Gross Premiums Ceded 

The increase in gross premiums ceded for the three and six months ended June 30, 2020 compared to the three and 
six months ended June 30, 2019 was primarily due to one fronted reinsurance treaty and a small number of property 
catastrophe retro purchases for the purposes of portfolio management. 

Net Premiums Earned 

The decrease in net premiums earned in the three and six months ended June 30, 2020 compared to the three and six 
months ended June 30, 2019 was primarily due to a lower in-force underwriting portfolio in the prior periods, but 
was also impacted by our shift from quota share business to excess of loss contracts resulting from the shift in the 
underwriting strategy.

Net Loss and Loss Adjustment Expenses

The reinsurance contracts we write have a wide range of initial loss ratio estimates. As a result, our net loss and loss 
expense ratio can vary significantly from period to period depending on the mix of business. The change in our net 
loss and loss adjustment expenses and related ratio was primarily affected by changes in the mix of business, 
including the new property catastrophe and specialty business written at a lower expected loss ratio, but was 
negatively impacted in the current year periods from the global outbreak of the COVID-19 pandemic.

The COVID-19 outbreak is causing unprecedented social disruption, global economic volatility, reduced liquidity of 
capital markets and intervention by various governments around the world.  For the three and six months ended June 
30, 2020, we recognized net losses of $9.9 million and $19.4 million, respectively, net of additional premiums, or 
7.0 and 6.8 percentage points, respectively, on the combined ratio,  relating to COVID-19.  These losses were driven 
primarily by contingency exposures (event cancellation) as well as certain casualty and multi-line quota share 
contracts. 

There are significant uncertainties surrounding the ultimate amount of claims and scope of damage resulting from 
the pandemic. Our estimates are based on currently available information derived from information provided by 
cedents. These estimates include losses only related to our estimate of claims incurred as of June 30, 2020. It is 
possible that changes in economic conditions and the various economic stimulus deployed by governments across 
the world in response to COVID-19 could lead to higher or lower inflation than the Company had anticipated, which 
could in turn lead to an increase or decrease in the Company’s loss costs and the need to strengthen or reduce claims 
and claim adjustment expense reserves. 
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The following is a summary of the net impact from loss reserve development for the three and six months ended 
June 30, 2020 and 2019:

For the three months ended June 30, 2020, we recognized $1.0 million, or 0.7 percentage points on the combined 
ratio, of net adverse prior years’ reserve development as a result of increases in loss reserve estimates, offset by net 
decreases of $1.2 million, or 0.8 percentage points on the combined ratio, in acquisition costs, resulting in a $0.2 
million, or 0.1 percentage points on the combined ratio, improvement in the net underwriting results. 

For the three months ended June 30, 2019, we recognized $8.2 million, or 5.6 percentage points on the combined 
ratio, of net favorable prior years’ reserve development as a result of decreases in loss reserve estimates, offset by 
net increases of $8.1 million, or 5.5 percentage points on the combined ratio, in acquisition costs, resulting in a 
$0.1 million or 0.1 percentage points on the combined ratio, improvement in the net underwriting results. 

For the six months ended June 30, 2020, we recognized $10.1 million, or 3.5 percentage points on the combined 
ratio, of net favorable prior years’ reserve development as a result of decreases in loss reserve estimates. The $10.1 
million of net favorable prior years’ reserve development for the six months ended June 30, 2020 was accompanied 
by net decreases of $0.2 million, or 0.1 percentage points on the combined ratio, in acquisition costs and net 
decreases of $7.8 million in earned premium, or 2.7 percentage points on the combined ratio, resulting in a $2.5 
million improvement in the net underwriting results, or 0.9 percentage points improvement on the combined ratio. 

For the six months ended June 30, 2019, we recognized $12.3 million, or 4.1 percentage points on the combined 
ratio, of net favorable prior years’ reserve development as a result of decreases in loss reserve estimates, offset by 
net increases of $11.8 million, or 3.9 percentage points on the combined ratio, in acquisition costs, resulting in a 
$0.5 million or 0.2 percentage points on the combined ratio, improvement in the net underwriting results. The 
improvement in the net underwriting results was primarily due to the following factors:

• $7.9 million of net favorable underwriting loss development relating to our workers’ compensation 
contracts as a result of better than expected loss experience; 

• $2.3 million of net favorable underwriting loss development from several other contracts as a result of 
better than expected loss experience; partially offset by

• $9.7 million of net adverse underwriting loss development relating to our multi-line, homeowners and 
general liability contracts, as a result of worse than expected loss experience.

Acquisition Costs

Acquisition costs include commissions, brokerage and excise taxes. Acquisition costs are presented net of 
commissions on reinsurance ceded. The reinsurance contracts we write have a wide range of acquisition cost ratios.  
As a result, our acquisition cost ratio can vary significantly from period to period depending on the mix of business. 
Furthermore, a number of our contracts have a sliding scale commission or profit commission feature that will vary 
depending on the expected loss expense for the contract. As a result, changes in estimates of loss and loss 
adjustment expenses on a contract can result in changes in the sliding scale commissions or profit commissions and 
a contract’s overall acquisition cost ratio. 

The decrease in acquisition costs, net, and the related acquisition cost ratio for the three and six months ended June 
30, 2020 was primarily due to a change in mix of business, including an increase in property catastrophe excess of 
loss contracts with lower acquisition costs and a decrease in earned premium volume and profit commission 
adjustments on other, primarily quota share, contracts.

See additional information in Net Loss and Loss Adjustment Expenses section above.

General and Administrative Expenses 

The decrease in general and administrative expenses allocated to underwriting activities and the related general and 
administrative expenses ratio for the three and six months ended June 30, 2020 compared to the three and six months 
ended June 30, 2019 was primarily the result of lower annual incentive plan compensation expense accruals and 
lower credit facility fees.  Our incentive plan accrual was lower for the three and six months ended June 30, 2020 
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compared to the three and six months ended June 30, 2019 to reflect the performance of the Company in the 
respective periods relative to the incentive plan compensation performance metrics. 

Non-GAAP Financial Measures and Other Financial Metrics

We have included certain financial measures that are not calculated under standards or rules that comprise GAAP. 
Such measures, including basic book value per share, diluted book value per share, change in diluted book value per 
share and return on beginning shareholders’ equity attributable to Third Point Re common shareholders, are referred 
to as non-GAAP financial measures. These non-GAAP financial measures may be defined or calculated differently 
by other companies. We believe these measures allow for a more complete understanding of our underlying 
business. These measures are used by management to monitor our results and should not be viewed as a substitute 
for those determined in accordance with GAAP. Reconciliations of non-GAAP measures to the most comparable 
GAAP figures are included below.

In addition, we refer to certain financial metrics such as net investment return on investments managed by Third 
Point LLC, which is an important metric to measure the performance of TP Fund’s investment manager, Third Point 
LLC.  A more detailed description of this financial metric is included below. We also refer to other generic 
performance metrics which are described and explained in this subsection.

Non-GAAP Financial Measures

Basic Book Value Per Share and Diluted Book Value Per Share 

Basic book value per share and diluted book value per share are non-GAAP financial measures and there are no 
comparable GAAP measures. Basic book value per share, as presented, is a non-GAAP financial measure and is 
calculated by dividing shareholders’ equity attributable to Third Point Re common shareholders by the number of 
common shares outstanding, excluding the total number of unvested restricted shares, at period end. Diluted book 
value per share, as presented, is a non-GAAP financial measure and is calculated using the treasury stock method. 
Under the treasury stock method, we assume that proceeds received from in-the-money options and/or warrants 
exercised are used to repurchase common shares in the market. For unvested restricted shares with a performance 
condition, we include the unvested restricted shares for which we consider vesting to be probable. Change in basic 
book value per share is calculated by taking the difference in basic book value per share for the periods presented 
divided by the beginning of period book value per share. Change in diluted book value per share is calculated by 
taking the difference in diluted book value per share for the periods presented divided by the beginning of period 
diluted book value per share. We believe that long-term growth in diluted book value per share is the most important 
measure of our financial performance because it allows our management and investors to track over time the value 
created by the retention of earnings.  In addition, we believe this metric is used by investors because it provides a 
basis for comparison with other companies in our industry that also report a similar measure. 
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The following table sets forth the computation of basic and diluted book value per share as of June 30, 2020 and 
December 31, 2019:

June 30,
2020

December 31, 
2019

Basic and diluted book value per share numerator:
($ in thousands, except share and per 

share amounts)

Shareholders' equity attributable to Third Point Re common shareholders $ 1,357,304 $ 1,414,074 
Basic and diluted book value per share denominator:
Common shares outstanding  94,920,203  94,225,498 
Unvested restricted shares  (2,319,354)  (2,231,296) 
Basic book value per share denominator:  92,600,849  91,994,202 
Effect of dilutive warrants issued to founders and an advisor (1)  —  172,756 
Effect of dilutive stock options issued to directors and employees (1)  —  225,666 
Effect of dilutive restricted shares issued to directors and employees (2)  1,825,128  1,654,803 
Diluted book value per share denominator:  94,425,977  94,047,427 

Basic book value per share $ 14.66 $ 15.37 
Diluted book value per share $ 14.37 $ 15.04 

(1) As of June 30, 2020, there was no dilution as a result of the Company’s share price being under the lowest exercise price for warrants and 
options.

(2) As of June 30, 2020, the effect of dilutive restricted shares issued to directors and employees was comprised of 556,419 restricted shares 
with a service condition only and 1,268,709 restricted shares with a service and performance condition that were considered probable of 
vesting. 

Return on Beginning Shareholders’ Equity Attributable to Third Point Re Common Shareholders

Return on beginning shareholders’ equity attributable to Third Point Re common shareholders, as presented, is a 
non-GAAP financial measure. Return on beginning shareholders’ equity attributable to Third Point Re common 
shareholders is calculated by dividing net income available to Third Point Re common shareholders by the 
beginning shareholders’ equity attributable to Third Point Re common shareholders. We believe that return on 
beginning shareholders’ equity attributable to Third Point Re common shareholders is an important measure because 
it assists our management and investors in evaluating the Company’s profitability. 

Return on beginning shareholders’ equity attributable to Third Point Re common shareholders for the three and six 
months ended June 30, 2020 and 2019 was calculated as follows:

Three months ended Six months ended
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019

($ in thousands)
Net income (loss) available to Third Point Re common 
shareholders $ 124,015 $ 53,065 $ (59,622) $ 185,980 
Shareholders’ equity attributable to Third Point Re common 
shareholders - beginning of period $ 1,231,701 $ 1,338,879 $ 1,414,074 $ 1,204,574 
Return on beginning shareholders’ equity attributable to Third 
Point Re common shareholders  10.1 %  4.0 %  (4.2) %  15.4 %

Other Financial Metrics

Net Investment Return on Investments Managed by Third Point LLC

Net investment return represents the return on our net investments managed by Third Point LLC, net of fees. The net 
investment return on net investments managed by Third Point LLC is the percentage change in value of a dollar 
invested over the reporting period on our net investment assets managed by Third Point LLC. The net investment 
return reflects the combined results of our investments in TP Fund, collateral assets and certain other investment 
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assets managed by Third Point LLC. Net investment return is the key indicator by which we measure the 
performance of Third Point LLC, our investment manager.

Net Underwriting Income (Loss) for Property and Casualty Reinsurance Segment

One way that we evaluate the performance of our property and casualty reinsurance results is by measuring net 
underwriting income (loss). We do not measure performance based on the amount of gross premiums written. Net 
underwriting income or loss is calculated from net premiums earned, less net loss and loss adjustment expenses, 
acquisition costs and general and administrative expenses related to underwriting activities. See additional 
information in Note 17 to our condensed consolidated financial statements.

Combined Ratio for Property and Casualty Reinsurance Segment

Combined ratio is calculated by dividing the sum of loss and loss adjustment expenses incurred, net, acquisition 
costs, net and general and administrative expenses related to underwriting activities by net premiums earned. This 
ratio is a key indicator of a reinsurance company’s underwriting profitability. A combined ratio of greater than 100% 
means that loss and loss adjustment expenses, acquisition costs and general and administrative expenses related to 
underwriting activities exceeded net premiums earned. See additional information in Note 17 to our condensed 
consolidated financial statements.

Liquidity and Capital Resources 

Liquidity Requirements 

Third Point Re is a holding company and has no substantial operations of its own. Its cash needs primarily consist of 
the payment of corporate expenses. Its assets consist primarily of its investments in subsidiaries. Third Point Re’s 
ability to pay expenses or dividends or return capital to shareholders will depend upon the availability of dividends 
or other statutorily permissible distributions from those subsidiaries. Cash at the subsidiaries is used primarily to pay 
loss and loss adjustment expenses, reinsurance premiums, acquisition costs, interest expense, taxes, general and 
administrative expenses and to purchase investments. 

We and our Bermuda subsidiaries are subject to Bermuda regulatory constraints that affect our ability to pay 
dividends. Third Point Re USA has also entered into a Net Worth Maintenance Agreement that further restricts the 
amount of capital and surplus it has available for the payment of dividends. For a further discussion of the various 
restrictions on our ability and our Bermuda subsidiaries’ ability to pay dividends, see Part I, Item 1 “Business - 
Regulation” in our 2019 Annual Report on Form 10-K filed with the SEC.

In addition to the regulatory and other contractual constraints to paying dividends, we manage the capital of the 
group and each of our operating subsidiaries to support our current ratings from A.M. Best. This could further 
reduce the ability and amount of dividends that could be paid from Third Point Re BDA or Third Point Re USA to 
Third Point Re. 

To date, COVID-19 has not impacted our ability to meet the liquidity requirements of our business and has also not 
affected our ability to meet regulatory or rating agency capital requirements or our ability to meet other contractual 
commitments.

Other Liquidity Requirements 

Third Point Re fully and unconditionally guarantees the $115.0 million of debt obligations issued by TPRUSA, a 
wholly owned subsidiary. See Note 10 to our condensed consolidated financial statements for detailed information 
on our Senior Notes.

For additional commitments and contingencies that may affect our liquidity requirements see Note 16 to our 
condensed consolidated financial statements.
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Sources of Liquidity

Our sources of funds have primarily consisted of premiums written, reinsurance recoveries, investment income and 
proceeds from sales and redemptions of investments. 

TP Fund’s investment portfolio is concentrated in tradeable securities and is marked to market each day.  Pursuant to 
the investment guidelines as specified in the Amended LPA, at least 60% of our portfolio must be invested in 
securities of publicly traded companies and governments of Organization of Economic Co-operation and 
Development high income countries, asset-backed securities, cash, cash equivalents and gold and other precious 
metals.  We may withdraw all or a portion of our capital account balance from TP Fund at any calendar month end 
or at the close of business on each Wednesday during a month, with not less than three days’ notice to pay claims on 
our reinsurance contracts, and with not less than five days’ notice to pay for expenses, and on not less than three 
days’ notice in order to satisfy a requirement of A.M. Best.  We believe the liquidity profile of the net investments 
underlying the TP Fund, the Company’s rights under the Amended LPA to withdraw from the TP Fund and the 
operating cash on hand will provide us with sufficient liquidity to manage our operations.

As of June 30, 2020 and December 31, 2019, the total net investments managed by Third Point LLC consisted of:

June 30,
2020

December 31, 
2019

($ in thousands)

TP Fund $ 758,419 $ 860,630 
Collateral and other investment assets (1)  1,777,977  1,729,497 
Total net investments managed by Third Point LLC $ 2,536,396 $ 2,590,127 

(1) Collateral assets primarily consist of fixed income securities such as U.S. Treasuries, money markets funds, and sovereign debt. Other 
investment assets primarily consist of U.S Treasuries, structured and corporate credit fixed income securities such as corporate bonds, asset-
backed securities and bank debt as well as interest rate hedges in the form of short positions on U.S. Treasuries. 

In addition, we expect that our cash and cash equivalents on the balance sheet and cash flow from operations will 
provide us with the financial flexibility to execute our strategic objectives. Our ability to generate cash, however, is 
subject to our performance, general economic conditions, industry trends and other factors. To the extent cash and 
cash equivalents on the balance sheet, investment returns and cash flow from operations are insufficient to fund our 
future activities and requirements, we may need to raise additional funds through public or private equity or debt 
financing. If we issue equity securities in order to raise additional funds, substantial dilution to existing shareholders 
may occur. If we raise cash through the issuance of additional indebtedness, we may be subject to additional 
contractual restrictions on our business. There is no assurance that we would be able to raise the additional funds on 
favorable terms or at all. There are regulatory and contractual restrictions and rating agency considerations that 
might impact the ability of our reinsurance subsidiaries to pay dividends to their respective parent companies, 
including for purposes of servicing TPRUSA’s debt obligations.

We do not believe that inflation has had a material effect on our consolidated results of operations to date. The 
effects of inflation are considered implicitly in pricing our reinsurance contracts. Loss reserves are established to 
recognize likely loss settlements at the date payment is made.  Those reserves inherently recognize the effects of 
inflation.  However, the actual effects of inflation on our results cannot be accurately known until claims are 
ultimately resolved.

Cash Flows

Our cash flows from operations generally represent the difference between: (l) premiums collected and investment 
earnings realized and (2) loss and loss expenses paid, reinsurance purchased, underwriting and other expenses paid. 
Cash flows from operations may differ substantially from net income (loss) and may be volatile from period to 
period depending on the underwriting opportunities available to us and other factors. Due to the nature of our 
underwriting portfolio, claim payments can be unpredictable and may need to be made within relatively short 
periods of time. Claim payments can also be required several months or years after premiums are collected.
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Operating, investing and financing cash flows for the six months ended June 30, 2020 and 2019 were as follows:

2020 2019
($ in thousands)

Net cash provided by operating activities $ 30,436 $ 97,806 

Net cash used in investing activities  (206,753)  (56,151) 

Net cash used in financing activities  (5,524)  (5,089) 

Net increase (decrease) in cash, cash equivalents and restricted cash  (181,841)  36,566 

Cash, cash equivalents and restricted cash at beginning of period  1,653,958  713,337 

Cash, cash equivalents and restricted cash at end of period $ 1,472,117 $ 749,903 

Operating Activities 

Cash flows provided by operating activities generally represent net premiums collected less loss and loss adjustment 
expenses, acquisition costs and general and administrative expenses paid. 

The decrease in cash flows from operating activities in the six months ended June 30, 2020 compared to the six 
months ended June 30, 2019 was primarily due to lower net reinsurance receipts.

Excess cash generated from our operating activities is typically then invested by Third Point LLC into either the TP 
Fund or other fixed income investments. The amount of net reinsurance receipts can vary significantly from period 
to period depending on the timing, type and size of reinsurance contracts we bind.

Investing Activities 

Cash flows used in investing activities primarily reflects investment activities related to our investment in TP Fund, 
fixed income investments and collateral assets. 

Cash flows used in investing activities for the six months ended June 30, 2020 primarily relates to the purchase of 
new fixed income investments. Cash flows used in investing activities for the six months ended June 30, 2019 
primarily relates to net contributions of $77.0 million to TP Fund from cash flows from operations, partially offset 
by $350.0 million that was redeemed from TP Fund to purchase $330.5 million of fixed income investments. 

Financing Activities 

Cash flows used in financing activities for the six months ended June 30, 2020 consisted of $5.2 million from 
payments on deposit liability contracts. Cash flows used in financing activities for the six months ended June 30, 
2019 consisted of $5.0 million from payments on deposit liability contracts. 

For the period from inception until June 30, 2020, we have had sufficient cash flow from the proceeds of our initial 
capitalization and IPO, the issuance of Notes in February 2015, and from our operations to meet our liquidity 
requirements. We expect that projected operating and capital expenditure requirements and debt service 
requirements for at least the next twelve months will be met by our balance of cash, cash flows generated from 
operating activities and investment income.  We may incur additional indebtedness in the future if we determine that 
it would be an efficient part of our capital structure. 

Cash, Restricted Cash and Cash Equivalents and Restricted Investments

Cash and cash equivalents consist of cash held in banks and other short-term, highly liquid investments with original 
maturity dates of ninety days or less. 

See Note 3 to our condensed consolidated financial statements for additional information on restricted cash, cash 
equivalents and investments.
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Restricted cash and cash equivalents and restricted investments decreased by $117.5 million, or 10.2%, to $1,039.7 
million as of June 30, 2020 from $1,157.2 million as of December 31, 2019. The decrease was primarily due to an 
decrease in the number of reinsurance contracts that required collateral.

We invest a portion of the collateral securing certain reinsurance contracts in U.S. treasury securities and sovereign 
debt.  This portion of the collateral is included in debt securities in the consolidated balance sheets and is disclosed 
as part of restricted investments. In addition, restricted investments also pertain to limited partnership interests in TP 
Fund securing the Company’s contractual obligations under certain reinsurance contracts that the Company will not 
be released from until the underlying risks have expired or have been settled. 

Letter of Credit Facilities 

See Note 10 to our condensed consolidated financial statements for additional information regarding our letter of 
credit facilities.

As of June 30, 2020, $262.2 million (December 31, 2019 - $251.8 million) of letters of credit had been issued. Each 
of the facilities contain customary events of default and restrictive covenants, including but not limited to, 
limitations on liens on collateral, transactions with affiliates, mergers and sales of assets, as well as solvency and 
maintenance of certain minimum pledged equity requirements and a minimum rating from rating agencies. Each 
restricts issuance of any debt without the consent of the letter of credit provider. Additionally, if an event of default 
exists, in any of the letter of credit facilities, we could be prohibited from paying dividends. We were in compliance 
with all of the covenants under the aforementioned facilities as of June 30, 2020.

Cash Secured Letter of Credit Agreements

Under the cash secured letter of credit facilities, we provide collateral that consists of cash and cash equivalents. As 
of June 30, 2020, total cash and cash equivalents with a fair value of $262.2 million (December 31, 2019 - $254.2 
million) was pledged as collateral against the letters of credit issued. 

We believe that we have adequate capacity between our existing cash secured letter of credit agreements as well as 
available investments to post in reinsurance trusts to meet our collateral obligations under our existing and future 
reinsurance business.

Financial Condition 

The COVID-19 pandemic will have a significant impact on the reinsurance industry and although it is too early to 
determine the ultimate impact it will have on us, we continue to maintain a strong capital position. We will continue 
to prudently assess the reinsurance and investment opportunities presented to us, and believe that we are well 
positioned to continue to deploy our capital efficiently. 

Shareholders’ equity 

As of June 30, 2020, total shareholders’ equity was $1,357.3 million, compared to $1,414.1 million as of December 
31, 2019. The decrease was primarily due to net loss attributable to Third Point Re common shareholders of $59.6 
million.

Investments 

As of June 30, 2020, total cash and net investments managed by Third Point LLC was $2,536.4 million, compared to 
$2,590.1 million as of December 31, 2019. The decrease was due to a net investment loss on investments managed 
by Third Point LLC of $48.2 million and net redemptions of $5.5 million.

Contractual Obligations

Other than described herein, there have been no material changes to our contractual obligations from our most recent 
Annual Report on Form 10-K, as filed with the SEC.
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Definitive Agreement with Sirius

On August 6, 2020, Third Point Re, entered into a Merger Agreement, by and among the Company, Sirius and 
Merger Sub.  Pursuant to the Merger Agreement, Merger Sub will be merged with and into Sirius, with Sirius 
continuing as the surviving company in the Merger, as a wholly owned subsidiary of the Company.  Refer to 
“Overview - Sirius Merger” for further discussion on the Merger. The transaction is subject to customary closing 
conditions and regulatory approvals and is expected to close during the first quarter of 2021.

Debt Commitment Letter

In connection with entering into the Merger Agreement, the Company has entered into a commitment letter (the 
“Debt Commitment Letter”), dated as of August 6, 2020, with JPMorgan Chase Bank, N.A. (“JPMorgan”), pursuant 
to which JPMorgan has committed to provide a bridge facility up to $125.0 million to finance the Merger. 

Off-Balance Sheet Commitments and Arrangements 

We do not participate in transactions that create relationships with unconsolidated entities or financial partnerships, 
often referred to as variable interest entities, which would have been established for the purpose of facilitating off-
balance sheet arrangements. 

Critical Accounting Policies and Estimates 

For a summary of our significant accounting and reporting policies, please refer to Note 2, “Significant accounting 
policies”, included in our 2019 Form 10-K.

Our condensed consolidated financial statements are prepared in accordance with U.S. GAAP, which requires 
management to make estimates and assumptions. We believe that the accounting policies that require the most 
significant judgments and estimations by management are: (1) premium revenue recognition including evaluation of 
risk transfer, (2) loss and loss adjustment expense reserves and (3) fair value measurements related to our 
investments. If actual events differ significantly from the underlying judgments or estimates used by management in 
the application of these accounting policies, there could be a material adverse effect on our results of operations and 
financial condition.  

Fair value measurements 

During the six months ended June 30, 2020, the Company began investing in structured credit and corporate credit 
securities such as corporate bonds, asset-backed securities and bank debt. 

The inputs used to measure the fair value of these securities may fall into different levels of the fair value hierarchy. 
In such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is 
significant to the fair value measurement. Inputs refer broadly to the assumptions that market participants would use 
in pricing the asset or liability, including assumptions about risk. The Company’s assessment of the significance of a 
particular input to the fair value measurement requires judgment, and considers factors specific to the investment. 

See Note 5 to our condensed consolidated financial statements for additional information on the framework for 
measuring fair value established by U.S. GAAP disclosure requirements. In addition to the framework discussed in 
Note 5, we perform several processes to ascertain the reasonableness of the valuation of all of our investments 
comprising our investment portfolio. These processes include (i) obtaining and reviewing weekly and monthly 
investment portfolio reports from Third Point LLC, (ii) obtaining and reviewing monthly NAV and investment 
return reports received directly from the Company’s third-party fund administrator, which are compared to the 
reports noted in (i), and (iii) monthly update discussions with Third Point LLC regarding the investment portfolio, 
including, their process for reviewing and validating pricing obtained from third party service providers. 

There have been no other material changes in our critical accounting estimates for the six months ended June 30, 
2020. Refer to Item 7, “Management's Discussion and Analysis of Financial Condition and Results of Operations,” 
included in our 2019 Form 10-K.
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ITEM 3. Quantitative and Qualitative Disclosures About Market Risk
We face various risks related to pandemics and other catastrophic events, including the recent global outbreak of the 
novel COVID-19. In recent months, the continued spread of COVID-19 has led to disruptions to commerce, reduced 
economic activity and increased volatility in the global capital markets. The COVID-19 pandemic and its resulting 
macroeconomic conditions has caused the financial markets to decline sharply and to become volatile, and such 
effects may continue or worsen in the future, amplifying the negative impact on global growth and global financial 
markets.

We believe we are principally exposed to the following types of market risk:
▪ equity price risk;
▪ foreign currency risk;
▪ interest rate risk;
▪ commodity price risk;
▪ credit risk; 
▪ liquidity risk; and
▪ political risk.

Equity Price Risk

The investment manager of TP Fund, Third Point LLC, tracks the performance and exposures of  the TP Fund, each 
strategy and sector, and selective individual securities. A particular focus is placed on “beta” exposure, which is the 
portion of the portfolio that is directly correlated to risks and movements of the equity market as a whole (usually 
represented by the S&P 500 index) as opposed to idiosyncratic risks and factors associated with a specific position. 
Further, the performance of our investment portfolio has historically been compared to several market indices, 
including the S&P 500, MSCI World, CS/Tremont Event Driven Index, HFRI Event Driven Index, and others.

Through our investment in TP Fund, and specifically, the valuations of the equity securities it holds, we may be 
adversely impacted by the market volatility and uncertainties resulting from the development of COVID-19.

As of June 30, 2020, net investments managed by Third Point LLC, including investments underlying the TP Fund, 
included long and short equity securities, along with certain equity-based derivative instruments, the carrying values 
of which are primarily based on quoted market prices. Generally, market prices of common equity securities are 
subject to fluctuation, which could cause the amount to be realized upon the closing of the position to differ 
significantly from their current reported value. This risk is partly mitigated by the presence of both long and short 
equity securities in TP Fund’s investment portfolio. As of June 30, 2020, a 10% decline in the value of all equity and 
equity-linked derivatives would result in a loss to the Company of $69.0 million, or 2.7% (December 31, 2019 - 
$49.7 million, or 2.0%) of total net investments managed by Third Point LLC. 

Computations of the prospective effects of hypothetical equity price changes are based on numerous assumptions, 
including the maintenance of the existing level and composition of investment securities and should not be relied on 
as indicative of future results.

Foreign Currency Risk

Reinsurance Contracts

We have foreign currency exposure related to non-U.S. dollar denominated reinsurance contracts. Of our gross 
premiums written from inception, $616.4 million, or 13.1%, were written in currencies other than the U.S. dollar. As 
of June 30, 2020, loss and loss adjustment expense reserves included $162.7 million (December 31, 2019 - 
$171.5 million) and net reinsurance balances receivable included $22.4 million (December 31, 2019 - $10.9 million) 
in foreign currencies. These foreign currency liability exposures were generally offset by foreign currencies held in 
trust accounts of $161.1 million as of June 30, 2020 (December 31, 2019 - $170.2 million).  The foreign currency 
cash and cash equivalents and investments held in reinsurance trust accounts are included in net investments 
managed by Third Point LLC.  The exposure to foreign currency collateral held in trust accounts is excluded from 
the foreign currency investment exposure table below.
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Investments 

Third Point LLC continually measures foreign currency exposures in the TP Fund and compares current exposures 
to historical movement within the relevant currencies. Within the ordinary course of business, Third Point LLC may 
decide to hedge foreign currency risk within TP Fund investment portfolio by using short-term forward contracts; 
however, from time to time Third Point LLC may determine not to hedge based on its views of the likely 
movements of the underlying currency.

We are exposed within the TP Fund to foreign currency risk through cash, forwards, options and investments in 
securities denominated in foreign currencies. Foreign currency exchange rate risk is the potential for adverse 
changes in the U.S. dollar value of investments (long and short) and foreign currency derivative instruments, which 
we employ from both a speculative and risk management perspective, due to a change in the exchange rate of the 
foreign currency in which cash and financial instruments are denominated. As of June 30, 2020, through our 
investment in TP Fund, the Company had total net long exposure to foreign denominated securities representing 
2.4% (December 31, 2019 - 3.2%) of the Company’s investment in the TP Fund, including cash and cash 
equivalents of $59.4 million (December 31, 2019 - $87.1 million). 

The following table summarizes the net impact that a 10% increase and decrease in the value of the U.S. dollar 
against select foreign currencies would have had on the value of the TP Fund as of June 30, 2020:

10% increase in U.S. dollar 10% decrease in U.S. dollar

Change in fair 
value

Change in fair 
value as % of 

investment 
portfolio

Change in fair 
value

Change in fair 
value as % of 

investment 
portfolio

($ in thousands)

Hong Kong Dollar $ (4,669)  (0.2) % $ 4,669  0.2 %
Japanese Yen  (783)  — %  783  — %
British Pounds  (868)  — %  868  — %
Other  380  — %  (380)  — %
Total $ (5,940)  (0.2) % $ 5,940  0.2 %

Interest Rate Risk

Our net investments managed by Third Point LLC, including investments underlying the TP Fund, collateral assets 
and other fixed income investments, include interest rate sensitive securities, such as corporate bonds, U.S. treasury 
securities and sovereign debt instruments, asset-backed securities (“ABS”), and interest rate options and derivatives. 
One key market risk exposure for any debt instrument is interest rate risk. As interest rates rise, the fair value of our 
long fixed-income portfolio falls, and the opposite is also true as interest rates fall. Additionally, some of our 
sovereign debt instruments, ABS and derivative investments may also be credit sensitive and their value may 
indirectly fluctuate with changes in interest rates.

Third Point LLC monitors the potential effects of interest rate shifts by performing stress tests against the portfolio 
composition using both third-party and in-house risk systems. 

In response to COVID-19, the Federal Reserve reduced the Federal Funds Rate to zero percent in March 2020. The 
outlook for the remainder of 2020 is uncertain, and there is a possibility that the Federal Reserve keeps interest rates 
low or even uses negative interest rates if economic conditions warrant. Changes in interest rates or a continued 
slowdown in the U.S. or in global economic conditions may adversely affect the values and cash flows of these 
assets.
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The following table summarizes the impact that a 100 basis point increase or decrease in interest rates would have 
on the value of our net investments managed by Third Point LLC, including investments underlying the TP Fund, 
collateral assets and other fixed income investments, as of June 30, 2020:

100 basis point increase in interest rates 100 basis point decrease in interest rates

Change in fair 
value

Change in fair 
value as % of 

investment 
portfolio

Change in fair 
value

Change in fair 
value as % of 

investment 
portfolio

($ in thousands)

Corporate bonds, U.S. treasuries and sovereign 
debt instruments (1) $ (9,194)  (0.4) % $ 11,573  0.5 %
Asset-backed securities (2)  (5,671)  (0.2) %  5,874  0.2 %
Net exposure to interest rate risk $ (14,865)  (0.6) % $ 17,447  0.7 %

(1) Includes interest rate risk associated with investments held as collateral in reinsurance trust accounts and other instruments 
underlying the TP Fund.

(2) Includes instruments for which durations are available on June 30, 2020. Includes a convexity adjustment if convexity is 
available. 

For the purposes of the above table, the hypothetical impact of changes in interest rates on debt instruments, ABS, 
and interest rate options was determined based on the interest rates and credit spreads applicable to each instrument 
individually. We and Third Point LLC periodically monitor TP Fund’s, and our collateral assets and other short-term 
investments net exposure to interest rate risk and generally do not expect changes in interest rates to have a 
materially adverse impact on our operations.

Commodity Price Risk

In managing the TP Fund, Third Point LLC periodically monitors and actively trades to take advantage of, and/or 
seeks to minimize any losses from, fluctuations in commodity prices. As TP Fund’s investment manager, Third 
Point LLC may choose to opportunistically make a long or short investment in a commodity or in a security directly 
affected by the price of a commodity as a response to market developments. From time to time, we expect TP Fund 
will invest in commodities or commodities exposures in the form of derivative contracts from both a speculative and 
risk management perspective. Generally, market prices of commodities are subject to fluctuation. 

As of June 30, 2020, the TP Fund had de minimis (December 31, 2019 - de minimis) commodity exposure. 

We and Third Point LLC periodically monitor the TP Fund’s exposure to commodity price fluctuations and 
generally do not expect changes in commodity prices to have a material adverse impact on our operations.

Credit Risk

Reinsurance Contracts

We have exposure to credit risk through reinsurance contracts with companies that write credit risk insurance. Our 
portfolio of risk is predominantly U.S. mortgage insurance and mortgage credit risk transfer. We provide our clients 
in these lines of business with reinsurance protection against credit deterioration, defaults or other types of financial 
non-performance. Loss experience in these lines of business has been very good but is cyclical and is affected by the 
state of the general economic environment. We seek to proactively manage the risks associated with these credit-
sensitive lines of business by closely monitoring its risk aggregation and by diversifying the underlying risks where 
possible. We have bought some retrocessional coverage against a subset of these risks. We have written 
$457.6 million, or 9.7%, of credit and financial lines premium since inception, of which $47.7 million was written in 
the six months ended June 30, 2020. The majority of the mortgage insurance premium has been written as quota 
shares of private mortgage insurers, primarily in the United States. 

Our portfolio of credit risk reinsurance is susceptible to the potential effects of COVID-19.  These effects are 
unlikely to be the direct consequence of the pandemic itself but will more likely be a result of the economic impact 
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of the pandemic and the steps that governments and others around the world have taken in an attempt to control its 
spread and the corresponding loss of life and health.  With that in mind, the ultimate result for our book of business 
will be determined by the length and depth of the ensuing recession and heightened levels of unemployment.

We have exposure to credit risk as it relates to its business written through brokers, if any of our brokers are unable 
to fulfill their contractual obligations with respect to payments to us. In addition, in some jurisdictions, if the broker 
fails to make payments to the insured under our policy, we may remain liable to the insured for the deficiency. Our 
exposure to such credit risk is somewhat mitigated in certain jurisdictions by contractual terms.

We are exposed to credit risk relating to balances receivable under our reinsurance contracts, including premiums 
receivable, and the possibility that counterparties may default on their obligations to us. The risk of counterparty 
default is partially mitigated by the fact that any amount owed to us from a reinsurance counterparty would be netted 
against any losses we would pay in the future. We monitor the collectability of these balances on a regular basis.

To date, the events surrounding COVID-19 have not caused us to have heightened concern about our ability to 
collect on payments due from our brokers or under our reinsurance contracts. 

Investments 

We are also exposed to credit risk through our net investments managed by Third Point LLC, including investments 
underlying the TP Fund and other fixed income investments. Third Point LLC typically performs intensive 
fundamental analysis on the broader markets, credit spreads, security-specific information, and the underlying 
issuers of debt securities that are contained in TP Fund’s investment portfolio and the Company’s other fixed 
income investments.

In addition, the securities and cash in the TP Fund are held with several prime brokers, subjecting us to the related 
credit risk from the possibility that one or more of them may default on their obligations to us. Third Point LLC 
closely and regularly monitors the concentration of credit risk with each broker and if necessary, transfers cash or 
securities among brokers to diversify and mitigate TP Fund’s credit risk.

Our investment portfolio, and specifically, the valuations of investment assets it holds, may be adversely affected as 
a result of market developments from COVID-19 and uncertainty regarding its outcome.

As of June 30, 2020 and December 31, 2019, through our investment in TP Fund and other fixed income 
investments, the Company was exposed to non-investment grade securities. Non-investment grade securities consist 
of securities having a rating lower than BBB- as determined by Standard & Poor's or Fitch Ratings, Baa3 by 
Moody's Investor Services and securities not rated by any rating agency, and were as follows:

June 30,
2020

December 31, 
2019

($ in thousands)

Assets:
Asset-backed securities $ 261,145 $ 133,326 
Bank debt  2,443  11,786 
Corporate bonds  164,042  79,178 
Sovereign debt  463  1,250 
Trade claims  51  102 

$ 428,144 $ 225,642 
Liabilities:
Corporate bonds $ (2,341) $ 2,849 

$ (2,341) $ 2,849 
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As of June 30, 2020 and December 31, 2019, through our investment in TP Fund and other fixed income 
investments, ABS holdings were private-label issued, non-investment grade securities, and none of these securities 
were guaranteed by a government sponsored entity.  As of June 30, 2020 and December 31, 2019, the largest 
concentration of our ABS holdings were as follows:

June 30, 2020 December 31, 2019
($ in thousands)

Reperforming loans $ 141,687  58.8 % $ 101,587  75.9 %
Consumer  41,195  17.1 %  —  — %
Subprime and non-qualified residential mortgage-backed 
securities  34,253  14.2 %  —  — %
Market place loans  17,896  7.4 %  22,979  17.2 %
Other (1)  6,062  2.5 %  9,241  6.9 %

$ 241,093  100.0 % $ 133,807  100.0 %

(1)  Other includes: collateralized loan obligations, commercial mortgage-backed securities and aircraft ABS.

The TP Fund may also be exposed to non-investment grade securities held within certain investments in limited 
partnerships and derivatives. As a result of its investment in this type of ABS and certain other non-investment grade 
securities, our investment portfolio is exposed to credit risk of underlying borrowers, which may not be able to make 
timely payments on loans or which may default on their loans.  All of these classes of ABS and certain other non-
investment grade securities are sensitive to changes in interest rates and any resulting change in the rate at which 
borrowers sell their properties (in the case of mortgage-backed securities), refinance or otherwise pre-pay loans.  As 
an investor in these classes of ABS and certain other non-investment grade securities, the TP Fund may be exposed 
to the credit risk of underlying borrowers not being able to make timely payments on loans or the likelihood of 
borrowers defaulting on their loans.  In addition, the TP Fund may be exposed to significant market and liquidity 
risks.

Liquidity Risk

Certain of the investments underlying the TP Fund and the Company’s fixed income investments may become 
illiquid. Disruptions in the credit markets may materially affect the liquidity of certain investments, including ABS, 
which represent 17.2% (December 31, 2019 - 12.0%) of total net investments managed by Third Point LLC as of 
June 30, 2020. If we require significant amounts of cash on short notice in excess of normal cash requirements, 
which could include the payment of claims expenses or to satisfy a requirement of A.M. Best, in a period of market 
illiquidity, certain investments underlying the TP Fund may be difficult to sell in a timely manner and may have to 
be disposed of for less than what may otherwise have been possible under normal conditions. As of June 30, 2020, 
through our investment in the TP Fund and fixed income investments, we had $756.4 million (December 31, 2019 - 
$1,022.9 million) of unrestricted, liquid investment assets, defined as unrestricted cash and investments and 
securities with quoted prices available in active markets/exchanges. 

Political Risk

Investments

We are exposed to political risk to the extent TP Fund’s investment manager trades securities that are listed on 
various U.S. and foreign exchanges and markets. The governments in any of these jurisdictions could impose 
restrictions, regulations or other measures, which may have a material impact on our investment strategy and 
underwriting operations.

In managing the TP Fund, Third Point LLC routinely monitors and assesses relative levels of risk associated with 
local political and market conditions and focuses its investments primarily in countries in which it believes the rule 
of law is respected and followed, thereby affording more predictable outcomes of investments in that country.
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Reinsurance Contracts

We also have limited political violence exposure in several reinsurance contracts with companies that write political 
risk insurance and reinsurance. Extended lockdowns in many locations around the world and the potential for severe 
economic hardship may present increased risk of losses to this book of business arising from strikes, riots or civil 
commotion.

Recent Accounting Pronouncements

Refer to Note 2 to our condensed consolidated financial statements for the six months ended June 30, 2020 included 
in Item 1 of this Quarterly Report on Form 10-Q for details of recently issued accounting standards.

ITEM 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Management, with the participation of our Chief Executive Officer and the Chief Financial Officer, evaluated the 
effectiveness of the design and operation of the Company’s disclosure controls and procedures (as defined in Rules 
13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934, as amended) as of June 30, 2020. Based upon this 
evaluation, our Chief Executive Officer and the Chief Financial Officer have concluded that our disclosure controls 
and procedures were effective as of June 30, 2020.

Changes in Internal Control Over Financial Reporting

There have been no material changes to our internal control over financial reporting in connection with the 
evaluation required by Rules 13a-15(d) and 15d-15(d) under the Exchange Act during the most recent fiscal quarter 
that have materially affected, or are reasonably likely to materially affect, our internal control over financial 
reporting. 

PART II - Other Information

ITEM 1. Legal Proceedings

We anticipate that, similar to the rest of the reinsurance industry, we will be subject to litigation and arbitration from 
time to time in the ordinary course of business. 

If we are subject to disputes in the ordinary course of our business, we anticipate engaging in discussions with the 
parties to the applicable contract to seek to resolve the matter. If such discussions are unsuccessful, we anticipate 
invoking the dispute resolution provisions of the relevant contract, which typically provide for the parties to submit 
to arbitration or litigation, as applicable, to resolve the dispute.

There are currently no material legal proceedings to which we or our subsidiaries are a party.

ITEM 1A. Risk Factors  

The following should be read in conjunction with, and supplements and amends the factors that may affect the 
Company’s business, financial condition or results of operations described under “Risk Factors” in the Company’s 
Annual Report on Form 10-K for the year ended December 31, 2019 (the “2019 10-K”). Other than described 
herein, there have been no material changes to our risk factors from the risk factors previously disclosed in the 2019 
10-K. This report also contains forward-looking statements and estimates that involve risks and uncertainties. Our 
actual results could differ materially from those anticipated in the forward-looking statements as a result of specific 
factors, including the risks and uncertainties described below.

The proposed Merger with Sirius may not be completed on a timely basis, on anticipated terms, or at all, and 
there are uncertainties and risks to consummating the Merger.

As previously described, on August 6, 2020, we entered into the Merger Agreement with Sirius and Merger Sub, 
pursuant to which the Company agreed to merge with Sirius.  Our obligation to consummate the Merger is subject to 
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satisfaction or waiver, to the extent permitted under applicable law, of a number of conditions including regulatory 
approval and the accuracy of the representations and warranties of Sirius under the Merger Agreement. 

Satisfying the required conditions could delay the completion of the Merger for a significant period of time or 
prevent it from occurring.  Any delay in completing the Merger could cause us not to realize some or all of the 
benefits that we expect to achieve if the Merger is successfully completed within its expected timeframe. Further, 
there can be no assurance that we will obtain regulatory approval or that the other conditions to the closing of the 
Merger will be satisfied or waived or that the Merger will be completed.

Even if the Merger were completed, the successful integration of Sirius’s business and operations into those of our 
own and our ability to realize the expected synergies and benefits of the transaction are subject to a number of risks 
and uncertainties, many of which are outside of our control. These risks and uncertainties include, among other 
things:

• Our ability to complete the timely integration of organizations, operations, procedures, policies and 
technologies, as well as the harmonization of differences in the business cultures of the two companies and 
retention of key personnel;

• Our ability to minimize the diversion of management attention from ongoing business concerns during the 
process of integrating the two companies;

• Our inability to establish and maintain integrated risk management systems, underwriting methodologies 
and controls, which could give rise to excess accumulation or aggregation of risks, underreporting or 
underrepresentation of exposures or other adverse consequences; 

• Our inability to create and enforce uniform financial, compliance and operating controls, procedures, 
policies and information systems; and

• Our ability to preserve customer and other important relationships of both Third Point Re and Sirius and 
resolve potential conflicts that may arise;

• Our exposure to underwriting risk on Sirius’s business written during the period prior to closing; 

• Potential unknown liabilities and unforeseen increased expenses or delays associated with the Merger; and

• The need for additional capital prior to or following consummation of the Merger.

In addition, the Merger may not be accretive to earnings and could cause dilution to our earnings per share, which 
may negatively affect the price of our common stock following consummation of the Merger.

If we are unable to complete the proposed Merger, we will have incurred substantial expenses and diverted 
significant management time and resources from our ongoing business.  Even if we consummate the proposed 
Merger, we will still have incurred substantial expenses but may not realize the anticipated cost synergies and other 
benefits of the Merger.  Given the size and significance of the Merger, we could encounter difficulties in the 
integration of the operations of the business, which could adversely affect our combined business and financial 
performance. Any failure to realize the full benefits and synergies of the Merger could adversely impact our 
business, results of operation and financial condition.

We currently expect to incur debt or equity financing to finance the Merger, which could adversely affect our 
business, cash flows and results of operations.

We expect to incur debt or equity financing  in connection with our Merger with Sirius. If we were to incur 
additional indebtedness or preferred equity, our interest or dividend payment obligations would increase. The degree 
to which we are leveraged could have adverse effects on our business, including the following:
• Making it difficult for us to satisfy our contractual and commercial commitments;
• Requiring us to dedicate a substantial portion of our cash flows from operations to payments on our 

indebtedness or preferred equity, thereby reducing the availability of our cash flows to fund capital 
requirements and other general corporate purposes;

• Limiting our flexibility in planning for, or reacting to, changes in our business and our industry;
• Restricting us from making additional strategic acquisitions or exploiting business opportunities;
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• Placing us at a competitive disadvantage compared to our competitors that have less debt;
• Limiting our ability to refinance indebtedness, or increasing the associated costs;
• Limiting our ability to borrow additional funds; and
• Decreasing our ability to compete effectively or operate successfully under adverse economic and industry 

conditions.

If we incur additional indebtedness or preferred equity in the future, these risks will intensify. Our ability to meet 
our debt service or dividend obligations will depend upon our future performance, which will be subject to the 
financial, business and other factors affecting our operations, many of which are beyond our control.  If we were to 
issue additional common equity, existing shareholders would be diluted to the extent of any such offering.

A pandemic or other catastrophic event, such as the ongoing COVID-19 outbreak, may adversely impact our 
financial condition and results of operations and other aspects of our business.

We face various risks related to pandemics and other catastrophic events, including the recent global outbreak of the 
novel coronavirus (“COVID-19”).  In recent months, the continued spread of COVID-19 has led to disruptions to 
commerce, reduced economic activity and increased volatility in the global capital markets.  
The COVID-19 pandemic and its resulting macroeconomic conditions has caused the financial markets to decline 
sharply and to become volatile, and such effects may continue or worsen in the future, amplifying the negative 
impact on global growth and global financial markets. These conditions could materially and adversely affect our 
cash flows, as well as the value and liquidity of its invested assets, which could affect our creditworthiness.

Our investment portfolio (and specifically, the valuations of investment assets it holds) may be adversely affected as 
a result of market developments from COVID-19 and uncertainty regarding its outcome.  Moreover, changes in 
interest rates, adverse credit ratings migration and increased credit defaults, increased equity volatility, reduced 
liquidity or a continued slowdown in the U.S. or in global economic conditions may also adversely affect the values 
and cash flows of these assets.  Specifically, lower underlying interest rates may adversely affect the portfolio’s 
ability to invest at levels sufficient to meet liability cash flows, which in turn could affect our creditworthiness. 
Negative market conditions may result in a reduction in the volume of premium that our clients write and cede to us, 
which could lead to a negative effect on our results of operations. Further, extreme market volatility may leave us 
unable to react to market events in a prudent manner consistent with our historical investment practices in dealing 
with more orderly markets.

Our companies that are treated as foreign corporations for U.S. federal income tax purposes have historically 
intended to operate in a manner that will not cause them to be subject to current U.S. federal income taxation on 
their net income.  Travel restrictions arising as a result of the COVID-19 pandemic, however, limit the ability of 
certain directors and other personnel to be present outside the U.S.  While we have implemented contingency plans 
to mitigate the impact of such travel restrictions, no assurances can be provided that we will not become subject to 
greater tax liabilities than anticipated as a result of such restrictions. 

The spread of COVID-19 has caused us to modify our business practices (including employee travel, employee 
work locations, and cancellation of physical participation in meetings, events and conferences), and we may take 
further actions as may be required by government authorities or that we determine are in the best interests of our 
employees, customers, and partners. There is no certainty that such measures will be sufficient to mitigate the risks 
posed by COVID-19.  In addition, we may experience operational disruptions as a result of the COVID-19 
pandemic, including as a result of its employees being unable to work due to illness, travel restrictions, quarantines, 
government actions or other measures taken in response to COVID-19.  These disruptions could have a negative 
impact on our business and operations. Despite having taken significant steps to avoid disruption and maintain 
security, an extended period of remote work arrangements could strain our business continuity plans, introduce 
operational risk, including but not limited to cybersecurity risks, and impair our ability to manage our business.

There continue to be significant uncertainties associated with the COVID-19 pandemic, including with respect to the 
severity of the disease, the duration of the outbreak and actions that may be taken by governmental authorities and 
private businesses to attempt to contain the outbreak or to mitigate its impact.  We could have unexpected 
consequences from changes in regulation related to the COVID-19 pandemic and the short time window in which 
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we may have to implement them. We continue to monitor the situation and to assess further possible implications to 
its business and customers.  We cannot predict how legal and regulatory responses to concerns about the COVID-19 
pandemic and related public health issues will impact our business.  Such events or conditions could result in 
additional regulation or restrictions affecting the conduct of our business in the future.

ITEM 2. Unregistered Sales of Equity Securities and Use of Proceeds

The following table summarizes our repurchase of common shares during the three months ended June 30, 2020:

(a) Total 
number of 

shares 
purchased

(b) Average 
price paid per 

share (1)

(c) Total number of 
shares purchased as part 

of publicly announced 
plans or programs

(d) Maximum number 
of shares that may yet 

be purchased under the 
plans or programs (2)

April 1, 2020 - April 30, 2020  — $ —  — $ 61,295,462 
May 1, 2020 - May 31, 2020  —  —  —  61,295,462 
June 1, 2020 - June 30, 2020  —  —  —  61,295,462 
Total  — $ —  — $ 61,295,462 

(1) Including commissions.

(2) On February 28, 2018, the Company’s Board of Directors authorized the repurchase of an additional $148.3 million common shares, which, 
together with the shares remaining under the share repurchase program previously authorized on May 4, 2016, will allow the Company to 
repurchase up to $200.0 million more of the Company’s outstanding common shares in the aggregate.

ITEM 3. Defaults Upon Senior Securities

None.

ITEM 4. Mine Safety Disclosures

Not applicable.

ITEM 5. Other Information

Not applicable.
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ITEM 6. Exhibits

31.1 Certification of Chief Executive Officer pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as 
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuant to Exchange Act Rules 13a-14(a) and 15d-14(a), as 
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1* Certification of the Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant 
to Section 906 of the Sarbanes-Oxley Act of 2002

32.2* Certification of the Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to 
Section 906 of the Sarbanes-Oxley Act of 2002

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File 
because its XBRL tags are embedded within the Inline XBRL document.

101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB XBRL Taxonomy Extension Labels Linkbase Document
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document
101.DEF XBRL Taxonomy Extension Definition Linkbase Document
104 Cover Page Interactive Data File (formatted as Inline XBRL with applicable taxonomy extension 

information contained in Exhibits 101)

* This certification accompanies the Form 10-Q to which it relates, is not deemed filed with the Securities 
and Exchange Commission and is not to be incorporated by reference into any filing of the Registrant under 
the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended (whether 
made before or after the date of the Form 10-Q), irrespective of any general incorporation language 
contained in such filing.
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SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, as amended, the registrant has duly caused 
this report to be signed on its behalf by the undersigned thereunto duly authorized.

Third Point Reinsurance Ltd.
Date: August 10, 2020

/s/ Daniel V. Malloy
Daniel V. Malloy
Chief Executive Officer
(Principal Executive Officer)

/s/ Christopher S. Coleman
Christopher S. Coleman
Chief Financial Officer
(Principal Financial Officer and Principal Accounting 
Officer)
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