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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2014
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number 001-35039

THIRD POINT REINSURANCE LTD.

(Exact name of registrant as specified in its @rart

Bermuda 98-1039994
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No.

The Waterfront, Chesney House
96 Pitts Bay Road
Pembroke HM 08, Bermuda
+1 441 542-3300
(Address, including Zip Code and Telephone Numinetuding Area Code of Registrant’s Principal Exieel Office)

Indicate by check mark whether the registrant @ filed all reports required to be filed by Sectk8 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes No 0O

Indicate by check mark whether the registrant bhiasntted electronically and posted on its corpo¥&b site, if any, every Interactive Data
File required to be submitted and posted pursuaRute 405 of Regulation S-T (8232.405 of this ¢agpduring the preceding 12 months (or
for such shorter period that the registrant wasireq to submit and post such files).

Yes No 0O

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, aaccelerated filer or a smaller reporting
company. See definitions of “large accelerated,fitaccelerated filer” and “smaller reporting coary” in Rule 12b-2 of the Exchange Act.

O O
Large accelerated filer Accelerated filer

O
Non-accelerated filer Smaller reporting company

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExge Act).
Yes O No

The registrant's common shares began trading oNére York Stock Exchange on August 15, 2013.

As of November 7, 2014 , there were 104,031,456ncomshares of the registrant's common shares issn@dutstanding, including 706,840
restricted shares.
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PART | - FINANCIAL INFORMATION
ITEM 1. Financial Statements

THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
As of September 30, 2014 and December 31, 2013
(expressed in thousands of U.S. dollars, except pgnare and share amounts)

Assets

Equity securities, trading, at fair value (cosB7%,503; 2013 - $824,723)
Debt securities, trading, at fair value (cost - $6%6; 2013 - $408,754)
Other investments, at fair value

Total investments in securities and commodities

Cash and cash equivalents

Restricted cash and cash equivalents

Due from brokers

Securities purchased under an agreement to sell

Derivative assets, at fair value

Interest and dividends receivable

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable

Other assets

Total assets

Liabilities and shareholders' equity

Liabilities

Accounts payable and accrued expenses

Reinsurance balances payable

Deposit liabilities

Unearned premium reserves

Loss and loss adjustment expense reserves

Securities sold, not yet purchased, at fair value

Due to brokers

Derivative liabilities, at fair value

Performance fee payable to related party

Interest and dividends payable

Total liabilities

Commitments and contingent liabilities

Shareholders' equity

Preference shares (par value $0.10; authorize@dPBMO0; none issued)
Common shares (par value $0.10; authorized, 30@009Qissued and outstanding, 104,031,456 (2013888,916))
Additional paid-in capital

Retained earnings

Shareholders’ equity attributable to shareholders

Non-controlling interests

Total shareholders' equity

Total liabilities and shareholders' equity

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are
an integral part of the Condensed Consolidated Fingcial Statements.

September 30, 2014

Dec

$ 956,60:
660,67
97,76¢

1,715,04
32,69:
261,96t
182,92
19,897
37,26(
5,032
269,74
124,37:
91
1,412
3,701

$ 2,654,14!

$ 7,521
21,65!

142,99(

363,66t

187,31

45,66

306,92

12,34¢

21,831

58¢

1,110,50°

10,40z
1,063,25:
390,65t

1,464,31
79,32¢

1,543,63!

$ 2,654,14!




THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)

(UNAUDITED)

For the three and nine months ended September 30024 and 2013
(expressed in thousands of U.S. dollars, except pgnare and share amounts)

Three months ended

Nine months enc

September 30, 2014

September 30, 2013

September 30, 2014

Revenues

Gross premiums written $ 126,400 $ 4542 % 359,49¢
Gross premiums ceded (150) — (250
Net premiums written 126,25! 45,42t 359,34¢
Change in net unearned premium reserves (17,30%) 20,90+ (98,38¢)
Net premiums earned 108,94 66,32¢ 260,96(
Net investment income 1,552 54,611 92,072
Total revenues 110,50( 120,94t 353,03.
Expenses

Loss and loss adjustment expenses incurred, net 60,11t 39,34¢ 150,78
Acquisition costs, net 38,317 21,11% 93,33:
General and administrative expenses 10,12 9,84¢ 29,69¢
Other expenses 2,98 1,24¢ 4,78¢
Total expenses 111,53¢ 71,55¢ 278,60:
Income (loss) before income tax expense (1,039 49,38¢ 74,43
Income tax expense (1,547 — (3,917
Income (loss) including non-controlling interests (2,580 49,38¢ 70,51«
Income (loss) attributable to non-controlling iests (3,417 (2,81%) (5,440
Net income (loss) $ (5,997 $ 46,57C $ 65,07«
Earnings (loss) per share

Basic $ (0.06) $ 05z $ 0.65
Diluted $ (0.0 $ 051 $ 0.61
Weighted average number of common shares used ingliletermination of

earnings (loss) per share

Basic 103,295,92 89,620,39 103,275,20
Diluted 103,295,92 90,915,80 106,454,77

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are

an integral part of the Condensed Consolidated Finacial Statements.
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THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

For the nine months ended September 30, 2014 and120
(expressed in thousands of U.S. dollars, except shamounts)

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Additional paid-in capital

Balance, beginning of period

Issuance of common shares, net

Fair value of Founder and advisor warrants
Fair value of warrants qualifying as shareholdeqsiity
Share compensation expense

Balance, end of period

Retained earnings

Balance, beginning of period

Net income

Balance, end of period

Shareholders' equity attributable to shareholders
Non-controlling interests

Balance, beginning of period

Contributions

Distributions

Income attributable to non-controlling interests
Balance, end of period

Total shareholders' equity

(UNAUDITED)

2014 2013

103,888,91 78,432,13
142 54( 25,456,78
104,031,45 103,888,91
10,38¢ 7,84:

14 2,54¢

10,40 10,38
1,055,691 762,43
58t 283,46

— 3,74
= (3,749

6,97¢ 7,611
1,063,25. 1,053,50
325,58: 98,27
65,07 147,22
390,65 245 49
1,464,31L: 1,309,38.
118,73 59,77
6,151 26,16
(51,007 (35,129
5,44( 4,20:
79,328 55,01
1,543,63 1,364,309

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are
an integral part of the Condensed Consolidated Finacial Statements.




THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
For the nine months ended September 30, 2014 and1X)
(expressed in thousands of U.S. dollars, except peinare and share amounts)

Operating activities

Net income

Adjustments to reconcile net income to net casiviged by operating activities:
Share compensation expense

Interest expense on deposit liabilities

Net unrealized loss (gain) on investments andvdgvies
Net realized gain on investments and derivatives
Amortization of premium and accretion of discourst
Changes in assets and liabilities:

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable
Other assets

Interest and dividends receivable, net

Unearned premium reserves

Loss and loss adjustment expense reserves
Accounts payable and accrued expenses
Reinsurance balances payable

Performance fee payable to related party

Net cash provided by operating activities

Investing activities

Purchases of investments

Proceeds from sales of investments

Purchases of investments to cover short sales
Proceeds from short sales of investments

Change in due to/from brokers, net

Increase in securities purchased under an agreemsell
Non-controlling interest in investment affiliate
Change in restricted cash and cash equivalents

Net cash used in investing activities

Financing activities

Proceeds from issuance of common shares, netsts co
Increase in deposit liabilities

Non-controlling interest in Catastrophe Fund
Non-controlling interest in Catastrophe Fund Marag
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalen
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplementary information

Interest paid in cash

Income tax paid in cash

The accompanying Notes to the Condensed ConsoligdtFinancial Statements are
an integral part of the Condensed Consolidated Fencial Statements.

2014

2(

65,07¢

6,97¢
3,681
68,10

(184,13)
1,031

(65,719
(33,18()
(99
7,86¢
(303)
(2,576
98,47¢
52,98
(1,939
12,13
21,83

50,23t

(2,150,82)
1,998,67:
(141,461
150,09t
177,51
18,25(
(49,41
(68,389

(65,55¢)

59¢
5,78%
10,02

(19

16,38¢

1,06¢
31,62¢

32,69!

2,78(
2,28¢




Third Point Reinsurance Ltd.
Notes to the Condensed Consolidated Financial Stabents
(Unaudited)
(Expressed in United States Dollars)

1. Organization

Third Point Reinsurance Ltd. (the “Company”) wasarporated as an exempted company under the laBsrafuda on October 6, 2011 and,
through its wholly-owned subsidiary Third Point R&irance Company Ltd. (“Third Point Re"), is a pdev of global specialty property and

casualty reinsurance products. Third Point Re wesrporated in Bermuda and is registered as a @lassurer under the Insurance Act 1978,
as amended, and related regulations (the “Act”)dlRoint Re commenced reinsurance operationsnnalgt 2012.

On June 15, 2012, Third Point Reinsurance OppdigsniFund Ltd. (the “Catastrophe Fund”), Third Réeinsurance Investment Management
Ltd. (the “Catastrophe Fund Manager”), and ThirthPRe Cat Ltd. (the “Catastrophe Reinsurer”) wieerporated in Bermuda. The Company
subsequently announced a strategic arrangementHisitox Insurance Company (Bermuda) Limited (“Hisgato launch a collateralized
catastrophe reinsurance underwriting fund managerbesiness. The Catastrophe Fund Manager, a Berraxeapted company, is the
investment manager of the Catastrophe Fund arePis@vned by Third Point Re and 15% owned by Hisddwe Catastrophe Fund Manager is
responsible for the investment and managementeoCttastrophe Fund’s assets. The Catastrophe Famdexempted company incorporated in
Bermuda and is open to both related party and théndy investors. The Catastrophe Fund Manager adt®d as manager of the Catastrophe
Reinsurer and, in this capacity, is responsible deerseeing the underwriting and investment a@wiof the Catastrophe Reinsurer. The
Catastrophe Reinsurer is a Bermuda exempted conmgrahis licensed as a special purpose insurer uhdeXxct.

On August 2, 2012, the Company established a wimliyed subsidiary in the United Kingdom, Third Roe Marketing (UK) Limited
(“TPRUK"). On May 20, 2013, TPRUK was licensed asimsurance intermediary by the UK Financial Cortiduthority.

On August 20, 2013, the Company completed an Inptialic offering (“IPO”) of 24,832,484 common shkarat an offering price of $12.50 per
share. The net proceeds of the offering were $28@l®n , after deducting offering costs. The Camng's common shares are listed on the New
York Stock Exchange under the symbol “TPRE".

These unaudited condensed consolidated finaneitdrsents include the results of the Company andhtdly and majority owned subsidiaries
(together, the “Company”) and have been preparet@ordance with accounting principles generallyepted in the United States of America
("U.S. GAAP") for interim financial information andith the instructions to Form 10-Q and Article ihGRegulation S-X. Accordingly, they do
not include all of the information and footnotequied by U.S. GAAP for complete financial statemtsein addition, the year-end balance sheet
data was derived from audited financial statembuotgloes not include all disclosures required by..GAAP. This Quarterly Report should be
read in conjunction with the audited financial staénts included in the Company's Annual ReportanmFLO-K for the year ended December
31, 2013, as filed with the U.S. Securities andHaxge Commission on February 28, 2014.

In the opinion of management, these unaudited awte consolidated financial statements reflectadjustments (consisting of normal
recurring accruals) considered necessary for gpfaigentation of the Company's financial positiod eesults of operations as at the end of and
for the periods presented. All significant interqamy accounts and transactions have been eliminated

The results for the nine months ended Septembe2(30! are not necessarily indicative of the resigected for the full calendar year.




2. Significant accounting policie:

The following is a summary of the significant acoting and reporting policies adopted by the Company

Use of estimates

The preparation of consolidated financial statesémtconformity with U.S. GAAP requires managemgntnake estimates and assumptions
that affect the reported and disclosed amountsséta and liabilities and the disclosure of comtimigassets and liabilities at the date of the
condensed consolidated financial statements anceffeted amounts of revenues and expenses dhengporting period. Actual results could

differ from those estimates. The major estimatdéleated in the Company’s condensed consolidateahfial statements include, but are not
limited to, the loss and loss adjustment expenserves, estimates of written and earned premiuhdaanvalue of financial instruments.

Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldriksband other short-term, highly liquid investrsentth original maturity dates of ninety
days or less.

Restricted cash and cash equivalents consist &f lealsl in trust accounts with the Catastrophe Reérs securing collateralized reinsurance
contracts written and cash held with brokers seguegtters of credit issued under credit facilities

Premium revenue recognition

To the extent that the amount of written premiuresimable, the Company estimates the ultimate ipramfor the entire contract period and
records this estimate at the inception of the @mttr~or contracts where the full written premissmot estimable at inception, the Company
records written premium for the portion of the cant period for which the amount is estimable. Ehestimates are based primarily on
information in the underlying contracts as welirdsrmation provided by clients and/or brokers.

Premiums written are earned over the exposure g@miproportion to the period of risk covered. Umesl premiums represent the portion of
premiums written that relate to the remaining tefrthe underlying policies in force.

Premiums for retroactive reinsurance contractseareed at the inception of the contract, as athefunderlying loss events covered by these
contracts occurred in the past. Any underwritingfiprat inception of a retroactive reinsurance cactt is deferred and recognised over the
estimated future payout of the loss and loss aujeist expenses reserves. Any underwriting loss @piion of a retroactive reinsurance
contract is recognised immediately.

Changes in premium estimates are expected and esayt iin adjustments in any reporting period. Thesemates change over time as
additional information regarding the underlying imess volume is obtained. Any subsequent adjussrarging on such estimates are recorded
in the period in which they are determined.

Reinsurance premiums ceded

From time to time the Company reduces the risloséés on business written by reinsuring certaks @s1d exposures with other reinsurers. The
Company remains liable to the extent that any cessionaire fails to meet its obligations and @ extent that the Company does not hold
sufficient security for their unpaid obligationsed®d premiums are written during the period in Whie risks incept and are expensed over the
contract period in proportion to the period of reskvered. Unearned premiums ceded consist of teepired portion of reinsurance ceded.

Deferred acquisition costs

Acquisition costs consist of commissions, brokeragd excise taxes that are related directly tostrezessful acquisition of new or renewal
reinsurance contracts. These costs are deferredraadized over the period in which the related




premiums are earned. The Company evaluates theenedmlity of deferred acquisition costs by deterimg if the sum of future earned
premiums and anticipated investment income is grehtin expected future loss and loss adjustmergnses and acquisition costs. If a loss is
probable on the unexpired portion of contractoiicé, a premium deficiency loss is recognized. ASeptember 30, 2014 , deferred acquisition
costs are considered to be fully recoverable angremium deficiency has been recorded.

Acquisition costs also include profit commissiohattare expensed when incurred. Profit commissimasalculated and accrued based on the
expected loss experience for contracts and recondesh the current loss estimate indicates thatofitprommission is probable under the
contract terms.

Loss and loss adjustment expense reserves

The Company’s loss and loss adjustment expensevessiclude case reserves and reserves for lassased but not yet reported (“IBNR
reserves”). Case reserves are established forsldeaé have been reported, but not yet paid, beseldss reports from brokers and ceding
companies. IBNR reserves represent the estimassdaliod loss adjustment expenses that have beemeihdry insureds and reinsureds but not
yet reported to the insurer or reinsurer, includimknown future developments on loss and loss adprg expenses that are known to the
insurer or reinsurer. IBNR reserves are establisednanagement based on actuarially determinednatets of ultimate loss and loss
adjustment expenses.

Inherent in the estimate of ultimate loss and bxfjsstment expenses are expected trends in claietigeand frequency and other factors that
may vary significantly as claims are settled. Acbogly, ultimate loss and loss adjustment expemsag differ materially from the amounts
recorded in the condensed consolidated financakstents. These estimates are reviewed regulady @ experience develops and new
information becomes known, the reserves are adjustenecessary. Such adjustments, if any, arededdn the condensed consolidated
statements of income (loss) in the period in whigy become known.

Deposit liabilities

Certain contracts do not transfer sufficient insgrarisk to be deemed reinsurance contracts angcaminted for using the deposit method of
accounting. Management exercises judgment in déiergr whether contracts transfer sufficient risk e accounted for as reinsurance
contracts. Using the deposit method of accountmgieposit liability, rather than written premiuns, initially recorded based upon the
consideration received less any explicitly ideetifipremiums or fees. In subsequent periods, thesitd@bility is adjusted by calculating the
effective yield on the deposit to reflect actuaypants to date and future expected payments.

Fair value measurement

The Company determines the fair value of finaniciatruments in accordance with current accountimiglance, which defines fair value and
establishes a three level fair value hierarchy dhageon the transparency of inputs used in the tialuaf an asset or liability. Fair value is
defined as the price the Company would receiveetbas asset or would pay to transfer a liabilityan orderly transaction between market
participants at the measurement date. The Compatgyndines the estimated fair value of each indisidiecurity utilizing the highest level
inputs available.

The fair value of the Company’s assets and liaggdjtwhich qualify as financial instruments, appnoates the carrying amounts presented in the
condensed consolidated balance sheets.

Investments

The Company'’s investments are classified as “tdiecurities” and are carried at fair value witlaroes in fair value included in earnings in
the condensed consolidated statements of incores)(lo

The fair value of the Company’s investments aretas) quoted market prices, or when such pricegatravailable, by reference to broker or
underwriter bid indications, industry recognizeétimg vendors and/or internal pricing




valuation techniques. Investment transactionsegerded on a trade date basis with balances pesditigment included in due to/from brokers
in the condensed consolidated balance sheets.

Realized gains and losses are determined usingcafistlated on the specific identification basisvilends are recorded on the ex-dividend
date. Income and expense are recorded on the &besis including interest and premiums amortized discounts accreted.

Derivatives

Underwriting

The Catastrophe Reinsurer enters into certain @atstfor which the potential loss payments argéigd exclusively by reference to a specified
index, such as an industry loss. These contraetsaecounted for as derivatives. The Company recihrelSair value of these contracts in
derivative liabilities, at fair value, in the com®d consolidated balance sheets. Changes inithelfiae of these contracts are recorded in net
investment income in the condensed consolidateédrsents of income (loss).

Investments

Derivative instruments within our separate accamanaged by our investment manager, Third Point L&, recorded in the condensed
consolidated balance sheets at fair value, witthgbsa in fair values and realized gains and lossesgnized in net investment income in the
condensed consolidated statements of income (loss).

Derivatives serve as a key component of the Conipanyestment strategy and are utilized primardystructure the portfolio, or individual
investments, and to economically match the investrobjectives of the Companyhe Company's derivatives do not qualify as hedges
financial reporting purposes and are recordedénctndensed consolidated balance sheets on almsissand not offset against any collateral
pledged or received. Pursuant to the InternatiBmadps and Derivatives Association ("ISDA") masgeaments, securities lending agreements
and other derivatives agreements, the Company tarmbunterparties typically have the ability to nettain payments owed to each other in
specified circumstances. In addition, in the evarnparty to one of the ISDA master agreements, gesulending agreements or other
derivatives agreements defaults, or a transactiasthierwise subject to termination, the non-deffagilparty generally has the right to set off
against payments owed to the defaulting party Batewal held by the non defaulting party.

The Company enters into derivative contracts toagancredit risk, interest rate risk, currency exdearisk, and other exposure risks. The
Company uses derivatives in connection with itk-nmsanagement activities to economically hedge oeriaks and to gain exposure to certain
investments. The utilization of derivative contsaatso allows for an efficient means by which &l certain asset classes.

Fair values of derivatives are determined by usjngted market prices, industry recognized priciagdors and broker quotes when available;
otherwise fair values are based on pricing models¢onsider the time value of money, volatilitydghe current market and contractual prices
of underlying financial instruments.

Embedded derivatives

Certain of the Company’s deposit and reinsurancgracts contain interest crediting features thay \msed on the net investment return on
investments managed by Third Point LLC. These eatiial features are considered embedded derivativeascordance with U.S. GAAP. We
include the estimated fair value of these embeditet/atives in the condensed consolidated balaheets with the host contract in order to
reflect the expected settlement of these featuiihs thve host contract. Prior to 2014, the changesstimated fair value of these embedded
derivatives were recorded in net investment incoAwthese embedded derivatives have become moreirent, the presentation has been
modified and changes in the estimated fair valuerobedded derivatives are now recorded in otheeresgs in the condensed consolidated
statements of income (loss). In addition, fixe@rast crediting features on these contracts theg vezorded in net investment income are now
classified in other expenses in the condensed Gdated statements of income (loss). As a resulgstment expense of $1.2 million and $2.7
million that was previously
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reported in net investment income for the threer@ind months ended September 30, 2013, respectigaipw being reported in other expenses
to conform to the current year presentation.

Share-based compensation

The Company accounts for its share-based compendatinsactions using the fair value of the awartha grant date. Determining the fair
value of share purchase options at the grant égugines estimation and judgment. The Company usep®on-pricing model (Black-Scholes)
to calculate the fair value of share purchase aptio

For share purchase options granted that contamdseervice and performance condition, the Compeaoggnizes share compensation expense
only for the portion of the options that are coesétl probable of being exercised. Share compenstiocshare purchase options considered
probable of being exercised is expensed over thecse(vesting) period on a graded vesting basie probability of share purchase options
being exercised is evaluated at each reporting@enVhen the share purchase options are consigeobdble of being exercised, the Company
records a catch up of share compensation expemsetiie grant date (service inception date for Exjsdptions) to the current reporting period
end based on the fair value of the options at thatglate.

The Company measures grant date fair value foricg=si share awards based on the price of its caomsghares at the grant date and the
expense is recognised on a straight-line basistbeevesting period.

Warrants

The Company accounts for warrant contracts issoiegrtain of its founding investors ("Founders"tonjunction with the initial capitalization
of the Company by using either the physical seglenor net-share settlement methods. The fair vaflubese warrants was recorded in equity
as additional paid-in capital. The fair value ofrreats issued are estimated on the grant date tienBlack-Scholes option-pricing model.

The Company accounts for certain warrant contrissed to an advisor, where services have beerivegicby the Company, in part, in
exchange for equity instruments, based on thevédire of such services. The associated cost o€ tvasrants has been recorded as capital raise
costs and is included in additional paid in capitahe condensed consolidated statements of shldek’ equity.

Offering costs

Offering costs incurred in connection with the IR@hich included underwriters’ fees, legal and actmg fees, printing and other fees were
deducted from the gross proceeds of the offerihg. froceeds from the issuance of shares net airaffeosts is included in additional paid in
capital in the condensed consolidated statemergharEholders’ equity.

Foreign currency transactions

The Company'’s functional currency is the U.S. dolEransactions in foreign currencies are recorided.S. dollars at the exchange rate in
effect on the transaction date. Monetary assetdiabitities in foreign currencies are remeasuretha exchange rates in effect at the reporting
date and foreign exchange gains and losses atalattin the condensed consolidated statementsaifia (l0ss).

Income taxes and uncertain tax positions

Under current Bermuda law, the Company and its Belarsubsidiaries are not subject to any incomeapital gains taxes. In the event that
such taxes are imposed, the Company and its Bersuigkidiaries would be exempted from any such taxdis March 2035 under the Tax
Assurance Certificates issued to such entitiesyauntsto the Bermuda Exempted Undertakings Tax EtioteAct of 1966, as amended.
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The Company has an operating subsidiary in theedriingdom, TPRUK, which is subject to relevantetsin that jurisdiction. On July 17,
2013, the United Kingdom government passed thenéma\ct 2013, which reduced the corporate incomeadte from 23% to 21% (effective
April 1, 2014) and provided for a further reductiorthe corporate income tax rate from 21% to 2@%e¢tive April 1, 2015). For the three and
nine months ended September 30, 2014, the Compayded $0.003 million and $0.02 million , respeslii, for income taxes relating to
TPRUK.

The Company is subject to withholding tax obligatiagelated to dividends, capital gains and intevastertain investments. Prior to the second
guarter of 2014, these withholding tax obligatievere recorded as deductions to net investment iacéw these withholding tax obligations
have increased, the Company began presentinglthenté amounts in income tax expense in the comdkosnsolidated statements of income
(loss). As a result, withholding taxes of $1.2 maill and $2.2 million have been recorded in incomeexpense for the three and nine months
ended September 30, 2014, respectively. Withholdixgs of $0.3 million and $0.7 million were prewsty recorded as deductions to net
investment income for the three and nine monthe@i®eptember 30, 2013, respectively.

As of September 30, 2014 , the Company had recaxdid 7 million provision for uncertain tax posit®related to investment transactions in
certain foreign countries. The Company has receghizcome tax expense related to uncertain taxiposiof $0.3 million and $1.7 million for
the three and nine months ended September 30, 8&ptctively (2013 - nil ).

Non-controlling interests

The Company consolidates the results of entitiesvimich it has a controlling financial interest. Ti@mpany records the portion of
shareholders’ equity attributable to non-contrgllinterests as a separate line within sharehol@epsity in the condensed consolidated balance
sheets. The Company records the portion of incdtniwiable to non-controlling interests as a safmline within the condensed consolidated
statements of income (loss).

Earnings per share

Basic earnings per share is based on the weightedge number of common shares and participatiogrites outstanding during the period.

The weighted average number of common shares eeslaidy dilutive effect of outstanding warrantsjam and convertible securities such as
unvested restricted shares. Diluted earnings paresis based on the weighted average number of conshares and share equivalents
including any dilutive effects of warrants, opticersd other awards under share plans and are detgtrasing the treasury stock method. U.S.
GAAP requires that unvested share awards that icontan-forfeitable rights to dividends or dividerduivalents, whether paid or unpaid

(referred to as “participating securities”), becluided in the number of shares outstanding for Huthic and diluted earnings per share
calculations. The Company treats its unvestedicéstr shares as participating securities. In ttenewef a net loss, the participating securities
are excluded from the calculation of both basic dihded loss per share.

Leases

Leases in which substantially all of the risks aedards of ownership are retained by the lessockssified as operating leases. Payments
made under operating leases (net of any incentaesved from the lessor) are recognized in thelensed consolidated statements of income
(loss) on a straight-line basis over the term efldase.

Comprehensive income
The Company has no comprehensive income othemiéiaincome disclosed in the condensed consolidatgdments of income (loss).
Segment information

Under U.S. GAAP, operating segments are based erinternal information that management uses farcating resources and assessing
performance of the Company. The Company reportsopevating segments — Property and
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Casualty Reinsurance and Catastrophe Risk Manadeifiem Company has also identified a corporate tfanchat includes net investment
income on capital and certain general and admatiger expenses related to corporate activities.

Recently issued accounting standards
Issued and effective as of September 30, 2014

In January 2013, the Financial Accounting StandBaird ("FASB") issued Accounting Standards Updide 2013-01Clarifying the Scope of
Disclosures about Offsetting Assets and Liabili{@SU 2013-01). The objective of ASU 2013-01 is tlleess implementation issues about the
scope of ASU 2011-1Disclosures about Offsetting Assets and LiabilitiEHse amendments clarify that the scope of ASU 201 hyiplies to
derivatives, including bifurcated embedded derixedj repurchase agreements and reverse repurgrasenants, and securities borrowing and
securities lending transactions. Entities with ottyges of financial assets and financial liaketisubject to a master netting arrangement or
similar agreement also are affected because thrasadments make them no longer subject to the disidorequirements in ASU 2011-11.
ASU 2013-01 is effective for interim and annualipgs beginning on or after January 1, 2013. The @o1g adopted ASU 2013-01 effective
with its IPO and has included the required disalesun Note 8 of the notes to the condensed catatelil financial statements.

In February 2013, the FASB issued Accounting Stedsl)pdate No. 2013-0Zomprehensive Incom{@SU 2013-02). The objective of ASU
2013-02 is to improve the reporting of reclasstfmas out of other comprehensive income. ASU 202 3sCeffective for periods subsequent to
December 15, 2012. The adoption of this guidanceneeimpact on the Company’s condensed consolidatadcial statements.

In June 2013, the FASB issued Accounting Standaiutfate No. 2013-08inancial Services - Investment Companies - Amentite the
Scope, Measurement, and Disclosure Requirenf&®sl 2013-08). The amendments in this update chémgassessment of whether an entity
is an investment company by developing a new texet approach for that assessment, which requirestity to possess certain fundamental
characteristics while allowing judgment in assegsither typical characteristics. The new approajuires an entity to assess all of the
characteristics of an investment company and cengisl purpose and design to determine whethsrahiinvestment company. ASU 2013-08 is
effective prospectively for periods subsequent ézénber 15, 2013. Early adoption is prohibited. Teenpany adopted ASU 2013-08 in the
first quarter of 2014, and the adoption of thisdgmice did not have a material impact on the Conpatgndensed consolidated financial
statements.

Issued but not yet effective as of September 3420

In April 2014, the FASB issued Accounting Standatifslate 2014-08Reporting Discontinued Operations and Disclosuré®sposals of
Components of an EntifASU 2014-08). ASU 2014-08 changes the requiremfenteporting discontinued operations, such thdisposal of a
component of the Company's operations is requvdzbtreported as discontinued operations if theodial represents a strategic shift that has,
or will have, a major effect on the Company's ofiena and financial results. ASU 2014-08 is effeetfor all disposals that occur after January
1, 2015. The Company does not expect this new pirecement to have a material impact on the Compamyisolidated financial statements.

In May 2014, the FASB issued Accounting Standargddtie 2014-09Revenue from Contracts with Custom@SU 2014-09). ASU 2014-09
provides a framework, through a five-step procdss,recognizing revenue from customers, improvemmarability and consistency of
recognizing revenue across entities, industriessdictions and capital markets, and requires ecéurdisclosures. Certain contracts with
customers are specifically excluded from the scopSU 2014-09, including amongst others, insuranoatracts accounted for under
Accounting Standard Codification 94&jnancial Services - Insurance ASU 2014-09 is effective on January 1, 2017 wikrospective
adoption required for the comparative periods. Toenpany is currently evaluating the impact of tnisdance, however, it is not expected to
have a material impact on the Company's consotidatancial statements.

In June 2014, the FASB issued Accounting Standahodate No. 2014-11Transfers and Servicing (Topic 860): RepurchasdAtturity
Transactions, Repurchase Financings, and Disclas(48U 2014-11) ASU 2014-11 amends
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the accounting guidance for “repo-to-maturity” santions and repurchase agreements executed ashagel financings. In addition, the new
standard requires a transferor to disclose moanmition about certain transactions, including ¢himswhich it retains substantially all of the
exposure to the economic returns of the underlyiagsferred asset over the transaction’s term.répurchase agreements and securities
lending agreements accounted for as secured bargsvés of a reporting date, the new standard egjoibligors (transferors of collateral) to
disaggregate the related gross obligation by aéssllateral pledged, and to disclose the remaimiontractual maturity of the agreements, and
to discuss the potential risks of these arrangesreamd related collateral pledged, including thksrstemming from a decline in the value of the
pledged collateral and how such risks are manayéditionally, as a result of the new accountingdguice, repo-to-maturity transactions will
be reported as secured borrowings. Transferorsalgth no longer apply the current “linked” accongtimodel to repurchase agreements
executed contemporaneously with the initial transfethe underlying financial asset with the samergerparty. ASU 2014-11 is effective
prospectively for periods subsequent to DecembeR054. The Company is currently evaluating thedaotf this guidance, however, it is not
expected to have a material impact on the Company'solidated financial statements.

In August 2014, the FASB issued Accounting Stansl&tpdate 2014-1%resentation of Financial Statements- Going Con¢&®U 2014-15).
ASU 2014-15 requires management to evaluate, fan eanual and interim reporting period, whetherdtare conditions or events that raise
substantial doubt about the entity's ability totomre as a going concern within one year afterdde that the financial statements are issued. If
conditions or events raise substantial doubt albimeitentity's ability to continue as a going concéhe entity will be required to disclose
information that enables the users of the finansiatements to understand the principal conditmmevents, management's evaluation of the
significance of those events or conditions and maneent's plans that alleviate substantial doubtitathe entity's ability to continue as a going
concern. ASU 2014-1 becomes effective for the ahpeidod ending after December 15, 2016. The Comglaes not expect this new guidance
to have a material impact on the Company’s conadkosasolidated financial statements.

3. Restricted cash and cash equivaler

Restricted cash and cash equivalents as of Septe&d@b2014 and December 31, 2013 consisted ofoffefing:

September 30,
2014

Dec

($ in thousands)

Restricted cash securing collateralized reinsuranogracts written by the Catastrophe Reinsurer $ 101,34¢ $
Restricted cash securing credit facilities 160,61¢
$ 261,96t $

4. Reinsurance premiums cede

From time to time, the Company purchases retrooeakcoverage for one or more of the following mees to manage its overall exposure, to
reduce its net liability on individual risks, to tabn additional underwriting capacity and to bakits underwriting portfolio. Additionally,
retrocession can be used as a mechanism to shereskls and rewards of business written and thexefan be used as a tool to align the
Company'’s interests with those of its counterpartithe Company currently has coverage that provimte®covery of a portion of loss and loss
adjustment expenses incurred on one crop contrattemvin 2013 and one new contract entered intthenthird quarter of 2014. Premiums
ceded for the three and nine months ended Septe8b&014 were $ 0.2 million , compared to $ nill &10.0 million for three and nine month
ended September 30, 2013, respectively. Loss asdaldjustment expenses recoverable from the resiocrire are recorded as assets. For the
three and nine months ended September 30, 201gk ,alod loss adjustment expenses incurred and eeport the condensed consolidated
statements of income (loss) are net of loss arsl éapenses recovered of $ nil and $1.0 milliorspeetively, compared to $ 2.1 million and
$6.3 million for three and nine months ended Septm380, 2013, respectively. Retrocession contrdetsot relieve the Company from its
obligations to the insureds. Failure of retrocesaies to honor their obligations could resultasdes to the Company. As of September 30,
2014 , the Company had loss and loss adjustmergnsgg recoverable of $ 1.4 million ( December 3M,32- $ 9.3 million ) with one
retrocessionaire who was rated “A (Excellent)” byyABest Company.
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The Company regularly evaluates the financial dioliof its retrocessionaires to assess the ahilftyhe retrocessionaires to honor their
obligations.

5. Investments

The Company’s investments are managed by its imergtmanager, Third Point LLC (“Third Point LLC” tre “Investment Manager”), under
a long-term investment management contract. Thepaosndirectly owns the investments, which are livelal separate account and managed by
Third Point LLC. The following is a summary of teeparate account managed by Third Point LLC:

September 30, Dec
2014

Assets ($ in thousands)
Total investments in securities and commodities $ 1,713,000 $
Cash and cash equivalents 10,00:
Restricted cash and cash equivalents 160,61¢
Due from brokers 182,92
Securities purchased under an agreement to sell 19,897
Derivative assets 37,26(
Interest and dividends receivable 5,021
Other assets 79¢
Total assets 2,129,52!
Liabilities and non-controlling interest
Accounts payable and accrued expenses 29¢
Securities sold, not yet purchased, at fair value 45,66
Due to brokers 306,92
Derivative liabilities 12,11
Performance fee payable to related party 21,831
Interest and dividends payable 58¢
Capital contribution received in advance 10,00(
Non-controlling interest 20,30:
Total liabilities and non-controlling interest 417,73¢
Total net investments managed by Third Point LLC $ 171179  $

The Company’s Investment Manager has a formal vialugoolicy that sets forth the pricing methodolofgy investments to be used in
determining the fair value of each security in @@mpany’s portfolio. The valuation policy is upda@nd approved annually by Third Point
LLC’s valuation committee (the “Committee”), whichcomprised of officers and employees who arecsdnisiness management personnel of
Third Point LLC. The Committee meets monthly. Then@nittee’s role is to review and verify the propyi@and consistency of the valuation
methodology to determine the fair value of invesiteeThe Committee also reviews any due diligereséopmed and approves any changes to
current or potential external pricing vendors.

Investments are carried at fair value. The faiugalof investments are estimated using pricesraatdrom either third-party pricing services or
broker quotes. The methodology for valuation isegally determined based on the investment's adas$ per the Company's Investment
Manager's valuation policy. For investments that @ompany is unable to obtain fair values fromiaimy service or broker, fair values are
estimated using information obtained from the Comyfmlnvestment Manager.

Securities and commodities listed on a nationalisges or commodities exchange or quoted on NASD#&valued at their last sales price as
of the last business day of the period. Listed stes with no reported sales on such date
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and over-the-counter (“OTC") securities are valaétheir last closing bid price if held long by tBempany, and last closing ask price if held
short by the Company. As of September 30, 2014yriges valued at $445.4 million ( December 31120 $483.2 million ), representing

25.4% ( December 31, 2013 — 33.1% ) of investmiensecurities and commodities and derivative asaeis $1.5 million ( December 31, 2013
- $41.0 million ), representing 2.6% ( December 3113 — 73.1% ) of securities sold, not yet puredasnd derivative liabilities are valued
based on broker quotes or other quoted marketgfigesimilar securities.

Private securities are not registered for publie send are carried at an estimated fair value atetid of the period, as determined by the
Company's Investment Manager. Valuation techniquesd by the Company's Investment Manager may iacimdrket approach, last
transaction analysis, liquidation analysis and&ng discounted cash flow models where the sigaifiéGnputs could include but are not limited
to additional rounds of equity financing, financmeétrics such as revenue multiples or price-eammtjo, discount rates and other factors. In
addition, the Company or the Company’s Investmeah&yer may employ third party valuation firms tmdoct separate valuations of such
private securities. The third party valuation firrpsovide the Company or the Company’s Investmennader with a written report
documenting their recommended valuation as of #terchination date for the specified investments.

As of September 30, 2014 , the Company had $2/8&mil December 31, 2013 - $3.3 million ) of prigagecurities fair valued by a third party
valuation firm using information obtained from tB@mpany's Investment Manager, which representedthem 1.0% (December 31, 2013 -
1.0% ) of total investments in securities and comities and derivative assets. The value at whiekelsecurities could be sold or settled with a
willing buyer or seller may differ materially frotthe Company’s estimated fair values depending owraber of factors including, but not
limited to, current and future economic conditioteg quantity sold or settled, the presence ofcaiveamarket and the availability of a willing
buyer or seller.

The Company'’s free standing derivatives are recbaidair value, and are included in the condertzetsolidated balance sheets in derivative
assets and derivative liabilities. The Company eslaxchange-traded derivatives at their last gales on the exchange where it is primarily
traded. OTC derivatives, which include swap, opt®naption, forward, future and contract for diffieces, are valued by third party sources
when available; otherwise, fair values are obtaifnech broker quotes that are based on pricing nwothelt consider the time value of money,
volatility, and the current market and contracfu@tes of the underlying financial instruments.

As an extension of its underwriting activities, tbatastrophe Reinsurer may sell derivative instniméhat provide reinsurance-like protection
to third parties for specific loss events assodiatéh certain lines of business. These derivatiaee recorded in the condensed consolidated
balance sheets at fair value, with changes indhevalue of these derivatives recorded in netstwent income in the condensed consolidated
statements of income (loss). These contracts dned@n the basis of models developed by the Compenich approximates fair value.

In the second quarter of 2014, the CatastrophesRken purchased a catastrophe bond. This catastiopid is recorded in the condensed
consolidated balance sheet at fair value, with gbanin the fair value recorded in net investmenbine in the condensed consolidated
statements of income (loss). This catastrophe ®wudlued using the average of the bids from ammimn of two broker-dealers or other market
makers.

The Company also has derivatives embedded in nowvatige host contracts that are required to beasspd from the host contracts and

accounted for at fair value with changes in faiueaof the embedded derivative reported in netstment income. The Company's embedded
derivatives relate to interest crediting featureértain reinsurance and deposit contracts that vased on the returns on our investments
managed by Third Point LLC. The Company determthesfair value of the embedded derivatives usingleisodeveloped by the Company,

which approximates fair value. See discussion obanting policy for embedded derivatives in Not®Radditional information.

The Company’s holdings in asset-backed securit®&Bg”) are substantially invested in residential mgage-backed securities (‘“RMBS”). The
balance of the Company's holdings in ABS is in caruial mortgage-backed securities, collateralizebt ébligations and student loan asset-
backed securities. These investments are valued bsoker quotes or a recognized third-party pgoiendor. All of these classes of ABS are
sensitive to changes in interest rates and anytirgsehange in the rate at which borrowers sdirtproperties, refinance, or otherwise pre-pay
their loans. As an investor in these classes of ABSCompany may be exposed to the credit risknderlying borrowers not

16




being able to make timely payments on loans otikeéihood of borrowers defaulting on their loams.addition, the Company may be exposed
to significant market and liquidity risks.

The Company values its investments in limited parhips at fair value, which are estimated basetherCompany's share of the net asset
value ("NAV") of the limited partnerships as progdiby the investment managers of the underlyingstment funds. The resulting net gains or
net losses are reflected in the condensed consadidéatements of income (loss).

The Company performs several processes to ascéngireasonableness of the valuation of all ofGbenpany’s investments comprising the
Company'’s investment portfolio, including secustibat are categorized as Level 2 and Level 3 withé fair value hierarchy described below.
These processes include i) obtaining and reviewiegkly and monthly investment portfolio reportsnirethe Company's Investment Manager,
i) obtaining and reviewing monthly NAV and investnt return reports received directly from the Conys third-party fund administrator
which are compared to the reports noted in (i), Bipdnonthly update discussions with the Companlyisestment Manager regarding the
investment portfolio, including, their process feviewing and validating pricing obtained from thiparty service providers.

For the nine months ended September 30, 2014 &lRl,2Bere were no changes in the valuation teciesi@s it relates to the above.

Monetary assets and liabilities denominated inifpreurrencies are remeasured at the closing cdteschange. Transactions during the period
are translated at the rate of exchange prevailnthe date of the transaction. The Company doessalztte that portion of the net investment
income resulting from changes in foreign exchargesron investments, dividends and interest franfltictuations arising from changes in fair
values of securities and derivatives held. Perigiigments received or paid on swap agreementseacgded as realized gain or loss on
investment transactions. Such fluctuations araugreal within net investment income in the condertsgtsolidated statements of income (loss).

U.S. GAAP disclosure requirements establish a fraone for measuring fair value, including a threede hierarchy for fair value
measurements based upon the transparency of itgpthie valuation of an asset or liability. The #ievel hierarchy of inputs is summarized
below:

. Level 1 —-Quoted prices available in active markets/exchafwesentical investments as of the reporting «

. Level 2 —Observable inputs to the valuation methodology rothan unadjusted quoted market prices for idehtisaets or liabilities
active markets. Level 2 inputs include, but are limited to, prices quoted for similar assets abilities in active markets/exchang
prices quoted for identical or similar assets abilities in markets that are not active and failues determined through the use of mc
or other valuation methodologies.

. Level 3 —Pricing inputs unobservable for the investment amaude activities where there is little, if any,arket activity for th
investment. The inputs applied in the determinatibfair value require significant management juégtnand estimation.

Observable inputs are inputs that reflect the apsionms market participants would use in pricing #eset or liability based on market data
obtained from sources other than those of the tieygoentity. Unobservable inputs are inputs thleot the reporting entity’s own assumptions
about the assumptions market participants wouldinuggicing the asset or liability developed basedthe best information available in the
circumstances.

In certain cases, the inputs used to measure &uievmay fall into different levels of the fair val hierarchy. In such cases, an investment's
level within the fair value hierarchy is based twe fowest level of input that is significant to tfa@r value measurement. The Company’s
assessment of the significance of a particulartitpthe fair value measurement in its entiretyuisps judgment, and considers factors specific
to the investment.

The key inputs for corporate, government and sagereond valuation are coupon frequency, coupoa aatl underlying bond spread. The key
inputs for asset-backed securities are yield, gitibaof default, loss severity and prepayment.
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Key inputs for over-the-counter (“*OTC") valuationary based on the type of underlying security oictvthe contract was written:

. The key inputs for most OTC option contracts inelumbtional, strike price, maturity, payout struetucurrent foreign exchange forw
and spot rates, current market price of underlging volatility of underlying.

. The key inputs for most forward contracts includgional, maturity, forward rate, spot rate, varionterest rate curves and discc
factor.

. The key inputs for swap valuation will vary basedtbe type of underlying on which the contract waiten. Generally, the key inpt

for most swap contracts include notional, swap querfixed rate, credit or interest rate curvesreur market or spot price of |

underlying and the volatility of the underlying.

The following tables present the Company’s investisiecategorized by the level of the fair valuerdniehy as of September 30, 2014 and

December 31, 2013 :

Assets

Equity securities

Private common equity securities
Total equities

Asset-backed securities

Bank debts

Corporate bonds

Municipal bonds

Sovereign debt

Total debt securities
Investments in limited partnerships
Options

Rights and warrants

Trade claims

Catastrophe bond

Total other investments
Derivative assets (free standing)
Total assets

Liabilities

Equity securities

Sovereign debt

Corporate bonds

Options

Total securities sold, not yet purchased

Derivative liabilities (free standing)
Derivative liabilities (embedded)

Total liabilities

September 30, 2014

Quoted prices in active

Significant other

Significant unobservable

markets observable inputs
(Level 1) (Level 2)
($ in thousands)
$ 929,94¢ 18,72: % —
— 7,931 —
929,94t 26,65¢ —
— 425,16( 2,43¢
— 17,58« —
— 103,09: 3,96¢
— 3,628 —
— 104,80: 19
— 654,26( 6,417
— 66,79¢ 6,77C
8,112 2,70¢ —
271 — —
— 11,05¢ —
— 2,04¢ —
8,38t 82,61: 6,77(C
17C 37,09( —
$ 938,49¢ 800,62( $ 13,187
$ 8,682 — 3 —
— 19,44( —
— 4,36¢ —
8,09¢ 5,081 —
16,77¢ 28,88¢ —
121 11,99: 23¢
— — 7,918
$ 16,89¢ 40,88: $ 8,14¢
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December 31, 2013

Quoted prices in active Significant other Significant unobservable
markets observable inputs inputs
(Level 1) (Level 2) (Level 3)

Assets ($ in thousands)
Equity securities $ 839,90 $ 1791  $ — 3
Private common equity securities — 94,28 2,012
Total equities 839,90: 112,19¢ 2,01z
Asset-backed securities — 325,13: 40C
Bank debts — 8,017 —
Corporate bonds — 82,13¢ 4,61(
Municipal bonds — 10,48¢ —
Sovereign debt = 10,63¢ —
Total debt securities —_ 436,41 5,01(C
Investments in limited partnerships — 29,28¢ 5,292
Options 6,28¢ 6,78¢ —
Rights and warrants 1 — —
Trade claims — 17,68: —
Total other investments 6,28¢ 53,75: 5,292
Derivative assets 321 38,72 —
Total assets $ 846,50¢ $ 641,08t $ 12,31¢  $
Liabilities
Equity securities $ 5201 $ — 3 —  $
Sovereign debt — 37,59: —
Corporate bonds — 3,37 —
Options 4,714 5,171 —
Total securities sold, not yet purchased 9,921 46,13t —
Derivative liabilities (free standing) 441 8,37¢ —
Derivative liabilities (embedded) = = 4,43(
Total liabilities $ 10,36: $ 54,511 $ 4,430 $

During the three months ended September 30, 20d£26h3 , the Company made no reclassificationsséta or liabilities between Levels 1
and 2. During the nine months ended September@D4 2 the Company reclassified $86.6 million (2018il) of private common equity
securities from Level 2 to Level 1 equity secusti@his reclassification is the result of the issuéO, with quoted prices having become
available in an active market as of the reportiatgd
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The following table presents the reconciliation &irinvestments measured at fair value using igant unobservable inputs (Level 3) for the

three and nine months ended September 30, 201204r3d:

Realized and

Transfers in to (out of) Unrealized Gains Septerr
January 1, 2014 Level 3 Purchases Sales (Losses) (1) 20
($ in thousands)
Assets
Private common equity securities $ 2,01z $ (2,300 — 3 — 28¢
Asset-backed securities 40C (2,15)) 4,09:¢ (1,92) 2,01
Corporate bonds 4,61( (811) 821 (484) (172)
Sovereign Debt — (11) 3C — —
Investments in limited partnerships 5,29: — 1,57¢ — (101)
Total assets $ 12,31:  $ (5,279 6,52: % (2,40%) 2,02¢
Liabilities
Derivative liabilities (free standing) $ — 3 = — 3 (1,019 78C
Derivative liabilities (embedded) (4,430 — — (3,04¢) (437)
Total liabilities $ (4430 $ — — % (4,059 343
Realized and
Transfers in to (out of) Unrealized Gains Septerr
July 1, 2014 Level 3 Purchases Sales (Losses) (1) 20
($ in thousands)
Assets
Private common equity securities $ 2300 $ (2,300 — % — —
Asset-backed securities 2,441 (520) 28¢ (18) 242
Corporate bonds 5,15¢ (811) — (152) (22¢€)
Sovereign Debt 3C (11) — — —
Investment in limited partnership 5,771 —_ 1,52¢ — (52€)
Total assets $ 15,698 $ (3,647) 1,81: $ 270 (509)
Liabilities
Derivative liabilities (free standing) $ — 8 = — 8 (1,013 78C
Derivative liabilities (embedded) (5,539 — — (2,269 (111)
Total liabilities $ (553) $ — — % (3,277 66¢
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Assets

Private common equity securities
Asset-backed securities

Bank debt

Corporate bonds

Investment in limited partnership
Total assets

Liabilities

Derivative liabilities (free standing)
Derivative liabilities (embedded)
Total liabilities

Assets

Private common equity securities
Asset-backed securities
Corporate bonds

Investment in limited partnership
Total assets

Liabilities

Derivative liabilities (free standing)
Derivative liabilities (embedded)

Total liabilities

Realized and

Transfers in to (out of) Unrealized Gains Septerr
January 1, 2013 Level 3 Purchases Sales (Losses) (1) 20
($ in thousands)
$ 2751 $ (1,905 $ 2,03 % 79y $ 82¢
— 19¢ 19¢ — (249)
54 (59) — — —
1,04¢ (1,307) 4,28 (1,31) 1,79¢
— — 1,95¢ (342) (71)
$ 3851 $ (3,065 $ 8,47 % (3449 $ 2,30¢
$ — 3 — 3 — 3 (433) $ 3,167
(2,510 — — (1,460) (310)
$ (2510 $ — 3 — 3 (5,795 $ 2,857
Realized and
Transfers in to (out of) Unrealized Gains Septenr
July 1, 2013 Level 3 Purchases Sales (Losses) (1) 20
($ in thousands)
$ 3,470 $ (1,90 $ 37¢ % — % (29
194 (112) 47 = 14
4,30« — 30¢ (192) 10C
90¢ = 671 = (28)
$ 887: % (2,019 $ 1,400 $ (192 $ 57
$ (2,240 $ — % — % (990 $ 2,06:
(4,180 — — — (200)
$ (6,420 $ — % — % (990 $ 1,962

(1) Total net change in realized and unrealized ¢aks) recorded on Level 3 financial instrumearisincluded in net investment income in the cosddrconsolidated statements

of income (loss).

Total unrealized loss related to fair value asssisg significant unobservable inputs (Level 3) tle nine months ended September 30, 2014

was $0.4 million (2013 - gains of $1.8 million ).

For assets and liabilities that were transferreéd irevel 3 during the period, gains (losses) aes@nted as if the assets or liabilities had been

transferred into Level 3 at the beginning of theigee similarly, for assets and liabilities that negransferred out of Level 3 during the period,
gains (losses) are presented as if the assetshdlitles had been transferred out of Level 3 atlikginning of the period. The Company did not
hold Level 3 investments where quantitative unokegle inputs are produced by the Company itselfrndstimating fair value.
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6. Securities purchased under an agreement to sell

The Company may enter into repurchase and revepgahase agreements with financial institutions/tiich the financial institution agrees to
resell or repurchase and the Company agrees tacteggee or resell such securities at a mutually eshngrice upon maturity. As of
September 30, 2014 , the Company held outstandimgrse repurchase agreements valued at $19.9 m{llibecember 31, 2013 - $38.1
million ). As of September 30, 2014 , the totalueabf securities received as collateral by the Gomgpwas $19.4 million ( December 31, 2013 -
$37.6 million ). As the Company held only reverspurchase agreements as of September 30, 2012k, ghsitions are not impacted by master
netting agreements. Interest expense and incoratedeto these transactions are included in intgragable and receivable in the condensed
consolidated balance sheets. For the three montledeSeptember 30, 2014 , there was a foreignryriess of $2.4 million ( 2013 — gain of
$1.2 million ) on reverse repurchase agreementaded in net investment income in the condensedalafated statements of income (loss).
For the nine months ended September 30, 2014 ¢ thas a foreign currency loss of $2.6 million ( 201gain of $1.3 million ) on reverse
repurchase agreements included in net investmeuatma in the condensed consolidated statementscoimia (loss). Generally, reverse
repurchase agreements mature within 30 to 90 days .

7. Due from/to brokers

The Company holds substantially all of its investtsehrough its prime brokers pursuant to variggre@ments between the Company and each
prime broker. The brokerage arrangements diffemftroker to broker, but generally cash and investmén securities and commodities
balances are available as collateral against imagstin securities sold, not yet purchased and/dtve positions, if required.

Margin debt balances are collateralized by casH bglthe prime brokers and certain of the Compasgaurities. Margin interest was paid
either at the daily broker call rate or based dBQIR.

Due from/to brokers include cash balances mainthimi¢h the Company’s prime brokers, receivables paghables from unsettled trades and
proceeds from securities sold, not yet purchasedddlition, due from and to brokers includes cadlateral received and posted from OTC and
repurchase agreement counterparties. As of Septe8b&014 , the Company’s due from/to brokerstidek a total non-U.S. currency payable
balance of $ 14.4 million ( December 31, 2013 -&326nillion ).

8. Derivatives

The following tables identify the listing currencfgir value and notional amounts of derivative fiastents included in the condensed
consolidated balance sheets, categorized by primadgrlying risk. Balances are presented on a drasis.
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Derivative Assets by Primary Underlying Risk
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Purchased

Total Derivative Assets

Derivative Liabilities by Primary Underlying Risk
Commodity Price

Commodity Future Options - Short

Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Foreign Currency Exchange Rates

Foreign Currency Options - Sold
Catastrophe Risk Derivatives

Total Derivative Liabilities (free standing)

Embedded derivative liabilities in reinsurance cacts (3)
Embedded derivative liabilities in deposit contsa@t)

Total Derivative Liabilities (embedded)

(1) AUD = Australian Dollar, CAD = Canadian DollaEUR = Euro, GBP = British Pound, HKD = Hong KpBbollar, JPY = Japanese Yen, KRW =

As of September 30, 2014

Listing currency (1)

Fair Value

Notional Amounts (2)

($ in thousands)

usD $ 9,11( $ 10¢
usbD 15€ 2
GBP/USD 5,14% 4(C
NOK 3 2
MXN/USD 11,88¢ 17¢
usD 29C 3
EUR 25C 19¢
uUsD 624 511
usD 17¢C g
AUD/CAD/EUR/GBP/JPY/TRY 5,501 31¢
JPY/KRW/SAR 4,121 192
$ 37,26( $ 1,56¢
Listing currency (1) Fair Value Notional Amounts (2)
($ in thousands)
usD $ 8C $ 12(
EUR/USD 2,24 64
usbD 1,508 &
EUR/GBP 5,41¢ 57
usb —
uUsD 12¢ 1
JPY 41 41
EUR 621 19¢
uUsD 142 35¢
JPY/KRW 1,93¢ 10C
usD 23¢ €
$ 12,34¢ $ 94t
usbD $ 3,17: $ 1t
uUsD 4,74( TE
$ 7,918 $ 9(C

South Korean Won, MXN = Mexican Peso, NOK = NorveegKrone, SAR = Saudi Arabian Riyal, TRY = Turkisha, USD = US Dollar

(2) The absolute notional exposure represents timepany's derivative activity as of September 3@420which is representative of the volume of

derivatives held during the period.

(3) The fair value of embedded derivatives in reiasce contracts is included in reinsurance batpagable in the condensed consolidated balance

sheet.

(4) The fair value of embedded derivatives in dépmmntracts is included in deposit liabilitiestire condensed consolidated balance sheet.
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Derivative Assets by Primary Underlying Risk
Commodity Price

Commodity Future Options - Purchased
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Purchased

Total Derivative Assets

Derivative Liabilities by Primary Underlying Risk
Commodity Price

Commodity Future Options - Sold

Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts

Index

Index Futures - Short Contracts

Interest Rates

Interest Rate Swaps

Interest Rate Swaptions

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Sold

Total Derivative Liabilities

Embedded derivative liabilities in deposit contsa@)

Total Derivative Liabilities (embedded)

(1) AUD = Australian dollar, BRL = Brazilian realAD = Canadian dollar, CHF = Swiss franc, DKK = dnkrone EUR = Euro, GBP = British

As of December 31, 2013

Listing currency (1)

Fair Value

Notional Amounts

($ in thousands)

usD 25€
usD 15,397
uUsD 1,15%
CHF/EUR/GBP/USD 10,54¢
NOK 67
BRL/JPY/USD 2,95(
usb 3
JPY 21z
EUR 182
EUR/JPY/USD 1,26¢
uUsD 10¢
AUD/CAD/IPY/TRY 1,332
usD 5,56
39,04¢

Listing currency (1) Fair Value Notional Amounts

($ in thousands)

usb 14¢
EUR/USD 2,63¢
usD 34¢
EUR 66
DKK 42t
BRL/JPY/USD 1,38t
uUsb 14C
usb 441
EUR/USD 821
USD/IPY 174
EUR/GBP 70¢
usD 1,52¢

8,81¢ 1,
uUsD 4,43(
4,43(

pound, JPY = Japanese yen, NOK = Norwegian kroR&,=Turkish lira, USD = US dollar

(2) The absolute notional exposure represents timepany's derivative activity as of December 31,2@thich is representative of the volume of

derivatives held during the period.

(3) The fair value of embedded derivatives in dépmmtracts is included in deposit liabilitiestire condensed consolidated balance sheet.

(4) The fair value of embedded derivatives in dépmmtracts is included in deposit liabilitiestire condensed consolidated balance sheet.
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The following tables set forth, by major risk typlee Company’s realized and unrealized gains (§)s®gating to derivatives for the three and
nine months ended September 30, 2014 and 2013iz&eand unrealized gains (losses) related todtaeding derivatives are included in net
investment income in the condensed consolidatersents of income (loss). Realized and unrealiz#dsg(losses) related to embedded
derivatives are included in other expenses in tiielensed consolidated statements of income (loss).

For the three months ended

September 30, 2014 September 30, 201

Free standing Derivatives - Primary Underlying Risk Realized Gain (Loss) Unrealized Gain (Loss)* Realized Gain (Loss) Unrea
Commodity Price ($ in thousands)
Commodities Futures - Short Contracts $ 6 $ 80 $ (279)
Commodity Future Options - Purchased — — (25)
Credit
Credit Default Swaps - Protection Purchased (1,479 2,84% 34€
Credit Default Swaps - Protection Sold 1,081 (1,18)) (1,339)
Equity Price
Contracts for Differences - Long Contracts (1,399) (5,837) (1,989
Contracts for Differences - Short Contracts (1,39¢) 31C 11
Total Return Swaps - Long Contracts 2,48¢ 9,99( 1,71z
Total Return Swaps - Short Contracts (1,119 79t (83€)
Index
Index Futures - Long Contracts (840) = =
Index Futures - Short Contracts 78 36¢ —
Interest Rates
Bond Futures - Short Contracts (273) 101 (320)
Interest Rate Swaps 107 (82 72%
Interest Rate Swaptions (42) (272) (75)
Treasury Futures - Short Contracts (399) 191 73
Foreign Currency Exchange Rates
Foreign Currency Forward 5,037 7,417 1,22
Foreign Currency Options - Purchased 25€ 1,53¢ (1,799
Foreign Currency Options - Sold (78) (463) 352
Reinsurance contract derivatives —_ 78C —_

$ 2,02¢ $ 16,42( $ (2,209

Embedded Derivatives

Embedded derivatives in reinsurance contracts $ — 3 1) $ —
Embedded derivatives in deposit contracts — (90 —
$ — $ (111 $ =
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Free standing Derivatives - Primary Underlying Risk
Commodity Price

Commodities Futures - Long Contracts
Commodities Futures - Short Contracts
Commodity Future Options - Purchased
Commodity Future Options - Sold

Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts
Total Return Swaps - Short Contracts
Index

Index Futures - Long Contracts

Index Futures - Short Contracts

Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates
Foreign Currency Forward

Foreign Currency Options - Purchased
Foreign Currency Options - Sold
Reinsurance contract derivatives

Embedded Derivatives
Embedded derivatives in reinsurance contracts
Embedded derivatives in deposit contracts

Total Derivative Liabilities (embedded)

* Unrealized gain (loss) relates to derivativeB beld at reporting date.

For the nine months ended

September 30, 2014

September 30, 201

Realized Gain (Loss)

Unrealized Gain (Loss)*

Realized Gain (Loss)

($ in thousands)

— — 3 (2,45%)

(6) (80) 29C
(277 (5 (16€)
31€ (16€)

(3,799 (67€) (8,46¢)
1,26€ (977) 6,81¢
3,63¢ (12,977 6,70¢

(3,739 361 1,00¢

12,27¢ 10,32: 2,711

(58€) 29¢ 41¢
(840) = =
(25%) 441 1¢
(817) (25%) 242
(350) 267 1,35:
487 (1,84¢) (244

(1,040 62 50¢€
5,25¢ 4,871 7,53:

(1,482 (613) 6,82:

60¢ (78) (2,849
= 78C =

10,67¢ (263 $ 20,24:

— @1zn % —
= (310 =
— 437 % —

The Company’s ISDA agreements with its counterpantirovide for various termination events includitegline in the NAV of the Company’s
investments over a certain period, key-man promisialocument delivery schedules, and EmploymeniréRetnt Income Security Act and
bankruptcy provisions. Upon the triggering of aniration event, a counterparty may avail itselvafious remedies including, but not limited
to, waiver of the termination event, request fadiidnal collateral, renegotiation of the ISDA agmeent, or immediate settlement of positions.

The Company obtains/provides collateral from/toiaas counterparties for OTC derivative contractsaatordance with bilateral collateral
agreements. As of September 30, 2014 , the Compasted collateral in the form of cash of $60.4 il ( December 31, 2013 - $35.4
million ) to certain counterparties to cover calat requirements for open OTC derivatives.
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The Company does not offset its derivative instmimend presents all amounts in the condensed lidaisal balance sheets on a gross basis.
The Company has pledged cash collateral to couantip to support the current value of amountstdube counterparties based on the value
of the underlying security. As of September 30,2@hd December 31, 2013, the gross and net amofimtsrivative instruments that are
subject to enforceable master netting arrangenuerginilar agreements were as follows:

Gross Amounts not offset in the condensed consoliial balance sheet

September 30, 2014 Counterparty

Gross Amounts of Assets
Presented in the condensed
consolidated balance sheet

Financial Instruments

Cash Collateral Received

($ in thousands)

Counterparty 1 $ 49¢ 49 % —
Counterparty 2 1,262 1,262 —
Counterparty 3 16,93t 3,13t —
Counterparty 4 857 857 —
Counterparty 5 4,07¢ 63C —
Counterparty 6 9,82( 1,014 4,03¢
Counterparty 7 40¢ 151 —
Counterparty 8 — — —
Counterparty 9 3,401 384 —
Total $ 37,26( 7,92¢ $ 4,03¢

September 30, 2014 Counterparty

Gross Amounts not offset in the condensed consoligal balance

Gross Amounts of Liabilities
Presented in the condensed
consolidated balance sheet

Financial Instruments

Cash Collateral Pledged

($ in thousands)

Counterparty 1 $ 1,14¢ 49 % 65€
Counterparty 2 3,78¢ 1,262 2,52¢
Counterparty 3 3,13t 3,13t —
Counterparty 4 1,13z 857 27¢
Counterparty 5 63C 63C —
Counterparty 6 1,014 1,014 —
Counterparty 7 151 151 —
Counterparty 8 73C — 73C
Counterparty 9 384 384 —
Total $ 12,118 7,92¢ $ 4,181
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December 31, 2013

Gross Amounts not offset in the condensed consoligal balance sheet

Gross Amounts of Assets
Presented in the condensed

Counterparty consolidated balance sheet Financial Instruments Cash Collateral Received Net Am
($ in thousands)
Counterparty 1 $ 1,12¢ 1,041 $ =
Counterparty 2 4,99¢ 40C 1,62¢
Counterparty 3 16,06¢ 3,50¢ —
Counterparty 4 1,351 1,351 —
Counterparty 5 3,19¢ 1,054 —
Counterparty 6 12,23« 492 10,46t
Counterparty 7 2 2 —
Counterparty 8 — — —
Counterparty 9 68 68 —
Total $ 39,04¢ 7917 % 12,094

December 31, 2013

Gross Amounts not offset in the condensed consoligal balance sheet

Gross Amounts of Liabilities
Presented in the condensed

Counterparty consolidated balance sheet Financial Instruments Cash Collateral Pledged Net Am
($ in thousands)

Counterparty 1 $ 1,041 % 1,041 % — 3
Counterparty 2 40C 40C —
Counterparty 3 3,50¢ 3,50¢ —
Counterparty 4 1,36( 1,351 9
Counterparty 5 1,054 1,05¢ —
Counterparty 6 49z 49z —
Counterparty 7 58 2 57
Counterparty 8 — — —
Counterparty 9 904 68 83¢€
Total $ 881¢ $ 7917 % 90z $

9. Loss and loss adjustment expense reserves

As of September 30, 2014 and December 31, 2018 dod loss adjustment expense
comprised of the following:

Case loss and loss adjustment expense reserves
Incurred but not reported loss and loss adjustreepénse reserves

reserves in the needleonsolidated balance sheets was

September 30, Dec
2014
($ in thousands)
$ 50,86¢ $
136,44!
$ 187,311  $
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The following table represents the activity in theerve for losses and loss adjustment expensdisefaine months ended September 30, 2014
and 2013:

September 30, Sept
2014
($ in thousands)

Gross reserves for loss and loss adjustment expensginning of period $ 134,33 %
Less: loss and loss adjustment expenses recovebaglimning of period (9,277)
Net reserves for loss and loss adjustment expebsgsning of period 125,05
Increase (decrease) in net loss and loss adjusempenses incurred in respect of losses occuming i

Current year 149,32}

Prior years' 1,45¢
Total incurred loss and loss adjustment expenses 150,78:
Net loss and loss adjustment expenses paid ingespsses occurring in:

Current year (41,539

Prior years' (48,399
Total net paid losses (89,93¢)
Net reserve for loss and loss adjustment expersespf period 185,90:
Plus: loss and loss adjustment expenses recoveeatuef period 1,412
Gross reserve for loss and loss adjustment expessef period $ 187311  $

The $1.5 million increase in prior years' reserfigsthe nine months ended September 30, 2014 tefls@ 9 million of net adverse reserve

development and $0.6 million of additional reserfegdoss and loss adjustment expenses resultorg firemium increases on certain contracts.
The changes in loss and loss adjustment expensevessrelated to premium estimate changes weraerganged by similar changes in the

premium earned for those contracts, resulting inimmkl impact to net underwriting income in bothipds. The $3.6 million decrease in prior

years' reserves recorded in the nine months endptéi@ber 30, 2013 related primarily to one croptreat, which was accompanied by an

equal decrease in the premium written and earneithéb contract, resulting in a minimal impact talerwriting income.

10. Management, performance and Founders fees

The Company and Third Point Re are party to a Jéémture and Investment Management Agreement (theestment Agreement”) with Third
Point LLC and Third Point Advisors LLC under whithird Point LLC manages certain jointly held assets

Pursuant to the Investment Agreement, Third Poidvigors LLC receives an annual performance feecafion equal to 20% of the net
investment income of the Company’s share of thestment assets managed by Third Point LLC, sulijeatloss carry-forward provision.

Additionally, a total management fee equal to 2%uefly of the Company’s share of the investmen¢tss:anaged by Third Point LLC is paid
to Third Point LLC and certain of the Founders. lsligement fees are paid monthly, in arrears, whegredermance fees are paid annually, in
arrears.
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Investment fee expenses related to the Investmgneeinent, which are included in net investment imeadn the condensed consolidated
statements of income (loss) for the three and miaeths ended September 30, 2014 and 2013 arelasdol

For the three months ended For the nine months e
September 30, September 30, September 30, <
2014 2013 2014
($ in thousands)
Management fees - Third Point LLC $ 1,29C $ 97¢ $ 3,71 $
Management fees - Founders 7,31¢ 5,54¢ 21,07t
Performance fees - Third Point Advisors LLC (165) 13,03t 21,837
$ 8,44 $ 19,55¢ $ 46,63( $

As of September 30, 2014 , $21.8 million relatepéoformance fees due under the Investment Agreemes included in performance fee
payable to related party in the condensed congetlidaalance sheets. As of December 31, 2013, $6®8i0n related to the performance fee
payable to Third Point Advisors LLC was included rion-controlling interests. Since the performanee &llocation is based on annual
performance, in accordance with the Investment égent, the performance fees are included in tathbllities until the performance fee is
determined at year end and allocated to Third Padivisors LLC's capital account.

11. Deposit contracts

Deposit liability contracts each contain a fixetenest crediting rate, which ranges from 2.5% @%8. Certain deposit contracts also contain a
variable interest crediting feature based on adtuadstment returns realized by the Company thatioerease the overall effective interest

crediting rate on those contracts to 6.1% to 6.9%ese variable interest crediting features areidened embedded derivatives. We include the
estimated fair value of these embedded derivativiéls the host deposit liability contracts. Chandesthe estimated fair value of these

embedded derivatives are recorded in other expémsles condensed consolidated statements of in¢toss).

The following table represents activity in the dgipéiabilities for the nine months ended Septen®@r2014 and the year ended December 31,
2013:

September 30, December 31,
2014 2013
($ in thousands)

Balance, beginning of period $ 120,94t $ 50,44¢
Consideration received 6,13 66,36¢
Consideration receivable 12,26¢ —
Net investment expense allocation and change livéile of embedded

derivatives 3,99¢ 4,731
Payments (350) (600)
Balance, end of period $ 142,99 $ 120,94
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12. General and administrative expenses

General and administrative expenses for the thmdenane months ended September 30, 2014 and 2618 dollows:

For the three months ended For the nine months ende
September 30, September 30, September 30, Sept
2014 2013 2014
($ in thousands)
Payroll and related $ 418 $ 3,38. $ 12,40¢ $
Share compensation expenses 2,481 4,142 6,97¢
Legal and accounting 1,462 90t 3,565¢
Travel and entertainment 672 54¢ 2,247
IT related 32¢ 32C 1,121
Corporate insurance 27¢ 27¢ 862
Credit facility fees 20C 84 60€
Director and board costs 19z 28 48¢
Occupancy 124 12% 40¢
Other general and administrative expenses 20€ 38 1,017
$ 10,12  $ 984 $ 29,69¢ $

13. Net investment income
Net investment income for the three and nine moetited September 30, 2014 and 2013 consisted &fltbeing:

For the three months ended For the nine months e
September 30, September 30, September 30, Se
2014 2013 2014
Net investment income by type ($ in thousands)
Net realized gains on investments and investmemtateves $ 5337¢ $ 63,77¢ $ 184,68t $
Net unrealized gains (losses) on investments arestment derivatives (62,449 7,40¢ (67,407
Net realized gain (loss) on foreign currencies 13,12¢ (1,359 4,851
Dividend and interest income 6,62¢ 4,287 22,40
Dividends paid on securities sold, not yet purcase — (173) (34)
Management and performance fees (8,440() (19,559 (46,63()
Other expenses (1,579 (1,860 (6,747
Net investment income on investments managed byd Hoint LLC 67C 52,527 91,12¢
Investment income on cash held by the CatastroiresRrer and Catastrophe Fund 27 28 84
Net gain on catastrophe bond held by CatastropiresRer 75 — 8C
Net gain on reinsurance contract derivatives writig the Catastrophe Reinsurer 78C 2,06z 78C
$ 1,557 $ 54,617 $ 92,07: $
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For the three months ended For the nine months e

September 30, September 30, September 30, Se
2014 2013 2014

Net investment income by asset class ($ in thousands)
Net investment gains on equity securities $ 6,28. $ 60,04: $ 56,927 $
Net investment gains (losses) on debt securities (5,43 14,95( 81,54(
Net investment gains (loss) on other investments (25,807 (4,59Y) (30,787
Net investment gains on investment derivatives 18,44¢ 751 10,41
Net investment gains (losses) on securities saltyet purchased 4,861 5,851 20,24t
Net investment income (loss) on cash, includingifgm exchange gains (losses) 15,09t (2,90¢) 5,921
Net investment gains (losses) on securities puszhaader and agreement to resell (2,38)) 1,207 (2,592)
Management and performance fees (8,440 (19,559 (46,63()
Other investment expenses (1,069) (1,13) (2,969

$ 155 $ 54,617 $ 92,07: $

14. Other expenses

Other expenses for the three and nine months edegigmber 30, 2014 and 2013 consisted of the foipw

For the three months ended For the nine month
September 30, September 30, September 30,
2014 2013 2014 -
($ in thousands)
Deposit liabilities and reinsurance contracts itvesnt expense $ 2871 % 1,146 $ 435; $
Change in fair value of embedded derivatives irdémnd reinsurance contracts (1) 111 10C 437
$ 298: % 1,246 $ 4,78¢ $_

(1) See discussion of accounting policy for embedikrivatives in Note 2 for additional information.

15. Share capital
Authorized and issued

The Company's authorized share capital of $33.Gamiis comprised of 300,000,000 common shares withar value of $0.10 each and
30,000,000 preference shares with a par value dio$€ach. As of September 30, 2014 , 104,031,456 mm shares (December 31, 2013 -
103,888,916 ) were issued and outstanding. No ignede shares have been issued to date.

On August 20, 2013, the Company completed an IPE4@&32,484 common shares at a purchase price20b@per share. The net proceeds of
the offering were $286.0 million , after deductwiering costs.

Warrants

The Company’s Founders and an advisor providedamse industry expertise, resources and relatipasbiensure that the Company would be
fully operational with key management in placeime for the January 2012 underwriting season. Imsitteration of these commitments, the
Company reserved for issuance to the Foundersraad\asor warrants to purchase, in the aggregatéy 4.0% (Founders 3.5% and an advisor
0.5% ) of the diluted shares (up to a
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maximum of $1 billion of subscribed shares) prodideat the Founders and the advisor will not baedsany warrants for common shares
issued in consideration for any capital raised by €ompany in excess of $1 billion . The followilya summary of warrants as of
September 30, 2014 :

Agar
Authorized and V.
Exercise price issued Wi

($ in thousands, except for share and per share amnots)

Founders $ 10.0C 4,069,76; $
Advisor $ 10.0C 581,39!
4,651,16. $

The warrants were subject to a performance comditiat was met as a result of the IPO. Prior tdft&, 3,648,006 of the warrants outstanding
had met the performance condition. After the IR®@, temaining 1,003,157 warrants met the performanaoéition. These amounts have been
recorded as a component of capital raise costdditianal paid in capital resulting in no net impéz total shareholders’ equity.

The warrants expire 10 years from the date of isselaDecember 22, 2011, and will be exercisabke atice per share of $10.00 , which is
equal to the price per share paid by investorkenitial capitalization of the Company.

16. Share-based compensation

On July 15, 2013, the Third Point Reinsurance R@L3 Omnibus Incentive Plan (“Omnibus Plan”) wagraped by the Board of Directors and
subsequently on August 2, 2013 by the sharehotifalee Company. An aggregate of 21,627,906 comrhares were made available under the
Omnibus Plan. This number of shares includes ttaeshavailable under the Third Point Reinsuranck Bhare Incentive Plan ("Share
Incentive Plan"). Awards under the Omnibus Plan imaynade in the form of performance awards, résttishares, restricted share units, share
options, share appreciation rights and other shased awards.

As of September 30, 2014 , 10,215,455 (Decembe2®13 - 10,613,975 ) of the Company's common shaegs available for future issuance
under the equity incentive compensation plans.

Share based compensation expense of $2.5 millioth# three months ended September 30, 2014 ( 2431 million ) was included in
general and administrative expenses. Share basegerzation expense of $7.0 million for the nine therended September 30, 2014 ( 2013 -
$7.6 million ) was included in general and admhaite expenses.

As of September 30, 2014 , the Company had $18lBm{December 31, 2013 - $23.8 million ) of unatimed share compensation expense
that is expected to be amortized over a weightedaae period of 1.7 years (December 31, 2013 yeas).

(@& Management and director optic

The share options issued to management under e Sicentive Plan prior to the IPO are subjeci &ervice condition and a performance
condition. The service condition will be met wittspect to 20% of the management options on eatttedirst five anniversary dates following

the grant date of the management options. The meaface condition with respect to the managemernomptvas met as a result of the IPO.
Prior to the IPO, 8,572,594 of the management optmutstanding had met the performance conditidterAhe IPO, the remaining 2,357,633
management options had met the performance conditio

The director options contain only a service conditihat will be met with respect to 20% of the dice options on each of the five anniversary
dates following the grant date of the director opsi. On November 6, 2013, the director options weodified so that a total of 60% of the
outstanding options vested on that date and thairéng 40% of the director options were forfeit@tiese forfeited options were replaced with
restricted share awards.
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The management and director options activity ferrnine months ended September 30, 2014 and thegdad December 31, 2013 were as
follows:

w
Number of avera
options
Balance as of January 1, 2013 10,956,83 $
Granted - employees 348,83t
Forfeited (324,599
Balance as of December 31, 2013 10,981,07
Granted - employees 348,83t
Exercised (60,000
Balance as of September 30, 2014 11,26991 $

The fair value of share options issued were eséithah the grant date using the Black-Scholes ojfftring model. The share price used for
purposes of determining the fair value of shardooptthat were granted in the nine months endede8dger 30, 2014 was $15.05 . The
estimated share price used for purposes of detemgnihe fair value of share options that were grdnih the second quarter of 2013 (prior to the
IPO) was $10.89 . The volatility assumption used ®8.1% (2013 - 22.0% ). The other assumptions imséte option-pricing model were as
follows: risk free interest rate of 2.2% (2013 2%. ), expected life of 6.5 years (2013 - 6.5 yg@ansd a 0.0% dividend yield (2013 - 0.0% ). As
of September 30, 2014 , the weighted average rémgagontractual term for options outstanding wasygars (2013 - 6.5 years ).

The following table summarizes information abouwt thompany’s management and director share optiotstamding as of September 30,
2014 :

Options outstanding Options exercisable

Weighted Weighted
Number of average Number of average

Range of exercise prices options exercise price options exercise price
$10.00-$10.89 6,528,64 $10.03 2,226,78 $10.02
$15.05-$16.89 2,405,511 $15.94 782,26: $16.02
$20.00-$25.05 2,335,74 $20.21 782,26: $20.02
11,269,91 $13.40 3,791,31. $13.22

For the three months ended September 30, 2014 Cdhgpany recorded $1.7 million ( 2013 - $3.7 millipof share compensation expense
related to share options. For the nine months eSdggdember 30, 2014 , the Company recorded $5lbm{l 2013 - $6.5 million ) of share
compensation expense related to share options.

The aggregate intrinsic value of options outstagdind options exercisable as of September 30, 2@54$29.4 million and $10.1 million ,
respectively (December 31, 2013 - $61.5 million &&d.6 million , respectively).

(b) Restricted shar

Restricted shares vest either ratably or at theoéite required service period and contain centastrictions during the vesting period, relating
to, among other things, forfeiture in the eventeoiination of employment or service and transfiitgb
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Restricted share award activity for the nine mortided September 30, 2014 and year ended Deceth#013 was as follows:

Number of non- W
vested restricted aver
shares date
Balance as of January 1, 2013 619,30( $
Granted 37,85¢
Balance as of December 31, 2013 657,15t
Granted 49,684
Balance as of September 30, 2014 706,840 $

For the three months ended September 30, 2014Cdhgpany issued 40,070 (2013 - nil ) restricted eshao directors. For the nine months
ended September 30, 2014, the Company issued @613 - 5,000 ) restricted shares to employees48r@70 (2013 - nil ) to directors. The
restricted shares issued to employees in 2014vedll after three years from the date of issuandgest to the grantee's continued service with
the Company. The restricted shares issued in 2D&Bployees vest two years from the date of grant.

The restricted shares issued to directors in 20ll4v@st on December 31, 2014, subject to the grlatcontinued service with the Company.
The restricted shares issued in 2013 to directess an December 31, 2014 subject to the granteetmoed service with the Company.

For the three months ended September 30, 2014Cdh®any recorded $0.8 million ( 2013 - $0.4 millipcompensation expense related to
restricted share awards. For the nine months e®stember 30, 2014 , the Company recorded $1.8omill 2013 - $1.1 million )
compensation expense related to restricted shaasdaw

17. Non-controlling interests

Non-controlling interests represent the portioreqfiity in consolidated subsidiaries not attribugablirectly or indirectly, to the Company. The
ownership interests in consolidated subsidiaridd bg parties other than the Company have beerepted in the condensed consolidated
balance sheets, as a separate component of sldei@quity. Non-controlling interests as of Segter 30, 2014 and December 31, 2013 are
as follows:

September 30, 2014 Decerr
($ in thousands)
Catastrophe Fund $ 59,277 $
Catastrophe Fund Manager (254)
Joint Venture - Third Point Advisors LLC share 20,30:
$ 79,32t %

Income (loss) attributable to non-controlling ists for the three and nine months ended Septe36b2014 and 2013 was:

For the three months ended For the nine months e
September 30, September 30, September 30, <
2014 2013 2014
($ in thousands)
Catastrophe Fund $ 325 3% 243¢ 3% 387 3%
Catastrophe Fund Manager 72 2 (18)
Joint Venture - Third Point Advisors LLC share 92 38¢ 1,58¢
$ 3417 % 281t $ 544 $
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As of September 30, 2014 , the following entitiergvconsolidated in accordance with the voting mpedeASC 810Consolidation:

¢ Third Point Reinsurance Opportunities Fund Ltd.
« Third Point Re Cat Ltd.
« Third Point Reinsurance Investment Management Ltd

As of September 30, 2014 , the following entitiesrev consolidated in accordance with the variabterést model as per ASC 810:
Consolidation:

a)

b)

<)

« Investment Joint Venture
Third Point Reinsurance Opportunities Fund Ltd. @had Point Re Cat Lt

As of September 30, 2014 , Third Point Re's investnn the Catastrophe Fund was $58.6 million (eDgwer 31, 2013 - $54.8 million ),
representing approximately 49.9% ( December 3132053.0% ) of the Catastrophe Fund’s issued, raimg, participating share
capital. The objective of the Catastrophe Fund iachieve positive uncorrelated investment retbgngvesting, through the Catastrophe
Reinsurer, in a portfolio of collateralized reinsnce transactions and other insurance-linked imasts, including catastrophe bonds and
industry loss warranties.

The Catastrophe Fund Manager holds 100% of theoeméid and issued voting, nonparticipating shafethe Catastrophe Fund, while
the Catastrophe Fund's investors, including ThiothPRe, hold 100% of issued non-voting, participgishares.

Furthermore, 100% of the authorized and issuechgpthon-participating share capital of the CatgdteoReinsurer and 100% of the
issued non-voting, participating share capitahef €atastrophe Reinsurer is held by the Catastriephd.

Third Point Reinsurance Investment Managemesht(the “Catastrophe Fund Manager”

The Catastrophe Fund Manager has been consolidatgrart of the Company with Hiscox's 15% interesthe Catastrophe Fund
Manager recorded as a non-controlling interest. Chtastrophe Fund Manager acts as manager forthet@atastrophe Fund and the
Catastrophe Reinsurer and in that capacity is resple for overseeing:

« The investment activities of the Catastrophe Fanc

¢ The underwriting activities of the Catastrophe Raner

The Catastrophe Fund Manager does not participatieei profits or losses of either the CatastropimedFor the Catastrophe Reinsurer;
however, the Catastrophe Fund Manager does repgnagement and performance fees for its services.

Investment in Joint Ventu

The joint venture created through the InvestmenteAment (Note 10) has been considered a variatdeest entity in accordance with
U.S. GAAP. Since the Company was deemed to be ringagy beneficiary, the Company has consolidated jthnt venture and has
recorded Third Point Advisors LLC’'s minority intsteas a non-controlling interest in the condensedsalidated statements of
shareholders’ equity.

For the nine months ended September 30, 2014 0 $6illion (2013 - $35.1 million ) was distributed Third Point Advisors LLC and
reduced the amount of the non-controlling interest.
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As of September 30, 2014 , the following entitiergynotconsolidated as per ASC 810onsolidation:

a)

* TP Lux Holdco LF
« Third Point Hellenic Recovery US Feeder Fund,

TP Lux Holdco LI

Third Point Re is a limited partner in TP Lux HatdtP (the “Cayman HoldCo”), which is an affiliaté the Investment Manager. The
Cayman HoldCo was formed as a limited partnershigeuthe laws of the Cayman Islands and investdalus debt and equity interests
in TP Lux HoldCo S.a.r.l, a Luxembourg private lied liability company (the “LuxCo”) established wndhe laws of the Grand-Duchy
of Luxembourg, which is also an affiliate of thevéistment Manager.

LuxCo's principal objective is to act as a colleetinvestment vehicle to purchase Euro debt andtyeqestments. Third Point Re
invests in the Cayman HoldCo alongside other imaest funds managed by the Investment Manager. Aepfember 30, 2014 , Third
Point Re held a 10.5% (December 31, 2013 - 10.08tejest in the Cayman Holdco. Third Point Re aotedor its investment in the
limited partnership under the variable interest eipuh which Third Point Re is not the primary bfciary, at fair value in the condensed
consolidated balance sheets and records chanfgaswalue in the condensed consolidated staten@niteome (l0ss).

As of September 30, 2014 , the estimated fair vafufe investment in the limited partnership wé$.8 million ( December 31, 2013 -
$29.3 million). The valuation policy with respeot this investment in a limited partnership is ffient described in Note 5. Third Point
Re's maximum exposure to loss as a result of vid\niement with this investment is limited to therging value of the investment.

b) Third Point Hellenic Recovery US Feeder Funé.L.

Third Point Re is a limited partner in Third Poltéllenic Recovery US Feeder Fund, L.P. (“Hellenim&’), which is an affiliate of the
Investment Manager. The Hellenic Fund was formed Bmited partnership under the laws of the Caynstands and invests and holds
debt and equity interests.

Third Point Re committed $11.4 million to the Helle Fund, of which $1.6 million was called and $é#llion was distributed during
the nine months ended September 30, 2014 .

As of September 30, 2014 , Third Point Re held teas a 2.0% (December 31, 2013 - 2.0% ) intere#fteé Hellenic Fund. Third Point
Re accounts for its investment in limited partngrstinder the variable interest model, in which @hRoint Re is not the primary
beneficiary, at fair value in the condensed codstéid balance sheets and records the change ifaithealue in the condensed
consolidated statements of income (loss).

As of September 30, 2014 , the estimated fair vafutae investment in the limited partnership wé&s8$million (December 31, 2013 -
$5.3 million ). The valuation policy with respeotthis investment in a limited partnership is fertldescribed in Note 5. Third Point Re's
maximum exposure to loss as a result of its involet with this investment is limited to the carryivalue of the investment.
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18. Earnings (loss) per share

The following sets forth the computation of basicl @iluted earnings (loss) per share for the tlareg nine months ended September 30, 2014
and 2013 :

For the three months ended For the nine months end
September 30, 2014 September 30, 2013 September 30, 2014 Septe
Weighted-average number of common shares outstandin
Basic number of common shares outstanding 103,295,92 89,620,39 103,275,20
Dilutive effect of options — 294,43: 1,494,71
Dilutive effect of warrants — 1,000,97 1,684,861
Diluted number of common shares outstanding 103,295,92 90,915,80 106,454,77
Basic net income (loss) per common share:
Net income (loss) $ (5997 $ 46,57 $ 65,07« $
Net income allocated to participating shares — (322) (420)
Net income (loss) available to common shareholders $ (5,99 $ 46,24¢ $ 64,65: $
Basic net income (loss) per common share $ (0.06) $ 05z $ 0.6 $
Diluted net income (loss) per common share:
Net income (Loss) $ (5,99) $ 46,57C  $ 65,07 $
Net income allocated to participating securities — (318) (40¢)
Net income (loss) available to common shareholders $ (599) $ 46,25: $ 64,66¢ $
Diluted net income (loss) per common share $ (0.06) $ 051 $ 061 $

For the three months ended September 30, 2014ionspof 11,327,302 and warrants of 4,651,163 werduded from the computation of
diluted loss per share. As a result of the net linghe three months ended September 30, 2014|loxation of the net loss has been made to
participating shares in the calculation of diluted loss per common share. For the three monthedeBeptember 30, 2013, anti-dilutive options
of 3,887,829 were excluded from the computatiodiloted earnings per share.

For the nine months ended September 30, 2014 &R aati-dilutive options of 4,553,159 and 3,579,27espectively, were excluded from the
computation of diluted earnings per share.

19. Related party transactions

In addition to the transactions disclosed in Nd&e40 and 17 to these condensed consolidated fadestatements, the following transactions
are classified as related party transactions, els eaunterparty has either a direct or indirectahalding in the Company or the Company has
an investment with such counterparty.

a) Pine Brook Road Partners, LLC and NarragansettiBsyrance Compal

Third Point Re entered into a quota share reingeraagreement with Narragansett Bay Insurance Coynf&arragansett Bay”)
effective December 31, 2012, which was renewed ecehber 31, 2013. The Company recorded $5.3 mi(R043 - $4.6 million) of
net premiums earned related to these contract$éonine months ended September 30, 2014. PinekBRoad Partners, LLC ("Pine
Brook") is the manager of various investment furmise of which owns approximately 12.0% (December 213 - 12.0% ) of the
Company's outstanding common shares. Pine Broalsisthe manager of an investment fund that ownsnoon shares in Narragansett
Bay.
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b) Third Point Loan L.L.C

Third Point Loan L.L.C. (“Loan LLC") serves as name of Third Point Re and other affiliated investtnmanagement clients of the

Investment Manager for certain investments. Loaf lHas appointed the Investment Manager as itsamddawful agent and attorney.

As of September 30, 2014 , Loan LLC held $55.2iaril( December 31, 2013 - $147.2 million) of Thirdint Re’s investments, which

are included in investments in securities and cotiti®s and in derivative contracts in the condersmusolidated balance sheets. Third
Point Re’s pro rata interest in the underlying Btwgents registered in the name of Loan LLC andréfeted income and expense are
reflected accordingly in the condensed consolidatddnce sheets and the condensed consolidatethstats of income (loss).

20. Financial instruments with off-balance sheatisk or concentrations of credit risk
Off-balance sheet risk

In the normal course of business, the Company sradeous financial instruments and engages irouarinvestment activities with off-balance
sheet risk. These financial instruments includeisges sold, not yet purchased, forwards, futumggions, swaptions, swaps and contracts for
differences. Generally, these financial instrumeafsesent future commitments to purchase or sedirdinancial instruments at specific terms
at specified future dates. Each of these finanostruments contains varying degrees of off-balastveet risk whereby changes in the fair
values of the securities underlying the finanaistiuments or fluctuations in interest rates anigxwvalues may exceed the amounts recognized
in the condensed consolidated balance sheets.

Securities sold, not yet purchased are recorddidlzities in the condensed consolidated balardmets and have market risk to the extent that
the Company, in satisfying its obligations, may required to purchase securities at a higher vahaa that recorded in the condensed
consolidated balance sheets. The Company’s investniie securities and commodities and amounts thra brokers are partially restricted
until the Company satisfies the obligation to dedigecurities sold, not yet purchased.

Forward and futures contracts are a commitmentutchase or sell financial instruments, currenciec@mmodities at a future date at a
negotiated rate. Forward and futures contracts sxploe Company to market risks to the extent ttaé@e changes occur to the underlying
financial instruments such as currency rates oitequex fluctuations.

Option contracts give the purchaser the right, moit the obligation, to purchase from or sell to thgtion writer financial instruments,
commodities or currencies within a defined timeigerfor a specified price. The premium receivedtiy Company upon writing an option
contract is recorded as a liability, marked to reérin a daily basis and is included in securitiglsl,snot yet purchased in the condensed
consolidated balance sheets. In writing an opttbe, Company bears the market risk of an unfavorahlnge in the financial instrument
underlying the written option. Exercise of an optieritten by the Company could result in the Comypselling or buying a financial instrument
at a price different from the current fair value.

In the normal course of trading activities in wéstment portfolio, the Company trades and hotttaim derivative contracts, such as written
options, which constitute guarantees. The maximagopt for written put options is limited to the niben of contracts written and the related
strike prices and the maximum payout for writtefi ogtions is dependent upon the market price ef uhderlying security at the date of a
payout event. As of September 30, 2014, the investmortfolio had a maximum payout amount of apjmaely $875.6 million (December
31, 2013 - $689.5 million ) relating to written pyition contracts with expiration ranging from anenth to 10 months from the balance sheet
date. The maximum payout amount could be offseéhbysubsequent sale, if any, of assets obtainetth@iaettiement of a payout event. The fair
value of these written put options as of Septer8be2014 is $8.0 million (December 31, 2013 - $8iflion ) and is included in securities sold,
not yet purchased in the condensed consolidateshbalisheets.

Swaption contracts give the Company the right,rmitthe obligation, to enter into a specified irsfrate swap within a specified period of
time. The Company’s market and counterparty cneslit is limited to the premium paid to enter int® tswaption contract and net unrealized
gains.
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Total return swaps, contracts for differences, xsl@aps, and interest rate swaps that involve tohange of cash flows between the Company
and counterparties are based on the change iritheafue of a particular equity, index, or intéreste on a specified notional holding. The use
of these contracts exposes the Company to masiet equivalent to actually holding securities @& totional value but typically involve little
capital commitment relative to the exposure actdevehe gains or losses of the Company may thereferemagnified on the capital
commitment.

Credit derivatives

Credit default swaps protect the buyer againstdbe of principal on one or more underlying boridans, or mortgages in the event the issuer
suffers a credit event. Typical credit events ideldailure to pay or restructuring of obligatiohsnkruptcy, dissolution or insolvency of the
underlying issuer. The buyer of the protection paysnitial and/or a periodic premium to the sedead receives protection for the period of the
contract. If there is not a credit event, as defiimethe contract, the buyer receives no payments the seller. If there is a credit event, the
buyer receives a payment from the seller of praecis calculated by the contract between the &vtgs.

The Company may also enter into index and/or basiestit default swaps where the credit derivativeymeference a basket of single-name
credit default swaps or a broad-based index. Géyeirathe event of a default on one of the ungied names, the buyer will receive a pro-rata
portion of the total notional amount of the crediitfault index or basket contract from the sellehew the Company purchases single-name,
index and basket credit default swaps, the Compsmaeyposed to counterparty nonperformance.

Upon selling credit default swap protection, therany may expose itself to the risk of loss frotatesl credit events specified in the contract.
Credit spreads of the underlying together with pleeiod of expiration is indicative of the likelihdmf a credit event under the credit default
swap contract and the Company’s risk of loss. Higiedit spreads and shorter expiration datesrafiedtive of a higher likelihood of a credit
event resulting in the Company’s payment to theebuyf protection. Lower credit spreads and longgpiration dates would indicate the
opposite and lowers the likelihood the Company adedbay the buyer of protection. As of Septemifier2®14 , there was no cash collateral
received specifically related to written credit aléf swaps as collateral is based on the net exp@ssociated with all derivative instruments
subject to applicable netting agreements with cenpairties and may not be specific to any individieivative contract.

The following table sets forth certain informatimeiated to the Company’s written credit derivatiessof September 30, 2014 and December
31, 2013:

September 30, 2014 Maximum Payout/ Notional Amount (by period of expiration) Fair Value of Written Credit Derivatives
Credit Spreads on 5 years or Total Written
underlying (basis Greater Expiring Credit Default
points) 0-5 years Through 2047 Swaps (1) Asset Liability N
($ in thousands)
Single name (0 - 250) $ — 3 5437 $ 5437 $ — 3 150 3
Single name (251-500) — 2,31¢ 2,31¢ 15¢ -
$ —  $ 7,758 % 7,758 % 15¢  $ 150 $
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December 31, 2013 Maximum Payout/ Notional Amount (by period of expiration) Fair Value of Written Credit Derivatives

Credit Spreads on 5 years or Total Written
underlying (basis Greater Expiring Credit Default
points) 0-5 years Through 2046 Swaps (1) Asset Liability

($ in thousands)
Single name (0 - 250) $ 36 % — 3 36 $ — 3 (109
Single name (251-500) 9,51« — 9,51« 1,13¢ —
Index (0-250) = 55¢ 55¢ 21 (244

$ 9,88. $ 55 $ 10,43. $ 1,151 $ (349)

(1) As of September 30, 2014 and December 31,,2883Company did not hold any offsetting buy petite credit derivatives with the same
underlying reference obligation.

(2) Fair value amounts of derivative contracts are showa gross basis prior to cash collateral or party netting

Concentrations of credit risk

In addition to off-balance sheet risks relatedgecific financial instruments, the Company may bbject to concentration of credit risk with
particular counterparties. Substantially all se@sitransactions of the Company are cleared bgrakmajor securities firms. The Company had
substantially all such individual counterparty cenication with these brokers or their affiliates afsSeptember 30, 2014 . However, the
Company reduces its credit risk with counterparbgsentering into master netting agreements. Thesefassets represent the Company’s
greater unrealized gains less unrealized lossedefivative contracts in which the Company has erasttting agreements. Similarly, liabilities

Investment Agreement (Note 10) has master netiimgeanents. Furthermore, the Company obtains crlafiem counterparties to reduce its
exposure to counterparty credit risk.

The Company’s maximum exposure to credit risk dased with counterparty nonperformance on derivatontracts is limited to the net
unrealized gains by counterparty inherent in suohtracts which are recognized in the condensedotidated balance sheets. As of
September 30, 2014 , the Company’s maximum couatigrpredit risk exposure was $25.3 million ( Debem31, 2013 - $19.0 million).

21. Commitments and Contingencies
Letters of credit

As of September 30, 2014 , the Company had eniatedhe following letter of credit facilities, wtih automatically renew annually unless
terminated by either party in accordance with grguired notice period:

|-

©»

||

Facility Renewal date Notice period (Unused Facility Portion)

($ in thousands)

BNP Paribas $ 100,00( February 15, 2015 60 days prior to termination date

Citibank (1) 250,00( January 23, 2015 90 days prior to termination date

J.P. Morgan 50,00( August 22, 2015 60 days prior to termination date
$ 400,00(

(1) Effective July 9, 2014, we increased our Citib#acility from $150 million to $250 million . Albther terms of the facility remained the same.

41




As of September 30, 2014 , $ 160.1 million ( Decen®il, 2013 - $ 127.3 million ) of letters of cigdepresenting 40.0% ( December 31, 2013
—42.4% ) of the total available facilities, hacchelrawn upon.

Under the facilities, the Company provides collatéhat may consist of equity securities, repuretegreements and cash and cash equivalents.
As of September 30, 2014 , cash and cash equigalétit a fair value of $ 160.6 million ( Decembdr, 2013 - $ 100.6 million ) were pledged
as security against the letters of credit issués& amounts are included in restricted cash astdeguivalents in the condensed consolidated
balance sheets. Each of the facilities containotnaty events of default and restrictive covenantduding but not limited to, limitations on
liens on collateral, transactions with affiliatesergers and sales of assets, as well as solvermtynamtenance of certain minimum pledged
equity requirements, A.M. Best Company rating of™Ar higher, and restricts issuance of any deltheut the consent of the letter of credit
provider. Additionally, if an event of default etds as defined in the letter of credit facilitithe Company will be prohibited from paying
dividends. The Company was in compliance with fithe covenants as of September 30, 2014 .

Investments

Loan and other participation interests purchasedhieyCompany, such as bank debt, may include regleredit arrangements or other
financing commitments obligating the Company toathe additional amounts on demand. As of SepteBhe2014 , the Company had one
unfunded capital commitment of $5.5 million relatedts investment in the Hellenic Fund (see Natddr additional information).

In the normal course of business, the Companyagsop its investment strategy, enters into corgréicat contain a variety of indemnifications
and warranties. The Company’s maximum exposurerthése arrangements is unknown, as this wouldvevioiture claims that may be made
against the Company that have not yet occurred.ddew the Company has not had prior claims or Bgsesuant to these contracts and
expects the risk of loss to be remote. Thus, nousrtschave been accrued related to such indemmdfitatThe Company also indemnifies Third
Point Advisors LLC, Third Point LLC and its empl@ge from and against any loss or expense, includiitpout limitation any judgment,
settlement, legal fees and other costs. Any expersated to this indemnification are reflectednit investment income in the condensed
consolidated statements of income (loss).

Litigation

From time to time in the normal course of businéss,Company may be involved in formal and informliapute resolution procedures, which
may include arbitration or litigation, the outcomaswhich determine the rights and obligations urttie Company's reinsurance contracts and
other contractual agreements. In some disputesCdingpany may seek to enforce its rights under aeeagent or to collect funds owing to it.

In other matters, the Company may resist attemyptsthers to collect funds or enforce alleged rigkithile the final outcome of legal disputes
that may arise cannot be predicted with certaithiy, Company is not currently involved in any formainformal dispute resolution procedures.

22. Segment reporting

The determination of the Company’s business segmenbased on the manner in which management nisnite@ performance of its
operations. The Company reports two operating satgne Property and Casualty Reinsurance and Cepémstr Risk Management. The
Company has also identified a corporate functi@t ihcludes net investment income on capital amthitegeneral and administrative expenses
related to corporate activities.

Effective January 1, 2014, the Company modifiedgresentation of its operating segments to allooaténvestment income from float to the
property and casualty reinsurance segment. Theegsopnd casualty reinsurance operations genekaesg cash flows, or float, which the
Company tracks in managing the business. The Coynpamsiders net investment income on float in eatithg the overall contribution of the
property and casualty reinsurance segment. Pricwpeegment results have been adjusted to cortiothis presentation.
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The following is a summary of the Company’s opegtegments results for the three and nine momidhsdeSeptember 30, 2014 and 2013 :

Revenues

Gross premiums written

Gross premiums ceded

Net premiums written

Change in net unearned premium reserves

Net premiums earned

Expenses

Loss and loss adjustment expenses incurred, net
Acquisition costs, net

General and administrative expenses

Total expenses

Net underwriting loss

Net investment income (loss)

Other expenses

Income tax expense

Segment income (loss) including non-controllingnests
Segment income attributable to non-controlling iesés
Segment income (loss)

Property and Casualty Reinsurance - Underwriting Raios:

Loss ratio (1)

Acquisition cost ratio (2)

Composite ratio (3)

General and administrative expense ratio (4)
Combined ratio (5)

1) Loss ratio is calculated by dividing loss and ladfistment expenses incurred, net by net premiammed
2) Acquisition cost ratio is calculated by dividingyadsition costs, net by net premiums ear

Three months ended September 30, 2014

Property and Casualty

Catastrophe Risk

4) General and administrative expense ratio is caedlby dividing general and administrative expemsksed to underwriting activities by net premiueasnec

(
(
(3) Composite ratio is calculated by dividing the suftbes and loss adjustment expenses incurred naeaequisition costs, net by net premiums ea
(
(

5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and admatiis¢ expenses related to

underwriting activities by net premiums earned.

Reinsurance (6) Management Corporate
($ in thousands)
124,93: $ 1,47: % =
(150) — —
124,78: 1,47 —
(23,299 5,98¢ —
101,48 7,461 —
60,12: (6) —
37,57: 74€ —
5,55€ 64¢ 3,92(
103,24t 1,38¢ 3,92(
(1,767) n/a n/a
(137) 881 80¢
(2,987) — —
— — (1,547
(4,880 6,95¢ (4,659
— (3,329 (92)
488) $ 3,62¢ $ (4,74¢)
59.2%
37.%
96.2%
5.5%
101.7%

(6) Effective January 1, 2014, the Company modiffee presentation of its operating segments ¢zate net investment income from float to the Priypend Casualty Reinsurance

segment. Prior period segment results have beestadjto conform to this presentation.

]
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Three Months Ended September 30, 2013

Property and Casualty Catastrophe Risk
Reinsurance (6) Management Corporate

Revenues ($ in thousands)
Gross premiums written $ 43,71« $ 1,711 $ — %
Gross premiums ceded —_ —_ -
Net premiums written 43,71« 1,711 —
Change in net unearned premium reserves 18,05 2,85% -
Net premiums earned 61,76¢ 4,56¢ —
Expenses
Loss and loss adjustment expenses incurred, net 39,34¢ — —
Acquisition costs, net 20,54: 57¢ —
General and administrative expenses 6,73¢ 94¢ 2,15¢
Total expenses 66,62¢ 1,52¢ 2,15¢ -
Net underwriting loss (4,869 n/a n/a
Net investment income 7,072 2,08¢ 45,45¢
Other expenses (1,24¢) — = | |
Segment income including non-controlling interests 962 5,12¢ 43,29¢
Segment income attributable to non-controlling iests — (2,437 (38¢€) ||
Segment income $ 962 $ 2,69¢ $ 4291 $
Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1) 63.71%
Acquisition cost ratio (2) 33.2%
Composite ratio (3) 97.(%
General and administrative expense ratio (4) 10.9%
Combined ratio (5) 107.¢%

(1) Loss ratio is calculated by dividing loss and ladfistment expenses incurred, net by net premiammee

(2) Acquisition cost ratio is calculated by dividingagsition costs, net by net premiums ear

(3) Composite ratio is calculated by dividing the sutbes and loss adjustment expenses incurred,naeaequisition costs, net by net premiums ea

(4) General and administrative expense ratio is caiedlhy dividing general and administrative expemsted to underwriting activities by net premiueasnec

(5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdacquisition costs, net and general and admatiise expenses related to
underwriting activities by net premiums earned.

(6) Effective January 1, 2014, the Company modiffee presentation of its operating segments tzate net investment income from float to the Priypend Casualty Reinsurance
segment. Prior period segment results have beestedjto conform to this presentation.
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Nine months ended September 30, 2014

Property and Casualty Catastrophe Risk
Reinsurance (6) Management Corporate

Revenues ($ in thousands)
Gross premiums written $ 347,49°  $ 12,00¢  $ =
Gross premiums ceded (150) — —
Net premiums written 347,34! 12,00: —
Change in net unearned premium reserves (96,069 (2,319 —
Net premiums earned 251,27t 9,68 —
Expenses
Loss and loss adjustment expenses incurred, net 150,78¢ (6) —
Acquisition costs, net 92,47" 854 —
General and administrative expenses 17,02( 2,16( 10,51¢
Total expenses 260,28t 3,00¢ 10,51¢
Net underwriting loss (9,010 n/a n/a
Net investment income 13,45¢ 942 77,67:
Other expenses (4,789 — —
Income tax expense —_ —_ (3,91))
Segment income (loss) including non-controllingnests (341) 7,61¢ 63,23¢
Segment income attributable to non-controlling iesés — (3,859 (1,58¢)
Segment income (loss) $ (341 $ 3,76t $ 61,65(
Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1) 60.(%
Acquisition cost ratio (2) 36.8%
Composite ratio (3) 96.£%
General and administrative expense ratio (4) 6.€%
Combined ratio (5) 103.6%

(1) Loss ratio is calculated by dividing loss and ladfistment expenses incurred, net by net premiammee

(2) Acquisition cost ratio is calculated by dividingagsition costs, net by net premiums ear

(3) Composite ratio is calculated by dividing the sutbes and loss adjustment expenses incurred,naeaequisition costs, net by net premiums ea

(4) General and administrative expense ratio is caiedlhy dividing general and administrative expemsted to underwriting activities by net premiueasnec

(5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdacquisition costs, net and general and admatiise expenses related to
underwriting activities by net premiums earned.

(6) Effective January 1, 2014, the Company modiffee presentation of its operating segments tzate net investment income from float to the Priypend Casualty Reinsurance
segment. Prior period segment results have beestadjto conform to this presentation.

]
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Revenues

Gross premiums written

Gross premiums ceded

Net premiums written

Change in net unearned premium reserves

Net premiums earned

Expenses

Loss and loss adjustment expenses incurred, net
Acquisition costs, net

General and administrative expenses

Total expenses

Net underwriting loss

Net investment income

Other expenses

Segment income including non-controlling interests
Segment income attributable to non-controlling iests
Segment income

Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1)

Acquisition cost ratio (2)

Composite ratio (3)

General and administrative expense ratio (4)

Combined ratio (5)

Nine months ended September 30, 2013

Property and Casualty

Catastrophe Risk

Reinsurance (6) Management Corporate
($ in thousands) _
$ 231,22¢ $ 8,431 $ — 3
(9,97%) —_ —_
221,25 8,431 =
(65,409 (2,120) —_
155,84¢ 6,311 =
103,29: 38¢ =
48,35: 75¢ —
16,26t 2,721 5,08t
167,90¢ 3,861 508
(12,069 n/a n/a
15,12¢ 3,21( 150,46t
(2,675 = = | |
39C 5,65¢ 145,38:
— (3,02)) 1,179
$ 390 $ 2,621 $ 144200 $
66.2%
31.(%
97.2%
10.4%
107.%

1) Loss ratio is calculated by dividing loss and ladfustment expenses incurred, net by net premiammee
2) Acquisition cost ratio is calculated by dividingoadsition costs, net by net premiums ear

4) General and administrative expense ratio is caledlby dividing general and administrative expemskgted to underwriting activities by net premiueasnec

(
(
(3) Composite ratio is calculated by dividing the surfoss and loss adjustment expenses incurred nukedequisition costs, net by net premiums ea
(
(

5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdacquisition costs, net and general and admatiise expenses related to

underwriting activities by net premiums earned.

(6) Effective January 1, 2014, the Company modiffee presentation of its operating segments tzate net investment income from float to the Priypend Casualty Reinsurance
segment. Prior period segment results have beestedjto conform to this presentation.

For the three months ended September 30, 2014e ttontracts each contributed greater than 10.08étaf gross premiums written. These three
contracts contributed 60.5% , 31.8% and 14.1%pe@svely, of total gross premiums written for theee months ended September 30, 2014. For the
three months ended September 30, 2013, four cesitesh contributed greater than 10% of total gpyesniums written. These four contracts
contributed 61.0% , 22.0% , 13.1% and 12.3% , sy, of total gross premiums written for thegd months ended September 30, 2013.

For the nine months ended September 30, 2014 ¢ ttoetracts each contributed greater than 10.0%taf gross premiums written. These three
contracts contributed 29.2% , 12.4% and 11.2%pedtvely, of total gross premiums written for thiee months ended September 30, 2014. For the
nine months ended September 30, 2013, four costcacttributed greater than 10% of total gross puemsiwritten. These four contracts contributed
18.8% , 14.6% , 11.6% and 11.5% , respectivelyotafl gross premiums written for the nine monthdeehSeptember 30, 2013.
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The following table provides a breakdown of the @amy’s gross premiums written by line of businesslie

three and nine months ended September 30, 201204r3:

Property

Casualty

Specialty

Total property and casualty reinsurance
Catastrophe risk management

Property

Casualty

Specialty

Total property and casualty reinsurance
Catastrophe risk management

The following table provides a breakdown of the @amy’s gross premiums written by prospective atibaetive reinsurance contracts for the three

and nine months ended September 30, 2014 and 2013 :

For the three months ended

For the three months ended

September 30, 2014

September 30, 2013

($ in thousands)

$ (2,810 2% $ (1,609
128,46¢ 101.€% 9,42¢

(728) 0.6% 35,89;

124,93 98.£ % 43,71

1,47 1.2% 1,711

$ 126,40: 100.0% $ 45,42

For the nine months ended

September 30, 2014

September 30, 2013

($ in thousands)

$ 78,571 21.% $ 26,63t
244,23! 67.€% 111,02

24,68: 6.8% 93,57¢

347,49! 96.7% 231,22¢

12,00¢ 3.2% 8,431

$ 359,49t 100.% $ 239,66(

For the nine months ended

September 30, 2014

September 30, 2013 September 30, 2014

September 30, 2013

($ in thousands)

Prospective $ 126,40: 100.% $ 27,98! 61.% $ 356,82: 99.7% $ 199,91t 8!
Retroactive — —% 17,44« 38.4% 2,67¢ 0.7% 39,74« 1¢
$ 126,40: 100.% $ 45,42¢ 100.(% $ 359,49¢ 100.% $ 239,66( 10(

The Company records the gross premium written andeel at the inception of the contract for retrivacteinsurance contracts.
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Substantially all of the Company's business iscithrough reinsurance brokers. The followingdaisbvides a breakdown of the Company's gross
premiums written from brokers for the nine monthdedl September 30, 2014 and 2013 :

Guy Carpenter & Company, LLC
Willis Re

Aon Benfield - a division of Aon plc
Advocate Reinsurance Partners, LLC
Stonehill Reinsurance Partners, LLC
TigerRisk Partners LLC

BMS Intermediaries

Other brokers

Total broker placed

Direct placements

2014 2013
($ in thousands)
$ 91,567 255% $ (11,92
55,58¢ 15.5% 13,42:
54,07 15.(% 91,34¢
51,00: 14.2% 26,00(
44,74. 12.2% -
13,85: 3.8% 10,47:
— —% 46,09!
3,20 0.S% 7,54¢
314,02¢ 87.4% 182,95!
45,46¢ 12.6% 56,70¢
$ 359,49¢ 100.% $ 239,66(

The following table provides a breakdown of the @amy’s gross premiums written by domicile of theling companies for the three and nine
months September 30, 2014 and 2013 :

For the three months ended

For the nine months ended

September 30, 2014

September 30, 2013

September 30, 2014

September 30, 2

($ in thousands)

United States $ 85,68¢ 67.1% 7,66¢ 16.9% $ 288,42( 80.5% $ 151,31
United Kingdom (812 0.6% — —% 24,60 6.8% —
Bermuda 41,52 32.8% 37,76( 83.1% 46,47 12.5% 86,94¢
Other — — % — —% — —% 1,40

$ 126,40: 100.0% 45,42 100.% $ 359,49 100.% $ 239.66(
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Iltem 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis is intendetdlp the reader understand our business, findrmadition, results of operations,
liquidity and capital resources. You should reads thiscussion in conjunction with our unaudited densed consolidated interim financial
statements and the related notes contained elsewhehis Quarterly Report on Form 10-Q.

The statements in this discussion regarding ingustitiook, our expectations regarding our futurefpemance, liquidity and capital
resources and other non-historical statements i discussion are forward-looking statements. THesegard-looking statements are subject to
numerous risks and uncertainties, including, but lmited to, the risks and uncertainties described'Risk Factors" and "Special Note
Regarding Forward-Looking Statements" . Our acteslults may differ materially from those containedr implied by any forward looking
statements.

Special Note Regarding Forward-Looking Statements

Certain statements in this Quarterly Report on Fb&a) may constitute “forward-looking” statementithin the meaning of the Private
Securities Litigation Reform Act of 1995. Theseward-looking statements include, without limitaticsstatements regarding our industry,
business strategy, plans, goals and expectatiorceaang our market position, international expansfuture operations, margins, profitability,
future efficiencies, capital expenditures, liqudénd capital resources and other financial andatipg information. When used in this
discussion, the words “may,” “believes,” “intend$seeks,” “anticipates,” “plans,” “estimates,” “eagts,” “should,” “assumes,” “continues,”
“could,” “will,” “future” and the negative of theser similar terms and phrases are intended to iigefdrward-looking statements in this
Quarterly Report on Form 10-Q.

Forward-looking statements reflect our current exgéons regarding future events, results or ougRrithese expectations may or may
not be realized. Although we believe the expeatatieflected in the forward-looking statementsrassonable, we can give you no assurance
that these expectations will prove to have beerecarSome of these expectations may be basedagsamptions, data or judgments that prove
to be incorrect. Actual events, results and outcomay differ materially from our expectations daoeatvariety of known and unknown risks,
uncertainties and other factors. Although it is possible to identify all of these risks and fastdghey include, among others, the following:

« limited historical information about

¢ operational structure currently is being develo

¢ fluctuation in results of operatiol

* more established competitc

* losses exceeding resen

« downgrades or withdrawal of ratings by rating ages

« dependence on key executiy

« dependence on letter of credit facilities that maybe available on commercially acceptable te
¢ potential inability to pay dividenc

¢ unavailability of capital in the futur

« dependence on clients' evaluations of risks assatimith such clients' insurance underwrit
¢ suspension or revocation of our reinsurance lic

¢ potentially being deemed an investment company udde. federal securities la
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« potential characterization of Third Point Reinsweritd. and/or Third Point Reinsurance Company lasl.a passive forei
investment company;

« dependence on Third Point LLC to implement our streent strateg

¢ termination by Third Point LLC of our investment nagement agreeme

« risks associated with our investment strategy bgnegter than those faced by competi
« increased regulation or scrutiny of alternativeeistient advisers affecting our reputat
« potentially becoming subject to United States fabiscome taxatiol

¢ potentially becoming subject to U.S. withholdiugd information reporting requirements under theelgn Account Tax
Compliance Act; and

« other risks and factors listed under “Risk Fegtin our most recent Annual Report on Form 10ri ather periodic reports filed
with the Securities and Exchange Commission.

Any one of these factors or a combination of tHastors could materially affect our financial cotmh or future results of operations and
could influence whether any forward-looking statamsecontained in this report ultimately prove toaoeurate. Our forward-looking statements
are not guarantees of future performance, and lgoulg not place undue reliance on them. All forwkoking statements speak only as of the
date made and we undertake no obligation to upmtatevise publicly any forward-looking statememnt$ether as a result of new information,
future events or otherwise.

In addition, while we do, from time to time, comnizate with security analysts, it is against ourigyoto disclose to them any material
non-public information or other confidential infoation. Accordingly, shareholders should not asstina¢ we agree with any statement or
report issued by any analyst irrespective of thetexat of the statement or report. Thus, to thergxteat reports issued by securities analysts
contain any projections, forecasts, or opinionshaeports are not our responsibility.

" ou " ow

Unless the context otherwise indicates or requitesterms “we,” “our,” “us,” and the “Company,” ased in this report, refer to Third
Point Reinsurance Ltd. and its directly and indiseowned subsidiaries, including Third Point Reirence Company Ltd. ("Third Point Re"),
as a combined entity, except where otherwise satadhere it is clear that the terms mean only dipint Reinsurance Ltd. exclusive of its
subsidiaries. Third Point Reinsurance Investmennhdgament Ltd. is referred to as the “CatastrophelRdanager,” Third Point Reinsurance
Opportunities Fund Ltd. as the “Catastrophe Fumdl @hird Point Re Cat Ltd. as the “Catastrophe Reier.”

Overview

We are a Bermuda-based specialty property and basessurer with a reinsurance and investmerttsgy that we believe differentiates
us from our competitors. Our objective is to dalia¢tractive equity returns to shareholders by daimg profitable reinsurance underwriting
with our investment manager Third Point LLC’s supeinvestment management.

We manage our business on the basis of two opgragigments: Property and Casualty Reinsurance ata$t@®phe Risk Management.
We also have a corporate function that includesnetiinvestment income on capital and certain gdraerd administrative expenses related to
corporate activities.

Property and Casualty Reinsurance

We provide reinsurance products to insurance angdusnce companies, government entities, and oflebearing vehicles. Contracts
can be written on an excess of loss basis or ql@tee basis, although the majority of contractstevrito date have been on a quota share basis.
In addition, we write contracts on both a prospectasis and a retroactive basis. Prospectiveuginse contracts cover losses incurred as a
result of future insurable events. Retroactive eiance contracts cover the potential for changesstimates of loss and loss adjustment
expense reserves related to loss events that lcavered in the past. Retroactive reinsurance cotstigan be an attractive type
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of contract for us as they can generate an undamg/iprofit should the ultimate loss and loss atiient expenses settle for less than the initial
estimate of reserves and the premiums receiveldeainteption of the contract generate insurancat.fibhe product lines that we currently
underwrite for this operating segment are: propex@gualty and specialty. We assume a limited atmoucatastrophe risk within the property
and casualty segment, primarily through multi-lreésurance contracts. All excess of loss propeatastrophe reinsurance is written through
the Catastrophe Fund.

Insurance float is an important aspect of our priypand casualty reinsurance operation. In an arsee or reinsurance operation, float
arises because premiums from reinsurance con@actsonsideration received for deposit accountedracts are collected before losses are
paid on reinsurance contracts and proceeds amneetwn deposit accounting contracts. In some nests the interval between cash receipts
and payments can extend over many years. Durirggtitiie interval, we invest the cash received arek 4@ generate investment returns.
Although float can be calculated using numbersrdated under U.S. GAAP, float is a non-GAAP finalaheasure and, therefore, there is no
comparable U.S. GAAP measure.

We believe that our property and casualty reinszeaegment will contribute to our results by bo#imerating underwriting income as
well as generating float.

Catastrophe Risk Management

In contrast to many reinsurers with whom we compete have elected to limit our underwriting of peoly catastrophe exposures. We
write excess of loss catastrophe reinsurance @xelyghrough the Catastrophe Fund, which is a sEply capitalized reinsurance fund vehicle.
On June 15, 2012, we established the Catastrophd, Fne Catastrophe Fund Manager and the CatastrBpinsurer, in partnership with
Hiscox. Our partnership with Hiscox is governedaghareholders’ agreement that provides for certsitters relating to governance of the
Catastrophe Fund Manager and restrictions on #mesfiers of its shares. Our investment in and maneageof the Catastrophe Fund allows us
to provide a product that is important to most of eeinsurance clients and to earn fee income twes. Because the Catastrophe Fund is
capitalized in part by investments from unrelatedtips, our financial exposure to the higher vbtatiand liquidity risks associated with
property catastrophe losses is limited to our itmest in the Catastrophe Fund, which as of Septe®e2014 was $58.6 million (December
31, 2013 - $54.8 million ). We anticipate that puoperty catastrophe exposures will consistentiyaie relatively low when compared to many
other reinsurers with whom we compete. There aradditional guarantees and no recourse to us beyanighivestment.

The Catastrophe Fund Manager is a property capdstréund management company, which began writingst@phe risk through the
Catastrophe Fund and related Catastrophe Reinsardanuary 1, 2013. The Catastrophe Fund Manageives fee income in the form of
management fees and performance fees from the t@glas Fund. We own 85% of the Catastrophe Fundag@nand Hiscox owns the
remaining 15% . We consolidate the Catastrophe Mexthger’s results in our consolidated results &ithon-controlling interest recorded for
the 15% Hiscox ownership. The objective of the €atgphe Fund is to achieve positive uncorrelatedstment returns by transacting, through
the Catastrophe Reinsurer, in a portfolio of cellalized reinsurance treaties and other insuranked securities, including catastrophe bonds
and industry loss warranties. The Catastrophe Benss a Bermuda based special purpose insurbpi@zed to write collateralized property
catastrophe reinsurance business. The Catastraptet dwns 100% of the voting, non-participating, coom shares and 100% of the non-
voting, participating, preferred shares of the €atehe Reinsurer.

As of September 30, 2014 , the Catastrophe Funchimed asset value ("NAV") of $117.9 million (Dedsen 31, 2013 - $104.0 million ).
Market conditions have been challenging due toréoent launch of several similar funds and a deeréa catastrophe reinsurance pricing.
Given current market conditions, we expect to lithi size of the Catastrophe Fund to ensure weeatinue to profitably deploy the funds
under management until market conditions improve.
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Investment Management

Our investment strategy is implemented by our itmest manager, Third Point LLC, under a long-temrestment management contract.
We directly own the investments that are held separate account and managed by Third Point LLGubistantially the same basis as Third
Point LLC’s main hedge funds

Limited Operating History and Comparability of Results

We were incorporated on October 6, 2011 and completir initial capitalization on December 22, 200/e began underwriting business
on January 1, 2012. We completed an initial pubffering of common shares on August 20, 2013 (IR©"). As a result, we have a limited
operating history and are exposed to volatilityur results of operations. Period to period congoes of our results of operations may not be
meaningful.

In addition, the amount of premiums written mayy&iom year to year and from period to period asslt of several factors, including
changes in market conditions and our view of timgterm profit potential of individual lines of kinsss.

Key Performance Indicators

We believe that by combining a disciplined and appustic approach to reinsurance underwriting witliestment results from the
active management of our investment portfolio, wi lve able to generate attractive returns for slareholders. The key financial measures
that we believe are most meaningful in analyzingmrrformance are: net underwriting income (loss)dur property and casualty reinsurance
segment, combined ratio for our property and céguainsurance segment, net investment income,inveistment return on investments
managed by Third Point LLC, book value per shaitatetl book value per share, growth in diluted bwalue per share and return on beginning
shareholders’ equity.

Non-GAAP Financial Measures

We have included financial measures that are nlouleded under standards or rules that comprisewdig principles generally
accepted in the United States (GAAP). Such measureluding net underwriting income (loss), congairratio, book value per share, diluted
book value per share and return on beginning sbatels' equity, are referred to as non-GAAP measurbese non-GAAP measures may be
defined or calculated differently by other compani#&/e believe these measures allow for a more atmpinderstanding of the underlying
business. These measures are used to monitor sultsrand should not be viewed as a substitutehimse determined in accordance with
GAAP. Reconciliations of such measures to the roostparable GAAP figures are referenced below.
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The table below shows the key performance indisdimr our consolidated business as of Septembe2@®@0D} and December 31, 2013
and for the three and nine months ended Septendh@034 and 2013 :

For the three months ended For the nine mont}
September 30, 2014 September 30, 2013 September 30, 2014 S

(In thousands, except for per share data and ratigs

Key underwriting metrics for Property and Casualty Reinsurance segment:

Net underwriting loss (1) $ 1,76 $ (4869 $ (9,010 $
Combined ratio (1) 101.7% 107.9% 103.6%
Key investment return metrics:

Net investment income $ 1,552 $ 54,617 $ 92,07: $
Net investment return on investments managed bydwint LLC (0.09% 4.3% 5.5%
Key shareholders' value creation metrics:

Book value per share (2) (4) $ 14.17 $ 13.4¢ $ 1417 $
Diluted book value per share (2) (4) $ 13.6¢ $ 13.1: $ 1366 $
Growth in diluted book value per share (2) (0.39% 2.3% 4.2%
Return on beginning shareholders' equity (3) (0.4% 4.2% 4.7%

1) Net underwriting loss and combined ratio are¥BAAP financial measures. See Note 22 of the accagipg condensed consolidated financial statememtséiculation of net underwriting loss ¢
2) Book value per share and diluted book valuespare are Non-GAAP financial measures. See relgatium below for calculation of book value per shand diluted book value per share.

3) Return on beginning shareholders’ equity Moa-GAAP financial measure. See reconciliatiorotaefor calculation of return on beginning shareleodd equity.

4) Prior year comparative represents amounts Becember 31, 2013.

(
(
(
(¢

Net Underwriting Income (Loss) for Property and Qazety Reinsurance Segment

One way that we evaluate the performance of oupgrty and casualty reinsurance results is by megsmet underwriting income or
loss. We do not measure performance based on thardrof gross premiums written. Net underwritingdme or loss is calculated from net
premiums earned, less net loss and loss adjustegrgnses, acquisition costs and general and adratiie expenses related to the
underwriting activities.

Combined Ratio for Property and Casualty Reinsuran8egment

The combined ratio compares the amount of net prexdiearned to the amount incurred in claims aneémwriting related expenses. This
ratio is a key indicator of a reinsurance compamyitability. It is calculated by dividing net @miums earned by the sum of loss and loss
adjustment expenses, acquisition costs and geaedahdministrative expenses related to underwriitiyities. A combined ratio greater than
100% means that loss and loss adjustment expeacpssition costs and general and administratiyEeses related to underwriting activities
exceeded net premiums earned.

Net Investment Income

Net investment income is an important measuredfiatts overall profitability. Net investment incens affected by the performance of
Third Point LLC as our exclusive investment managed the amount of investable cash, or float, ggadrby our reinsurance operation.
Pursuant to the investment management agreemeind, Faint LLC is required to manage our investmgeaittfolio on substantially the same
basis as its main hedge funds, subject to certaimitions set forth in our investment guidelinefie3e conditions include limitations on
investing in private securities, a limitation onrtfolio leverage, and a limitation on portfolio ammtration in individual securities. The
investment management agreement allows us to waithdash from our investment account with Third PbiloC at any time with three days’
notice to pay claims and with five days’ noticepty expenses.
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We track excess cash flows generated by our pipped casualty reinsurance operation, or floag separate account, which allows us
to also track the net investment income generatedhe float. We believe that net investment incogeaerated on float is an important
consideration in evaluating the overall contribntiof our property and casualty reinsurance operaioour consolidated results. It is also
explicitly considered as part of the evaluatiomznagement’s performance for purposes of incectivepensation.

Net investment income for the three and nine moettted September 30, 2014 and 2013 was comprighd &llowing:

For the three months ended For the nine montt

September 30, 2014 September 30, 2013 September 30, 2014

($ in thousands)

Net investment income on float $ (13¢) $ 707 % 13,457
Net investment income on capital 80¢ 45,45¢ 77,67
Net investment income on investments managed byd Roint LLC 67C 52,527 91,12¢
Investment income on cash held by the CatastrogesRrer and Catastrophe Fund 27 28
Net gain on reinsurance contract derivatives writig the Catastrophe Reinsurer 78C 2,06z
Net gain on catastrophe bond held by the Catastr&ginsurer 75 —

$ 155 $ 54,617 $ 92,07:

Net Investment Return on Investments Managed byr@hPoint LLC

The net investment return on investments manage@hioyl Point LLC is the percentage change in vali@ dollar invested over the
reporting period on our investment assets managethivd Point LLC, net of non-controlling intere§the stated return is net of withholding
taxes, which are presented as a component of intamexpense in our condensed consolidated staternéimcome (loss). Net investment
return is the key indicator by which we measurepdormance of Third Point LLC, our investment rager.

Return on Beginning Shareholders’ Equity

Return on beginning shareholders’ equity as preseig a non-GAAP financial measure. Return on begm shareholders’ equity is
calculated by dividing net income (loss) by theibeing shareholders’ equity attributable to shateééis and is a commonly used calculation to
measure profitability. For the three and nine merghded September 30, 2013, we have adjusted gienbey shareholders' equity for the
impact of the issuance of shares in our IPO onighted average basis. These adjustments lowertdtedsreturns on beginning shareholders'

equity.

Return on beginning shareholders' equity for tmeeltand nine months ended September 30, 2014 d3dw28s calculated as follows:

For the three months ended

S

@

[l

For the nine mont}

September 30, 2014

September 30, 2013

September 30, 2014

($ in thousands)

Net income (loss) $ 599) $ 46,57C $ 65,07
Shareholders' equity attributable to shareholdeeginning of period 1,467,22! 972,66! 1,391,66
Impact of weighting related to shareholders' eqfxdyn IPO — 128,86( —
Adjusted shareholders' equity attributable to

shareholders - beginning of period $ 1,467,22! $ 1,101,52! $ 1,391,66
Return on beginning shareholders' equity (0.9% 4.2% 4.1%

S
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Book Value Per Share and Diluted Book Value Per Sba

We believe that long-term growth in diluted bookueaper share is the most important measure ofimancial performance. Book value
per share as used by our management is a non-GAgsBure, as it is calculated after deducting theagnpf non-controlling interests. Diluted
book value per share is also a non-GAAP measureegrdsents book value per share reduced for thadthirom dilution of all in-the-money
share options issued, warrants and unvested testsbares outstanding as of any period end.

For the three months ended September 30, 2014k, \@oe per share decreased by $0.04 per shaf@,3)% , to $14.17 per share from
$14.21 per share as of June 30, 2014. For the thoetths ended September 30, 2014 , diluted boakevaér share decreased by $0.04 per
share, or (0.3)% , to $13.68 per share from $18efZhare as of June 30, 2014.

For the nine months ended September 30, 2014 , vamlak per share increased by $ 0.69 per shaf® 186 , to $14.17 per share from
$13.48 per share as of December 31, 2013 . Faritleemonths ended September 30, 2014 , diluted taloie per share increased by $ 0.56 per
share, or 4.3% , to $13.68 per share from $13.t3lmgre as of December 31, 2013 .

The decrease in basic and diluted book value meedbr the three months ended September 30, 28%4vimarily due to the net loss in
the period. The increase in basic and diluted beadke per share for the nine months ended SepteBhe2014 was primarily due to net
income in the period. The growth in diluted bookueaper share was also impacted by warrants ané sbanpensation issued to our Founders,
employees, directors and an advisor, including dldditional warrants and options that became exl@sas a result of meeting the
performance condition after the IPO. The numbestafres underlying options included in the calcatatif diluted book value per share as of
September 30, 2014 was lower than the amount iadlad of December 31, 2013 because the exerc@gegircertain outstanding options was
higher than our share price as of September 30} 201

The following table sets forth the computation afic and diluted book value per share as of SepeB®) 2014 and December 31,
2013:

September 30, 2014 Decembe
Basic and diluted book value per share numerator: (In thousands, except share and per she
Total shareholders' equity $ 1,543,63: $
Less: Non-controlling interests (79,329
Shareholders' equity attributable to shareholders 1,464,31:
Effect of dilutive warrants issued to Founders andadvisor 46,51:
Effect of dilutive share options issued to direstand employees 65,47¢
Diluted book value per share numerator: $ 1,576,290 %
Basic and diluted book value per share denominator:
Issued and outstanding shares 103,324,61 1
Effect of dilutive warrants issued to Founders andadvisor 4,651,16:
Effect of dilutive share options issued to direstand employees 6,528,64
Effect of dilutive restricted shares issued to clives and employees 706,84(
Diluted book value per share denominator: 115,211,26 1
Basic book value per share $ 1417 $
Diluted book value per share $ 13.6¢ $
Revenues

We derive our revenues from two principal sources:

. premiums from property and casualty reinsurancébas assumed; a
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. income from investmen

Premiums from our property and casualty reinsurdénsiness assumed are directly related to the nurtyipe and pricing of contracts we
write. Premiums are earned over the contract penigaoportion to the period of risk covered, whishypically 12 to 24 months.

Income from our investments is primarily comprisgfdnterest income, dividends, and net realized amebalized gains on investment
securities included in our investment portfolio.

Expenses
Our expenses consist primarily of the following:
. loss and loss adjustment expen
. acquisition cost:
. investmentelated expense
. general and administrative expenses;

. income tax expenst

Loss and loss adjustment expenses are a functidineohmount and type of reinsurance contracts vite \and loss experience of the
underlying coverage. Loss and loss adjustment esqseare based on an actuarial analysis of the astimosses, including losses incurred
during the period and changes in estimates froor periods. Depending on the nature of the contlas$ and loss adjustment expenses may be
paid over a number of years.

Acquisition costs consist primarily of brokeragede ceding commissions, premium taxes and othectdexpenses that relate to our
writing reinsurance contracts and are presentedhedmmissions ceded under reinsurance contrééésamortize deferred acquisition costs
over the related contract term in the same propottiat the premiums are earned.

Investment-related expenses primarily consist afiagament fees we pay to our investment managerd Phiint LLC, and certain of our
Founders, pursuant to the investment managemesg¢m@gnt and performance fees we pay to Third Paintsérs LLC. A 2% management fee
calculated on assets under management is paid mantarrears to Third Point LLC and certain of dtounders, and a performance fee equal
to 20% of the net investment income is paid anguallarrears to Third Point Advisors LLC. We inciuthese expenses in net investment
income in our condensed consolidated statemeriteofe.

General and administrative expenses consist piynafisalaries, benefits and related payroll costsluding costs associated with our
incentive compensation plan, share compensatioarsgs, legal and accounting fees, travel and ahietgrtainment, fees relating to our letter
of credit facilities, information technology, ocanxy and other general operating expenses.

Critical Accounting Policies and Estimates

See Note 2 of the notes to our condensed consetfidatancial statements included elsewhere inGuiarterly Report on Form 10-Q for a
summary of our significant accounting and reporfogjcies.

Our condensed consolidated financial statementgpameared in accordance with U.S. GAAP, which rezgiimanagement to make
estimates and assumptions. We believe the accgupdilicies that require the most significant judgiseand estimations by management are:
(1) premium revenue recognition including evaluatiof risk transfer, (2) loss and loss adjustmenteese reserves, and (3) fair value
measurements related to our investments. If aetwetts differ significantly from the underlying pidents or estimates used by management in
the application of these accounting policies, ttoeneld be a material adverse effect on our residiltperations and financial condition.
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Premium Revenue Recognition including evaluation Rfsk Transfer

For each contract that we write, we estimate thienate premiums for the entire contract period aacbrd this estimate at the
inception of the contract, to the extent the amadntritten premium is estimable. For contracts rehhe full written premium is not estimable
at inception, we record written premium for thetfwr of the contract period for which the amoune&imable. These estimates are based
primarily on information in the underlying contraas well as information provided by our clientd/an brokers. See Note 2 of the notes to our
condensed consolidated financial statements fatiaddl information on premium revenue recognition.

Changes in premium estimates are expected andesait m adjustments in any reporting period. Thestenates change over time as
additional information regarding the underlying iness volume is obtained. Along with uncertaintganeling the underlying business volume,
our contracts also contain a number of contradietures that can significantly impact the amounpremium that we ultimately recognize.
These include commutation provisions, multi-yeantcacts with cancellation provisions and provisiémseturn premium at the expiration of
the contract in certain circumstances. In certaintracts, these provisions can be exercised bycliat, in some cases provisions can be
exercised by us and in other cases by mutual coniseaddition, we write a small number of largenttacts and the majority of our property
and casualty reinsurance segment premiums writtetate has been quota share business. As a ngsuthay be subject to greater volatility
around our premium estimates compared to othereptp@and casualty companies. We continuously motiite premium estimate of each of
our contracts considering the cash premiums redereported premiums, discussions with our clieatmrding their premium projections as
well as evaluating the potential impact of contmatfeatures. Any subsequent adjustments arisinguch estimates are recorded in the period
in which they are determined.

Changes in premium estimates do not necessarilyt iesa direct impact to net income (loss) or sfalders’ equity since changes in
premium estimates do not necessarily impact theuamof net premiums earned at the time of the puemestimate change and would
generally be offset by pro rata changes in acgoisitosts and net loss and loss adjustment expenses

During the three months ended September 30, 2@&trecorded $(8.8) million (2013 - $(7.5) millioa changes in premium estimates
on prior years' contracts. During the nine monthdeel September 30, 2014 , we recorded $(5.9) mi[2913 - $(28.6) million) of changes in
premium estimates on prior years' contracts. Th&® minimal impact on net income (loss) from thelsanges in premium estimates for the
three and nine months ended September 30, 201281 The 2014 changes in premium estimates wéareply due to clients writing less
business than initially expected. The 2013 charmggsemium estimates were primarily due to retureansiums on contracts that expired in
2013 and that included a contractual provisioretam the unearned premiums at expiration.

Determining whether or not a reinsurance contragetsthe condition for risk transfer requires juégin The determination of risk
transfer is critical to reporting premiums writtend is based, in part, on the use of actuarialpgisthg models and assumptions and evaluating
contractual features that could impact the deteation of whether a contract meets risk transfewdf determine that a reinsurance contract
does not transfer sufficient risk, we use deposibanting. See Note 11 of the notes to our condenseasolidated financial statements for
additional information on deposit contracts entengd to date.

Loss and Loss Adjustment Expense Reserves

Our loss and loss adjustment expense reservesdenaase reserves and reserves for losses incuutedob yet reported (“IBNR
reserves”). Case reserves are established forsldha¢ have been reported, but not yet paid, baseldss reports from brokers and ceding
companies. IBNR reserves represent the estimagsdalod loss adjustment expenses that have beameihidry insureds and reinsureds but not
yet reported to the insurer or reinsurer, includimiknown future developments on loss and loss adgrg expenses which are known to us.
IBNR reserves are established by management basactwarially determined estimates of ultimate krsg loss adjustment expenses.

Inherent in the estimate of ultimate loss and laggistment expenses are expected trends in clamrigeand frequency and other
factors that may vary significantly as claims aetlsed. Accordingly, ultimate loss and loss adjustinexpenses may differ materially from the
amounts recorded in the financial statements. TasSmates are reviewed regularly and, as expeagideeelops and new information becomes
known, the reserves are adjusted as
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necessary. Such adjustments, if any, are recordétkicondensed consolidated statement of incomss)(in the period in which they become
known.

We perform an actuarial projection of our reseryearterly and have a third-party actuarial reviesfgrmed annually. All reserves are
estimated on an individual contract basis; thermiaggregation of contracts for projection ofmtie loss or reserves.

We initially reserve every individual contract foetexpected loss and loss expense ratio in thengranalysis. As loss information is
received from the cedents, we incorporate othemaaict methods in our projection of ultimate lossesl, hence, reserves. In our pricing
analysis, we typically utilize a significant amowoftinformation unique to the individual client gnghen necessary, supplement the analysis
with industry data. Industry data primarily takée form of paid and incurred development patteromfstatutory financial statements and
statistical agencies. For our actuarial reservgeptions, the relevant information we receive froor reinsurance clients include premium
estimates, paid loss and loss adjustment expensesaze reserves. We review the data for reasoregdend research any anomalies. On each
contract, we compare the expected paid and inclameounts at each quarter-end with actual amoupisrted. We also compare premiums
received with projected premium receipts at eacrtqu end.

There is a time lag between when a covered losst@geurs and when it is actually reported to adents. The actuarial methods that
we use to estimate losses have been designed tesadtlis lag in loss reporting. There is alsaretlag between reinsurance clients paying
claims, establishing case reserves and re-estigntieir reserves, and notifying us of the paymamid/or new or revised case reserves. This
reporting lag is typically 60 to 90 days after #re of a reporting period, but can be longer inesaases. We use techniques that adjust for this
type of lag. While it would be unusual to have labat extend beyond 90 days, our actuarial tectesicqare designed to adjust for such a
circumstance.

The principal actuarial methods (and associatedaksymptions) we use to perform our quarterly lessrve analysis may include one or
more of the following methods:

A Priori Loss Ratio Method To estimate ultimate losses under theriori loss ratio method, we multiply earned premiums hy a
expected loss ratio. The expected loss ratio isctsdl as part of the pricing and utilizes individcigent data, supplemented by industry data
where necessary. This method is often useful wheretis limited historical data due to few lossemg incurred.

Paid Loss Development Method his method estimates ultimate losses by calogjgiast paid loss development factors and applying
them to exposure periods with further expected fuzd development. The paid loss development medsdmes that losses are paid at a rate
consistent with the historical rate of paymentpridvides an objective test of reported loss prajest because paid losses contain no reserve
estimates. For some lines of business, claim patgvé@a made slowly and it may take many yearsléoms to be fully reported and settled.

Incurred Loss Development Metho@his method estimates ultimate losses by usisy ipaurred loss development factors and applying
them to exposure periods with further expectedrimelloss development. Since incurred losses iechayments and case reserves, changes in
both of these amounts are incorporated in this atetfihis approach provides a larger volume of tatestimate ultimate losses than paid loss
methods. Thus, incurred loss patterns may be E$sds/than paid loss patterns, especially for cayes that have historically been paid out over
a long period of time but for which claims are irred relatively early and case loss reserve estsnesgtablished.

Bornhuetter-Ferguson Paid and Incurred Loss MethoBiiese methods are a weighted average od fhéori loss ratio and the relevant
development factor method. The weighting betweenttto methods depends on the maturity of the basinghis means that for the more
recent years a greater weight is placed oratpeiori loss ratio, while for the more mature years a greaeight is placed on the development
factor methods. These methods avoid some of thertians that could result from a large developnfentor being applied to a small base of
paid or incurred losses to calculate ultimate les3ais method will react slowly if actual paidiocurred loss experience develops differently
than historical paid or incurred loss experienceabise of major changes in rate levels, retentiordeductibles, the forms and conditions of
coverage, the types of risks covered or a variebtteer factors.
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IBNR to Outstanding Ratio Method his method is used in selected cases typicallyéry mature years that still have open claintgés T
method assumes that the estimated future lossajemeht is indicated by the current level of casemees.

Key to the projection of ultimate loss is the amiooficredibility or weight assigned to each actabmethod. Each method has advantages
and disadvantages, and those can change depemdmgreerous factors including the reliability of thederlying data. For most actuaries, the
selection and weighting of the projection methas ihighly subjective process. In order to achi@wesirable amount of consistency from
study to study and between contracts, we have imgiéed a weighting scheme that incorporates nuraehaudes” for the weighting of
actuarial methods. These rules attempt to effdgtivedify the judgmental process used for selectieights for the various methods. There can
be extenuating circumstances where the rules wbeldnodified for a specific reinsurance contracregles would include a large market
event or new information on historical years thalymause us to increase aupriori loss ratio.

As part of our quarterly reserving process, losss#ige contingent expenses (e.g., profit commissialiding-scale ceding commissions,
etc.) are calculated on an individual contractabBhese expense calculations are based on théedpaémate loss estimates derived from our
quarterly reserving process.

Our reserving methodologies use a loss reservindeirthat calculates a point estimate for our ulterlasses. Although we believe that
our assumptions and methodologies are reasonableamnot be certain that our ultimate payments watl vary, potentially materially, from
the estimates that we have made.

We do not produce a range of IBNR reserves. Howevdi0% increase in IBNR reserves would translatie & 0.9% decrease in total
shareholders’ equity as of September 30, 2014 dnhf% decrease in total shareholders’ equity d&eaember 31, 2013.

Fair value measurements

Our investments are managed by Third Point LLC aredcarried at fair value. Our investment managkird Point LLC, has a formal
valuation policy that sets forth the pricing metblodyy for investments to be used in determiningfttievalue of each security in our portfolio.
The valuation policy is updated and approved atlea an annual basis by Third Point LLC’s valuattommittee (the “Committee”), which is
comprised of officers and employees who are sdmisiness management personnel of Third Point LL® Committee meets on a monthly
basis. The Committee’s role is to review and vetiifg propriety and consistency of the valuationhodblogy to determine the fair value of
investments. The Committee also reviews any dugedite performed and approves any changes to tusrepotential external pricing
vendors.

Securities and commaodities listed on a nationalisges or commodities exchange or quoted on NASDe® valued at their last sales
price as of the last business day of the periostedi securities with no reported sales on suchatadeover-the-counter (“OTC”) securities are
valued at their last closing bid price if held ldmgus, and last closing ask price if held shortiby

Private securities are not registered for publle sad are carried at an estimated fair value exetid of the period, as determined by
Third Point LLC. Valuation techniques, used by @hiroint LLC, may include market approach, lastdeation analysis, liquidation analysis
and/or using discounted cash flow models wheresidpgificant inputs could include but are not linit® additional rounds of equity financing,
financial metrics such as revenue multiples orgpgarnings ratio, discount rates and other factarsddition, we or Third Point LLC may
employ third party valuation firms to conduct segtarvaluations of such private securities. Thedtparty valuation firms provide us or Third
Point LLC with a written report documenting thesicommended valuation as of the determination datthé specified investments.

Due to the inherent uncertainty of valuation foivate securities, the estimated fair value mayedifhaterially from the values that
would have been used had a ready market existatidse investments. The value at which these sissuciould actually be sold or settled with
a willing buyer or seller may differ from our estited fair values depending on a number of factarhiding, but not limited to, current and
future economic conditions, the quantity sold dtled, the presence of an active market and thiedility of a willing buyer or seller.
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Our derivatives are recorded at fair value. ThiodhPLLC values exchange-traded derivative congradttheir last sales price on the
exchange where it is primarily traded. OTC deriedi which include swap, option, swaption, forwdrdyre and contract for differences, are
valued by industry recognized pricing vendors wheailable; otherwise, fair values are obtained flmoker quotes that are based on pricing
models that consider the time value of money, ilitlatand the current market and contractual pgioéthe underlying financial instruments.

As an extension of our underwriting activities, Batastrophe Reinsurer has sold derivative instnisnihat provide reinsurance-like
protection to third parties for specific loss ewenssociated with certain lines of business. Tlieswatives are recorded in the condensed
consolidated balance sheets at fair value, witmges in the fair value of these derivatives rectidenet investment income in the condensed
consolidated statements of income (loss). Thestaxs are valued on the basis of models develbper, which approximates fair value.

In the second quarter of 2014, the CatastrophesRein purchased a catastrophe bond. This catastrophd is recorded in the
condensed consolidated balance sheet at fair valite, changes in the fair value recorded in netestinent income in the condensed
consolidated statements of income (loss). Thisstatphe bond is valued using the average of thefibdin a minimum of two broker-dealers or
other market makers.

We also have derivatives embedded in non-derivatiogt contracts that are required to be separated fthe host contracts and
accounted for at fair value with changes in faiugeaof the embedded derivative reported in netimegloss). Our embedded derivatives relate
to interest crediting features in certain reinsaeaand deposit contracts that vary based on thenseebn our investments managed by Third
Point LLC. We determine the fair value of the enditiderivatives using models developed internallyich approximates fair value.

Our holdings in asset-backed securities (“ABS”) substantially invested in residential mortgagekkdcsecurities (‘RMBS”). The
balance of our holdings in ABS was in commercialrtg@ge-backed securities, collateralized debt alibgs and student loan asset-backed
securities. These investments are valued usingdgabtes or recognised third-party pricing vendaikof these classes of ABS are sensitive
to changes in interest rates and any resulting gghém the rate at which borrowers sell their prépsr refinance, or otherwise pre-pay their
loans. As an investor in these classes of ABS, \ag be exposed to the credit risk of underlying baers not being able to make timely
payments on loans or the likelihood of borrowerfadiing on their loans. In addition, we may be @sgd to significant market and liquidity
risks.

We value our investments in affiliated investmanids at fair value, which is an amount equal tostima of the capital account in the
limited partnership generally determined from ficiah information provided by the investment managfethe investment funds. The resulting
net gains or net losses are reflected in the ca®teoonsolidated statements of income (loss).

The fair values of investments are estimated upifaes obtained from third-party pricing servicedie n available. However, situations
may arise where we believe that the fair value igexy by the third-party pricing service does ngresent current market conditions. In those
situations, Third Point LLC may use dealer quotegaiue the investments. For securities that veeuaable to obtain fair values from a pricing
service or broker, fair values are estimated usif@gmation obtained from Third Point LLC.

We perform several processes to ascertain the mabkmess of the valuation of all of our investraecdmprising our investment
portfolio, including securities that are categodizes Level 2 and Level 3 within the fair value hiehy. These processes include (i) obtaining
and reviewing weekly and monthly investment poitfaleports from Third Point LLC, (ii) obtaining angviewing monthly NAV and
investment return reports received directly fronr third-party fund administrator which are compatedthe reports noted in (i), and (iii)
monthly update discussions with Third Point LLC aeting the investment portfolio, including, theiropess for reviewing and validating
pricing obtained from outside service providers.

For the nine months ended September 30, 2014 &t #tere were no changes in the valuation teclesias they relate to the above.

Monetary assets and liabilities denominated inifpreeurrencies are remeasured at the closing aftexchange as of September 30,
2014 . Transactions during the period are tranglatéhe rate of exchange prevailing on the date
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of the transaction. We do not isolate that portidrthe results of operations resulting from chanigeforeign exchange rates on investments,
dividends and interest from the fluctuations agsirom changes in fair values of securities andvaéves held. Periodic payments received or
paid on swap agreements are recorded as realize@gkss on investment transactions. Such fluana are included within net investment

income in the condensed consolidated statementofie (loss).

U.S. GAAP disclosure requirements establish a fraonke for measuring fair value, including a threedk hierarchy for fair value
measurements based upon the transparency of irwpthits valuation of an asset or liability.

In certain cases, the inputs used to measure &uevmay fall into different levels of the fair ual hierarchy. In such cases, an
investment's level within the fair value hierarcisybased on the lowest level of input that is digant to the fair value measurement. Our
assessment of the significance of a particulartitpthe fair value measurement in its entiretyuisss judgment, and considers factors specific
to the investment.

The key inputs for corporate, government and sagerbond valuation are coupon frequency, coupoa aad underlying bond spread.
The key inputs for asset-backed securities arel ypbbability of default, loss severity and prepapnt.

See Note 5 to the notes to our condensed consadidimiancial statements for additional informat@nthe framework for measuring
fair value established by U.S. GAAP disclosure neoents.

Business Outlook

The reinsurance markets in which we operate hasterigally been cyclical. During periods of excesslerwriting capacity, as defined
by the availability of capital, competition can u#sn lower pricing and less favorable policy termnd conditions for insurers and reinsurers.
During periods of reduced underwriting capacityicipg and policy terms and conditions are generafigre favorable for insurers and
reinsurers. Historically, underwriting capacity hiasen impacted by several factors, including ingukisses, the impact of catastrophes,
changes in legal and regulatory guidelines, newaetg, investment results including interest rateels and the credit ratings and financial
strength of competitors.

While management believes pricing remains adedfaaténe types of business on which we focus, thigreignificant underwriting
capacity currently available. As a result, we beienarket conditions will remain challenging in thear term and may worsen. The segment
with the greatest pricing pressure is property stetphe reinsurance due to an influx of capacitynfrcollateralized reinsurance and other
insurance-linked securities vehicles and the alesefsignificant catastrophe events during 2013 2014 to date. We believe that pricing for
property catastrophe reinsurance treaties thatweshén 2014 dropped by more than 10% on averageingrfor other types of traditional
reinsurance, which are less attractive to collitezd reinsurance vehicles due to their longer iiesgelopment and claims payment periods, is
also under pressure but not to the same degreeopsrty catastrophe reinsurance. However, new aagatgeting these longer tail lines of
business is entering the market through the foonaif new rated vehicles with similar business nietteours.

Our direct exposure to falling property catastrophiees is contained within the Catastrophe Fund lamited to our $58.6 million
(December 31, 2013 - $54.8 million ) investmentha Catastrophe Fund and the contingent profit cizsion we receive from managing the
Catastrophe Fund, which had assets under managefrteht 7.9 million as of September 30, 2014 (Decen®i, 2013 - $104.0 million ). The
expected overall impact on our results, howevetemspered by the Catastrophe Fund's portfolio cactbn and focus on smaller, regional
companies, which have experienced more modest geiceeases. Given current market conditions, weexp limit the size of the Catastrophe
Fund to ensure we can continue to profitably depheyfunds under management until market conditiomsove.

In non-catastrophe lines of business, we focusegments and clients where we believe we benefih frelatively more attractive
pricing opportunities due to the strength of odatienships, the tailored nature of our reinsurasclitions or an acute need for reinsurance
capital as result of a client's growth or histoliggpoor performance. Most of our senior managenteatn have spent decades within the
reinsurance market and as they cultivate theitioziships with intermediaries and reinsurance bsiyere are seeing an increased flow of
submissions
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in the lines and types of reinsurance that we tajthough we are typically presented by brokeithwwroposed structures on syndicated deals,
we seek to customize the proposed solution forctiemt while improving our risk and return profiénd establishing our position as the lead
reinsurer in the transaction. We also look for sgneicated opportunities where a highly customizeldition is needed. These may take the
form of loss portfolio transfers or adverse develept reserve covers where clients seek capitafrefid enhanced investment returns on the
reserves.

Consolidated Results of Operations—Three and nine amths ended September 30, 2014 and 2013 .

For the three months ended September 30, 2014neatuncome decreased by $ 52.6 million , or 112,986a net loss of $6.0 million ,
compared to net income of $46.6 million for thesthmonths ended September 30, 2013 . For the ronéhsiended September 30, 2014 , our
net income decreased by $ 82.1 million , or 55.8% $65.1 million , compared to net income of $24million for the nine months ended
September 30, 2013 .

The changes in net income (loss) for the three raind months ended September 30, 2014 comparecdetpribr year periods were
primarily due to the following:

. For the three months ended September 30, 20t recorded net investment income of $1.6 milli@mpared to$54.¢
million for the three months ended September 3@320The return on investments managed by ThirdtRdiC was(0.04)%
for the three months ended September 30, 2014 aechpa 4.3% for the three months ended Septemhe2@®IB. For the
nine months ended September 30, 2014 , we recomeidvestment income of $92.1 million compare®168.8 millionfor
the nine months ended September 30, 2013 . Theretuinvestments managed by Third Point LLC w&8&for the nin
months ended September 30, 2014 compared to 1&98tef nine months ended September 30, 2013 .

. The net underwriting loss from our property aadualty reinsurance segment for the three momtthedSeptember 30, 20
was $1.8 million , compared to a net underwritimgsl of $4.9 millionfor the three months enc
September 30, 2013The net underwriting loss from our property aagualty reinsurance segment for
nine months ended September 30, 2014 was $9.0omillicompared to a net underwriting loss$a.1
million for the nine months ended September 30,320The combined ratio for the three months el
September 30, 2014 was 101.7% compared to 107.9%ddhree months ended September 30, 2018
combined ratio for the nine months ended Septe®®e2014 was 103.6% compared to 107fé¥the nin
months ended September 30, 20IBhe combined ratios improved in each case prigndrie to a lowe
general and administrative expense ratio compardtie prior year periods on proportionately highe!
premiums earned.

. Our Catastrophe Risk Management segment cotednet income of $3.6 million for the three mongimsledSeptember 3
2014 compared to net income of $2.7 million for thieee months ended September 30, 20Ii3s segmel
contributed net income of $3.8 million for the nineonths ended September 30, 2@bimpared to n
income of $2.6 million for the nine months endegtSmber 30, 2013 .

Segment Results - Three and nine months ended Septeger 30, 2014 and 2013

The determination of our business segments is baseétie manner in which management monitors théopeance of our operations.
Our business currently comprises two operating saggr—Property and Casualty Reinsurance and CatastrRisk Management. We have
also identified a corporate function that includes investment income on capital and general amdirastrative expenses related to our
corporate activities.

Effective January 1, 2014, we modified the preg@nteof our operating segments to allocate netstment income from float to the property
and casualty reinsurance segment. The propertycasgalty reinsurance operations generate excebsfloas, or float, which the Company
tracks in managing the business. The Company cerssitet investment income on float in evaluatirg akerall contribution of the property
and casualty reinsurance segment. Prior period eegresults have been adjusted to conform to tieisgmtation.
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Property and Casualty Reinsurance

Gross premiums writtenGross premiums written increased by $81.2 million 185.8% , to $124.9 million for the three nfenended
September 30, 2014 from $43.7 million for three therended September 30, 2013 . Gross premiumswiitcreased by $116.3 million , or
50.3% , to $347.5 million for the nine months en&egtember 30, 2014 from $231.2 million for ninenths ended September 30, 2013 .

We began underwriting on January 1, 2012 and coatto cultivate our underwriting relationships wititermediaries and reinsurance
buyers and, as a result, submission flow remaiosigt We write a small number of large contracténslividual renewals or new business can
have a significant impact on premiums recognized period. In addition, our contracts are subjecsignificant judgment in the amount of
premiums that we expect to recognize. Changesemipm estimates are recorded in the period theyletermined and can be significant. We
also offer customized solutions to our clients)udeg adverse development covers, on which we matl have a regular renewal opportunity.
Furthermore, we record gross premiums written aschexl for adverse development covers, which arsidered retroactive reinsurance
contracts, at the inception of the contract. Thienpum recognition policy can further distort thengarability of premiums earned in a period

and trends.

As a result of these factors, we may experiencatiity in the amount of gross premiums written agmtned and period to period
comparisons may not be meaningful.

The following table provides a breakdown of ourgedy and casualty reinsurance segment’s grossipnesnwritten by line of business
for the three and nine months ended September03@, &nd 2013 :

Property
Casualty
Specialty

Property
Casualty
Specialty

For the three months ended

September 30, 2014

September 30, 2013

($ in thousands)

$ (2,810 22% $ (1,607%)
128,46 102.¢ % 9,42¢

(72¢) (0.6)% 35,89:

$ 124,93: 100.(% $ 43,71«

For the nine months ended
September 30, 2014 September 30, 2013
($ in thousands)

$ 78,577 22€6% $ 26,63t
244,23! 70.2% 111,02:

24,68 7.1% 93,57¢

$ 347,49! 100.(% $ 231,22¢

The increase in gross premiums written for the ¢hmonths ended September 30, 2014 compared tohtee months ended
September 30, 2013 was affected by the followirgoizs:

Factors resulting in increases:

We wrote $58.0 million of new casualty businfssthe three months ended September 30, 2014

We accounted for $76.5 million of premiums doeohe contract that was canceled andvrigten in the three months enc

September 30, 2014 with an increased participatimhextended coverage period.

Factors resulting in decreases:

We accounted for $27.7 million of premiums on onatract in the three months ended September 3@® 2@t did not rene
in the three months ended September 30, 2014 betagisontract was not subject to renewal.
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. We accounted for $24.3 million of premiums ir tihree months ended September 30, 2848did not have a compara
renewal date in the current year period.
. Changes in premium estimates related to priarg/eontracts were $(8.8) million for the threenthe endeeptember 3
2014 compared to $(7.5) million for the three months eesh&eptember 30, 2013. The changes in premium assnin th
three months ended September 30, 2014 were pryndaré to clients writing less business than exmeateinception of tr
applicable contracts.
The increase in gross premiums written for the miosths ended September 30, 2014 compared toeemdnths ended September 30,
2013 was affected by the following factors:
Factors resulting in increases:

. We wrote $132.3 million of new business for tiiee months ended September 30, 20&dnsisting of $92.1 million of ne
casualty business, $24.6 million of new speciaitgibess and $15.6 million of new property business.

. We accounted for $76.5 million of premiums daeohe contract that was canceled andvrigten in the three months enc
September 30, 2014 with an increased participatimhextended coverage period.

. Changes in renewal premiums during the nine hwended September 30, 20bsulted in increased premiums of $.
million. The increase was primarily related to cants with respect to which we increased our pagtons compared to t
prior year.

. Changes in premium estimates related to priars/econtracts were $(5.9) million for the nine tinsnendedSeptember 3

2014 compared to $(28.6) million for the nine months esh&eptember 30, 2013. The changes in premium assnin th
nine months ended September 30, 2104 were prinduigyto clients writing less business than inigkpected whereas 1
2013 changes in premium estimates were primarily ureturn premiums on expired contracts thatuhetl a contractu
provision to return the unearned premiums at ekipima

Factors resulting in decreases:

. We did not renew contracts accounting for $88iion of premiums for the nine months ended Setter 30, 2013 $42.1
million of which was not renewed as a result ofcimgy and other changes in reinsurance contracttste; terms ar
conditions and $41.3 million of which was not suabje renewal.

. We accounted for $58.3 million of premium in theeimonths ended September 30, 2013 that did netwrém the nin
months ended September 30, 2014 , primarily dueuti-year contracts written which were not subject toereal in th:
comparable current year period.

Premiums ceded Premiums ceded for the three and nine monthsdeSaptember 30, 2014 were $0.2 million . We puretiasne
retrocessional protection in the three months er@atember 30, 2014 to limit our catastrophe rislooe contract. The 2013 premiums ceded
of $10.0 million related to the purchase of retsstenal protection related to our one assumed @vapract that did not renew in 2014.

Net premiums earned\et premiums earned for the three months endpteBder 30, 2014 increased $39.7 million , or 64,386$101.5
million from $61.8 million for the three months exttiSeptember 30, 2013 . Net premiums earned faritieemonths ended September 30, 2014
increased $95.4 million , or 61.2% , to $251.3 imillfrom $155.8 million for the nine months endezb&@mber 30, 2013 . The increase for the
three and nine months ended September 30, 20lectefhet premiums earned on a larger in-force wniterg portfolio, including new
business written, compared to the three and ningmsended September 30, 2013 .

Net loss and loss adjustment expendést loss and loss adjustment expenses for tlee tmonths ended September 30, 2014 were $60.1
million , or 59.2% of net premiums earned, compared39.3 million , or 63.7% of net premiums earrfed the three months ended
September 30, 2013 . Net loss and loss adjustm@enses for the nine months ended September 38,284 $150.8 million , or 60.0% of net
premiums earned, compared to $103.3 million , 08%60f net premiums earned, for the nine montheér&kptember 30, 2013 .
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The reinsurance contracts that we write have a védge of initial loss ratio estimates. As a resulir net loss and loss expense ratio can
vary significantly from period to period dependiog the mix of business. For example, our propeutytg share contracts have a lower initial
loss ratio compared to other casualty and spedialtg of business. In general, our contracts sawdar expected composite ratios (combined
ratio before general and administrative expensesjiracts with higher initial loss ratio estimalese lower acquisition cost ratios and contracts
with lower initial loss ratios have higher acqusit cost ratios. Retroactive reinsurance contrhetge a higher initial loss ratio since the
premiums are generally based on the net loss asdadjustment expense reserves and do not inctagesdion related and other expenses. In
addition, we record the gross premiums written @amched and the net losses as incurred for retu@actinsurance contracts at the inception of
the contract, which can also impact the mix of ptens earned in a particular period.

We recorded $0.2 million of net favorable prior ggaeserve development for the three months eBagtember 30, 2014 primarily due
to favorable loss experience on certain propertyauto contracts. There was insignificant net reseevelopment for the three months ended
September 30, 2013.

We recorded $0.9 million of net adverse prior yeaserve development for the nine months endeteBdger 30, 2014 . The net adverse
prior years' reserve development was primarily ueet adverse development of $2.5 million on copaontract partially offset by favorable
development on a variety of contracts in our prppand auto lines of business. We did not renew avap contract in 2014. There was
insignificant net reserve development for the mmanths ended September 30, 2013.

For the nine months ended September 30, 2014 |seagecorded an increase of $0.6 million in losd Erss adjustment expense reserves
due to increases in premium estimates on prior geafracts. For the nine months ended Septembeé2®(@ , we recorded a decrease of $3.9
million in loss and loss adjustment expense resetve to decreases in premium estimates on préysyeontracts primarily related to one crop
contract. The loss and loss adjustment expensevessand premium adjustments generally offset tiagulin minimal impact to net
underwriting loss for the three and nine monthseer8eptember 30, 2014 and 2013.

Acquisition costs Acquisition costs include commissions, brokeragé excise taxes. Acquisition costs are presergedfrcommissions
ceded under reinsurance contracts. Acquisitionscfist the three months ended September 30, 201¢ #&7.6 million , or 37.0% of net
premiums earned, compared to $20.5 million , 0B&3of net premiums earned, for the three monthee8eptember 30, 2013 . Acquisition
costs for the nine months ended September 30, @@td $92.5 million , or 36.8% of net premiums edrmmpared to $48.4 million , or
31.0% of net premiums earned, for the nine montiteeé September 30, 2013 . The acquisition cog fatithe three and nine months ended
September 30, 2014 was higher than the prior yedogs due to a change in business mix.

The reinsurance contracts that we write have a waéage of acquisition cost ratios. As a result, aoquisition cost ratio can vary
significantly from period to period depending ore thnix of business. For example, our property qubi@re contracts have a higher initial
acquisition cost ratio compared to other casuatty specialty lines of business due to inuring ¢esphe reinsurance which increases the
acquisition cost ratio on those contracts. Ouperty quota share contracts are structured to timeitamount of property catastrophe exposure
we assume. As a result, inuring catastrophe reanse for the property catastrophe exposure redieesmount of premium we assume
relative to the acquisition costs or is an addalasomponent of the acquisition costs. In genenad,contracts have similar expected composite
ratios (combined ratio before general and admatise expenses); therefore, contracts with highdiial loss ratio estimates have lower
acquisition cost ratios and contracts with lowetiahloss ratios have higher acquisition costastiRetroactive reinsurance contracts generally
have a low initial acquisition cost ratio. In adidiit, we record the gross premiums written and ehfoeretroactive reinsurance contracts at the
inception of the contract, which can also impaetnfix of premiums earned in a particular periodtfi@rmore, a number of our contracts have
a sliding scale or profit commission feature thalt wary depending on the expected loss expensehercontract. As a result, changes in
estimates of loss and loss adjustment expensesoomteact can result in changes in the slidingesca@mmissions and a contract's overall
acquisition cost ratio.

General and administrative expense&eneral and administrative expenses for the thmesths ended September 30, 2014 were $5.6
million , or 5.5% of net premiums earned, compated$6.7 million , or 10.9% of net premiums earnéat, the three months ended
September 30, 2013 . The decrease in general anidiatiative expenses
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for the three months ended September 30, 2014 aewchpa prior year was primarily due to lower stecknpensation expenses incurred in the
current year period compared to prior year. Stazkgensation expense was higher in the three menitisd September 30, 2013 as a result of
the performance condition having been met as dtrekthe IPO. The general and administrative esgeratio is lower due to lower general
administrative expenses and proportionately higleéipremiums earned compared to the prior yeaogeri

General and administrative expenses for the ninetimscended September 30, 2014 were $17.0 millayr6,8% of net premiums earned,
compared to $16.3 million , or 10.4% of net premsuearned, for the nine months ended September@@ 2The increase in general and
administrative expenses for the nine months endsutehber 30, 2014 compared to the prior year peniad primarily due to increased
headcount and related employee costs partiallyebfiy lower stock compensation expense as a restlie IPO in the prior year period.
Although general and administrative expenses isega@ompared to the prior year period, the geme@ladministrative expense ratio is lower
due to proportionately higher net premiums earreedpared to the prior year period.

Other expensesOther expenses consist of deposit liabilities sxidsurance contracts investment expense and ekandair value of
embedded derivatives in deposit and reinsurancerazis. Other expenses for the three months endpte@ber 30, 2014 were $3.0 million
compared to $1.2 million for the three months enBledtember 30, 2013 . Other expenses for the nomehs ended September 30, 2014 were
$4.8 million compared to $2.7 million for the ninenths ended September 30, 2013 . The increagbén expenses in the current year periods
compared to prior year periods is primarily dueatoincrease in one deposit liability contract du@n increase in the underlying estimate of
loss reserves for the contract.

Catastrophe Risk Management

The Catastrophe Reinsurer wrote no business béforeary 1, 2013. From January 1, 2013, the undérgmiesults of the Catastrophe
Reinsurer as well as results of the Catastrophe Rt entities for which the Catastrophe Fund Meananderwrites and manages catastrophe
risk, are captured with the Catastrophe Fund Maniaghis segment.

Gross premiums writterGross premiums written were $1.5 million for theeth months ended September 30, 2014 compared 7o $1.
million for the three months ended September 30320Gross premiums written were $12.0 million tlee nine months ended September 30,
2014 compared to $8.4 million for the nine monthdexl September 30, 2013 .

Net premiums earned\et premiums earned were $7.5 million for the thmemnths ended September 30, 2014 compared to $iiénm
for the three months ended September 30, 2013 .pMehiums earned were $9.7 million for the nine therended September 30, 2014
compared to $6.3 million for the nine months en8egtember 30, 2013.

Net investment incomeNet investment income was $0.9 million for theethmonths ended September 30, 2014 comparediaertiion
for the three months ended September 30, 2013 .iMtestment income was $0.9 million for the ninentins ended September 30, 2014
compared to $3.2 million for the nine months en&egptember 30, 2013 . The net investment incomehfithree and nine months ended
September 30, 2013 included $2.1 million and $3iliam , respectively, related to gains on derivatireinsurance contracts written by the
Catastrophe Reinsurer.

Net loss and loss adjustment expen3égre were no property catastrophe losses impaotingontracts for the three and nine months
ended September 30, 2014 . Net loss and loss adjnsexpenses were $nil and $0.4 million for ttre¢hand nine months ended September 30,
2013, respectively, related to tornadoes, hailsmetre thunderstorms that occurred in the UnitateSin 2013.

Acquisition costsAcquisition costs include commissions, brokeragd arcise taxes. Acquisition costs for the three tm®rended
September 30, 2014 were $0.7 million compared t6 $@llion for the three months ended Septembe2803 . Acquisition costs for the nine
months ended September 30, 2014 were $0.9 milbompared to $0.8 million for the nine months endedt&mber 30, 2013 .

General and administrative expens&eneral and administrative expenses for the threetis ended September 30, 2014 were $0.6
million compared to $0.9 million for the three mlesitended September 30, 2013 . General and adratiistexpenses for the nine months
ended September 30, 2014 were $2.2 million compiared
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$2.7 million for the nine months ended Septembe”8A3 . General and administrative expenses danfstosts associated with the employee
leasing agreement, catastrophe loss modeling giatiaed accounting expenses.

Investment results

For the three months ended September 30, 2014receeded net investment income of $1.6 millionmpared to $54.6 million for the
three months ended September 30, 2013 . For tieenmimths ended September 30, 2014 , we recordedvestment income of $92.1 million ,
compared to $168.8 million for the nine months eh8eptember 30, 2013 .

The primary driver of our net investment incomehis returns generated by our separate account mdrggour investment manager,
Third Point LLC. The return on investments managpgdThird Point LLC was (0.04)% and 5.5% for theethrand nine months ended
September 30, 2014 , respectively, compared t&&fe 500 index's return of 1.1% and 8.3% , respebtivn the previous year, our investment
return was 4.3% and 16.9% for the three and ninetinsoended September 30, 2013, respectively, wdeS&P 500 index increased by 5.2%
and 19.8% , respectively. The following is a sumymafrthe net investment return on investments meddyy Third Point LLC by investment
strategy:

For the three months ended September 30, For the nine months ended ¢

2014 2013 2014
Long/short equities 0.3% 3.5% 2.C%
Asset-backed securities 0.5% 0.2% 2.8%
Corporate credit (0.9)% 0.4% 1.1%
Macro and other (0.)% 0.2% (0.9%
(0.09% 4.2% 5.5%
S&P 500 1.1% 5.2% 8.3%

The net investment results for the quarter endgdeB®er 30, 2014 reflect modest gains in our ezgiind asset-backed securities offset
by losses in corporate credit primarily from lossea single investment. Performance in the investnportfolio for the nine month period was
driven primarily by positive returns in equities wsll as both the corporate and structured crediitf@ios. Net investment income for nine
months ended September 30, 2014 also benefited iigher average investments managed by Third Rdift compared to the prior year
periods due to the net proceeds generated by Faiat Re’s IPO, float contributed by its reinsuraraperations and net investment income.
We mark to market our entire investment portfoliamaged by Third Point LLC and, therefore, our itwesnt results can vary significantly
from period to period.

All of our assets managed by Third Point LLC ar&lhie a separate account and managed under artimeesmanagement agreement
whereby Third Point Advisors LLC, an affiliate ohifd Point LLC, has a non-controlling interest lre tassets held in the separate account. The
value of the non-controlling interest is equal te amounts invested by Third Point Advisors LLGjspperformance fees paid by us to Third
Point Advisors LLC and investment gains and loskeseon.

Our investment manager, Third Point LLC, managesersé funds and may manage other client accoursislé® ours, some of which
have, or may have, objectives and investment dartfmmpositions similar to ours. Because of thmilsirity or potential similarity of our
investment portfolio to these others, and becaasea, matter of ordinary course, Third Point LLCyles its clients, including us, and investors
in its main hedge funds with results of their respe investment portfolios following the last daffeach month, those other clients or investors
indirectly may have material nonpublic informati@yarding our investment portfolio. To address igssie, and to comply with Regulation FD,
we will continue to post on our website under tkading Investment Portfolio Returns located inltheestors section of the website, following
the close of trading on the New York Stock Exchaogéhe last business day of each month, our pirgdim monthly investment results for that
month, with additional information regarding
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our monthly investment results to be posted follayvthe close of trading on the New York Stock Exadeon the first business day of the
following month.

General and administrative expenses related to cogte activities

General and administrative expenses allocated tocorporate function include allocations of payrafid related costs for certain
executives and non-underwriting staff that spepdriion of their time on corporate activities. Weaaallocate a portion of overhead and other
related costs based on a headcount analysis. Edhtbe months ended September 30, 2014 , gemetaldministrative expenses allocated to
the corporate function were $3.9 million compare2.2 million for the three months ended Septer88e2013 . For the nine months ended
September 30, 2014 , general and administrativeresgs allocated to the corporate function wereSihillion compared to $5.1 million for the
nine months ended September 30, 2013 . The incoeespared to the prior year periods was primarilg tb payroll and related expenses as a
result of increased headcount and increased leglebther professional advisor expenses as a r&soltr operating as a public company.

Liquidity and Capital Resources

Our investment portfolio is concentrated in tradeaecurities and is marked to market each daysuRmt to our investment guidelines as
specified in our Investment Management Agreemerth Whird Point LLC, at least 60% of our portfolioust be invested in securities of
publicly traded companies and governments of OE@B mcome countries, asset-backed securities, casih equivalents and gold and other
precious metals. We can liquidate all or a portbour investment portfolio at any time with nossethan three days’ notice to pay claims on
our reinsurance contracts, and with not less thandays’ notice to pay for expenses, and on rext than 30 days’ notice in order to satisfy a
requirement of A.M. Best. Since we do not write es< of loss property catastrophe contracts or dgipes of reinsurance contracts that are
typically subject to sudden, acute, liquidity demsnwve believe the liquidity provided by our invasnt portfolio will be sufficient to satisfy all
liquidity requirements.

General

Third Point Reinsurance Ltd. is a holding compang &as no substantial operations of its own andniaderate cash needs, most of
which are related to the payment of corporate es@enlts assets consist primarily of its investmémtsubsidiaries. Third Point Reinsurance
Ltd.’s ability to pay dividends or return capital shareholders will depend upon the availabilitydinfidends or other statutorily permissible
distributions from those subsidiaries.

We and our Bermuda subsidiaries are subject to Baanregulatory constraints that affect our abitibypay dividends. Under the
Companies Act, as amended, a Bermuda company niégrel®r pay a dividend out of distributable ressrenly if it has reasonable grounds
for believing that it is, or would after the payneme able to pay its liabilities as they become dnd if the realizable value of its assets would
thereby not be less than its liabilities. Under hgurance Act, Third Point Re, as a Class 4 insuseprohibited from declaring or paying a
dividend if it is in breach of its minimum solveneyargin (“MSM”), enhanced capital ratio (“ECR”) oninimum liquidity ratio or if the
declaration or payment of such dividend would casiseh a breach. Where Third Point Re, as a Classuter, fails to meet its MSM or
minimum liquidity ratio on the last day of any fimg@al year, it is prohibited from declaring or payiany dividends during the next financial
year without the approval of the Bermuda Monetaagh®rity ("BMA").

In addition, Third Point Re, as a Class 4 insureprohibited from declaring or paying in any ficél year dividends of more than 25%
of its total statutory capital and surplus (as shawa its previous financial year's statutory bakamsheet) unless it files (at least seven days
before payment of such dividends) with the BMA #idavit signed by at least two directors (one dfam must be a Bermuda resident director
if any of the insurer’s directors are resident grfuda) and the principal representative statiagithwill continue to meet its solvency margin
and minimum liquidity ratio.

As of September 30, 2014 , Third Point Re could giidends in to the Company of approximately $32@illion without providing an
affidavit to the BMA.

As of September 30, 2014 , Third Point Re was rate(Excellent) with a stable outlook by A.M. Bestsurer financial strength ratings
are based upon factors relevant to policyholdens. rating reflects A.M. Best's opinion of
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Third Point Re's financial strength, managerialezignce, operating performance and ability to nisebbligations and is not an evaluation
directed toward the protection of investors or@memendation to buy, sell or hold our common sharksd Point Re's A.M. Best rating could
be revised or revoked at the sole discretion ofréttieg agency. A downgrade to Third Point Re'sncabelow A- (Excellent) or a withdrawal
could severely limit and/or prevent us from writiagy new reinsurance contracts, which would sigaiftly and negatively impact our business.

Liquidity and Cash Flows

Our sources of funds primarily consist of premiumriten, investment income and proceeds from safesredemptions of investments.
Cash is used primarily to pay loss and loss adjestnexpenses, reinsurance premiums, acquisitiots @®l general and administrative
expenses and to purchase investments.

Our cash flows from operations generally represieatdifference between: () premiums collected mveistment earnings realized and
(2) loss and loss expenses paid, reinsurance medhend underwriting and other expenses paid. Hixgunvestment earnings realized from
our operating cash flows results in net cash pexbidy underwriting activities. Cash flows from ogt@wns may differ substantially from net
income (loss) and may be volatile from period toigue depending on the underwriting opportunitiesiable. Due to the nature of our
underwriting portfolio, the potential for large ttapayments can be substantial and unpredictalilensay need to be made within relatively
short periods of time. Claims payments can alsmaée several months or years after premiums alected.

Cash flows provided by operating activities for tiiee months ended September 30, 2014 were $ S50i@necompared to cash provided
by operating activities of $ 58.2 million for théna months ended September 30, 2013 . Generallg, diven period, if the net premiums
collected are higher than claim payments, acqaisittosts and general and administrative expensis pash is generated from our
underwriting activities. Excess cash generatedyunderwriting activities, or float, is investeg bur investment manager, Third Point LLC,
as it becomes available.

Cash flows used in investing activities for theenmonths ended September 30, 2014 were $ 65.@mdbmpared to cash flows used in
investment activities of $ 430.4 million for theneimonths ended September 30, 2013 . The cash tisads in investment activities primarily
reflects investment activities related to our sefmaccount managed by Third Point LLC. The cashdlused in investing activities for the nine
months ended September 30, 2013 reflects the messtof the net proceeds from our IPO and the invest of float generated by our
reinsurance operations.

Cash flows provided by financing activities for thme months ended September 30, 2014 were $ l#lidmtompared to $ 356.8
million for the nine months ended September 30320The cash flows from financing activities foethine months ended September 30, 2014
consisted primarily of an increase in the non-aalitg interest in the Catastrophe Fund and anease in deposit liabilities. The cash flows
from financing activities for the nine months en@=ptember 30, 2013 relate primarily to the net@eds generated by our IPO and an increase
in deposit liabilities. The cash flows from finangi activities for the nine months ended September2B12 consisted of the receipt of
subscriptions receivable, net of costs.

For the period from inception until September 30142, we have had sufficient cash flow from proseeflour initial capitalization and
IPO and from operations to meet our liquidity regoients. We expect that projected operating anidat@&xpenditure requirements for at least
the next twelve months will be met by our balanteash, cash flows generated from underwritingvétis and investment income. We may
incur indebtedness in the future if we determira thwould be an efficient part of our capitalstiure.

In addition, we expect that our current capitalipims and cash flows from operations will provide with the financial flexibility to
execute our strategic objectives. Our ability tmeyate cash, however, is subject to our performageeeral economic conditions, industry
trends and other factors. To the extent that exgstash and cash equivalents, investment retudhspegrating cash flow are insufficient to fund
our future activities and requirements, we may rteedise additional funds through public or prevafjuity or debt financing. If we issue equity
securities in order to raise additional funds, tamgal dilution to existing shareholders may ocdéiwe raise cash through the issuance of
additional indebtedness, we may be subject to iaddit contractual restrictions on our business.réf® no assurance that we would be able to
raise the additional funds on favorable terms allat
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We do not believe that inflation has had a mateftdct on our consolidated results of operatiansldte. The effects of inflation are
considered implicitly in pricing our reinsurancentacts. Loss reserves are established to recotikétge loss settlements at the date payment is
made. Those reserves inherently recognize thetsftddnflation. However, the actual effects oflatifon on our results cannot be accurately
known until claims are ultimately resolved.

Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldnksband other short-term, highly liquid investnsenith original maturity dates of
ninety days or less.

Restricted cash and cash equivalents consist df haell in trust accounts with the Catastrophe Reers securing collateralized
reinsurance contracts written and cash held witkdns securing letters of credit issued under tfadilities.

Letter of Credit Facilities

As of September 30, 2014 , we had entered intofdhewing letter of credit facilities, which autortieally renew annually unless
terminated by either party in accordance with grgired notice period:

Facility Renewal date Notice period (Unused Facility Portic
($ in thousands)
BNP Paribas $ 100,000  February 15, 2015 60 days prior to termination date
Citibank (1) 250,000 January 23, 2015 90 days prior to termination date
J.P. Morgan 50,00(  August 22, 2015 60 days prior to termination date
$ 400,00(

(1) Effective July 9, 2014, we increased our Citib#acility from $150 million to $250 million. Albther terms of the facility remained the same.

As of September 30, 2014 , $ 160.1 million ( Deceni, 2013 - $127.3 million ) of letters of credipresenting 40.0% of the total
available facilities, had been drawn upon ( Decerie 2013 — 42.4% (based on total available teesliof $300 million)). See Note 21 to the
notes to our condensed consolidated financialrsteés for additional information on the letter cddit facilities.

Financial Condition
Shareholders’ equity

As of September 30, 2014 , total shareholders'tgquas $ 1,543.6 million compared to $1,510.4 millas of December 31, 2013 . This
increase was primarily due to net income of $ 68illion offset by distributions of non-controllinmterests of $ 51.0 million related to the
investment joint venture.

Investments

As of September 30, 2014 , total cash and net imass managed by Third Point LLC at fair value Was711.8 million compared to
$1,559.4 million as of December 31, 2013 . Thedase was due to float $65.0 million generated hyreinsurance operations and net
investment income for the nine months ended SemeB® 2014 .

Contractual Obligations

There have been no material changes to our congagbligations from our most recent Annual RemortForm 10-K, as filed with the
SEC.
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Off-Balance Sheet Commitments and Arrangements

We have no obligations, assets or liabilities, othan those derivatives in our investment portf@d disclosed in the notes to our
condensed consolidated financial statements, whimhld be considered off-balance sheet arrangem¥rfesdo not participate in transactions
that create relationships with unconsolidated iestior financial partnerships, often referred tosasable interest entities, which would have
been established for the purpose of facilitatirfgoalance sheet arrangements.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

We believe we are principally exposed to the follaytypes of market risk:

. equity price risk

. foreign currency risl
. interest rate risl

. commodity price ris}
. credit risk; an

. political risk

Equity Price Risk

Our investment manager, Third Point LLC, continpatacks the performance and exposures of ouresimirestment portfolio, each strategy and secta]
selective individual securities. A particular fodaplaced on “betaéxposure, which is the portion of the portfoliotttsadirectly correlated to risks and movemen
the equity market as a whole (usually represenyetthd S&P 500 index) as opposed to idiosyncrasiksriand factors associated with a specific positamther, th
performance of our investment portfolio has his@lty been compared to several market indicesudioh the S&P 500, CS/Tremont Event Driven IndefRf
Event Driven Index, and others.

As of September 30, 2014 , our investment portfoliduded long and short equity securities, alorith wertain equitybased derivative instruments,
carrying values of which are primarily based ontgdomarket prices. Generally, market prices of comrmaquity securities are subject to fluctuationjalwrcoulg
cause the amount to be realized upon the clositigegposition to differ significantly from their ment reported value. This risk is partly mitigatedthe presence
both long and short equity securities in our inresit portfolio. As of September 30, 2014 , a 10%lide in the value of all equity and equitpked derivative]
would result in a loss of $109.9 million (Decemi3dr, 2013 - $111.5 million), or 6.3% (December 3212 - 7.1%) in the fair value of our total net investry
managed by Third Point LLC.

Computations of the prospective effects of hypatéequity price changes are based on numerouwsngd®ns, including the maintenance of the exi
level and composition of investment securities simould not be relied on as indicative of futurautss

Foreign Currency Risk
Investments

Third Point LLC continually measures foreign cuggrexposures in our investment portfolio and corapaurrent exposures to historical movement
the relevant currencies. Within the typical coun$édusiness, Third Point LLC may decide to hedgeifm currency risk within our investment portfolly usin
shortterm forward contracts; however, from time to tifitdérd Point LLC may determine not to hedge basedowiews of the likely movements of the underdy
currency.

We are exposed to foreign currency risk throughh céswards, options and investments in securiiesominated in foreign currencies. Foreign curri
exchange rate risk is the potential for adversengba in the U.S. dollar value of investments (lang short) and foreign currency derivative instratagwhich wj
employ from both a speculative and risk managerpergpective, due to a change in the exchange féte doreign currency in which cash and finanaistrument|
are denominated. As of September 30, 2014 , oak tet short exposure to foreign denominated seéesiriepresented 1.8% ( December 31, 2048t short exposu
of 6.2%) of our investment portfolio including caeid cash equivalents, was $31.9 million ( DecerBthieP013 - net short exposure $97.7 million).
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The following table summarizes the net impact 8040% increase and decrease in the value of theddlfar against select foreign currencies wouldg
had on the value of our investment portfolio aSeptember 30, 2014 and December 31, 2013 :

September 30, 2014 10% increase in U.S. dollar 10% decrease in U.S. dollar
Change in fair value as % Change in fair value as %
Foreign Currency Change in fair value of investment portfolio Change in fair value of investment portfolio

($ in thousands)

Euro $ B8 —% $ (739) — %
Japanese Yen 12 —% (12) — %
British Pounds (46) —% 46 —%
Other 2,66¢ 0.2(% (2,669 (0.20%
Total $ 3,36: 0.2(% $ (3,369 (0.20%
December 31, 2013 10% increase in U.S. dollar 10% decrease in U.S. dollar

Change in fair value as % Change in fair value as %
Foreign Currency Change in fair value of investment portfolio Change in fair value of investment portfolio

($ in thousands)

Euro $ 8,87 0.5¢% $ (8,877 (0.56)%
Japanese Yen 341 0.02% (34) (0.09)%
British Pound 788 0.05% (78%) (0.09%
Other 631 0.0&% (631) (0.09)%
Total $ 10,62¢ 0.67% $ (10,629 (0.679)%

Reinsurance contracts

We also have foreign currency exposure relatedoteW.S. dollar denominated reinsurance contracts.Whkbte nond.S. dollar denominated reinsura|
contracts for the first time in the nine months eth&Geptember 30, 2014 . Of our gross premiumsenritbr the nine months ended September 30, 20H1D.1
million, or 5.4%, were written in currencies othiean the U.S. dollar. For these contracts, non-doBar assets generally offset liabilities in 8sme norld.S. dolla]
currencies resulting in minimal net exposure.

Interest Rate Risk

Our investment portfolio includes interest ratessire securities, such as corporate and soverégn instruments, asset-backed securities (“AB&iy
interest rate options. One key market risk exposoreany debt instrument is interest rate risk. iAerest rates rise, the market value of our lorgdHncomg
portfolio falls, and the opposite is also true r@iiest rates fall. Additionally, some of our caigte and sovereign debt instruments, ABS and derevanvestmen
may also be credit sensitive and their value mdiréctly fluctuate with changes in interest rates.

The effects of interest rate movement have hisatiyicot had a material impact on the performarfoeun investment portfolio managed by Third Poihitd]
However, our investment manager monitors the piatleeffects of interest rate shifts by performirigess tests against the portfolio composition usimgoprietar
in-house risk system.
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The following table summarizes the impact that @ tiésis point increase or decrease in interest ved@ld have on the value of our investment pdufatl
of September 30, 2014 and December 31, 2013 :

100 basis point increase in interest rates 100 basis point decrease in interest rates
Change in fair value as % Change in fair value as %
September 30, 2014 Change in fair value of investment portfolio Change in fair value of investment portfolio
($ in thousands)
Corporate and Sovereign Debt Instruments $ (13,03) 0.70% $ 14,87 0.8(%
Asset Backed Securiti€s (11,209 (0.60)% 13,32« 0.8(%
Net exposure to interest rate risk $ (24,237) (130% $ 28,19¢ 1.6(%
December 31, 2013 100 basis point increase in interest rates 100 basis point decrease in interest rates
Change in fair value as % Change in fair value as %
Change in fair value of investment portfolio Change in fair value of investment portfolio
($ in thousands)
Corporate and Sovereign Debt Instruments $ (1,439 (0.09% $ 2,36¢ 0.15%
Asset Backed Securiti€s (9,240 (0.59% 9,471 0.6(%
Net exposure to interest rate risk $ (10,679 (0.66% $ 11,83¢ 0.7:%
1) Includes instruments for which durations wavailable on September 30, 2014 and December 3B, 2dicludes a convexity adjustment if convexdty i

available. Not included are mortgage hedges, whizhld reduce the impact of rate changes.

For the purposes of the above tables, the hypo#iethpact of changes in interest rates on deltuneents, ABS, and interest rate options was dete|
based on the interest rates and credit spreadgalpipl to each instrument individually. We and owestment manager periodically monitor our netasxpe ti
interest rate risk and generally do not expect gharn interest rates to have a materially advierpact on our operations.

Commodity Price Risk

In managing our investment portfolio, Third Poirit@ periodically monitors and actively trades togadvantage of, and/or seeks to minimize any dg
from, fluctuations in commodity prices. As our istment manager, Third Point LLC may choose to dppéstically make a long or short investment imanenodity
or in a security directly impacted by the priceaafommodity as a response to market developments.

From time to time, we invest in commodities or coaodlities exposures in the form of derivative cortsdcom both a speculative and risk manage|
perspective. Generally, market prices of commasliiee subject to fluctuation. As of December 31,20 10% decline in the price of each of these codities an
commodity-linked securities would have resultedaifoss of $0.3 million in total net investments mged by Third Point LLC. As of September 30, 201l
investment portfolio did not have any commodity @syres.

Credit Risk

We are exposed to credit risk from our clients tre¢ato balances receivable under our reinsuramegracts, including premiums receivable, and
possibility that counterparties may default on tlodligations to us. The risk of counterparty défipartially mitigated by the fact that any ambowed to us fro
a reinsurance counterparty is netted against aimslrelated losses we would pay in the future.geitor the collectability of these balances oegutar basis.
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We are also exposed to credit risk through ourdtment activities related to our separate accowmaged by Third Point LLC. Third Point LLC typicg
performs intensive fundamental analysis on the depanarkets, credit spreads, secusipgcific information, and the underlying issuersdebt securities that 3
contained in our investment portfolio.

In addition, the securities, commodities, and dastur investment portfolio are held with severahpe brokers, subjecting us to the related cresl firom
the possibility that one or more of them may defaal their obligations to us. Our investment manadgsely and regularly monitors the concentratibreredit ris
with each broker and if necessary, transfers caskaurities among brokers to diversify and miggadir credit risk.

We also have credit risk exposure in several rearste contracts where we explicitly cover credik of a company that writes credit risk insurance.

Political Risk

We are exposed to political risk to the extent thatinvestment manager trades securities thdisteel on various U.S. and foreign exchanges andets
The governments in any of these jurisdictions camgose restrictions, regulations or other measwbgh may have a material impact on our investnsénateg
and underwriting operations.

In managing our investment portfolio, Third Poirt@ routinely monitors and assesses relative lewvéldsks associated with local political and ma
conditions and focuses its investments primarilycauntries in which it believes the rule of lawrespected and followed, thereby affording more igteble
outcomes of investments in that country.

We also have political risk exposure in severaigeiance contracts where we explicitly cover pritrisk of a company that writes political rislsimance.

Recent Accounting Pronouncements

Refer to Note 2 to our condensed consolidated fi@statements for the nine months ended SepteBthetO14included in Item 1 of this Quarterly Rep
on Form 10-Q for details of recently issued accimgnstandards.

Under Section 102(b) of the Jumpstart Our Busii8tastups Act, an “emerging growth comparsyich as Third Point Reinsurance Ltd. can delay tiuly
new or revised accounting standards until such sméhose standards apply to private companiesuBuoir to Section 107(b) of the Jumpstart Our Bssirgartuy
Act, we have irrevocably elected to “opt oof’this exemption from new or revised accountirapdards and, therefore, we will be subject to #reesnew or revisi
accounting standards as other public companiestbatot emerging growth companies.

Item 4. Controls and Procedures

€)) Evaluation of Disclosure Controls and Proceslure

Management, with the participation of our Chief Extéve Officer and the Chief Financial Officer, &xated the effectiveness of the design and operat
the Company's disclosure controls and proceduresdédined in Rules 13a-15(e) and 1Hi{e) of the Securities Exchange Act of 1934, azrated) as
September 30, 2014 Based upon this evaluation, our Chief Executificer and the Chief Financial Officer have conaddthat our disclosure controls
procedures were effective as of September 30, 2014

(b) Changes in Internal Control over Finan&laporting

There have been no material changes to our inteomdiol over financial reporting in connection lwihe evaluation required by Rules 13a-15(f) and+14
(f) under the Exchange Act during the most recestiaf quarter that have materially affected, or r@@sonably likely to materially affect, our intatrcontrol ovd
financial reporting.
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PART II
ITEM 1. Legal Proceedings
We are not currently involved in any litigationanbitration proceedings. We anticipate that, sintibethe rest of the reinsurance industry,

we will be subject to litigation and arbitratiorofn time to time in the ordinary course of business.

If we are subject to disputes in the ordinary cewfkour business we anticipate engaging in disocnssvith the parties to the applicable
contract to seek to resolve the matter. If sucleudisions are unsuccessful, we anticipate invokimegdispute resolution provisions of the
relevant contract, which typically provide for tharties to submit to arbitration or litigation, &gplicable, to resolve the dispute.

ITEM 1A. Risk Factors

There have been no material changes to the ris&rapreviously disclosed in our Form 10-K filedtwvihe Securities and Exchange
Commission on February 28, 2014.

ITEM 2. Unregistered Sales of Equity Securities andJse of Proceeds
a) Not applicable

b) Not applicable
c) Not applicable

ITEM 3. Defaults Upon Senior Securities

None.

ITEM 4. Mine Safety Disclosures

Not applicable

ITEM 5. Other Information
a) None

b) None
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ITEM 6. Exhibits

311

31.2
32.1*
32.2*
101.INS
101.SCH
101.CAL
101.LAB
101.PRE
101.DEF

*

Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 18da), as adopted pursuant to Section 302 of ti
Act of 2002

Certification of Chief Financial Officer pursuantExchange Act Rules 13a-14(a) and 18da), as adopted pursuant to Section 302 of tH
Act of 2002

Certification of the Chief Executive Officpursuant to 18 U.S.C. Section 1350, as adoptezbipat to Section 906 of the Sarba@edey Act

Certification of the Chief Financial Officpursuant to 18 U.S.C. Section 1350, as adoptezlipat to Section 906 of the Sarba@edey Act (
XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation LinlggaDocument
XBRL Taxonomy Extension Labels LinkbasecdDment
XBRL Taxonomy Extension Presentation LagebDocument
XBRL Taxonomy Extension Definition Linklza®ocument

This certification accompanies the Form QQeo which it relates, is not deemed filed with 8ecurities and Exchange Commission

is not to be incorporated by reference into anpdilof the Registrant under the Securities Act @83, as amended, or the Secur

Exchange Act of 1934, as amended (whether madeeefafter the date of the Form @Q); irrespective of any general incorpora
language contained in such filing.
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SIGNATURES

Pursuant to the requirements of the SecuritiesEawtiange Act of 1934, as amended, the registrantibly caused this report to be signed
on its behalf by the undersigned thereunto dulhanized.

Third Point Reinsurance Ltd.
Date: November 7, 2014
/sl John R. Berger

John R. Berger
Chairman of the Board, Chief Executive Officer &tdef Underwriting
(Principal Executive Officer)

/sl J. Robert Bredahl

J. Robert Bredahl
Chief Financial Officer and Chief Operating Officer
(Principal Financial Officer)

/sl Christopher S. Coleman

Christopher S. Coleman
Chief Accounting Officer
(Principal Accounting Officer)
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Exhibit 31.1

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Berger, certify that:

1. | have reviewed this Quarterly Report on Fofi¥Qlof Third Point Reinsurance Lt

2. Based on my knowledge, this report does natadomny untrue statement of a material fact ortéonstate a material fact necessary to make #tersents made, in light
of the circumstances under which such statements meade, not misleading with respect to the pecmaered by this report;

3. Based on my knowledge, the financial statements oéimer financial information included in this repdairly present in all material respects theaficial condition, resul
of operations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainiagldsure controls and procedures (as defined ah&xge Act Rules 13a-15
(e) and 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and proesdar caused such disclosure controls and proesdoibe designed under our supervision, to ertsatenaterial
information relating to the registrant, includinig consolidated subsidiaries, is made known toyusters within those entities, particularly durithg period in
which this report is being prepared;

(b) Designed such internal control over financggdorting, or caused such internal control oveairitial reporting to be designed under our supenvjsd provide
reasonable assurance regarding the reliabilitynaftial reporting and the preparation of finanstatements for external purposes in accordandegeierally
accepted accounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presenthis report our conclusions about the effectasmnof the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitigat occurred during the registrant's most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mBanual report) that has materially affectedsareasonably likely to materially affect, the réigiat's internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant’s auditors and
the audit committee of the registrant’s board oécliors (or persons performing the equivalent fions):

(@) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabikgly to adversely
affect the registrant’s ability to record, processnmarize and report financial information; and

(b) Any fraud, whether or not material, that invesd management or other employees who have aisattifole in the registrant’s internal control ofieancial
reporting.




Date: November 7, 2014

/sl John R. Berger

John R. Berger

Chairman of the Board, Chief Executive Officer &tdef Underwriting Officer

(Principal Executive Officer)



Exhibit 31.2

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, J. Robert Bredahl, certify that:

1. | have reviewed this Quarterly Report on Fofi¥Qlof Third Point Reinsurance Lt

2. Based on my knowledge, this report does natadomny untrue statement of a material fact ortéonstate a material fact necessary to make #tersents made, in light
of the circumstances under which such statements meade, not misleading with respect to the pecmaered by this report;

3. Based on my knowledge, the financial statements oéimer financial information included in this repdairly present in all material respects theaficial condition, resul
of operations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainiagldsure controls and procedures (as defined ah&xge Act Rules 13a-15
(e) and 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and proesdar caused such disclosure controls and proesdoibe designed under our supervision, to ertsatenaterial
information relating to the registrant, includinig consolidated subsidiaries, is made known toyusters within those entities, particularly durithg period in
which this report is being prepared;

(b) Designed such internal control over financggdorting, or caused such internal control oveairitial reporting to be designed under our supenvjsd provide
reasonable assurance regarding the reliabilitynaftial reporting and the preparation of finanstatements for external purposes in accordandegeierally
accepted accounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presenthis report our conclusions about the effectasmnof the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitigat occurred during the registrant's most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mBanual report) that has materially affectedsareasonably likely to materially affect, the réigiat's internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant’s auditors and
the audit committee of the registrant’s board oécliors (or persons performing the equivalent fions):

(@) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabikgly to adversely
affect the registrant’s ability to record, processnmarize and report financial information; and

(b) Any fraud, whether or not material, that invesd management or other employees who have aisattifole in the registrant’s internal control ofieancial
reporting.




Date: November 7, 2014

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer

(Principal Financial Officer)



Exhibit 32.1

Third Point Reinsurance Ltd.
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Berger, Chief Executive Officer and Cimain of the Board of Third Point Reinsurance Ltide (‘Company”), do hereby certify, pursuant to 18IC. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to the best of my knowledge:

Q) the Quarterly Report on Form 10-Q of the Conypiar the period ended September 30, 2014 (th@6R8 fully complies with the requirements of Sect 13(a)
or 15(d) of the Securities Exchange Act of 1934} an

2) the information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the Comp

Date: November 7, 2014

/sl John R. Berger

John R. Berger

Chairman of the Board, Chief Executive Officer &tdef Underwriting Officer

(Principal Executive Officer)



Exhibit 32.2

Third Point Reinsurance Ltd.
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

I, J. Robert Bredahl, Chief Financial Officer ankdi€f Operating Officer of Third Point Reinsurandel L(the “Company”)do hereby certify, pursuant to 18 U.S.C. Sectiob0l &<
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to the best of my knowledge:

1) the Quarterly Report on Form 10-Q of the Conypiar the period ended September 30, 2014 (th@6R8 fully complies with the requirements of Sect 13(a)
or 15(d) of the Securities Exchange Act of 1934} an

2) the information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the Comp

Date: November 7, 2014

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer

(Principal Financial Officer)



