EDGAROnline

THIRD POINT REINSURANCE LTD.

FORM 10-Q

(Quarterly Report)

Filed 08/08/14 for the Period Ending 06/30/14

Telephone 1441 542 3308
CIK 0001576018
Symbol TPRE
SIC Code 6331 - Fire, Marine, and Casualty Insurance
Fiscal Year 12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2014

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number 001-35039

THIRD POINT REINSURANCE LTD.

(Exact name of registrant as specified in its @rart

Bermuda 98-1039994
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No.

The Waterfront, Chesney House
96 Pitts Bay Road
Pembroke HM 08, Bermuda
+1 441 542-3300
(Address, including Zip Code and Telephone Numinetuding Area Code of Registrant’s Principal Exieel Office)

Indicate by check mark whether the registrant @ filed all reports required to be filed by Sectk8 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes No 0O

Indicate by check mark whether the registrant bhiasntted electronically and posted on its corpo¥&b site, if any, every Interactive Data
File required to be submitted and posted pursuaRute 405 of Regulation S-T (8232.405 of this ¢agpduring the preceding 12 months (or
for such shorter period that the registrant wasireq to submit and post such files).

Yes No 0O

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, aaccelerated filer or a smaller reporting
company. See definitions of “large accelerated,fitaccelerated filer” and “smaller reporting coary” in Rule 12b-2 of the Exchange Act.

O O
Large accelerated filer Accelerated filer

O
Non-accelerated filer Smaller reporting company

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExge Act).
Yes O No

The registrant's common shares began trading oNére York Stock Exchange on August 15, 2013.

As of August 8, 2014 , there were 103,971,456 comstrares of the registrant's common shares issoédatstanding, including 706,840
restricted shares.




Third Point Reinsurance Ltd.

INDEX

Part I. FINANCIAL INFORMATION
Item 1. Financial Statements
Iltem 2. Management's Discussion and Analysis o&idral Condition and Results of Operations
Item 3. Quantitative and Qualitative DisclosureodbMarket Risk
Item 4. Controls and Procedures
Part Il. OTHER INFORMATION
Item 1. Legal Proceedings
Item 1A. Risk Factors
Item 2. Unregistered Sales of Equity Securities dad of Proceeds
Item 3. Defaults Upon Senior Securities
Iltem 4. Mine Safety Disclosures
Item 5. Other Information
Item 6. Exhibits




PART | - FINANCIAL INFORMATION
ITEM 1. Financial Statements
THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
As of June 30, 2014 and December 31, 2013
(expressed in thousands of U.S. dollars, except pgnare and share amounts)

June 30, 2014 Dec
Assets
Equity securities, trading, at fair value (costl;(85,700; 2013 - $824,723) 1,162,36. $
Debt securities, trading, at fair value (cost -4491; 2013 - $408,754) 551,45:
Other investments, at fair value 93,41:
Total investments in securities and commaodities 1,807,22i
Cash and cash equivalents 35,97
Restricted cash and cash equivalents 222,12:
Due from brokers 74,04¢
Securities purchased under an agreement to sell 33,85(
Derivative assets, at fair value 22,51¢
Interest and dividends receivable 3,74%
Reinsurance balances receivable 245,83:
Deferred acquisition costs, net 130,86(
Loss and loss adjustment expenses recoverable 10,27+
Other assets 3,28
Total assets 2,589,73 $
Liabilities and shareholders' equity
Liabilities
Accounts payable and accrued expenses 545¢ $
Reinsurance balances payable 26,85¢
Deposit liabilities 121,95¢
Unearned premium reserves 346,27
Loss and loss adjustment expense reserves 184,62
Securities sold, not yet purchased, at fair value 46,99¢
Due to brokers 281,09:
Derivative liabilities, at fair value 10,52¢
Performance fee payable to related party 22,00:
Interest and dividends payable 81¢€
Total liabilities 1,046,601
Commitments and contingent liabilities —
Shareholders' equity
Preference shares (par value $0.10; authorize@dPBMO0; none issued) —
Common shares (par value $0.10; authorized, 30@009Qissued and outstanding, 103,931,386 (2013888,916)) 10,39:
Additional paid-in capital 1,060,18:
Retained earnings 396,65:
Shareholders’ equity attributable to shareholders 1,467,22!
Non-controlling interests 75,90¢
Total shareholders' equity 1,543,13
Total liabilities and shareholders' equity 2589,73 %

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are
an integral part of the Condensed Consolidated Fincial Statements.




THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

For the

(UNAUDITED)
three and six months ended June 30, 2014&2013

(expressed in thousands of U.S. dollars, except pghare and share amounts)

Three months ended

Six months end

June 30, 2014 June 30, 2013 June 30, 2014
Revenues
Gross premiums written $ 14550t $ 98,21f $ 233,09!
Gross premiums ceded — — —
Net premiums written 145,50¢ 98,21t 233,09!
Change in net unearned premium reserves (66,75¢) (35,92¢) (81,089
Net premiums earned 78,75( 62,287 152,01:
Net investment income 40,48t 32,82¢ 90,52(
Total revenues 119,23! 95,11 242 53.
Expenses
Loss and loss adjustment expenses incurred, net 44,40¢ 45,69: 90,66¢
Acquisition costs, net 29,58 14,92: 55,01«
General and administrative expenses 9,54¢ 7,217 19,57«
Other expenses 1,02( 75¢ 1,807
Total expenses 84,56 68,58¢ 167,06:
Income before income tax expense 34,67+ 26,524 75,46¢
Income tax expense (2,375 — (2,375
Income including non-controlling interests 32,29¢ 26,524 73,094
Income attributable to non-controlling interests (1,007 (301 (2,029
Net income $ 31,29: % 26,22: % 71,07:
Earnings per share
Basic $ 03C $ 03 % 0.6¢
Diluted $ 02¢ % 03: % 0.6€
Weighted average number of common shares used inglietermination of
earnings per share
Basic 103,264,61 78,432,13 103,264,61
Diluted 106,433,88 79,254,26 106,505,71

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are
an integral part of the Condensed Consolidated Finacial Statements.
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THIRD POINT REINSURANCE LTD.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(UNAUDITED)
For the six months ended ended June 30, 2014 and120
(expressed in thousands of U.S. dollars, except shamounts)

Common shares

Balance, beginning of period
Issuance of common shares
Balance, end of period

Common shares

Balance, beginning of period
Issuance of common shares
Balance, end of period
Additional paid-in capital
Balance, beginning of period
Issuance of common shares, net
Share compensation expense
Balance, end of period

Retained earnings

Balance, beginning of period
Net income

Balance, end of period
Shareholders' equity attributable to shareholders
Non-controlling interests
Balance, beginning of period
Contributions

Distributions

Income attributable to non-controlling interests
Balance, end of period

Total shareholders' equity

2014 2013

103,888,91 78,432,13
42,47( —
103,931,38 78,432,13
10,38¢ 7,84z

4 _

10,39: 7,847
1,055,691 762,43(
(5) =

4,49¢ 3,46¢
1,060,18: 765,89
325,58: 98,27:
71,07 100,65:
396,65 198,92
1,467,22' 972,66!
118,73 59,77
6,151 26,16:
(51,00) (35,129
2,02: 1,38¢
75,90¢ 52,19¢
1,543,13' 1,024,86

The accompanying Notes to the Condensed ConsoliddtEinancial Statements are
an integral part of the Condensed Consolidated Finacial Statements.




THIRD POINT REINSURANCE LTD.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
For the six months ended June 30, 2014 and 2013
(expressed in thousands of U.S. dollars, except peinare and share amounts)

Operating activities

Net income

Adjustments to reconcile net income to net casiviged by operating activities:
Share compensation expense

Interest expense on deposit liabilities

Net unrealized loss (gain) on investments andvdgvies
Net realized gain on investments and derivatives
Amortization of premium and accretion of discourst
Changes in assets and liabilities:

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable
Other assets

Interest and dividends receivable, net

Unearned premium reserves

Loss and loss adjustment expense reserves
Accounts payable and accrued expenses
Reinsurance balances payable

Performance fee payable to related party

Net cash provided by operating activities

Investing activities

Purchases of investments

Proceeds from sales of investments

Purchases of investments to cover short sales
Proceeds from short sales of investments

Change in due to/from brokers, net

Increase in securities purchased under an agreemsell
Non-controlling interest in investment affiliate
Change in restricted cash and cash equivalents

Net cash used in investing activities

Financing activities

Increase (decrease) in deposit liabilities
Non-controlling interest in Catastrophe Fund
Non-controlling interest in Catastrophe Fund Marag
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalen
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplementary information

Interest paid in cash

Income tax paid in cash

The accompanying Notes to the Condensed ConsoligdtFinancial Statements are
an integral part of the Condensed Consolidated Fancial Statements.
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71,07:

4,49¢
1,04
5,17t

(131,309
1,29;

(54,069
(39,667
(997)
11€
(1,069
81,08
50,29¢
(4,000
17,77
22,00;
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23,24’

(1,462,22)
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260,56
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Third Point Reinsurance Ltd.
Notes to the Condensed Consolidated Financial Stabents
(Unaudited)
(Expressed in United States Dollars)

1. Organization

Third Point Reinsurance Ltd. (the “Company”) wasarporated as an exempted company under the laBsrafuda on October 6, 2011 and,
through its wholly-owned subsidiary Third Point R&irance Company Ltd. (“Third Point Re"), is a pdev of global specialty property and

casualty reinsurance products. Third Point Re wesrporated in Bermuda and is registered as a @lassurer under the Insurance Act 1978,
as amended, and related regulations (the “Act”)dlRoint Re commenced reinsurance operationsnnalgt 2012.

On June 15, 2012, Third Point Reinsurance OppdigsniFund Ltd. (the “Catastrophe Fund”), Third Réeinsurance Investment Management
Ltd. (the “Catastrophe Fund Manager”), and ThirthPRe Cat Ltd. (the “Catastrophe Reinsurer”) wieerporated in Bermuda. The Company
subsequently announced a strategic arrangementHisitox Insurance Company (Bermuda) Limited (“Hisgato launch a collateralized
catastrophe reinsurance underwriting fund managerbesiness. The Catastrophe Fund Manager, a Berraxeapted company, is the
investment manager of the Catastrophe Fund arePis@vned by Third Point Re and 15% owned by Hisddwe Catastrophe Fund Manager is
responsible for the investment and managementeoCttastrophe Fund’s assets. The Catastrophe Famdexempted company incorporated in
Bermuda and is open to both related party and théndy investors. The Catastrophe Fund Manager adt®d as manager of the Catastrophe
Reinsurer and, in this capacity, is responsible deerseeing the underwriting and investment a@wiof the Catastrophe Reinsurer. The
Catastrophe Reinsurer is a Bermuda exempted conmgrahis licensed as a special purpose insurer uhdeXxct.

On August 2, 2012, the Company established a wimliyed subsidiary in the United Kingdom, Third Roe Marketing (UK) Limited
(“TPRUK"). On May 20, 2013, TPRUK was licensed asimsurance intermediary by the UK Financial Cortiduthority.

On August 20, 2013, the Company completed an Inptialic offering (“IPO”) of 24,832,484 common shkarat an offering price of $12.50 per
share. The net proceeds of the offering were $28@l®n , after deducting offering costs. The Camng's common shares are listed on the New
York Stock Exchange under the symbol “TPRE".

These unaudited condensed consolidated finaneitdrsents include the results of the Company andhtdly and majority owned subsidiaries
(together, the “Company”) and have been preparet@ordance with accounting principles generallyepted in the United States of America
("U.S. GAAP") for interim financial information andith the instructions to Form 10-Q and Article ihGRegulation S-X. Accordingly, they do
not include all of the information and footnotequied by U.S. GAAP for complete financial statemtsein addition, the year-end balance sheet
data was derived from audited financial statembuotgloes not include all disclosures required by..GAAP. This Quarterly Report should be
read in conjunction with the audited financial staénts included in the Company's Annual ReportanmFLO-K for the year ended December
31, 2013, as filed with the U.S. Securities andHaxge Commission on February 28, 2014.

In the opinion of management, these unaudited awte consolidated financial statements reflectadjustments (consisting of normal
recurring accruals) considered necessary for gpfaigentation of the Company's financial positiod eesults of operations as at the end of and
for the periods presented. All significant interqamy accounts and transactions have been eliminated

The results for the six months ended June 30, 264 0t necessarily indicative of the results etguetor the full calendar year.




2. Significant accounting policie:

The following is a summary of the significant acoting and reporting policies adopted by the Company

Use of estimates

The preparation of consolidated financial statesémtconformity with U.S. GAAP requires managemgntnake estimates and assumptions
that affect the reported and disclosed amountsséta and liabilities and the disclosure of comtimigassets and liabilities at the date of the
condensed consolidated financial statements anceffeted amounts of revenues and expenses dhengporting period. Actual results could

differ from those estimates. The major estimatdéleated in the Company’s condensed consolidateahfial statements include, but are not
limited to, the loss and loss adjustment expenserves, estimates of written and earned premiuhdaanvalue of financial instruments.

Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldriksband other short-term, highly liquid investrsentth original maturity dates of ninety
days or less.

Restricted cash and cash equivalents consist &f lealsl in trust accounts with the Catastrophe Reérs securing collateralized reinsurance
contracts written and cash held with brokers seguegtters of credit issued under credit facilities

Premium revenue recognition

To the extent that the amount of written premiuresimable, the Company estimates the ultimate ipramfor the entire contract period and
records this estimate at the inception of the @mttr~or contracts where the full written premissmot estimable at inception, the Company
records written premium for the portion of the cant period for which the amount is estimable. Ehestimates are based primarily on
information in the underlying contracts as welirdsrmation provided by clients and/or brokers.

Premiums written are earned over the exposure g@miproportion to the period of risk covered. Umesl premiums represent the portion of
premiums written that relate to the remaining tefrthe underlying policies in force.

Premiums for retroactive reinsurance contractseareed at the inception of the contract, as athefunderlying loss events covered by these
contracts occurred in the past. Any underwritingfiprat inception of a retroactive reinsurance cactt is deferred and recognised over the
estimated future payout of the loss and loss aujeist expenses reserves. Any underwriting loss @piion of a retroactive reinsurance
contract is recognised immediately.

Changes in premium estimates are expected and esayt iin adjustments in any reporting period. Thesemates change over time as
additional information regarding the underlying imess volume is obtained. Any subsequent adjussrarging on such estimates are recorded
in the period in which they are determined.

Reinsurance premiums ceded

From time to time the Company reduces the risloséés on business written by reinsuring certaks @s1d exposures with other reinsurers. The
Company remains liable to the extent that any cessionaire fails to meet its obligations and @ extent that the Company does not hold
sufficient security for their unpaid obligationsed®d premiums are written during the period in Whie risks incept and are expensed over the
contract period in proportion to the period of reskvered. Unearned premiums ceded consist of teepired portion of reinsurance ceded.

Deferred acquisition costs

Acquisition costs consist of commissions, brokeragd excise taxes that are related directly tostrezessful acquisition of new or renewal
reinsurance contracts. These costs are deferredraadized over the period in which the related




premiums are earned. The Company evaluates theenedmlity of deferred acquisition costs by deterimg if the sum of future earned
premiums and anticipated investment income is grehtin expected future loss and loss adjustmergnses and acquisition costs. If a loss is
probable on the unexpired portion of contractoircé, a premium deficiency loss is recognized. Aluoe 30, 2014 , deferred acquisition costs
are considered to be fully recoverable and no prendeficiency has been recorded.

Acquisition costs also include profit commissiohattare expensed when incurred. Profit commissimasalculated and accrued based on the
expected loss experience for contracts and recondesh the current loss estimate indicates thatofitprommission is probable under the
contract terms.

Loss and loss adjustment expense reserves

The Company’s loss and loss adjustment expensevessiclude case reserves and reserves for lassased but not yet reported (“IBNR
reserves”). Case reserves are established forsldeaé have been reported, but not yet paid, beseldss reports from brokers and ceding
companies. IBNR reserves represent the estimassdaliod loss adjustment expenses that have beemeihdry insureds and reinsureds but not
yet reported to the insurer or reinsurer, includimknown future developments on loss and loss adprg expenses that are known to the
insurer or reinsurer. IBNR reserves are establisednanagement based on actuarially determinednatets of ultimate loss and loss
adjustment expenses.

Inherent in the estimate of ultimate loss and bxfjsstment expenses are expected trends in claietigeand frequency and other factors that
may vary significantly as claims are settled. Acbogly, ultimate loss and loss adjustment expemsag differ materially from the amounts
recorded in the condensed consolidated financakstents. These estimates are reviewed regulady @ experience develops and new
information becomes known, the reserves are adjustenecessary. Such adjustments, if any, arededdn the condensed consolidated
statements of income in the period in which thegooee known.

Deposit liabilities

Certain contracts do not transfer sufficient insgrarisk to be deemed reinsurance contracts angcaminted for using the deposit method of
accounting. Management exercises judgment in déiergr whether contracts transfer sufficient risk e accounted for as reinsurance
contracts. Using the deposit method of accountmgieposit liability, rather than written premiuns, initially recorded based upon the
consideration received less any explicitly ideetifipremiums or fees. In subsequent periods, thesitd@bility is adjusted by calculating the
effective yield on the deposit to reflect actuaypants to date and future expected payments.

Fair value measurement

The Company determines the fair value of finaniciatruments in accordance with current accountimiglance, which defines fair value and
establishes a three level fair value hierarchy dhageon the transparency of inputs used in the tialuaf an asset or liability. Fair value is
defined as the price the Company would receiveetbas asset or would pay to transfer a liabilityan orderly transaction between market
participants at the measurement date. The Compatgyndines the estimated fair value of each indisidiecurity utilizing the highest level
inputs available.

The fair value of the Company’s assets and liaggdjtwhich qualify as financial instruments, appnoates the carrying amounts presented in the
condensed consolidated balance sheets.

Investments

The Company'’s investments are classified as “tdiecurities” and are carried at fair value witlaroes in fair value included in earnings in
the condensed consolidated statements of income.

The fair value of the Company’s investments aretas) quoted market prices, or when such pricegatravailable, by reference to broker or
underwriter bid indications and/or internal pricvguation techniques. Investment




transactions are recorded on a trade date badisbaiances pending settlement included in duecim/forokers in the condensed consolidated
balance sheets.

Realized gains and losses are determined usingcafistlated on the specific identification basisvilends are recorded on the ex-dividend
date. Income and expense are recorded on the &besis including interest and premiums amortized discounts accreted.

Derivatives

Underwriting

The Catastrophe Reinsurer enters into certain @atstfor which the potential loss payments argéigd exclusively by reference to a specified
index, such as an industry loss. These contraetsaecounted for as derivatives. The Company recihrelSair value of these contracts in
derivative liabilities, at fair value, in the com®d consolidated balance sheets. Changes inithelfiae of these contracts are recorded in net
investment income in the condensed consolidatédrsents of income.

Investments

Derivative instruments within our separate accamanaged by our investment manager, Third Point L&, recorded in the condensed
consolidated balance sheets at fair value, witthgbsa in fair values and realized gains and lossesgnized in net investment income in the
condensed consolidated statements of income.

Derivatives serve as a key component of the Conipanyestment strategy and are utilized primardystructure the portfolio, or individual
investments, and to economically match the investrobjectives of the Companyhe Company's derivatives do not qualify as hedges
financial reporting purposes and are recordedénctndensed consolidated balance sheets on almsissand not offset against any collateral
pledged or received. Pursuant to the InternatiBmadps and Derivatives Association ("ISDA") masgeaments, securities lending agreements
and other derivatives agreements, the Company tarmbunterparties typically have the ability to nettain payments owed to each other in
specified circumstances. In addition, in the evarnparty to one of the ISDA master agreements, gesulending agreements or other
derivatives agreements defaults, or a transactiasthierwise subject to termination, the non-deffagilparty generally has the right to set off
against payments owed to the defaulting party Batewal held by the non defaulting party.

The Company enters into derivative contracts toagancredit risk, interest rate risk, currency exdearisk, and other exposure risks. The
Company uses derivatives in connection with itk-nmsanagement activities to economically hedge oeriaks and to gain exposure to certain
investments. The utilization of derivative contsaatso allows for an efficient means by which &l certain asset classes.

Fair values of derivatives are determined by usjogted market prices and broker quotes when avajlatherwise fair values are based on
pricing models that consider the time value of nypneolatility, and the current market and contrattprices of underlying financial
instruments.

Embedded derivatives

Certain of the Company’s deposit and reinsurancgracts contain interest crediting features thay \msed on the net investment return on
investments managed by Third Point LLC. These eatiial features are considered embedded derivativeascordance with U.S. GAAP. We
include the estimated fair value of these embeditet/atives in the condensed consolidated balaheets with the host contract in order to
reflect the expected settlement of these featuiihs thve host contract. Prior to 2014, the changesstimated fair value of these embedded
derivatives were recorded in net investment incoAwthese embedded derivatives have become moreirent, the presentation has been
modified and changes in the estimated fair valuerobedded derivatives are now recorded in otheeresgs in the condensed consolidated
statements of income. In addition, fixed interegtdding features on these contracts that wererdecbin net investment income are now
classified in other expenses in the condensed tidased statements of income. As a result, investregpense of $0.8 million and $1.4 million
that was previously reported in net investment

10




income for the three and six months ended Jun@@IB, respectively, is now being reported in o#sgrenses to conform to the current year
presentation.

Share-based compensation

The Company accounts for its share-based compendatinsactions using the fair value of the awartha grant date. Determining the fair
value of share purchase options at the grant égugines estimation and judgment. The Company usep®on-pricing model (Black-Scholes)
to calculate the fair value of share purchase aptio

For share purchase options granted that contamdseervice and performance condition, the Compeaoggnizes share compensation expense
only for the portion of the options that are coesétl probable of being exercised. Share compenstiocshare purchase options considered
probable of being exercised is expensed over thecse(vesting) period on a graded vesting basie probability of share purchase options
being exercised is evaluated at each reporting@enVhen the share purchase options are consigeobdble of being exercised, the Company
records a catch up of share compensation expemsetiie grant date (service inception date for Exjsdptions) to the current reporting period
end based on the fair value of the options at thatglate.

The Company measures grant date fair value foricg=si share awards based on the price of its caomsghares at the grant date and the
expense is recognised on a straight-line basistbeevesting period.

Warrants

The Company accounts for certain warrant contrastsed to certain of its founding investors ("Foersd) in conjunction with the initial
capitalization of the Company, and which it mayledty using either the physical settlement orsietre settlement methods. The fair value of
these warrants was recorded in equity as additipail-in capital. The fair value of warrants issw#ed estimated on the grant date using the
Black-Scholes option-pricing model.

The Company accounts for certain warrant contrisstgsed to an advisor, where services have beelivegcby the Company, in part, in
exchange for equity instruments, based on thevédire of such services. The associated cost oé thasrants has been recorded as capital raise
costs and is included in additional paid in capitahe condensed consolidated statements of shldesk’ equity.

Offering costs

Offering costs incurred in connection with the IR@ich included underwriters’ fees, legal and acting fees, printing and other fees were
deducted from the gross proceeds of the offeriing. @roceeds from the issuance of shares net afraffeosts is included in additional paid in
capital in the condensed consolidated statemersisayEholders’ equity.

Foreign currency transactions

The Company’s functional currency is the U.S. dollransactions in foreign currencies are recorided.S. dollars at the exchange rate in
effect on the transaction date. Monetary assetdiabitities in foreign currencies are remeasuretha exchange rates in effect at the reporting
date and foreign exchange gains and losses atelattin the condensed consolidated statementsafie.

Income taxes and uncertain tax positions

Under current Bermuda law, the Company and its Bearsubsidiaries are not subject to any incomeapita gains taxes. In the event that
such taxes are imposed, the Company and its Bersuwitkidiaries would be exempted from any such taxéi$ March 2035 under the Tax
Assurance Certificates issued to such entitiesyauntsto the Bermuda Exempted Undertakings Tax BtioteAct of 1966, as amended.
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The Company has an operating subsidiary in theedriingdom, TPRUK, which is subject to relevantetsin that jurisdiction. On July 17,
2013, the United Kingdom government passed thenéma\ct 2013, which reduced the corporate incomeadte from 23% to 21% (effective
April 1, 2014) and provided for a further reductiorthe corporate income tax rate from 21% to 2@%e¢tive April 1, 2015). For the three and
six months ended June 30, 2014, the Company reg&@€2 million in income taxes relating to TPRUK.

The Company is subject to withholding tax obligatiaelated to dividends and interest on certaiestments. Prior to the second quarter of
2014, these withholding tax obligations were reedrés deductions to net investment income. As thégdéolding tax obligations have
increased, the Company has begun to present nearglamounts in income tax expense in the condersesolidated statements of income.
As a result, withholding taxes of $1.0 million haleen recorded in income tax expense for the tAnglesix months ended June 30, 2014.
Withholding taxes of $0.2 million and $0.5 millievere previously recorded as deductions to net invest income for the three and six months
ended June 30, 2013, respectively.

The Company has also recorded a $1.4 million prawifor uncertain tax positions related to investirteansactions in certain foreign countries
for the three and six months ended June 30, 20043(2nil ).

Non-controlling interests

The Company consolidates the results of entitiesvitich it has a controlling financial interest. Ti@mpany records the portion of
shareholders’ equity attributable to non-contrgllinterests as a separate line within sharehol@ensity in the condensed consolidated balance
sheets. The Company records the portion of incatniéwiable to non-controlling interests as a safgline within the condensed consolidated
statements of income.

Earnings per share

Basic earnings per share is based on the weigh@dge number of common shares and participatiogrigsies outstanding during the period.

The weighted average number of common shares eesclaidly dilutive effect of outstanding warrantsjam and convertible securities such as
unvested restricted shares. Diluted earnings paresis based on the weighted average number of conshares and share equivalents
including any dilutive effects of warrants, opticersd other awards under share plans and are detgtrasing the treasury stock method. U.S.
GAAP requires that unvested share awards that icontan-forfeitable rights to dividends or dividerduivalents, whether paid or unpaid

(referred to as “participating securities”), beclided in the number of shares outstanding for Wmstkic and diluted earnings per share
calculations. The Company treats its unvestedicéstr shares as participating securities. In thenewef a net loss, the participating securities
are excluded from the calculation of both basic dihded loss per share.

Leases

Leases in which substantially all of the risks aedards of ownership are retained by the lessockssified as operating leases. Payments
made under operating leases (net of any incentaesved from the lessor) are recognized in thelensed consolidated statements of income
on a straight-line basis over the term of the lease

Comprehensive income
The Company has no comprehensive income othemiéiaincome disclosed in the condensed consolidatgdments of income.
Segment information

Under U.S. GAAP, operating segments are based erinternal information that management uses farcating resources and assessing
performance of the Company. The Company reports dperating segments — Property and Casualty Reinserand Catastrophe Risk
Management. The Company has also identified a cat@dunction that includes net investment incomecapital and certain general and
administrative expenses related to corporate &etvi
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Recently issued accounting standards
Issued and effective as of June 30, 2014

In January 2013, the Financial Accounting StandBard ("FASB") issued Accounting Standards Updde 2013-01Clarifying the Scope of
Disclosures about Offsetting Assets and Liabili(@SU 2013-01). The objective of ASU 2013-01 is tinigess implementation issues about the
scope of ASU 2011-1Disclosures about Offsetting Assets and Liabilitiese amendments clarify that the scope of ASU 201 Bfiplies to
derivatives, including bifurcated embedded derixedj repurchase agreements and reverse repurdrasenents, and securities borrowing and
securities lending transactions. Entities with ottypes of financial assets and financial liakgktisubject to a master netting arrangement or
similar agreement also are affected because thrasadiments make them no longer subject to the digdorequirements in ASU 2011-11.
ASU 2013-01 is effective for interim and annualipés beginning on or after January 1, 2013. The @y adopted ASU 2013-01 effective
with its IPO and has included the required disalesun Note 8 of the notes to the condensed catatelil financial statements.

In February 2013, the FASB issued Accounting Stedsldlpdate No. 2013-0Zomprehensive InconfdSU 2013-02). The objective of ASU
2013-02 is to improve the reporting of reclasstfimas out of other comprehensive income. ASU 202 3sCeffective for periods subsequent to
December 15, 2012. The adoption of this guidancenteimpact on the Company’s condensed consolidatadcial statements.

In June 2013, the FASB issued Accounting Standdimifate No. 2013-0&inancial Services - Investment Companies - Amenthrte the
Scope, Measurement, and Disclosure Requirenf&$stl 2013-08). The amendments in this update chéamgassessment of whether an entity
is an investment company by developing a new texet approach for that assessment, which requirestity to possess certain fundamental
characteristics while allowing judgment in assegsither typical characteristics. The new approajuires an entity to assess all of the
characteristics of an investment company and cendisl purpose and design to determine whetherahiinvestment company. ASU 2013-08 is
effective prospectively for periods subsequent ézdnber 15, 2013. Early adoption is prohibited. Teenpany adopted ASU 2013-08 in the
first quarter of 2014, and the adoption of thisdgmice did not have a material impact on the Compargndensed consolidated financial
statements.

Issued but not yet effective as of June 30, 2014

In April 2014, the FASB issued Accounting Standatifxlate 2014-08Reporting Discontinued Operations and Disclosuré®isposals of
Components of an EntifASU 2014-08). ASU 2014-08 changes the requiremfenteeporting discontinued operations, such thdisposal of a
component of the Company's operations is requdzktreported as discontinued operations if theadial represents a strategic shift that has,
or will have, a major effect on the Company's oflens and financial results. ASU 2014-08 is effeetfor all disposals that occur after January
1, 2015. The Company does not expect this new pirament to have a material impact on the Compamyisolidated financial statements.

In May 2014, the FASB issued Accounting Standarpgdate 2014-09Revenue from Contracts with CustomgkSU 2014-09). ASU 2014-09
provides a framework, through a five-step procdss,recognizing revenue from customers, improvempgarability and consistency of
recognizing revenue across entities, industriessdictions and capital markets, and requires ecdrdisclosures. Certain contracts with
customers are specifically excluded from the scopSU 2014-09, including amongst others, insuranoetracts accounted for under
Accounting Standard Codification 94&jnancial Services - Insurance ASU 2014-09 is effective on January 1, 2017 wittrospective
adoption required for the comparative periods. Toenpany is currently evaluating the impact of thisdance, however, it is not expected to
have a material impact on the Company's consolidatancial statements.

In June 2014, the FASB issued Accounting Standahgdate No. 2014-11Transfers and Servicing (Topic 860): RepurchasdAtturity
Transactions, Repurchase Financings, and Disclos(A&8U 2014-11). ASU 2014-11 amends the accounting guidance foro“tepmaturity”
transactions and repurchase agreements executeguashase financings. In addition, the new stahdequires a transferor to disclose more
information about certain transactions, includihgse in which it retains substantially all of thepesure to the economic returns of the
underlying transferred asset over the transacti@mnis. For repurchase agreements and securitidmfpagreements accounted for as secured
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borrowings as of a reporting date, the new standagdires obligors (transferors of collateral) teagigregate the related gross obligation by
class of collateral pledged, and to disclose tmeairing contractual maturity of the agreements, emdliscuss the potential risks of these
arrangements and related collateral pledged, imguithe risks stemming from a decline in the valtithe pledged collateral and how such risks
are managed. Additionally, as a result of the neaoanting guidance, repo-to-maturity transactiorils lve reported as secured borrowings.
Transferors will also no longer apply the currelmKed” accounting model to repurchase agreemexgsiged contemporaneously with the
initial transfer of the underlying financial asseith the same counterparty. ASU 2014-11 is effecfiwvospectively for periods subsequent to
December 15, 2014. The Company is currently evialgdhe impact of this guidance, however, it is erpected to have a material impact on
the Company's consolidated financial statements.

3. Restricted cash and cash equivaler
Restricted cash and cash equivalents as of Jur02@,and December 31, 2013 consisted of the failgw

June 30, Dec
2014
($ in thousands)
Restricted cash securing collateralized reinsuranogracts written by the Catastrophe Reinsurer $ 93,72¢ %
Restricted cash securing credit facilities 128,39t
$ 222,12  $

4. Reinsurance premiums cede

The Company from time to time purchases retrocassicoverage for one or more of the following remsdo manage its overall exposure, to
reduce its net liability on individual risks, to tabn additional underwriting capacity and to bakiits underwriting portfolio. Additionally,
retrocession can be used as a mechanism to shereskls and rewards of business written and thexefan be used as a tool to align the
Company’s interests with those of its counterpartithe Company currently has coverage that provimte®covery of a portion of loss and loss
adjustment expenses incurred on one crop contnditémvin 2013. Loss and loss adjustment expersasverable from the retrocessionaire are
recorded as assets. For the three and six monttesi hune 30, 2014 , loss and loss adjustment expémsurred and reported on the condensed
consolidated statements of income are net of Indda@ss expenses recovered of $ nil and $1.0 milliespectively, compared to $ 2.1 million
and $4.2 million for three and six months endedeJ8®, 2013. Retrocession contracts do not reliegeCtompany from its obligations to the
insureds. Failure of retrocessionaires to honar thidigations could result in losses to the Compahks of June 30, 2014 , the Company had
loss and loss adjustment expenses recoverablel®f3$million ( December 31, 2013 - $ 9.3 milliomwith one retrocessionaire who was rated
“A (Excellent)” by A.M. Best Company. The Comparegularly evaluates the financial condition of gsrocessionaires to assess the ability of
the retrocessionaires to honor their obligations.

5. Investments

The Company’s investments are managed by its imergtmanager, Third Point LLC (“Third Point LLC” tre “Investment Manager”), under
a long-term investment management contract. Thepaosndirectly owns the investments, which are livelal separate account and managed by
Third Point LLC. The following is a summary of teeparate account managed by Third Point LLC:
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June 30, Dec

2014
Assets ($ in thousands)
Total investments in securities and commodities $ 1,805,220 $
Cash and cash equivalents 9
Restricted cash and cash equivalents 128,39t
Due from brokers 74,04¢
Securities purchased under an agreement to sell 33,85(
Derivative assets 22,51¢
Interest and dividends receivable 3,73¢
Other assets 1,56z
Total assets 2,069,341
Liabilities and non-controlling interest
Accounts payable and accrued expenses 247
Securities sold, not yet purchased, at fair value 46,994
Due to brokers 281,09:
Derivative liabilities 10,52¢
Performance fee payable to related party 22,00:
Interest and dividends payable 81¢€
Non-controlling interest 20,21(
Total liabilities and non-controlling interest 381,88t
Total net investments managed by Third Point LLC $ 168745 $

The Company’s Investment Manager has a formal vialugoolicy that sets forth the pricing methodolofgy investments to be used in
determining the fair value of each security in @@mpany’s portfolio. The valuation policy is upda@nd approved annually by Third Point
LLC’s valuation committee (the “Committee”), whichcomprised of officers and employees who arecsdnisiness management personnel of
Third Point LLC. The Committee meets monthly. Then@nittee’s role is to review and verify the propyi@and consistency of the valuation
methodology to determine the fair value of invesiteeThe Committee also reviews any due diligereséopmed and approves any changes to
current or potential external pricing vendors.

Investments are carried at fair value. The faiugalof investments are estimated using pricesradaidrom either third-party pricing services or
broker quotes. The methodology for valuation isegelty determined based on the investment's asas$ per the Company's Investment
Manager's valuation policy. For investments forabhihe Company is unable to obtain fair values feopricing service or broker, fair values
are estimated using information obtained from tben@any’s Investment Manager.

Securities and commodities listed on a nationalisges or commodities exchange or quoted on NASD#&valued at their last sales price as
of the last business day of the period. Listed sges with no reported sales on such date and-theecounter (“OTC") securities are valued at
their last closing bid price if held long by ther@pany, and last closing ask price if held shorth®yCompany. As of June 30, 2014 , securities
valued at $463.1 million ( December 31, 2013 - $288illion ), representing 25.7% ( December 31,20133.1% ) of investments in securities
and commodities, and $37.9 million ( December 31,32- $41.0 million ), representing 80.7% ( DecenBie 2013 — 73.1% ) of securities
sold, not yet purchased, are valued based on beplates or other quoted market prices for simiausities.

Private securities are not registered for publie send are carried at an estimated fair value atetid of the period, as determined by the
Company's Investment Manager. Valuation techniquesd by the Company's Investment Manager may iacimdrket approach, last
transaction analysis, liquidation analysis and&ng discounted cash flow models where the sigaifiénputs could include but are not limited
to additional rounds of equity financing, financmeétrics such as revenue multiples or price-eammtjo, discount rates and other factors. In
addition, the Company or the
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Company’s Investment Manager may employ third paatyation firms to conduct separate valuationsuzh private securities. The third party
valuation firms provide the Company or the Compargivestment Manager with a written report docunnentheir recommended valuation as
of the determination date for the specified invesita.

As of June 30, 2014 , the Company had $3.1 milid»ecember 31, 2013 - $3.3 million ) of private wétes fair valued by a third party

valuation firm using information obtained from tB@mpany's Investment Manager, which representedthem 1.0% (December 31, 2013 -
1.0% ) of total investments in securities and comities. The value at which these securities co@ddld or settled with a willing buyer or
seller may differ materially from the Company'siesited fair values depending on a number of fadtaisiding, but not limited to, current and
future economic conditions, the quantity sold dtise, the presence of an active market and thiadility of a willing buyer or seller.

The Company’s free standing derivatives are reabaddair value, and are included in the condersetolidated balance sheets in derivative
assets and derivative liabilities. The Company eslaxchange-traded derivatives at their last gales on the exchange where it is primarily
traded. OTC derivatives, which include swap, opti®waption, forward, future and contract for diffleces, are valued by third party sources
when available; otherwise, fair values are obtaiftech broker quotes that are based on pricing n®otledt consider the time value of money,
volatility, and the current market and contracrétes of the underlying financial instruments.

As an extension of its underwriting activities, tBatastrophe Reinsurer may sell derivative instnisméat provide reinsurance-like protection
to third parties for specific loss events assodiatéh certain lines of business. These derivatiage recorded in the condensed consolidated
balance sheets at fair value, with changes indhevéllue of these derivatives recorded in netsawent income in the condensed consolidated
statements of income. These contracts are valndldeobasis of models developed by the Companychwdgpproximates fair value.

In the second quarter of 2014, the CatastrophesRBeen purchased a catastrophe bond. This catastiophd is recorded in the condensed
consolidated balance sheet at fair value, with ghann the fair value recorded in net investmegbine in the condensed consolidated
statements of income. This catastrophe bond isedaiising the average of the bids from a minimuntwaf broker-dealers or other market
makers.

The Company has reinsurance contracts with investmeturn features that are considered embeddedadees. These embedded derivatives
are required to be bifurcated from the host cotgrand accounted for at fair value with changefinvalue of the embedded derivatives
reported in other expenses. The Company's embetktadtives relate to interest crediting featuresertain reinsurance and deposit contracts
that vary based on the returns on our investmertsaged by Third Point LLC. The Company determires fair value of the embedded
derivatives using models developed by the Compavhich approximate fair value. See discussion ofoanting policy for embedded
derivatives in Note 2 for additional information.

The Company’s holdings in asset-backed securit®&Bg”) are substantially invested in residential mgage-backed securities (‘“RMBS”). The
balance of the Company's holdings in ABS is in caruial mortgage-backed securities, collateralizebt ébligations and student loan asset-
backed securities. These investments are valued bsoker quotes or a recognized third-party pgoiendor. All of these classes of ABS are
sensitive to changes in interest rates and anytirgg@ehange in the rate at which borrowers sdirtproperties, refinance, or otherwise pre-pay
their loans. As an investor in these classes of AB& Company may be exposed to the credit risknoferlying borrowers not being able to
make timely payments on loans or the likelihoodofrowers defaulting on their loans. In additidre Company may be exposed to significant
market and liquidity risks.

The Company values its investments in limited pgathips at fair value, which is estimated basetherCompany's share of the net asset value
("NAV") of the limited partnerships as provided the investment managers of the underlying investriierds. The resulting net gains or net
losses are reflected in the condensed consolidgtégeiments of income.

The Company performs several processes to ascénireasonableness of the valuation of all ofGbenpany’s investments comprising the
Company'’s investment portfolio, including secustibat are categorized as Level 2 and Level 3 witie fair value hierarchy described below.
These processes include i) obtaining and reviewiegkly and monthly investment portfolio reportsnfrthe Company's Investment Manager,
i) obtaining and reviewing monthly NAV and investnt return reports received directly from the Cony third-party fund administrator
which are compared to the reports noted in (i), i@hchonthly update discussions with the Comparip\gestment Manager
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regarding the investment portfolio, including, theiocess for reviewing and validating pricing ahéa from third-party service providers.
For the six months ended June 30, 2014 and 20%3e tvere no changes in the valuation techniquégselates to the above.

Monetary assets and liabilities denominated inifpreurrencies are remeasured at the closing cdteschange. Transactions during the period
are translated at the rate of exchange prevailnthe date of the transaction. The Company doessalztte that portion of the net investment
income resulting from changes in foreign exchargesron investments, dividends and interest franfltictuations arising from changes in fair
values of securities and derivatives held. Perigiigments received or paid on swap agreementseacgded as realized gain or loss on
investment transactions. Such fluctuations areuged within net investment income in the condensetsolidated statements of income.

U.S. GAAP disclosure requirements establish a fraone for measuring fair value, including a threede hierarchy for fair value
measurements based upon the transparency of itgpthie valuation of an asset or liability. The #ievel hierarchy of inputs is summarized
below:

. Level 1 —-Quoted prices available in active markets/exchafwesentical investments as of the reporting «

. Level 2 —Observable inputs to the valuation methodology rothan unadjusted quoted market prices for idehtisaets or liabilities
active markets. Level 2 inputs include, but are limited to, prices quoted for similar assets abilities in active markets/exchang
prices quoted for identical or similar assets abilities in markets that are not active and failues determined through the use of mc
or other valuation methodologies.

. Level 3 —Pricing inputs unobservable for the investment amaude activities where there is little, if any,arket activity for th
investment. The inputs applied in the determinatibfair value require significant management juégtnand estimation.

Observable inputs are inputs that reflect the apsioms market participants would use in pricing #eset or liability based on market data
obtained from sources other than those of the tieygoentity. Unobservable inputs are inputs thleot the reporting entity’s own assumptions
about the assumptions market participants wouldinuggicing the asset or liability developed basedthe best information available in the
circumstances.

In certain cases, the inputs used to measure &uievmay fall into different levels of the fair val hierarchy. In such cases, an investment's
level within the fair value hierarchy is based twe fowest level of input that is significant to tfar value measurement. The Company’s
assessment of the significance of a particulartitpthe fair value measurement in its entiretyuisp judgment, and considers factors specific
to the investment.

The key inputs for corporate, government and ségereond valuation are coupon frequency, coupad aatl underlying bond spread. The key
inputs for asset-backed securities are yield, gitibaof default, loss severity and prepayment.

Key inputs for over-the-counter (“*OTC") valuationary based on the type of underlying security oictvthe contract was written:

. The key inputs for most OTC option contracts inelumbtional, strike price, maturity, payout struetucurrent foreign exchange forw
and spot rates, current market price of underlging volatility of underlying.

. The key inputs for most forward contracts includgional, maturity, forward rate, spot rate, varionterest rate curves and discc
factor.

. The key inputs for swap valuation will vary basedtbe type of underlying on which the contract waiten. Generally, the key inpt

for most swap contracts include notional, swap querfixed rate, credit or interest rate curves,rentr market or spot price of 1
underlying and the volatility of the underlying.

The following tables present the Company’s invesiisie categorized by the level of the fair valuerdmiehy as of June 30, 2014 and
December 31, 2013 :
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Assets

Equity securities

Private common equity securities
Total equities

Asset-backed securities

Bank debts

Corporate bonds

Municipal bonds

Sovereign debt

Total debt securities
Investments in limited partnerships
Options

Rights and warrants

Trade claims

Catastrophe bond

Total other investments
Derivative assets (free standing)
Total assets

Liabilities

Equity securities

Sovereign debt

Corporate bonds

Options

Total securities sold, not yet purchased

Derivative liabilities (free standing)
Derivative liabilities (embedded)

Total liabilities

June 30, 2014

Quoted prices in active

Significant other

Significant unobservable

markets observable inputs
(Level 1) (Level 2)
($ in thousands)
$ 1,118,091 38,97¢ % —
— 2,98¢ 2,30
1,118,09 41,96° 2,30
— 369,01 2,441
— 11,82¢ —
— 99,71: 5,158
— 19,43: —
— 43,84 30
— 543,82¢ 7,62¢
— 66,49: 5,771
2,61¢ 164 —
297 — —
— 16,06¢ —
— 2,008 —
2,91¢ 84,72¢ 5,771
— 22,51¢ —
$ 1,121,01 693,03 $ 15,69t
$ 4,00¢ — 3 —
— 33,218 —
— 4,69¢ —
3,61¢ 1,46( —
7,622 39,37 —
532 9,99¢ —
— — 5,53¢
$ 8,15¢ 49,36¢ $ 5,53¢
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December 31, 2013

Quoted prices in active Significant other Significant unobservable
markets observable inputs inputs
(Level 1) (Level 2) (Level 3)

Assets ($ in thousands)
Equity securities $ 839,90 $ 1791  $ —
Private common equity securities — 94,28 2,012
Total equities 839,90: 112,19¢ 2,01z
Asset-backed securities — 325,13: 40C
Bank debts — 8,017 —
Corporate bonds — 82,13¢ 4,61(
Municipal bonds — 10,48¢ —
Sovereign debt = 10,63¢ —
Total debt securities —_ 436,41 5,01(C
Investments in limited partnerships — 29,28¢ 5,292
Options 6,28¢ 6,78¢ —
Rights and warrants 1 — —
Trade claims — 17,68: —
Total other investments 6,28¢ 53,75: 5,292
Derivative assets 321 38,72 —
Total assets $ 846,50¢ $ 641,08t $ 12,31«
Liabilities
Equity securities $ 5201 $ —  $ =
Sovereign debt — 37,59: —
Corporate bonds — 3,37 —
Options 4,714 5,171 —
Total securities sold, not yet purchased 9,921 46,13t —
Derivative liabilities (free standing) 441 8,37¢ —
Derivative liabilities (embedded) = = 4,43(
Total liabilities $ 10,36: $ 54,511 $ 4,43(

During the three and six months ended June 30, 26d42013 , the Company reclassified $86.6 mil{0i3 - nil) of private common equity
securities from Level 2 to Level 1 equity secusiti&his reclassification is the result of the is&UHPO, with quoted prices having become
available in an active market as of the reportiatpd
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The following table presents the reconciliation &irinvestments measured at fair value using 8iart unobservable inputs (Level 3) for the
three and six months ended June 30, 2014 and 2013 :

Assets

Asset-backed securities

Corporate bonds

Private common equity securities
Investments in limited partnerships
Sovereign debt

Total assets

Liabilities

Derivative liabilities (embedded)

Assets

Asset-backed securities
Corporate bonds

Private common equity securities
Investment in limited partnership
Sovereign debt

Total assets

Liabilities

Derivative liabilities (embedded)

Realized and
Transfers in to (out of) Unrealized Gains June
January 1, 2014 Level 3 Purchases Sales (Losses) (1) 201
($ in thousands)
40C $ (1,63)) 380t $ (1,909 $ 1,77C
4,61( = 821 (332 54
2,012 —_ —_ —_ 28¢
5,292 — 54 — 42t
— — 30 — —
12,31:  $ (1,639 471C  $ (2,23) % 2,537
(4430 $ — — 8 (789 $ (325
Realized and
Transfers in to (out of) Unrealized Gains June
April 1, 2014 Level 3 Purchases Sales (Losses) (1) 201
($ in thousands)
355 $ (3,559 2441 % — 3 —
4,781 — 734 (332 (30
2,012 —_ —_ —_ 28¢
5,10¢ = = = 662
— — 30 — —
1545! $ (3,559) 3,208 $ (332 % 921
(5,356 $ — —  $ — % (182)
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Assets

Asset-backed securities

Bank debt

Corporate bonds

Private common equity securities
Investment in limited partnership
Total assets

Liabilities

Derivative liabilities (free standing)
Derivative liabilities (embedded)
Total liabilities

Assets

Asset-backed securities
Corporate bonds

Private common equity securities
Investment in limited partnership
Total assets

Liabilities

Derivative liabilities (free standing)
Derivative liabilities (embedded)

Total liabilities

Realized and

Transfers in to (out of) Unrealized Gains June
January 1, 2013 Level 3 Purchases Sales (Losses) (1) 201
($ in thousands)
$ — 3 30¢ 14 $ — 3 (264)
54 (54) — — —
1,04¢ (1,302) 3,98¢ (1,120 1,69¢
2,751 = 1,65¢ (1,795 857
— — 1,28¢ (342) (43)
$ 3851 $ (1,047 707t $ (3257) $ 2,24¢
$ — 3 — — 8 (334 $ 1,10%
(2,510 — — (1,460) (210)
$ (2510 $ = —  $ 4,809 $ 89t
Realized and
Transfers in to (out of) Unrealized Gains June
April 1, 2013 Level 3 Purchases Sales (Losses) (1) 201
($ in thousands)
$ — % 30¢ 14¢  $ — % (264)
9,35¢ (8,229 3,98¢ (1,120 31C
4,40¢ — — (1,795 862
= = 1,28¢ (342) (43)
$ 13,76(  $ (7,91Y 5421 % (325) $ 86E
$ 133) $ — — 8 1,250 $ 34z
(2,680 — — (1,460 (40)
$ (4,01 $ — — 8 2,710 $ 30z

(1) Total net change in realized and unrealized ¢aks) recorded on Level 3 financial instrumearisincluded in net investment income in the cosddrconsolidated statements

of income.

Total unrealized gain (loss) related to fair vahssets using significant unobservable inputs (L8yébr the six months ended June 30, 2014

was $0.6 million (2013 - gains of $0.4 million ).

For assets and liabilities that were transferreéd irevel 3 during the period, gains (losses) aes@nted as if the assets or liabilities had been

transferred into Level 3 at the beginning of theigee similarly, for assets and liabilities that negransferred out of Level 3 during the period,

gains (losses) are presented as if the assetshilitles had been transferred out of Level 3 attikginning of the period. The Company did not

hold Level 3 investments where quantitative unokege inputs are produced by the Company itselfrndstimating fair value.
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6. Securities purchased under an agreement to sell

The Company may enter into repurchase and revepgahase agreements with financial institutions/tiich the financial institution agrees to
resell or repurchase and the Company agrees taoctegse or resell such securities at a mutuallyeapice upon maturity. As of June 30,
2014 , the Company held outstanding reverse repseclagreements valued at $33.9 million ( DecembeB13 - $38.1 million ). As of
June 30, 2014 , the total value of securities wexkas collateral by the Company was $33.2 mil{i@ecember 31, 2013 - $37.6 million ). As
the Company held only reverse repurchase agreerasnt$é June 30, 2014 , these positions are notdregeby master netting agreements.
Interest expense and income related to these tmss are included in interest payable and retdévin the condensed consolidated balance
sheets. For the three months ended June 30, 2B&de, was a foreign currency loss of $0.2 millic20L3 — gain of $0.5 million ) on reverse
repurchase agreements included in net investmeoiria in the condensed consolidated statementscofmi@. For the six months ended
June 30, 2014 , there was a foreign currency [6$6.@ million ( 2013 - gain of 0.04 million ) oeverse repurchase agreements included in net
investment income in the condensed consolidatédrsents of income. Generally, reverse repurchaseagents mature within 30 to 90 days .

7. Due from/to brokers

The Company holds substantially all of its invegtisehrough its prime brokers pursuant to variayre@ments between the Company and each
prime broker. The brokerage arrangements diffemftoroker to broker, but generally cash and investsyén securities and commodities
balances are available as collateral against imesstin securities sold, not yet purchased andaéve positions, if required.

Margin debt balances are collateralized by casH bglthe prime brokers and certain of the Compasgaurities. Margin interest was paid
either at the daily broker call rate or based dB@R.

Due from/to brokers include cash balances mainthwi¢h the Company’s prime brokers, receivables paghbles from unsettled trades and
proceeds from securities sold, not yet purchasedddition, due from and to brokers includes cadlateral received and posted from OTC and
repurchase agreement counterparties. As of Jun2®g! , the Company’s due from/to brokers include®tal non-U.S. currency payable
balance of $ 288.2 million ( December 31, 20136832 million ).

8. Derivatives

The following tables identify the listing currendgjr value and notional amounts of derivativefimstents included in the condensed
consolidated balance sheets, categorized by priovadgrlying risk. Balances are presented on a drasis.
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Derivative Assets by Primary Underlying Risk
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Total Return Swaps - Long Contracts
Interest Rates

Interest Rate Swaps

Interest Rate Swaptions

Foreign Currency Exchange Rates

Foreign Currency Options - Purchased

Total Derivative Assets

Derivative Liabilities by Primary Underlying Risk
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts

Index

Index Futures - Short Contracts

Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Sold

Total Derivative Liabilities (free standing)

Embedded derivative liabilities in reinsurance cacts (3)

Embedded derivative liabilities in deposit contsa@)

Total Derivative Liabilities (embedded)

(1) USD = US dollar, JPY = Japanese yen, EUR = EBRP = British pound, BRL = Brazilian real, MXN=Miean Peso, AUD = Australian dollar,

As of June 30, 2014

Listing currency (1)

Fair Value

Notional Amounts (2)

($ in thousands)

CAD = Canadian dollar, TRY = Turkish lira, SAR= $Slaérabian Riyal, HKD = Hong Kong

usD 11,34¢  $ 10t

uUsD 1,221 11

EUR/USD 3,71¢€ 5C

AUD/BRL/MXN 1,89¢ 1<

EUR 17t 211

usD 2,19¢ 351

HKD/JPY/SAR 1,962 16¢

2251t $ 92¢

Listing currency (1) Fair Value Notional Amounts (2)
($ in thousands)

EUR/USD 2908 % 7€

usD 1,25¢ 4

EUR/GBP 37¢C 2z

EUR 307 4

usD 2 i

usD 63t 7

usD 36¢ 21

JPY 14z 4¢€

EUR 464 21(C

usD 1,60¢ 182

usD 21 11

AUD/BRL/CAD/EUR/GBP/JPY/TRY 1,91¢€ 181

JPY 53¢ 2€

10,52¢ $ 81%

usD 88¢ $ il

usD 4,65( 7t

553t $ 9(C

(2) The absolute notional exposure represents timepany's derivative activity as of June 30, 20Mhich is representative of the volume of derivaive

held during the period.

(3) The fair value of embedded derivatives in reiasce contracts is included in reinsurance bakpagable in the condensed consolidated balance

sheet.

(4) The fair value of embedded derivatives in dépmmtracts is included in deposit liabilitiestire condensed consolidated balance sheet.
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Derivative Assets by Primary Underlying Risk
Commodity Price

Commodity Future Options - Purchased
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Purchased

Total Derivative Assets

Derivative Liabilities by Primary Underlying Risk
Commodity Price

Commodity Future Options - Sold

Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts

Index

Index Futures - Short Contracts

Interest Rates

Interest Rate Swaps

Interest Rate Swaptions

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Sold

Total Derivative Liabilities

Embedded derivative liabilities in deposit contsa@)

Total Derivative Liabilities (embedded)

(1) USD = US dollar, JPY = Japanese yen, EUR = FBRP = British pound, BRL = Brazilian real, NOKNorwegian krone, AUD = Australian dollar,
DKK = Danish krone, CAD = Canadian dollar, CHF =iSsMranc, TRY=Turkish lira

(2) The absolute notional exposure represents timepany's derivative activity as of December 31,2@thich is representative of the volume of

derivatives held during the period.

As of December 31, 2013

Listing currency (1) Fair Value

Notional Amounts

($ in thousands)

usD $ 25€
usb 15,397
uUsD 1,153
CHF/EUR/GBP/USD 10,54¢
NOK 67
BRL/JPY/USD 2,95(
usb 3
JPY 21z
EUR 182
EUR/JPY/USD 1,26¢
uUsD 10¢
AUD/CAD/IPY/TRY 1,332
usD 5,56
$ 39,04¢

Listing currency (1) Fair Value Notional Amounts

($ in thousands)

usbD $ 14¢
EUR/USD 2,63¢
usD 34¢
EUR 66
DKK 42t
BRL/JPY/USD 1,38t
usb 14C
usD 441
EUR/USD 821
USD/IPY 174
EUR/GBP 70¢
uUsD 1,52¢

$ 8,81¢ 1,
usbD $ 4,43(
$ 4,43(

(3) The fair value of embedded derivatives in dépmmtracts is included in deposit liabilitiestire condensed consolidated balance sheet.

(4) The fair value of embedded derivatives in dépmmtracts is included in deposit liabilitiestire condensed consolidated balance sheet.
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The following tables set forth, by major risk typlee Company’s realized and unrealized gains (§)s®gating to derivatives for the three and
six months ended June 30, 2014 and 2013 . Reatimddunrealized gains (losses) related to free stgnderivatives are included in net
investment income in the condensed consolidatedrsénts of income. Realized and unrealized gaossé€k) related to embedded derivatives
are included in other expenses in the condensezbtidated statements of income.

For the three months ended

June 30, 2014 June 30, 2013

Free standing Derivatives - Primary Underlying Risk Realized Gain (Loss) Unrealized Gain (Loss)* Realized Gain (Loss) Unrea
Commodity Price ($ in thousands)
Commaodities Futures - Long Contracts $ — 3 — 3 (2,455 $
Commodities Futures - Short Contracts — — 17¢
Commodity Future Options - Purchased — — 77)
Credit
Credit Default Swaps - Protection Purchased (1,51) (615) (9,530
Credit Default Swaps - Protection Sold 104 32¢ 8,151
Equity Price
Contracts for Differences - Long Contracts 4,76( (4,56€) 2,57¢
Contracts for Differences - Short Contracts (51¢) (22¢) 854
Total Return Swaps - Long Contracts 5,101 (40€) 41
Total Return Swaps - Short Contracts 337 (264) 1,45¢
Index
Index Futures - Short Contracts (199) (369) —
Interest Rates
Bond Futures - Short Contracts (229 (184 704
Interest Rate Swaps 167 56 63t
Interest Rate Swaptions 1) (657) (13)
Treasury Futures - Short Contracts (385) 2 87
Foreign Currency Exchange Rates
Foreign Currency Forward (315) (1,62%) (1,789
Foreign Currency Options - Purchased (4749 (30%5) 4,11(
Foreign Currency Options - Sold — 214 (1,549
Reinsurance contract derivatives — — —

$ 6,84¢ $ (8,63) $ 339 $
Embedded Derivatives
Embedded derivatives in reinsurance contracts $ — 3 43 $ —  $
Embedded derivatives in deposit contracts — (13¢) —

$ — $ (182 $ —  $
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Free standing Derivatives - Primary Underlying Risk
Commodity Price

Commodities Futures - Long Contracts
Commodities Futures - Short Contracts
Commodity Future Options - Purchased
Commodity Future Options - Sold

Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts
Total Return Swaps - Short Contracts
Index

Index Futures - Short Contracts

Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts
Foreign Currency Exchange Rates
Foreign Currency Forward

Foreign Currency Options - Purchased
Foreign Currency Options - Sold
Reinsurance contract derivatives

Embedded Derivatives
Embedded derivatives in reinsurance contracts
Embedded derivatives in deposit contracts

Total Derivative Liabilities (embedded)

* Unrealized gain (loss) relates to derivativeB btld at reporting date.

For the six months ended

June 30, 2014

June 30, 2013

Realized Gain (Loss)

Unrealized Gain (Loss)*

Realized Gain (Loss)

($ in thousands)

— — 3 (2459 $
= = 562
2719) G (141)
31€ (168) _
(2,319 (3,521) (8,815
188 204 8,15
5,03¢ (7,135 8,69(
(2,339 51 98¢
9,791 332 1,00¢
524 (497) 1,25¢
(332) 72 1¢
(544) (359 562
(457) 34¢ 62¢
52¢ (1,576 (169)
(641) (129) 43¢
21¢ (2,540) 6,31
(1,740 (2,159 8,61
68€ 38¢ (3,196
8,64¢ (16,68) $ 22,44t $
— (106 $ — 3
= (219) =
— (325 % — 3

The Company’s ISDA agreements with its counterpanirovide for various termination events includilegline in the NAV of the Company’s
investments over a certain period, key-man promisialocument delivery schedules, and EmploymeniréRetnt Income Security Act and
bankruptcy provisions. Upon the triggering of aniration event, a counterparty may avail itselvafious remedies including, but not limited
to, waiver of the termination event, request fadiidnal collateral, renegotiation of the ISDA agmeent, or immediate settlement of positions.

The Company obtains/provides collateral from/toiaas counterparties for OTC derivative contractsaatordance with bilateral collateral
agreements. As of June 30, 2014 , the Company ost@teral in the form of cash of $37.1 millioDécember 31, 2013 - $35.4 million ) to
certain counterparties to cover collateral requéets for open OTC derivatives.

The Company does not offset its derivative instmime@nd presents all amounts in the condensed lidaisal balance sheets on a gross basis.
The Company has pledged cash collateral to couantip to support the current value of amountstdube counterparties based on the value

of the underlying security. As of June 30, 2014 Bredember
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31, 2013, the gross and net amounts of derivatisgliments that are subject to enforceable masténg arrangements or similar agreements

were as follows:

Gross Amounts not offset in the condensed consoligal balance

sheet

Gross Amounts of Assets
Presented in the condensed

June 30, 2014 Counterparty consolidated balance sheet Financial Instruments Cash Collateral Received Net Am
($ in thousands)

Counterparty 1 $ 88t $ 88t $ — 3
Counterparty 2 1,64¢ 52¢ —
Counterparty 3 7,912 3,891 —
Counterparty 4 1,05« 1,05« —
Counterparty 5 1,65¢ 1,65¢ —
Counterparty 6 8,67¢ 45¢ 5,60¢
Counterparty 7 31 31 —
Counterparty 8 50 50 —
Counterparty 9 60% — 56C
Total $ 22,51¢ $ 8,56( $ 6,16¢ $

Gross Amounts not offset in the condensed consoliial balance sheet

Gross Amounts of Liabilities
Presented in the condensed
June 30, 2014 Counterparty consolidated balance sheet Financial Instruments Cash Collateral Pledged Net Am
($ in thousands)

Counterparty 1 $ 1,44C $ 88t $ 554 %
Counterparty 2 52¢ 52¢ —
Counterparty 3 3,891 3,891 —
Counterparty 4 1,54( 1,05« 48€
Counterparty 5 1,80¢ 1,65¢ 14¢&
Counterparty 6 45¢ 45¢ —
Counterparty 7 48C 31 44¢
Counterparty 8 381 50 331
Total $ 10,52¢ $ 856( $ 1,96¢ 3%
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Gross Amounts not offset in the condensed consoligal balance sheet

Gross Amounts of Assets

December 31, 2013 Presented in the condensed
Counterparty consolidated balance sheet Financial Instruments Cash Collateral Received Net Am
($ in thousands)

Counterparty 1 $ 1,12¢ 1,041 $ =

Counterparty 2 4,99¢ 40C 1,62¢

Counterparty 3 16,06¢ 3,50¢ —

Counterparty 4 1,351 1,351 —

Counterparty 5 3,19¢ 1,054 —

Counterparty 6 12,23« 492 10,46t

Counterparty 7 2 2 —

Counterparty 8 — — —

Counterparty 9 68 68 —

Total $ 39,04¢ 7917 % 12,094

Gross Amounts not offset in the condensed consoligal balance sheet

Gross Amounts of Liabilities

December 31, 2013 Presented in the condensed

Counterparty consolidated balance sheet Financial Instruments Cash Collateral Pledged Net Am

($ in thousands)

Counterparty 1 $ 1,041 1,041 $ =

Counterparty 2 40C 40C —

Counterparty 3 3,50¢ 3,50¢ —

Counterparty 4 1,36( 1,351 9

Counterparty 5 1,054 1,05¢ —

Counterparty 6 49z 49z —

Counterparty 7 58 2 57

Counterparty 8 — — —

Counterparty 9 904 68 83¢€

Total $ 8,81¢ 7917 % 902

9. Loss and loss adjustment expense reserves

As of June 30, 2014 and December 31, 2013, losslasdadjustment expense reserves in the condeseblidated balance sheets was
comprised of the following:

June 30, Dec
2014
($ in thousands)
Case loss and loss adjustment expense reserves $ 42,48t  $
Incurred but not reported loss and loss adjustreepénse reserves 142,13¢
$ 184,627 $
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The following table represents the activity in leserve for losses and loss adjustment expenseébd®@ix months ended June 30, 2014 and
2013:

June 30, J
2014
($ in thousands)

Gross reserves for loss and loss adjustment expensginning of period $ 134,33 %
Less: loss and loss adjustment expenses recovebaglimning of period (9,277)
Net reserves for loss and loss adjustment expebsgsning of period 125,05
Increase (decrease) in net loss and loss adjusempenses incurred in respect of losses occuming i

Current year 88,05¢

Prior years' 2,60¢
Total incurred loss and loss adjustment expenses 90,66¢
Net loss and loss adjustment expenses paid ingespsses occurring in:

Current year (22,14)

Prior years' (19,229
Total net paid losses (41,369
Net reserve for loss and loss adjustment expersespf period 174,35:
Plus: loss and loss adjustment expenses recoveeatuef period 10,27«
Gross reserve for loss and loss adjustment expessef period $ 18462°  $

The $2.6 million increase in prior years' reserfiagshe six months ended June 30, 2014 reflects $illion of net adverse loss development,
primarily related to one crop contract, and addgioreserves for loss and loss adjustment expesfs$$.5 million resulting from premium
increases on certain other contracts. The changésss and loss adjustment expense reserves rafatptemium estimate changes were
accompanied by similar changes in the premium eafaethose contracts, resulting in minimal impsxtnet underwriting income in both
periods. The $2.8 million decrease in prior yedsérves recorded in the six months ended Jun203@, related primarily to one crop contract,
which was accompanied by an equal decrease inréimeiggm for that contract, resulting in a zero intpacunderwriting income.

10. Management, performance and Founders fees

The Company and Third Point Re are party to a Jéémture and Investment Management Agreement (theestment Agreement”) with Third
Point LLC and Third Point Advisors LLC under whithird Point LLC manages certain jointly held assets

Pursuant to the Investment Agreement, Third Poidvigors LLC receives an annual performance feecafion equal to 20% of the net
investment income of the Company’s share of thestment assets managed by Third Point LLC, sulijeatloss carry-forward provision.

Additionally, a total management fee equal to 2%uefly of the Company’s share of the investmen¢tss:anaged by Third Point LLC is paid
to Third Point LLC and certain of the Founders. lsligement fees are paid monthly, in arrears, whegredermance fees are paid annually, in
arrears.
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Investment fee expenses related to the Investmgneeinent, which are included in net investment imeadn the condensed consolidated
statements of income for the three and six monthde@ June 30, 2014 and 2013 are as follows:

For the three months ended For the six months er
June 30, June 30, June 30,
2014 2013 2014
($ in thousands)
Management fees - Third Point LLC $ 1,24C $ 798 $ 2,42¢
Management fees - Founders 7,02t 4,50z 13,76(
Performance fees - Third Point Advisors LLC 9,70¢ 8,06: 22,00:
$ 1797:  $ 13,36( $ 38,19(

As of June 30, 2014 , $22.0 million related to perfance fees due under the Investment Agreemeninaiagied in performance fee payable to
related party in the condensed consolidated balaheets. As of December 31, 2013, $63.0 millioatesl to the performance fee payable to
Third Point Advisors LLC was included in non-corirg interests. Since the performance fee allarats based on annual performance, in
accordance with the Investment Agreement, the pedoce fees are included in total liabilities utiié performance fee is determined at year
end and allocated to Third Point Advisors LLC'sitamccount.

11. Deposit contracts

Deposit liability contracts each contain a fixetenest crediting rate, which ranges from 2.5% @%8. Certain deposit contracts also contain a
variable interest crediting feature based on adtuadstment returns realized by the Company thatioerease the overall effective interest

crediting rate on those contracts to 6.1% to 6.9%ese variable interest crediting features areidened embedded derivatives. We include the
estimated fair value of these embedded derivativiéls the host deposit liability contracts. Chandesthe estimated fair value of these

embedded derivatives are recorded in other expémsles condensed consolidated statements of income

The following table represents activity in the deipbabilities for the six months ended June 3042 and the year ended December 31, 2013:

June 30, December 31,
2014 2013
($ in thousands)

Balance, beginning of period $ 120,94t $ 50,44¢
Consideration received — 66,36¢
Net investment expense allocation and change livéile of embedded

derivatives 1,26: 4,731
Payments (250) (600)
Balance, end of period $ 121,95¢ § 120,94
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12. General and administrative expenses

General and administrative expenses for the thmdesex months ended June 30, 2014 and 2013 adlass:

For the three months ended For the six months ende
June 30, June 30, June 30, J
2014 2013 2014
($ in thousands)
Payroll and related $ 3,92¢ $ 3,34¢ $ 8,22t $
Share compensation expenses 2,24¢ 1,71¢ 4,49¢
Legal and accounting 96¢ 481 2,097
Travel and entertainment 82¢ 427 1,57¢
IT related 33C 354 79z
Corporate insurance 27¢ 92 58¢
Occupancy 164 112 28t
Credit facility fees 22C 22C 40€
Director and board costs 162 28 29¢€
Other general and administrative expenses 42¢ 43¢ 811
$ 9,54¢ % 7217 % 1957:  $

13. Net investment income
Net investment income for the three and six moetided June 30, 2014 and 2013 consisted of thenfiollp

For the three months ended For the six months et
June 30, June 30, June 30,
2014 2013 2014

Net investment income by type ($ in thousands)
Net realized gains on investments and investmemtateves $ 46,55¢ $ 13,71: $ 131,30¢ $
Net unrealized gains (losses) on investments arestment derivatives 11,29t 22,53¢ (4,959
Net realized (loss) gain on foreign currencies (4,350 5,324 (8,279
Dividend and interest income 8,04¢ 5,75¢ 15,777
Dividends paid on securities sold, not yet purcase Q) (16€) (34)
Management and performance fees (27,977 (13,36() (38,190
Other expenses (3,126 (1,339 (5,170
Net investment income on investments managed byd Hoint LLC 40,45: 32,46 90,45¢
Investment income on cash held by the CatastrogesRrer and Catastrophe Fund 28 — 57
Net gain on catastrophe bond held by CatastropiresRer 5 — 5
Net gain on reinsurance contract derivatives writig the Catastrophe Reinsurer = 35¢ =

$ 40,48t % 32,82¢ $ 90,52( $
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For the three months ended For the six months et

June 30, June 30, June 30,
2014 2013 2014

Net investment income by asset class ($ in thousands)
Net investment gains on equity securities $ 22,82. $ 31,61 $ 50,64: $
Net investment gains on debt securities 31,78 8,57( 86,97¢
Net investment (losses) gains on other investments (3,78%) 12,31¢ (4,980
Net investment (losses) gains on investment deviest (1,782 1,56¢ (8,03%)
Net investment gains (losses) on securities saltyet purchased 15,397 (11,659 15,38¢
Net investment (loss) income on cash, includingifgm exchange gains (losses) (4,719 4,52¢ (9,179
Net investment gains (losses) on securities puszhaader and agreement to resell (229 517 (211)
Management and performance fees (27,979 (13,36() (38,190
Other investment expenses (1,03%) (1,267 (1,895

$ 40,48t % 32,82¢ $ 90,52( %

14. Other expenses

Other expenses for the three and six months endesi3D, 2014 and 2013 consisted of the following:

For the three months ended For the six months
June 30, June 30, June 30,
2014 2013 2014 -
($ in thousands)
Deposit liabilities and reinsurance contracts invent expense $ 837 % 71¢ % 1481 $
Change in fair value of embedded derivatives irodémnd reinsurance contracts (1) 182 40 32¢ _
$ 1,02¢ $ 75¢ % 1,807 $

(1) See discussion of accounting policy for embedikrivatives in Note 2 for additional information.

15. Share capital

Authorized and issued

The Company's authorized share capital of $33.0lomiis comprised of 300,000,000 common shares witbar value of $0.10 each and
30,000,000 preference shares with a par value df0$8ach. As of June 30, 2014 , 103,931,386 comsames (December 31, 2013 -
103,888,916 ) were issued and outstanding. No iede shares have been issued to date.

On August 20, 2013, the Company completed an IPEX@E32,484 common shares at a purchase price20b@per share. The net proceeds of
the offering were $286.0 million , after deductiwigering costs.

Warrants

The Company’s Founders and an advisor providedamse industry expertise, resources and relatipeghiensure that the Company would be
fully operational with key management in placeime for the January 2012 underwriting season. msicteration of these commitments, the
Company reserved for issuance to the Foundersraad\asor warrants to purchase, in the aggregptéy 4.0% (Founders 3.5% and an advisor
0.5% ) of the diluted shares (up to a
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maximum of $1 billion of subscribed shares) prodideat the Founders and the advisor will not baedsany warrants for common shares
issued in consideration for any capital raisedh® €ompany in excess of $1 billion . The followisga summary of warrants as of June 30,
2014 :

Agar
Authorized and V.
Exercise price issued Wi

($ in thousands, except for share and per share amnots)

Founders $ 10.0C 4,069,76; $
Advisor $ 10.0C 581,39!
4,651,16. $

The warrants were subject to a performance comditiat was met as a result of the IPO. Prior tdft@, 3,648,006 of the warrants outstanding
had met the performance condition. After the IR®@, temaining 1,003,157 warrants met the performanaoéition. These amounts have been
recorded as a component of capital raise costdditianal paid in capital resulting in no net impéz total shareholders’ equity.

The warrants expire 10 years from the date of isselaDecember 22, 2011, and will be exercisabke atice per share of $10.00 , which is
equal to the price per share paid by investorkeniitial capitalization of the Company.

16. Share-based compensation

On July 15, 2013, the Third Point Reinsurance R@L3 Omnibus Incentive Plan (“Omnibus Plan”) wagraped by the Board of Directors and
subsequently on August 2, 2013 by the sharehotifalee Company. An aggregate of 21,627,906 comrhares were made available under the
Omnibus Plan. This number of shares includes ttaeshavailable under the Third Point Reinsuranck Bhare Incentive Plan ("Share
Incentive Plan"). Awards under the Omnibus Plan imaynade in the form of performance awards, résttishares, restricted share units, share
options, share appreciation rights and other shased awards.

As of June 30, 2014 , 10,255,525 (December 31, 2018613,975 ) of the Company's common shares axaiable for future issuance under
the equity incentive compensation plans.

Share based compensation expense of $2.2 milliothéothree months ended June 30, 2014 ( 20137-r#illion ) was included in general and
administrative expenses. Share based compensajpemse of $4.5 million for the six months endedelg®, 2014 ( 2013 - $3.5 million ) was
included in general and administrative expenses.

As of June 30, 2014 , the Company had $20.7 mi{dacember 31, 2013 - $23.8 million ) of unamodizhare compensation expense that is
expected to be amortized over a weighted averagedoef 1.8 years (December 31, 2013 - 2.0 years).

(@& Management and director optic

The share options issued to management under e Sicentive Plan prior to the IPO are subjeci &ervice condition and a performance
condition. The service condition will be met wittspect to 20% of the management options on eatttedirst five anniversary dates following

the grant date of the management options. The meaface condition with respect to the managemernomptvas met as a result of the IPO.
Prior to the IPO, 8,572,594 of the management optmutstanding had met the performance conditidterAhe IPO, the remaining 2,357,633
management options had met the performance conditio

The director options contain only a service conditihat will be met with respect to 20% of the dice options on each of the five anniversary
dates following the grant date of the director opsi. On November 6, 2013, the director options weodified so that a total of 60% of the
outstanding options vested on that date and thairéng 40% of the director options were forfeit@tiese forfeited options were replaced with
restricted share awards.
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The management and director options activity ferdgix months ended June 30, 2014 and the year éetmmber 31, 2013 were as follows:

w
Numper of avera
options
Balance as of January 1, 2013 10,956,83 $
Granted - employees 348,83t
Granted - directors —
Forfeited (324,599
Exercised —
Balance as of December 31, 2013 10,981,07
Granted - employees 348,83t
Granted - directors —
Forfeited —
Exercised —
Balance as of June 30, 2014 11,32991 ¢

The fair value of share options issued were eséithah the grant date using the Black-Scholes oitming model. The share price used for
purposes of determining the fair value of sharéoogtthat were granted in the six months ended 30n2014 was $15.05 . The estimated share
price used for purposes of determining the faiugabf share options that were granted in the secoadter of 2013 (prior to the IPO) was
$10.89 . The volatility assumption used was 23.2%18 - 22.0% ). The other assumptions used in fitierepricing model were as follows:
risk free interest rate of 2.2% (2013 - 1.2% ),extpd life of 6.5 years (2013 - 6.5 years ) and0&o0dividend yield (2013 - 0.0% ). As of
June 30, 2014 , the weighted average remainingaxiogl term for options outstanding was 7.6 y€2043 - 8.1 years ).

The following table summarizes information abowt @ompany’s management and director share optistissanding as of June 30, 2014 :

Options outstanding Options exercisable

Weighted Weighted
Number of average Number of average

Range of exercise prices options exercise price options exercise price
$10.00-$10.89 6,588,64 $10.03 2,346,78 $10.02
$15.05-$16.89 2,405,511 $15.94 782,26 $16.02
$20.00-$25.05 2,335,74 $20.21 782,26 $20.02
11,329,91 $13.38 3,911,31 $13.22

For the three months ended June 30, 2014 , the &oymecorded $1.7 million ( 2013 - $1.5 millionf)share compensation expense related to
share options. For the six months ended June 30} 2@he Company recorded $3.4 million ( 2013 -8%aiillion ) of share compensation
expense related to share options.

The aggregate intrinsic value of options outstagdamd options exercisable as of June 30, 2014 \84s5$million and $12.3 million ,
respectively (December 31, 2013 - $61.5 million &&d.6 million , respectively).

(b) Restricted shar

Restricted shares vest either ratably or at theoéite required service period and contain centastrictions during the vesting period, relating
to, among other things, forfeiture in the eventeoimination of employment or service and transfiéitpb
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Restricted share award activity for the six momthded June 30, 2014 and year ended December 3 y2&las follows:

Number of non- W
vested restricted aver
shares date
Balance as of January 1, 2013 619,30 $
Granted 37,85¢
Forfeited —
Vested —
Balance as of December 31, 2013 657,15t
Granted 9,61«
Forfeited —
Vested —
Balance as of June 30, 2014 666,77 $

For the three months ended June 30, 2014, the Gonipsued 6,489 (2013 - nil ) restricted sharesmployees. For the six months ended June
30, 2014, the Company issued 9,614 (2013 - 5,0@8tjicted shares to employees. The restrictedeshasued to employees in 2014 will vest
after three years from the date of issuance, stujethe grantee's continued service with the Compahe restricted shares issued in 2013 to
employees vest two years from the date of grantrastticted shares issued to directors vest on rbeee 31, 2014, subject to the grantee's
continued service with the Company.

For the three months ended June 30, 2014 , the &woymecorded $0.5 million ( 2013 - $0.2 milliongnepensation expense related to restricted
share awards. For the six months ended June 3@,,28& Company recorded $1.1 million ( 2013 - $4illion ) compensation expense related
to restricted share awards.

17. Non-controlling interests

Non-controlling interests represent the portioreqfiity in consolidated subsidiaries not attribugablirectly or indirectly, to the Company. The
ownership interests in consolidated subsidiaridd bg parties other than the Company have beerepted in the condensed consolidated
balance sheets, as a separate component of stdeeti@quity. Non-controlling interests as of J@0e 2014 and December 31, 2013 are as
follows:

June 30, 2014 Decenr
($ in thousands)
Catastrophe Fund $ 56,02¢ $
Catastrophe Fund Manager (32¢)
Joint Venture - Third Point Advisors LLC share 20,21(
$ 75,90¢ $
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Income (loss) attributable to non-controlling irests for the three and six months ended June 3@, &0d 2013 was:

For the three months ended For the six months er
June 30, June 30, June 30,
2014 2013 2014
($ in thousands)

Catastrophe Fund $ 36 % 7€ $ 61¢ $
Catastrophe Fund Manager (31) (99) (90)
Joint Venture - Third Point Advisors LLC share 66¢ 221 1,49¢

$ 1,000 $ 301 $ 2,02 $

As of June 30, 2014 , the following entities weoasolidated in line with voting model per ASC 8T8ansolidation:

¢ Third Point Reinsurance Opportunities Fund Ltd.
« Third Point Re Cat Ltd.
« Third Point Reinsurance Investment Management Ltd

As of June 30, 2014 , the following entities weoasplidated in line with variable interest modepas ASC 810Consolidation:

a)

b)

<)

« Investment Joint Venture
Third Point Reinsurance Opportunities Fund Ltd. @had Point Re Cat Lt

As of June 30, 2014 , Third Point Re's investmanthe Catastrophe Fund was $55.4 million ( DecerBhe2013 - $54.8 million ),
representing approximately 49.9% ( December 3132053.0% ) of the Catastrophe Fund’'s issued, raiimg, participating share
capital. The objective of the Catastrophe Fund iachieve positive uncorrelated investment retbgngvesting, through the Catastrophe
Reinsurer, in a portfolio of collateralized reinsnce transactions and other insurance-linked imasts, including catastrophe bonds and
industry loss warranties.

The Catastrophe Fund Manager holds 100% of theoeiméidl and issued voting, nonparticipating shafethe Catastrophe Fund, while
the Catastrophe Fund's investors, including ThisthPRe, hold 100% of issued non-voting, partidipgshares.

Furthermore, 100% of the authorized and issuechgpthon-participating share capital of the CatgdteoReinsurer and 100% of the
issued non-voting, participating share capitahef Catastrophe Reinsurer is held by the Catastriephd.

Third Point Reinsurance Investment Manageméht (the “Catastrophe Fund Managder”

The Catastrophe Fund Manager has been consolidatgrhrt of the Company with Hiscox’s 15% interesthie Catastrophe Fund
Manager recorded as a non-controlling interest. Thtastrophe Fund Manager acts as manager forthet@atastrophe Fund and the
Catastrophe Reinsurer and in that capacity is resple for overseeing:

. The investment activities of the Catastrophe Fand

. The underwriting activities of the Catastrophe Rener

The Catastrophe Fund Manager does not participatieei profits or losses of either the CatastrophedFor the Catastrophe Reinsurer;
however, the Catastrophe Fund Manager does reggnagement and performance fees for its services.

Investment in Joint Ventu

The joint venture created through the InvestmenteAment (Note 10) has been considered a variatdeest entity in accordance with
U.S. GAAP. Since the Company was deemed to berthmagy beneficiary, the
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Company has consolidated the joint venture anddwsded Third Point Advisors LLC’s minority intsteas a non-controlling interest in
the condensed consolidated statements of shareSatdpiity.

For the six months ended June 30, 2014 , $51.0omi(R013 - $35.1 million ) was distributed to ThiPoint Advisors LLC and reduced the
amount of the non-controlling interest.

18. Earnings per share
The following sets forth the computation of basid @iluted earnings per share for the three andhsinths ended June 30, 2014 and 2013 :

For the three months ended For the six months ende
June 30, 2014 June 30, 2013 June 30, 2014 Jur
Weighted-average number of common shares outstandijn
Basic number of common shares outstanding 103,264,61 78,432,13 103,264,61
Dilutive effect of options 1,490,09 22,21¢ 1,520,721
Dilutive effect of warrants 1,679,17. 799,92( 1,720,37.
Diluted number of common shares outstanding 106,433,88 79,254,26 106,505,71
Basic net income per common share:
Net income $ 31,29: $ 26,22 $ 71,070 $
Net income allocated to participating shares (200) (20€) (452)
Net income available to common shareholders $ 31,090 $ 26,017 $ 70,61¢ $
Basic net income per common share $ 03C $ 03t % 0.6¢ $
Diluted net income per common share:
Net income $ 31,29: $ 26,220  $ 71,070 $
Income allocated to participating securities (194 (204 (439
Net income available to common shareholders $ 31,09¢  $ 26,01¢ $ 70,63: $
Diluted net income per common share $ 0.2¢ $ 03 % 0.6€ $

For the three months ended June 30, 2014 and 2Mtisdilutive options of 4,531,962 and 3,462,93@spectively, were excluded from the
computation of diluted earnings per share.

For the six months ended June 30, 2014 and 201Bdiarnive options of 4,489,327 and 3,423,925 spectively, were excluded from the
computation of diluted earnings per share.

19. Related party transactions

In addition to the transactions disclosed in Nd&e40 and 17 to these condensed consolidated fadestatements, the following transactions
are classified as related party transactions, @ls eaunterparty has either a direct or indirectahalding in the Company or the Company has
an investment with such counterparty.

a) Pine Brook Road Partners, LLC and NarragansettiBsyrance Compal

Third Point Re entered into a quota share reingeraagreement with Narragansett Bay Insurance Coynf&arragansett Bay”)
effective December 31, 2012, which was renewed ecehber 31, 2013. The Company recorded $3.5 mi(2043 - $3.0 million) of
net premiums earned related to these contractbéosix months ended June 30, 2014. Pine Brookl Raatners, LLC ("Pine Brook") is
the manager of various investment funds, one otlwlawns approximately 12.0% (December 31, 2013.0%2) of the Company's
outstanding common shares. Pine Brook is alsomager of an investment fund that owns commoresharNarragansett Bay.
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b)

<)

d)

20.

TP Lux Holdco LI

Third Point Re entered into a limited partnerstdgpeament, as one of the limited partners of TP Holdco LP (the “Cayman HoldCo"),
which is also an affiliate of the Investment Managene Cayman HoldCo was formed as a limited pastrip under the laws of the
Cayman Islands and invests and holds debt andyeiqtérests in TP Lux HoldCo S.a.r.l, a Luxembopriyate limited liability company

(the “LuxCo”), which is also an affiliate of theMastment Manager.

The LuxCo was established under the laws of thenE2uchy of Luxembourg and its principal objectigeto act as a collective
investment vehicle to purchase Euro debt and edunitgstments. Third Point Re invests in the CayritoidCo alongside other
investment funds managed by the Investment Man&geof June 30, 2014 , Third Point Re held a 10(D¥cember 31, 2013 - 10.0% )
interest in the Cayman Holdco. Third Point Re aatsdor its investment in the limited partnershipder the variable interest model, in
which Third Point Re is not the primary beneficiaay fair value in the condensed consolidated l&latheets and records changes in fair
value in the condensed consolidated statementeofrie.

As of June 30, 2014 , the estimated fair valuéhefihvestment in the limited partnership was $66ilion ( December 31, 2013 - $29.3
million). The valuation policy with respect to shinvestment in a limited partnership is furthesa#ed in Note 5.

Third Point Loan L.L.C

Third Point Loan L.L.C. (“Loan LLC") serves as norae of Third Point Re and other affiliated investtnemanagement clients of the

Investment Manager for certain investments. Loaf lHas appointed the Investment Manager as itsatnddawful agent and attorney.

As of June 30, 2014 , Loan LLC held $72.6 milliobécember 31, 2013 - $147.2 million) of Third PoR#’s investments, which are

included in investments in securities and commesliind in derivative contracts in the condensedatmated balance sheets. Third
Point Re’s pro rata interest in the underlying Btwgents registered in the name of Loan LLC andréfeted income and expense are
reflected accordingly in the condensed consolidatddnce sheets and the condensed consolidatethstats of income.

Third Point Hellenic Recovery US Feeder Fund,

Third Point Re is a limited partner in Third Poktéllenic Recovery US Feeder Fund, L.P. (“Hellenim&’), which is an affiliate of the
Investment Manager. The Hellenic Fund was formed Bmited partnership under the laws of the Caynstands and invests and holds
debt and equity interests.

Third Point Re committed $11.4 million to the Helie Fund, of which $0.05 million was called and4illion was distributed during
the six months ended June 30, 2014 . As of Jun2@D} , the estimated fair value of Third PointRievestment in the Hellenic Fund
was $5.8 million (December 31, 2013 - $5.3 milliprThe valuation policy with respect to this invasht in a limited partnership is
further described in Note 5.

As of June 30, 2014 , Third Point Re held less th&h0% (December 31, 2013 - 2.0% ) interest inHbBenic Fund. Third Point Re

accounts for its investment in the Hellenic Fundenthe variable interest model, in which ThirdiRdRe is not the primary beneficiary,
at fair value in the condensed consolidated balaheets and records the change in the fair valuténcondensed consolidated
statements of income.

Financial instruments with off-balance sheatisk or concentrations of credit risk

Off-balance sheet risk

In the normal course of business, the Company sradeous financial instruments and engages irouarinvestment activities with off-balance

sheet risk. These financial instruments includeisges sold, not yet purchased, forwards, futugggions, swaptions, swaps and contracts for
differences. Generally, these financial instrumeafsesent future commitments to purchase or fafirdinancial instruments at specific terms
at specified future dates. Each of these finanoistruments contains varying degrees of off-balastveet risk whereby changes in the fair
values of the
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securities underlying the financial instrumentsflactuations in interest rates and index values reageed the amounts recognized in the
condensed consolidated balance sheets.

Securities sold, not yet purchased are recorddidlzities in the condensed consolidated balardets and have market risk to the extent that
the Company, in satisfying its obligations, may required to purchase securities at a higher vaha@ that recorded in the condensed
consolidated balance sheets. The Company’s investnire securities and commodities and amounts thra brokers are partially restricted
until the Company satisfies the obligation to dedigecurities sold, not yet purchased.

Forward and futures contracts are a commitmentutchase or sell financial instruments, currenciec@mmodities at a future date at a
negotiated rate. Forward and futures contracts sxploe Company to market risks to the extent ttaé@e changes occur to the underlying
financial instruments such as currency rates oitequex fluctuations.

Option contracts give the purchaser the right, toit the obligation, to purchase from or sell to tgion writer financial instruments,
commodities or currencies within a defined timeigeerfor a specified price. The premium receivedtiiy Company upon writing an option
contract is recorded as a liability, marked to reérin a daily basis and is included in securitiglsl,snot yet purchased in the condensed
consolidated balance sheets. In writing an opttbe, Company bears the market risk of an unfavorahlnge in the financial instrument
underlying the written option. Exercise of an optieritten by the Company could result in the Compselling or buying a financial instrument
at a price different from the current fair value.

In the normal course of trading activities in nwéstment portfolio, the Company trades and hoftam derivative contracts, such as written
options, which constitute guarantees. The maximaygopt for written put options is limited to the nioen of contracts written and the related
strike prices and the maximum payout for writtefl ogtions is dependent upon the market price ef hderlying security at the date of a
payout event. As of June 30, 2014, the investmerifglio had a maximum payout amount of approxirtya®363.3 million (December 31,
2013 - $689.5 million ) relating to written put @pt contracts with expiration ranging from one niotd 10 months from the balance sheet date.
The maximum payout amount could be offset by tHeseguent sale, if any, of assets obtained via ¢ttteement of a payout event. The fair
value of these written put options as of June 80424s $1.6 million (December 31, 2013 - $2.6 riil)) and is included in securities sold, not
yet purchased in the condensed consolidated batdraess.

Swaption contracts give the Company the right,mitthe obligation, to enter into a specified instfrate swap within a specified period of
time. The Company’s market and counterparty cneéslt is limited to the premium paid to enter inte tswaption contract and net unrealized
gains.

Total return swaps, contracts for differences, xnsl@aps, and interest rate swaps that involve xohange of cash flows between the Company
and counterparties are based on the change imitheafue of a particular equity, index, or intérege on a specified notional holding. The use
of these contracts exposes the Company to masiet eiquivalent to actually holding securities @& thotional value but typically involve little
capital commitment relative to the exposure actdevEhe gains or losses of the Company may therdberamagnified on the capital
commitment.

Credit derivatives

Credit default swaps protect the buyer againstdbe of principal on one or more underlying boridans, or mortgages in the event the issuer
suffers a credit event. Typical credit events ideldailure to pay or restructuring of obligatiotgnkruptcy, dissolution or insolvency of the
underlying issuer. The buyer of the protection paysnitial and/or a periodic premium to the selad receives protection for the period of the
contract. If there is not a credit event, as defilrethe contract, the buyer receives no paymeots the seller. If there is a credit event, the
buyer receives a payment from the seller of praieas calculated by the contract between the &vtigs.

The Company may also enter into index and/or baslestit default swaps where the credit derivativeymeference a basket of single-name
credit default swaps or a broad-based index. Géypeirathe event of a default on one of the ungied names, the buyer will receive a pro-rata
portion of the total notional amount of the creditfault index or basket contract from the selleheWthe Company purchases single-name,
index and basket credit default swaps, the Comjzeyposed to counterparty nonperformance.
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Upon selling credit default swap protection, ther@any may expose itself to the risk of loss frotatesl credit events specified in the contract.
Credit spreads of the underlying together with pleeiod of expiration is indicative of the likelihdmf a credit event under the credit default
swap contract and the Company’s risk of loss. Higiedit spreads and shorter expiration datesrafiedtive of a higher likelihood of a credit
event resulting in the Company’s payment to theebwyf protection. Lower credit spreads and longgiration dates would indicate the
opposite and lowers the likelihood the Company seegay the buyer of protection. As of June 30,420there was no cash collateral received
specifically related to written credit default svsages collateral is based on the net exposure assdavith all derivative instruments subject to
applicable netting agreements with counterpartiesraay not be specific to any individual derivatoantract.

The following table sets forth certain informatioglated to the Company’s written credit derivatiessof June 30, 2014 and December 31,

2013:

June 30, 2014
Credit Spreads on

Maximum Payout/ Notional Amount (by period of expiration) Fair Value of Written Credit Derivatives

5 years or Total Written

underlying (basis Greater Expiring Credit Default
points) 0-5 years Through 2047 Swaps (1) Asset Liability N
($ in thousands)
Single name (0 - 250) $ — 3 4558 % 4558 % — 3 125¢ %
Single name (251-500) 9,10t 2,37¢ 11,48: 1,221 —
Index (0-250) — — — — = |
$ 9,10t $ 6,931 $ 16,03¢ $ 1221 % 1,25¢ $_
December 31, 2013 Maximum Payout/ Notional Amount (by period of expiration) Fair Value of Written Credit Derivatives
Credit Spreads on 5 years or Total Written
underlying (basis Greater Expiring Credit Default
points) 0-5 years Through 2046 Swaps (1) Asset Liability N
($ in thousands)
Single name (0 - 250) $ 36 3 — 36 3 — 3 (109 $
Single name (251-500) 9,51« — 9,514 1,13¢ —
Index (0-250) = 55( 55( 21 (244) |
$ 9,88: $ 55C $ 10,43: $ 1,157 $ (34¢) $

(1) As of June 30, 2014 and December 31, 2013 trapany did not hold any offsetting buy protectivadit derivatives with the same

underlying reference obligation.

(2) Fair value amounts of derivative contracts are showa gross basis prior to cash collateral or wyparty netting

Concentrations of credit risk

In addition to off-balance sheet risks relatedgecific financial instruments, the Company may bbject to concentration of credit risk with
particular counterparties. Substantially all se@sitransactions of the Company are cleared bgrakmajor securities firms. The Company had
substantially all such individual counterparty cemiration with these brokers or their affiliatescéislune 30, 2014 . However, the Company
reduces its credit risk with counterparties by enteinto master netting agreements. Thereforeetassepresent the Company’s greater
unrealized gains less unrealized losses for dérevatontracts in which the Company has master ngetiigreements. Similarly, liabilities
represent the Company’s greater unrealized logssaunrealized gains for derivative contracts ircivthe joint
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venture created through the Investment Agreemeote(l0) has master netting agreements. FurthertteCompany obtains collateral from
counterparties to reduce its exposure to countsrpeedit risk.

The Company’s maximum exposure to credit risk d@ased with counterparty nonperformance on derietontracts is limited to the net
unrealized gains by counterparty inherent in swmfitracts which are recognized in the condensedotidated balance sheets. As of June 30,
2014 , the Company’s maximum counterparty credi éxposure was $7.8 million ( December 31, 20889-0 million).

21. Commitments and Contingencies
Letters of credit

As of June 30, 2014 , the Company had entered timtofollowing letter of credit facilities, which tamatically renew annually unless
terminated by either party in accordance with grgired notice period:

Facility Renewal date Notice period (Unused Facility Portion)

($ in thousands)

BNP Paribas $ 100,00( February 15, 2015 60 days prior to termination date

Citibank (1) 150,00( January 23, 2015 90 days prior to termination date

J.P. Morgan 50,00( August 22, 2015 60 days prior to termination date
$ 300,00(

(1) Effective July 9, 2014, we increased our Citib#acility from $150 million to $250 million . Albther terms of the facility remained the same.

As of June 30, 2014 , $ 128.0 million ( DecemberZI13 - $ 127.3 million ) of letters of creditpresenting 42.7% ( December 31, 2013 —
42.4% ) of the total available facilities, had beeawn upon.

Under the facilities, the Company provides collalt¢hat may consist of equity securities, repurefagreements and cash and cash equivalents.
As of June 30, 2014 , cash and cash equivalentsanair value of $ 128.4 million ( December 31120 $ 100.6 million ) were pledged as
security against the letters of credit issued. €h@mounts are included in restricted cash and egslvalents in the condensed consolidated
balance sheets. Each of the facilities containocnaty events of default and restrictive covenantduding but not limited to, limitations on
liens on collateral, transactions with affiliatesergers and sales of assets, as well as solvemtynamtenance of certain minimum pledged
equity requirements, A.M. Best Company rating of™Ar higher, and restricts issuance of any deltheuit the consent of the letter of credit
provider. Additionally, if an event of default etds as defined in the letter of credit facilitiehe Company will be prohibited from paying
dividends. The Company was in compliance with Bithe covenants as of June 30, 2014 .

Investments

Loan and other participation interests purchasedhieyCompany, such as bank debt, may include rengleredit arrangements or other
financing commitments obligating the Company toatbe additional amounts on demand. As of June@®B} 2the Company had no unfunded
capital commitments.

In the normal course of business, the Companyagsop its investment strategy, enters into corgréigcat contain a variety of indemnifications
and warranties. The Company’s maximum exposurerthése arrangements is unknown, as this wouldveviiture claims that may be made
against the Company that have not yet occurred.ddew the Company has not had prior claims or Bgsesuant to these contracts and
expects the risk of loss to be remote. Thus, nousntschave been accrued related to such indemmdfiatThe Company also indemnifies Third
Point Advisors LLC, Third Point LLC and its empl@ge from and against any loss or expense, includiitpout limitation any judgment,
settlement, legal fees and other costs. Any expersated to this indemnification are reflectednit investment income in the condensed
consolidated statements of income.
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Litigation

From time to time in the normal course of busingss,Company may be involved in formal and informigpute resolution procedures, which
may include arbitration or litigation, the outcon@swhich determine the rights and obligations urttie Company's reinsurance contracts and
other contractual agreements. In some disputeCdinepany may seek to enforce its rights under aeemgent or to collect funds owing to it.
In other matters, the Company may resist attemptstters to collect funds or enforce alleged righi¢hile the final outcome of legal disputes
that may arise cannot be predicted with certaiigy,Company is not currently involved in any formainformal dispute resolution procedures.

22. Segment reporting

The determination of the Company’s business segnesnbased on the manner in which management msnibe performance of its
operations. The Company reports two operating saggme Property and Casualty Reinsurance and Cepastr Risk Management. The
Company has also identified a corporate functi@t hcludes net investment income on capital amthitegeneral and administrative expenses
related to corporate activities.

Effective January 1, 2014, the Company modifiedghesentation of its operating segments to allonatdnvestment income from float to the
property and casualty reinsurance segment. Theegsopnd casualty reinsurance operations generatesg cash flows, or float, which the
Company tracks in managing the business. The Coynpamsiders net investment income on float in eatithg the overall contribution of the
property and casualty reinsurance segment. Pritvgpeegment results have been adjusted to cortimthis presentation.
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The following is a summary of the Company’s opegegments results for the three and six monttiscedune 30, 2014 and 2013 :

Three months ended June 30, 2014

Property and Casualty Catastrophe Risk
Reinsurance Management Corporate

Revenues ($ in thousands)
Gross premiums written $ 140,42. $ 5,08t $ —
Gross premiums ceded — — —
Net premiums written 140,42. 5,08¢ —
Change in net unearned premium reserves (62,939 (3,829 —
Net premiums earned 77,48¢ 1,26: —
Expenses
Loss and loss adjustment expenses incurred, net 44,40¢ — —
Acquisition costs, net 29,507 76 —
General and administrative expenses 5,65¢ 67¢ 3,21¢
Total expenses 79,57 754 3,21¢
Net underwriting loss (2,089 n/a n/a
Net investment income 6,28 33 34,17(
Other expenses (1,020 — —
Income tax expense — — (2,379
Segment income including non-controlling interests 3,17¢ 541 28,57¢
Segment income attributable to non-controlling iesés — (33¢) (66<)
Segment income $ 317¢ % 202 $ 27,91(
Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1) 57.2%
Acquisition cost ratio (2) 38.1%
Composite ratio (3) 95.2%
General and administrative expense ratio (4) 7.2%
Combined ratio (5) 102.%

(1) Loss ratio is calculated by dividing loss and ladfistment expenses incurred, net by net premiammed

(2) Acquisition cost ratio is calculated by dividinggagsition costs, net by net premiums ear

(3) Composite ratio is calculated by dividing the suifoes and loss adjustment expenses incurred nueaequisition costs, net by net premiums ea

(4) General and administrative expense ratio is caiedlay dividing general and administrative expemekged to underwriting activities by net premiueasnec

(5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and admatiis¢ expenses related to
underwriting activities by net premiums earned.

]
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Three Months Ended June 30, 2013

Property and Casualty

Catastrophe Risk

Reinsurance Management Corporate
Revenues ($ in thousands)
Gross premiums written 94,64+ 3,571 $ —
Gross premiums ceded —_ —_ —_
Net premiums written 94,64+ 3,571 —
Change in net unearned premium reserves (33,20¢) (2,727) —
Net premiums earned 61,43¢ 84¢ —
Expenses
Loss and loss adjustment expenses incurred, net 45,30« 38¢ —
Acquisition costs, net 14,82: 10C —
General and administrative expenses 4,71( 987 1,52(
Total expenses 64,83! 1,47 1,52C
Net underwriting loss (3,39)) n/a n/a
Net investment income 2,53( 35¢ 29,937
Other expenses (75%) — —
Segment income (loss) including non-controllingests (1,62¢) (267) 28,417
Segment income attributable to non-controlling iesés — (8C) (221)
Segment (loss) income $ (1,62¢) (347) 28,19¢
Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1) 73.1%
Acquisition cost ratio (2) 24.1%
Composite ratio (3) 97.8%
General and administrative expense ratio (4) 7.7%
Combined ratio (5) 105.1%

Loss ratio is calculated by dividing loss and ladgistment expenses incurred, net by net premiammeéd
Acquisition cost ratio is calculated by dividingoagsition costs, net by net premiums ear

Composite ratio is calculated by dividing the sunfoss and loss adjustment expenses incurred nukaequisition costs, net by net premiums ea
General and administrative expense ratio is caiedlby dividing general and administrative expemsksed to underwriting activities by net premiueasnec

Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incure¢daoquisition costs, net and general and adrratiige expenses related to

underwriting activities by net premiums earned.

44




Revenues

Gross premiums written

Gross premiums ceded

Net premiums written

Change in net unearned premium reserves

Net premiums earned

Expenses

Loss and loss adjustment expenses incurred, net
Acquisition costs, net

General and administrative expenses

Total expenses

Net underwriting loss

Net investment income

Other expenses

Income tax expense

Segment income including non-controlling interests
Segment income attributable to non-controlling iests
Segment income

Property and Casualty Reinsurance - Underwriting Raios:

Loss ratio (1)

Acquisition cost ratio (2)

Composite ratio (3)

General and administrative expense ratio (4)
Combined ratio (5)

Six months ended June 30, 2014

Property and Casualty

Catastrophe Risk

Reinsurance Management Corporate
($ in thousands)
222,56 10,53: $ —
222,56 10,53: —
(72,77Y) (8,30¢) —_
149,78¢ 2,22¢ =
90,66¢ = =
54,90¢ 10€ —
11,464 1,512 6,59¢
157,03t 1,62( 6,59¢
(7,249 n/a n/a
13,59¢ 62 76,86!
(1,807%) — —
—_ —_ (2,37%)
4,53¢ 665 67,89(
—_ (529) (1,499
4,53¢ 13¢ % 66,39¢
60.£%
36.71%
97.2%
7.7%
104.%

1) Loss ratio is calculated by dividing loss and ladfustment expenses incurred, net by net premiammee

2) Acquisition cost ratio is calculated by dividingoadsition costs, net by net premiums ear

4) General and administrative expense ratio is caledlby dividing general and administrative expemskgted to underwriting activities by net premiueasnec

(
(
(3) Composite ratio is calculated by dividing the surfoss and loss adjustment expenses incurred nukedequisition costs, net by net premiums ea
(
(

5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdacquisition costs, net and general and admatiise expenses related to

underwriting activities by net premiums earned.

]
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Revenues

Gross premiums written

Gross premiums ceded

Net premiums written

Change in net unearned premium reserves

Net premiums earned

Expenses

Loss and loss adjustment expenses incurred, net
Acquisition costs, net

General and administrative expenses

Total expenses

Net underwriting loss

Net investment income

Other expenses

Segment income (loss) including non-controllingnests
Segment income attributable to non-controlling iests
Segment (loss) income

Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1)

Acquisition cost ratio (2)

Composite ratio (3)

General and administrative expense ratio (4)

Combined ratio (5)

Six months ended June 30, 2013

Property and Casualty
Reinsurance

Catastrophe Risk
Management

Corporate

($ in thousands)

187,51 6,720 $ — |8
(9,97 — —
177,54 6,72( —
(83,45¢) (4,979 —
94,08: 1,747 —
63,94 38¢ -
27,81 182 -
9,52¢ 1,77 2,92
101,27¢ 2,347 2927
(7,199¢) n/a n/a

8,05¢ 1,12 105,00¢
(1,429 — — | |
(571) 52¢ 102,08;

— (595) (789)
(571) 69 $ 101,200 $
68.0%

29.6%

97.6%

10.1%

107.3%

1) Loss ratio is calculated by dividing loss and ladfustment expenses incurred, net by net premiammee

2) Acquisition cost ratio is calculated by dividingoadsition costs, net by net premiums ear

4) General and administrative expense ratio is caledlby dividing general and administrative expemskgted to underwriting activities by net premiueasnec

(
(
(3) Composite ratio is calculated by dividing the surfoss and loss adjustment expenses incurred nukedequisition costs, net by net premiums ea
(
(

5) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdacquisition costs, net and general and admatiise expenses related to

underwriting activities by net premiums earned.

For the three months ended June 30, 2014 , threteacts each contributed greater than 10.0% of ¢gptess premiums written. These three contracts
contributed 20.5% , 11.6% and 10.0% , respectivaiyotal gross premiums written for the three nhanénded June 30, 2014. For the three months

ended June 30, 2013, five contracts each contdbgteater than 10% of total gross premiums writfEmese five contracts contributed 22.7% ,
17.0% , 14.6% , 14.1% and 14.0% , respectivelyotafl gross premiums written for the three montideel June 30, 2013.

For the six months ended June 30, 2014 , two ousteach contributed greater than 10.0% of totasgypremiums written. These two contracts
contributed 20.0% and 12.8% , respectively, ofltgtass premiums written for the six months endaaeJ30, 2014. For the six months ended June
30, 2013, three contracts each contributed grehger 10% of total gross premiums written. Thesedhrontracts contributed 18.0% , 18.0% and

11.5% , respectively, of total gross premiums erittor the six months ended June 30, 2013.
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The following table provides a breakdown of the @amy’s gross premiums written by line of businesslie
three and six months ended June 30, 2014 and 2013 :

For the three months ended

June 30, 2014 June 30, 2013
($ in thousands)
Property $ 74,50¢ 51.2% $ 27,88¢
Casualty 65,34 44.% 49,38t
Specialty 574 0.4% 17,36¢
Total property and casualty reinsurance 140,42. 96.5% 94,64«
Catastrophe risk management 5,08¢ 3.5% 3,671
$ 145,50¢ 100.(% $ 98,21¢

For the six months ended

June 30, 2014 June 30, 2013
($ in thousands)
Property $ 81,38t 34.% $ 28,23¢ 1<
Casualty 115,76t 49.7% 101,59! 5%
Specialty 25,41: 10.9% 57,68: 2¢
Total property and casualty reinsurance 222,56 95.£% 187,51! 9¢
Catastrophe risk management 10,53: 4.5% 6,72( )
$ 233,09! 100.(% $ 194,23! 10(

The following table provides a breakdown of the @amy’s gross premiums written by prospective atibaetive reinsurance contracts for the three
and six months ended June 30, 2014 and 2013 :

For the three months ended For the six months ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013
($ in thousands)
Prospective $ 144,93« 99.6% $ 75,91¢ 77.% $ 230,41¢ 98.9% $ 171,93! 8¢
Retroactive 57¢ 0.4% 22,30( 22.1% 2,67¢ 1.1% 22,30( 1]
$ 145,50¢ 100.% $ 98,21¢ 100.(% $ 233,09! 100.% $ 194,23! 10(

The Company records the gross premium written andeel at the inception of the contract for retrivacteinsurance contracts.
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Substantially all of the Company's business iscithrough reinsurance brokers. The followingdaisbvides a breakdown of the Company's gross
premiums written from brokers for the six monthgesh June 30, 2014 and 2013 :

2014 2013
($ in thousands)

Willis Re $ 57,047 245% $ 13,42:
Advocate Reinsurance Partners, LLC 53,00 22.1% 27,64’
Stonehill Reinsurance Partners, LLC 46,65¢ 20.(% —
Aon Benfield - a division of Aon plc 16,79: 7.2% 81,357
Guy Carpenter & Company, LLC 15,07« 6.5% (11,05)
TigerRisk Partners LLC 14,49¢ 6.2% 9,531
BMS Intermediaries — —% 10,01¢
Other brokers 2,98¢ 1.2% 7,097
Total broker placed 206,05 88.2% 138,01!
Direct placements 27,03¢ 11.6% 56,22(

$ 233,09! 100.(% $ 194,23!

The following table provides a breakdown of the @amy’s gross premiums written by domicile of theing companies for the three and six months
June 30, 2014 and 2013 :

For the three months ended For the six months ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30, 201¢
($ in thousands)
United States $ 144,65° 99.2% $ 93,99: 95.7% $ 202,73¢ 87.% $ 143,65(
United Kingdom 57¢ 0.4% — —% 25,41 10.% —
Bermuda 27¢€ 0.2% 4,22 4.2% 4,94¢ 2.1% 49,18¢
Other — —% — —% — —% 1,40(
$ 145,50¢ 100.(% $ 98,21¢ 100.(% $ 233,09! 100.(% $ 194,23! |
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Iltem 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis is intendetdlp the reader understand our business, findrmadition, results of operations,
liquidity and capital resources. You should reads thiscussion in conjunction with our unaudited densed consolidated interim financial
statements and the related notes contained elsewhehis Quarterly Report on Form 10-Q.

The statements in this discussion regarding ingustitiook, our expectations regarding our futurefpemance, liquidity and capital
resources and other non-historical statements i discussion are forward-looking statements. THesegard-looking statements are subject to
numerous risks and uncertainties, including, but lmited to, the risks and uncertainties described'Risk Factors" and "Special Note
Regarding Forward-Looking Statements" . Our acteslults may differ materially from those containedr implied by any forward looking
statements.

Special Note Regarding Forward-Looking Statements

Certain statements in this Quarterly Report on Fb&a) may constitute “forward-looking” statementithin the meaning of the Private
Securities Litigation Reform Act of 1995. Theseward-looking statements include, without limitaticsstatements regarding our industry,
business strategy, plans, goals and expectatiorceaang our market position, international expansfuture operations, margins, profitability,
future efficiencies, capital expenditures, liqudénd capital resources and other financial andatipg information. When used in this
discussion, the words “may,” “believes,” “intend$seeks,” “anticipates,” “plans,” “estimates,” “eagts,” “should,” “assumes,” “continues,”
“could,” “will,” “future” and the negative of theser similar terms and phrases are intended to iigefdrward-looking statements in this
Quarterly Report on Form 10-Q.

Forward-looking statements reflect our current exgéons regarding future events, results or ougRrithese expectations may or may
not be realized. Although we believe the expeatatieflected in the forward-looking statementsrassonable, we can give you no assurance
that these expectations will prove to have beerecarSome of these expectations may be basedagsamptions, data or judgments that prove
to be incorrect. Actual events, results and outcomay differ materially from our expectations daoeatvariety of known and unknown risks,
uncertainties and other factors. Although it is possible to identify all of these risks and fastdghey include, among others, the following:

« limited historical information about

¢ operational structure currently is being develo

¢ fluctuation in results of operatiol

* more established competitc

* losses exceeding resen

« downgrades or withdrawal of ratings by rating ages

« dependence on key executiy

« dependence on letter of credit facilities that maybe available on commercially acceptable te
¢ potential inability to pay dividenc

¢ unavailability of capital in the futur

« dependence on clients' evaluations of risks assatimith such clients' insurance underwrit
¢ suspension or revocation of our reinsurance lic

¢ potentially being deemed an investment company udde. federal securities la
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« potential characterization of Third Point Reinsweritd. and/or Third Point Reinsurance Company lasl.a passive forei
investment company;

« dependence on Third Point LLC to implement our streent strateg

¢ termination by Third Point LLC of our investment nagement agreeme

« risks associated with our investment strategy bgnegter than those faced by competi
« increased regulation or scrutiny of alternativeeistient advisers affecting our reputat
« potentially becoming subject to United States fabiscome taxatiol

¢ potentially becoming subject to U.S. withholdiugd information reporting requirements under theelgn Account Tax
Compliance Act; and

« other risks and factors listed under “Risk Fegtin our most recent Annual Report on Form 10ri ather periodic reports filed
with the Securities and Exchange Commission.

Any one of these factors or a combination of tHastors could materially affect our financial cotmh or future results of operations and
could influence whether any forward-looking statamsecontained in this report ultimately prove toaoeurate. Our forward-looking statements
are not guarantees of future performance, and lgoulg not place undue reliance on them. All forwkoking statements speak only as of the
date made and we undertake no obligation to upmtatevise publicly any forward-looking statememnt$ether as a result of new information,
future events or otherwise.

In addition, while we do, from time to time, comnizate with security analysts, it is against ourigyoto disclose to them any material
non-public information or other confidential infoation. Accordingly, shareholders should not asstina¢ we agree with any statement or
report issued by any analyst irrespective of thetexat of the statement or report. Thus, to thergxteat reports issued by securities analysts
contain any projections, forecasts, or opinionshaeports are not our responsibility.

" ou " ow

Unless the context otherwise indicates or requitesterms “we,” “our,” “us,” and the “Company,” ased in this report, refer to Third
Point Reinsurance Ltd. and its directly and indiseowned subsidiaries, including Third Point Reirence Company Ltd. ("Third Point Re"),
as a combined entity, except where otherwise satadhere it is clear that the terms mean only dipint Reinsurance Ltd. exclusive of its
subsidiaries. Third Point Reinsurance Investmennhdgament Ltd. is referred to as the “CatastrophelRdanager,” Third Point Reinsurance
Opportunities Fund Ltd. as the “Catastrophe Fumdl @hird Point Re Cat Ltd. as the “Catastrophe Reier.”

Overview

We are a Bermuda-based specialty property and basessurer with a reinsurance and investmerttsgy that we believe differentiates
us from our competitors. Our objective is to dalia¢tractive equity returns to shareholders by daimg profitable reinsurance underwriting
with our investment manager Third Point LLC’s supeinvestment management.

We manage our business on the basis of two opgragigments: Property and Casualty Reinsurance ata$t@®phe Risk Management.
We also have a corporate function that includesnetiinvestment income on capital and certain gdraerd administrative expenses related to
corporate activities.

Property and Casualty Reinsurance

We provide reinsurance products to insurance angdusnce companies, government entities, and oflebearing vehicles. Contracts
can be written on an excess of loss basis or ql@tee basis, although the majority of contractstevrito date have been on a quota share basis.
In addition, we write contracts on both a prospectasis and a retroactive basis. Prospectiveuginse contracts cover losses incurred as a
result of future insurable events. Retroactive eiance contracts cover the potential for changesstimates of loss and loss adjustment
expense reserves related to loss events that lcavered in the past. Retroactive reinsurance cotstigan be an attractive type
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of contract for us as they can generate an undamg/iprofit should the ultimate loss and loss atiient expenses settle for less than the initial
estimate of reserves and the premiums receiveldeainteption of the contract generate insurancat.fibhe product lines that we currently
underwrite for this operating segment are: propex@gualty and specialty. We assume a limited atmoucatastrophe risk within the property
and casualty segment, primarily through multi-lreésurance contracts. All excess of loss propeatastrophe reinsurance is written through
the Catastrophe Fund.

Insurance float is an important aspect of our priypand casualty reinsurance operation. In an arsee or reinsurance operation, float
arises because premiums from reinsurance con@actgonsideration received for deposit accountmgracts are collected before losses are
paid on reinsurance contracts and proceeds amneetwn deposit accounting contracts. In some nests the interval between cash receipts
and payments can extend over many years. Durirggtitiie interval, we invest the cash received arek 4@ generate investment returns.
Although float can be calculated using numbersrdated under U.S. GAAP, float is a non-GAAP finalaheasure and, therefore, there is no
comparable U.S. GAAP measure.

We believe that our property and casualty reinsteaegment will contribute to our results by bo#imerating underwriting income as
well as generating float.

Catastrophe Risk Management

In contrast to many reinsurers with whom we compete have elected to limit our underwriting of peoly catastrophe exposures. We
write excess of loss catastrophe reinsurance axelyghrough the Catastrophe Fund, which is a s#ply capitalized reinsurance fund vehicle.
On June 15, 2012, we established the Catastrophd, Fne Catastrophe Fund Manager and the CatastrBpinsurer, in partnership with
Hiscox. Our partnership with Hiscox is governedaghareholders’ agreement that provides for certaitters relating to governance of the
Catastrophe Fund Manager and restrictions on #mesfers of its shares. Our investment in and maneageof the Catastrophe Fund allows us
to provide a product that is important to most of eeinsurance clients and to earn fee income tiwes. Because the Catastrophe Fund is
capitalized in part by investments from unrelatedtips, our financial exposure to the higher vbtatiand liquidity risks associated with
property catastrophe losses is limited to our itmest in the Catastrophe Fund, which as of Jun@B804 was $55.4 million (December 31,
2013 - $54.8 million ). We anticipate that our pedy catastrophe exposures will consistently remelatively low when compared to many
other reinsurers with whom we compete. There aradditional guarantees and no recourse to us beyanishivestment.

The Catastrophe Fund Manager is a property capgsréund management company, which began writingst@phe risk through the
Catastrophe Fund and related Catastrophe Reinsardanuary 1, 2013. The Catastrophe Fund Manageives fee income in the form of
management fees and performance fees from the t@glas Fund. We own 85% of the Catastrophe Fundalg@nand Hiscox owns the
remaining 15% . We consolidate the Catastrophe Mexthger’s results in our consolidated results &ithon-controlling interest recorded for
the 15% Hiscox ownership. The objective of the €atgphe Fund is to achieve positive uncorrelatedstment returns by transacting, through
the Catastrophe Reinsurer, in a portfolio of cellalized reinsurance treaties and other insuranked securities, including catastrophe bonds
and industry loss warranties. The Catastrophe Be#nss a Bermuda based special purpose insurboi@zed to write collateralized property
catastrophe reinsurance business. The Catastraphet dwns 100% of the voting, non-participating, coom shares and 100% of the non-
voting, participating, preferred shares of the Satephe Reinsurer.

As of June 30, 2014 , the Catastrophe Fund had asset value ("NAV") of $111.4 million (Decembet, 2013 - $104.0 million ).
Market conditions have been challenging due tordoent launch of several similar funds and a deeréa catastrophe reinsurance pricing.
Given current market conditions, we expect to lithi size of the Catastrophe Fund to ensure weeatinue to profitably deploy the funds
under management until market conditions improve.
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Investment Management

Our investment strategy is implemented by our itmest manager, Third Point LLC, under a long-temrestment management contract.
We directly own the investments that are held separate account and managed by Third Point LLGubistantially the same basis as Third
Point LLC’s main hedge funds

Limited Operating History and Comparability of Results

We were incorporated on October 6, 2011 and completir initial capitalization on December 22, 200/e began underwriting business
on January 1, 2012. We completed an initial pubffering of common shares on August 20, 2013 (IR©"). As a result, we have a limited
operating history and are exposed to volatilityur results of operations. Period to period congoes of our results of operations may not be
meaningful.

In addition, the amount of premiums written mayy&iom year to year and from period to period asslt of several factors, including
changes in market conditions and our view of timgterm profit potential of individual lines of kinsss.

Key Performance Indicators

We believe that by combining a disciplined and appustic approach to reinsurance underwriting witliestment results from the
active management of our investment portfolio, wi lve able to generate attractive returns for slareholders. The key financial measures
that we believe are most meaningful in analyzingmrrformance are: net underwriting income (loss)dur property and casualty reinsurance
segment, combined ratio for our property and céguainsurance segment, net investment income,inveistment return on investments
managed by Third Point LLC, book value per shaitatetl book value per share, growth in diluted bwalue per share and return on beginning
shareholders’ equity.

Non-GAAP Financial Measures

We have included financial measures that are nlouleded under standards or rules that comprisewdig principles generally
accepted in the United States (GAAP). Such measureluding net underwriting income (loss), congairratio, book value per share, diluted
book value per share and return on beginning sbatels' equity, are referred to as non-GAAP measurbese non-GAAP measures may be
defined or calculated differently by other compani#&/e believe these measures allow for a more atmpinderstanding of the underlying
business. These measures are used to monitor sultsrand should not be viewed as a substitutehimse determined in accordance with
GAAP. Reconciliations of such measures to the roostparable GAAP figures are referenced below.

The table below shows the key performance indisdtmrour consolidated business as of June 30, a8@4December 31, 2013 and for
the three and six months ended June 30, 2014 &kRl:20
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For the three months ended For the six months e

June 30, 2014 June 30, 2013 June 30, 2014 Jur

(In thousands, except for per share data and ratigs

Key underwriting metrics for Property and Casualty Reinsurance segment:

Net underwriting loss (1) $ (2,08) $ (339) $ (7,249 $
Combined ratio (1) 102.7% 105.5% 104.9%
Key investment return metrics:

Net investment income $ 40,48 $ 32,82¢ $ 90,52( $
Net investment return on investments managed bsdTdint LLC 2.2% 3.2% 5.5%
Key shareholders' value creation metrics:

Book value per share (2) (4) $ 1421 $ 13.4¢ % 1421 $
Diluted book value per share (2) (4) $ 13.72  $ 1312 $ 13.72  $
Growth in diluted book value per share (2) 2.2% 2.7% 4.6%
Return on beginning shareholders' equity (3) 2.2% 2.8% 5.1%

(1) Net underwriting loss and combined ratio aredBAAP financial measures. See Note 22 of the accayipg condensed consolidated financial statementsdiculation of net underwriting loss ¢
ratio.

(2) Book value per share and diluted book valueshare are Non-GAAP financial measures. See reléatim below for calculation of book value per shand diluted book value per share.
(3) Return on beginning shareholders’ equity Moa-GAAP financial measure. See reconciliatiorotaefor calculation of return on beginning shareleodd equity.
(4) Prior year comparative represents amount$ Becember 31, 2013.

Net Underwriting Income (Loss) for Property and Qaalty Reinsurance Segment

One way that we evaluate the performance of oupentg and casualty reinsurance results is by mewsmet underwriting income or
loss. We do not measure performance based on thardrof gross premiums written. Net underwritingdme or loss is calculated from net
premiums earned, less net loss and loss adjustegenses, acquisition costs and general and adraiive expenses related to the
underwriting activities.

Combined Ratio for Property and Casualty Reinsuran8egment

The combined ratio compares the amount of net preisiearned to the amount incurred in claims an@mwriting related expenses. This
ratio is a key indicator of a reinsurance compamyitability. It is calculated by dividing net @miums earned by the sum of loss and loss
adjustment expenses, acquisition costs and gearedahdministrative expenses related to underwrdirtgyities. A combined ratio greater than
100% means that loss and loss adjustment expearspssition costs and general and administratiyeeses related to underwriting activities
exceeded net premiums earned.

Net Investment Income

Net investment income is an important measuredffatts overall profitability. Net investment incers affected by the performance of
Third Point LLC as our exclusive investment managed the amount of investable cash, or float, ggedrby our reinsurance operation.
Pursuant to the investment management agreemeintl Fbint LLC is required to manage our investmgoittfolio on substantially the same
basis as its main hedge funds, subject to certamtitions set forth in our investment guidelinefie3e conditions include limitations on
investing in private securities, a limitation onrtfolio leverage, and a limitation on portfolio a@ntration in individual securities. The
investment management agreement allows us to withdash from our investment account with Third PoirC at any time with three days’
notice to pay claims and with five days’ noticeptry expenses.

We track excess cash flows generated by our pipped casualty reinsurance operation, or floag geparate account, which allows us
to also track the net investment income generatetti®@ float. We believe that net investment
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income generated on float is an important constierdn evaluating the overall contribution of qunoperty and casualty reinsurance operation
to our consolidated results. It is also explicitignsidered as part of the evaluation of managesemtformance for purposes of incentive
compensation.

Net investment income for the three and six moatided June 30, 2014 and 2013 was comprised obllbe/ing:

For the three months ended For the six montt
June 30, 2014 June 30, 2013 June 30, 2014 .
(% in thousands)
Net investment income on float $ 6,28 $ 253 $ 13,59¢ $
Net investment income on capital 34,17( 29,93 76,86¢ .
Net investment income on investments managed byd Hoint LLC 40,45: 32,467 90,45¢
Investment income on cash held by the CatastroiresRrer and Catastrophe Fund 28 13 57
Net gain on reinsurance contract derivatives writig the Catastrophe Reinsurer — 34¢ —
Net gain on catastrophe bond held by the Catastr&sinsurer 5 —_ 5 -
Total net investment income $ 4048t  $ 32,82t % 90,52  $

Net Investment Return on Investments Managed byr@hPoint LLC

The net investment return on investments manage@hiogl Point LLC is the percentage change in valti@ dollar invested over the
reporting period on our investment assets managddiod Point LLC, net of non-controlling interedet investment return is the key indicator
by which we measure the performance of Third Ploii@, our investment manager.

Return on Beginning Shareholders’ Equity

Return on beginning shareholders’ equity as preseis a non-GAAP financial measure. Return on begm shareholders’ equity is
calculated by dividing net income by the beginngi@reholders’ equity attributable to shareholded ia a commonly used calculation to
measure profitability.

Return on beginning shareholders' equity for thegfand six months ended June 30, 2014 and 2018akadated as follows:

For the three months ended For the six montt
June 30, 2014 June 30, 2013 June 30, 2014
($ in thousands)
Net income $ 31,29: $ 26,220  $ 71,07 %
Shareholders' equity attributable to shareholdéegginning of period 1,433,69. 944,72¢ 1,391,66
Return on beginning shareholders' equity 2.2% 2.&% SI%

Book Value Per Share and Diluted Book Value Per Sba

We believe that long-term growth in diluted bookueaper share is the most important measure ofimancial performance. Book value
per share as used by our management is a non-GAgsBure, as it is calculated after deducting theagnpf non-controlling interests. Diluted
book value per share is also a non-GAAP measureegrdsents book value per share reduced for thadthirom dilution of all in-the-money
share options issued, warrants and unvested testsbares outstanding as of any period end.
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For the three months ended June 30, 2014 , boole ya#r share increased by $0.33 per share, or 2td%14.21 per share from $13.88
per share as of March 31, 2014. For the three rscertded June 30, 2014 , diluted book value peeshareased by $0.29 per share, or 2.2% ,
to $13.72 per share from $13.43 per share as ofiMat, 2014.

For the six months ended June 30, 2014 , book \@éueshare increased by $ 0.73 per share, or 5t49%14.21 per share from $13.48
per share as of December 31, 2013 . For the sixtmanded June 30, 2014 , diluted book value peresincreased by $ 0.60 per share, or
4.6% , to $13.72 per share from $13.12 per shaoé Becember 31, 2013 .

The increase in basic and diluted book value peresfor the periods was primarily a result of irs®s in net income. The growth in
diluted book value per share was also impacteddiyamts and share compensation issued to our Fsjredeployees, directors and an advisor,
including the additional warrants and options thedtame exercisable as a result of meeting thempeafce condition after the IPO. The number
of shares underlying options included in the caitiah of diluted book value per share as of June8@4 was lower than the number included
as of December 31, 2013 because the exerciseqgireegtain outstanding options was higher thanshare price as of June 30, 2014 .

The following table sets forth the computation aiz and diluted book value per share as of Jun2®@ and December 31, 2013:

June 30, 2014 Decembe
Basic and diluted book value per share numerator: (In thousands, except share and per she
Total shareholders' equity $ 154313 %
Less: Non-controlling interests (75,909
Shareholders' equity attributable to shareholders 1,467,22!
Effect of dilutive warrants issued to Founders andadvisor 46,51:
Effect of dilutive share options issued to direstand employees 69,22¢
Diluted book value per share numerator: $ 158296 $
Basic and diluted book value per share denominator:
Issued and outstanding shares 103,264,61 1
Effect of dilutive warrants issued to Founders andadvisor 4,651,16:
Effect of dilutive share options issued to direstand employees 6,797,94
Effect of dilutive restricted shares issued to clives and employees 666,77(
Diluted book value per share denominator: 115,380,49 1
Basic book value per share $ 1421 %
Diluted book value per share $ 13.7: $

Revenues
We derive our revenues from two principal sources:
. premiums from property and casualty reinsurancébas assumed; a

. income from investmen

Premiums from our property and casualty reinsurdénsiness assumed are directly related to the nurtyipe and pricing of contracts we
write. Premiums are earned over the contract penigaoportion to the period of risk covered, whishypically 12 to 24 months.

Income from our investments is primarily comprisgfdnterest income, dividends, and net realized amebalized gains on investment
securities included in our investment portfolio.
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Expenses
Our expenses consist primarily of the following:
. loss and loss adjustment expen
. acquisition cost:
. investmentelated expenses; ¢

. general and administrative expen

Loss and loss adjustment expenses are a functidineohmount and type of reinsurance contracts vite \and loss experience of the
underlying coverage. Loss and loss adjustment esqseare based on an actuarial analysis of the astimosses, including losses incurred
during the period and changes in estimates froor periods. Depending on the nature of the contlas$ and loss adjustment expenses may be
paid over a number of years.

Acquisition costs consist primarily of brokeragede ceding commissions, premium taxes and othectdexpenses that relate to our
writing reinsurance contracts and are presentedhedmmissions ceded under reinsurance contrééésamortize deferred acquisition costs
over the related contract term in the same propottiat the premiums are earned.

Investment-related expenses primarily consist afiagament fees we pay to our investment managerd Phint LLC, and certain of our
Founders, pursuant to the investment managemeeg¢m@gnt and performance fees we pay to Third Paintsérs LLC. A 2% management fee
calculated on assets under management is paid mantarrears to Third Point LLC and certain of dtounders, and a performance fee equal
to 20% of the net investment income is paid anguallarrears to Third Point Advisors LLC. We incluthese expenses in net investment
income in our condensed consolidated statemeritcofe.

General and administrative expenses consist pilynafrisalaries, benefits and related payroll costsluding costs associated with our
incentive compensation plan, share compensatioaresgs, legal and accounting fees, travel and chietgrtainment, fees relating to our letter
of credit facilities, information technology, ocanxy and other general operating expenses.

Critical Accounting Policies and Estimates

See Note 2 of the notes to our condensed consetfidatancial statements included elsewhere inGuiarterly Report on Form 10-Q for a
summary of our significant accounting and reporpigcies.

Our condensed consolidated financial statementspameared in accordance with U.S. GAAP, which rezgiimanagement to make
estimates and assumptions. We believe that theuating policies that require the most significamdgments and estimations by management
are (1) premium revenue recognition including eatitn of risk transfer, (2) loss and loss adjustimexpense reserves, and (3) fair value
measurements related to our investments. If aetwetts differ significantly from the underlying pidients or estimates used by management in
the application of these accounting policies, ttoeneld be a material adverse effect on our residiltperations and financial condition.

Premium Revenue Recognition including evaluation Rfsk Transfer

For each contract that we write, we estimate thienate premiums for the entire contract period aacbrd this estimate at the
inception of the contract, to the extent that theoant of written premium is estimable. For contsashere the full written premium is not
estimable at inception, we record written premiwumthe portion of the contract period for which #maount is estimable. These estimates are
based primarily on information in the underlyingit@acts as well as information provided by ourrteand/or brokers. See Note 2 of the notes
to our condensed consolidated financial statenfentsdditional information on premium revenue reaitign.

Changes in premium estimates are expected andesait m adjustments in any reporting period. Thestenates change over time as
additional information regarding the underlying iness volume is obtained. Along with uncertaintganeling the underlying business volume,
our contracts also contain a number of contradieetures that can significantly impact the amounpremium that we ultimately recognize.
These include commutation provisions,
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multi-year contracts with cancellation provisiopspvisions to return premium at the expiration loé tontract in certain circumstances. In

certain contracts, these provisions can be exerdigehe client, in some cases provisions can leecesed by us and in other cases by mutual
consent. In addition, we write a small number ofi¢gacontracts and the majority of our property aadualty reinsurance segment premiums
written to date has been quota share business.rAsudt, we may be subject to greater volatilitguerd our premium estimates compared to
other property and casualty companies. We contislyanonitor the premium estimate of each of ourt@rs considering the cash premiums
received, reported premiums, discussions with dients regarding their premium projections as vesl evaluating the potential impact of

contractual features. Any subsequent adjustmeisisigion such estimates are recorded in the pémiadhich they are determined.

Changes in premium estimates do not necessariljt iesa direct impact to net income or sharehatequity since changes in premium
estimates do not necessarily impact the amoun¢iopremiums earned at the time of the premium eséichange and would generally be offset
by pro rata changes in acquisition costs and rsstdod loss adjustment expenses.

During the three months ended June 30, 2014 , eggded $1.0 million (2013 - $(19.1) million) of afges in premium estimates on prior
years' contracts. During the six months ended 30n&014 , we recorded $(0.6) million (2013 - $@1million) of changes in premium
estimates on prior years' contracts. There wasnmainimpact on net income from these changes in jrenestimates for the three and six
months ended June 30, 2014 and 2013. The 2013 ehamgremium estimates were primarily due to repremiums on contracts that expired
in 2013 and that included a contractual provismreturn the unearned premiums at expiration.

Determining whether or not a reinsurance contragetsithe condition for risk transfer requires judgin The determination of risk
transfer is critical to reporting premiums writtend is based, in part, on the use of actuarialpaicthg models and assumptions and evaluating
contractual features that could impact the deteaition of whether a contract meets risk transfewef determine that a reinsurance contract
does not transfer sufficient risk, we use deposibanting. See Note 11 of the notes to our condkensesolidated financial statements for
additional information on deposit contracts entenéd to date.

Loss and Loss Adjustment Expense Reserves

Our loss and loss adjustment expense reservesdenaase reserves and reserves for losses incuatedob yet reported (“IBNR
reserves”). Case reserves are established forsldeae have been reported, but not yet paid, baseldss reports from brokers and ceding
companies. IBNR reserves represent the estimagsdalod loss adjustment expenses that have bearneiiday insureds and reinsureds but not
yet reported to the insurer or reinsurer, includimknown future developments on loss and loss adgrgt expenses which are known to us.
IBNR reserves are established by management basactwerially determined estimates of ultimate krsg loss adjustment expenses.

Inherent in the estimate of ultimate loss and ladgistment expenses are expected trends in claierigeand frequency and other
factors that may vary significantly as claims agtled. Accordingly, ultimate loss and loss adjustinexpenses may differ materially from the
amounts recorded in the financial statements. Themates are reviewed regularly and, as expegidagelops and new information becomes
known, the reserves are adjusted as necessary.a8jidtments, if any, are recorded in the condensedolidated statement of income in the
period in which they become known.

We perform an actuarial projection of our reseryearterly and have a third-party actuarial reviesf@grmed annually. All reserves are
estimated on an individual contract basis; thermiaggregation of contracts for projection ofméite loss or reserves.

We initially reserve every individual contract foetexpected loss and loss expense ratio in thengranalysis. As loss information is
received from the cedents, we incorporate othemaaiet methods in our projection of ultimate lossesl, hence, reserves. In our pricing
analysis, we typically utilize a significant amowwoftinformation unique to the individual client gnghen necessary, supplement the analysis
with industry data. Industry data primarily takée form of paid and incurred development patteromfstatutory financial statements and
statistical agencies. For our actuarial reservgeptions, the relevant information we receive froor reinsurance clients include premium
estimates, paid loss and loss adjustment expensesaae reserves. We review the data for reasoresisieind research
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any anomalies. On each contract, we compare theceegb paid and incurred amounts at each quartewéhdctual amounts reported. We also
compare premiums received with projected premiureipgs at each quarter end.

There is a time lag between when a covered losst@geurs and when it is actually reported to adents. The actuarial methods that
we use to estimate losses have been designed tesadtlis lag in loss reporting. There is alsaretlag between reinsurance clients paying
claims, establishing case reserves and re-estigntieir reserves, and notifying us of the paymamid/or new or revised case reserves. This
reporting lag is typically 60 to 90 days after #re of a reporting period, but can be longer inesaases. We use techniques that adjust for this
type of lag. While it would be unusual to have labat extend beyond 90 days, our actuarial tectesicqare designed to adjust for such a
circumstance.

The principal actuarial methods (and associatedaksymptions) we use to perform our quarterly lessrve analysis may include one or
more of the following methods:

A Priori Loss Ratio Method To estimate ultimate losses under theriori loss ratio method, we multiply earned premiums hy a
expected loss ratio. The expected loss ratio isctsdl as part of the pricing and utilizes individcigent data, supplemented by industry data
where necessary. This method is often useful wheretis limited historical data due to few lossemg incurred.

Paid Loss Development Method his method estimates ultimate losses by caloggiast paid loss development factors and applying
them to exposure periods with further expected fsd development. The paid loss development medsedmes that losses are paid at a rate
consistent with the historical rate of paymentpribvides an objective test of reported loss praest because paid losses contain no reserve
estimates. For some lines of business, claim paigy@e made slowly and it may take many yearslé&ms to be fully reported and settled.

Incurred Loss Development Method@his method estimates ultimate losses by usirsg ipaurred loss development factors and applying
them to exposure periods with further expectedrireclloss development. Since incurred losses iechayments and case reserves, changes in
both of these amounts are incorporated in this atetfihis approach provides a larger volume of tiatestimate ultimate losses than paid loss
methods. Thus, incurred loss patterns may be k$sdsthan paid loss patterns, especially for cayes that have historically been paid out over
a long period of time but for which claims are irmeudl relatively early and case loss reserve estisnestablished.

Bornhuetter-Ferguson Paid and Incurred Loss MethoBiiese methods are a weighted average od fhéori loss ratio and the relevant
development factor method. The weighting betweenttto methods depends on the maturity of the basinghis means that for the more
recent years a greater weight is placed oratpeiori loss ratio, while for the more mature years a greaeight is placed on the development
factor methods. These methods avoid some of thertians that could result from a large developnfentor being applied to a small base of
paid or incurred losses to calculate ultimate les3ais method will react slowly if actual paidiocurred loss experience develops differently
than historical paid or incurred loss experienceabise of major changes in rate levels, retentiordeductibles, the forms and conditions of
coverage, the types of risks covered or a variettteer factors.

IBNR to Outstanding Ratio Method@ his method is used in selected cases typicatlyéry mature years that still have open clainfgés T
method assumes that the estimated future lossajaweht is indicated by the current level of casemees.

Key to the projection of ultimate loss is the amtooincredibility or weight assigned to each actalamethod. Each method has advantages
and disadvantages, and those can change depemdimgnterous factors including the reliability of tilederlying data. For most actuaries, the
selection and weighting of the projection methagls ihighly subjective process. In order to achi@wesirable amount of consistency from
study to study and between contracts, we have imgriéed a weighting scheme that incorporates nureehales” for the weighting of
actuarial methods. These rules attempt to effdgtivedify the judgmental process used for selectueights for the various methods. There can
be extenuating circumstances where the rules woeldhodified for a specific reinsurance contracregles would include a large market
event or new information on historical years thalymause us to increase aupriori loss ratio.
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As part of our quarterly reserving process, losssiige contingent expenses (e.g., profit commissigliding-scale ceding commissions,
etc.) are calculated on an individual contractiaBhese expense calculations are based on théedpaéimate loss estimates derived from our
quarterly reserving process.

Our reserving methodologies use a loss reservingeitbat calculates a point estimate for our ultgrlasses. Although we believe that
our assumptions and methodologies are reasonableannot be certain that our ultimate payments natl vary, potentially materially, from
the estimates that we have made.

We do not produce a range of IBNR reserves. Howewdi0% increase in IBNR reserves would translatie & 0.9% decrease in total
shareholders’ equity as of June 30, 2014 and a A&rease in total shareholders’ equity as of Deeer@1, 2013.

Fair value measurements

Our investments are managed by Third Point LLC aredcarried at fair value. Our investment managkeird Point LLC, has a formal
valuation policy that sets forth the pricing metblodyy for investments to be used in determiningfdtievalue of each security in our portfolio.
The valuation policy is updated and approved atlea an annual basis by Third Point LLC’s valuattmmmittee (the “Committee”), which is
comprised of officers and employees who are sdmiginess management personnel of Third Point LL® Committee meets on a monthly
basis. The Committee’s role is to review and vetiifg propriety and consistency of the valuationhodblogy to determine the fair value of

investments. The Committee also reviews any dugedite performed and approves any changes to tusrepotential external pricing
vendors.

Securities and commaodities listed on a nationalisges or commodities exchange or quoted on NASDe® valued at their last sales
price as of the last business day of the periostedi securities with no reported sales on suchatadeover-the-counter (“OTC”) securities are
valued at their last closing bid price if held ldmgus, and last closing ask price if held shortiby

Private securities are not registered for publle sad are carried at an estimated fair value eetid of the period, as determined by
Third Point LLC. Valuation techniques, used by @hioint LLC, may include market approach, lastgeation analysis, liquidation analysis
and/or using discounted cash flow models wheresigpgificant inputs could include but are not lindites additional rounds of equity financing,
financial metrics such as revenue multiples orgsgarnings ratio, discount rates and other factaraddition, we or Third Point LLC may
employ third party valuation firms to conduct separvaluations of such private securities. Thedtparty valuation firms provide us or Third
Point LLC with a written report documenting theecommended valuation as of the determination aatéhé specified investments.

Due to the inherent uncertainty of valuation foivate securities, the estimated fair value mayedifhaterially from the values that
would have been used had a ready market existetidse investments. The value at which these $iesuciould actually be sold or settled with
a willing buyer or seller may differ from our estited fair values depending on a number of factekiding, but not limited to, current and
future economic conditions, the quantity sold dtise, the presence of an active market and thiedility of a willing buyer or seller.

Our derivatives are recorded at fair value. ThiodhPLLC values exchange-traded derivative congratttheir last sales price on the
exchange where it is primarily traded. OTC deriedi which include swap, option, swaption, forwdrdyre and contract for differences, are
valued by third party sources when available; otie, fair values are obtained from broker quotest ire based on pricing models that
consider the time value of money, volatility, ahd turrent market and contractual prices of thestlpithg financial instruments.

As an extension of our underwriting activities, Batastrophe Reinsurer has sold derivative instnisnihat provide reinsurance-like
protection to third parties for specific loss ewenssociated with certain lines of business. Tliesatives are recorded in the condensed
consolidated balance sheets at fair value, witmgesi in the fair value of these derivatives rectidenet investment income in the condensed
consolidated statements of income. These contaaetgalued on the basis of models developed byhish approximates fair value.
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In the second quarter of 2014, the CatastrophesResn purchased a catastrophe bond. This catastrophd is recorded in the
condensed consolidated balance sheet at fair valite, changes in the fair value recorded in netestinent income in the condensed
consolidated statements of income. This catastrbphé is valued using the average of the bids fmaminimum of two broker-dealers or other
market makers.

The Company also has derivatives embedded in novatige host contracts that are required to beasspd from the host contracts
and accounted for at fair value with changes im Yalue of the embedded derivative reported ininebme. The Company's embedded
derivatives relate to interest crediting featureértain reinsurance and deposit contracts that vased on the returns on our investments
managed by Third Point LLC. The Company determthesfair value of the embedded derivatives usingleieodeveloped by the Company,
which approximates fair value.

Our holdings in asset-backed securities (“ABS”) substantially invested in residential mortgagekldcsecurities (‘RMBS”). The
balance of our holdings in ABS was in commercialrtigage-backed securities, collateralized debt alibgs and student loan asset-backed
securities. These investments are valued usingdgabtes or recognised third-party pricing vendaikof these classes of ABS are sensitive
to changes in interest rates and any resultinggdham the rate at which borrowers sell their praipsr refinance, or otherwise pre-pay their
loans. As an investor in these classes of ABS, \ag be exposed to the credit risk of underlying deers not being able to make timely
payments on loans or the likelihood of borrowerfadiéing on their loans. In addition, we may be esgd to significant market and liquidity
risks.

We value our investments in affiliated investmantds at fair value, which is an amount equal tostin of the capital account in the
limited partnership generally determined from fici@hinformation provided by the investment managfethe investment funds. The resulting
net gains or net losses are reflected in the caretkoonsolidated statements of income.

The fair values of investments are estimated upifaes obtained from third-party pricing servicedie n available. However, situations
may arise where we believe that the fair value igexy by the third-party pricing service does ngresent current market conditions. In those
situations, Third Point LLC may use dealer quotegalue the investments. For securities that veeuaable to obtain fair values from a pricing
service or broker, fair values are estimated usifgymation obtained from Third Point LLC.

We perform several processes to ascertain the mabkmess of the valuation of all of our investraecdmprising our investment
portfolio, including securities that are categodizes Level 2 and Level 3 within the fair value hiehy. These processes include (i) obtaining
and reviewing weekly and monthly investment portfaleports from Third Point LLC, (ii) obtaining angviewing monthly NAV and
investment return reports received directly fronr third-party fund administrator which are compatedthe reports noted in (i), and (iii)
monthly update discussions with Third Point LLC aeting the investment portfolio, including, theiropess for reviewing and validating
pricing obtained from outside service providers.

For the six months ended June 30, 2014 and 20&&; there no changes in the valuation techniquésegselate to the above.

Monetary assets and liabilities denominated inifpreeurrencies are remeasured at the closing oiteschange as of June 30, 2014 .
Transactions during the period are translatedeatdte of exchange prevailing on the date of thestction. We do not isolate that portion of the
results of operations resulting from changes ieifpr exchange rates on investments, dividendsrgedest from the fluctuations arising from
changes in fair values of securities and derivativeld. Periodic payments received or paid on saggpements are recorded as realized gain or
loss on investment transactions. Such fluctuatemesncluded within net investment income in thedensed consolidated statement of income.

U.S. GAAP disclosure requirements establish a fraonke for measuring fair value, including a thregdk hierarchy for fair value
measurements based upon the transparency of itgpthits valuation of an asset or liability.

In certain cases, the inputs used to measure firevmay fall into different levels of the fair ual hierarchy. In such cases, an
investment's level within the fair value hierarasybased on the lowest level of input that is digant
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to the fair value measurement. Our assessmenteo$itmificance of a particular input to the failueameasurement in its entirety requires
judgment, and considers factors specific to thestwment.

The key inputs for corporate, government and sagerbond valuation are coupon frequency, coupoa aad underlying bond spread.
The key inputs for asset-backed securities arel ypbbability of default, loss severity and prepapnt.

See Note 5 to the notes to our condensed consadidimancial statements for additional informat@nthe framework for measuring
fair value established by U.S. GAAP disclosure neoents.

Business Outlook

The reinsurance markets in which we operate hasterigally been cyclical. During periods of exceselerwriting capacity, as defined
by the availability of capital, competition can u#sn lower pricing and less favorable policy termnd conditions for insurers and reinsurers.
During periods of reduced underwriting capacityicipg and policy terms and conditions are generafigre favorable for insurers and
reinsurers. Historically, underwriting capacity hiasen impacted by several factors, including ingukisses, the impact of catastrophes,
changes in legal and regulatory guidelines, newaetg, investment results including interest rateels and the credit ratings and financial
strength of competitors.

While management believes pricing remains adedicat¢he types of business on which we focus, thgrsignificant underwriting
capacity currently available. As a result, we haldienarket conditions will remain challenging in thear term. The segment with the greatest
pricing pressure is property catastrophe reins@raie to an influx of capacity from collateralizezinsurance and other insurance-linked
securities vehicles and the absence of significatastrophe events during 2013 and 2014 to dateb#®lieve that pricing for property
catastrophe reinsurance treaties that renewedla @fbpped by more than 10% on average. Pricingtloer types of traditional reinsurance,
which are less attractive to collateralized reiasae vehicles due to their longer loss developraadtclaims payment periods, is also under
pressure but not to the same degree as propedgtagihe reinsurance. However, we believe new alagaitgeting these longer tail lines of
business is beginning to enter the market throhghHdrmation of new rated vehicles with similar iness models to ours.

Our direct exposure to falling property catastrophiees is contained within the Catastrophe Fund lamited to our $55.4 million
(December 31, 2013 - $54.8 million ) investmenthia Catastrophe Fund and the contingent profit cission we receive from managing the
Catastrophe Fund, which had assets under managerh&itl1.4 million as of June 30, 2014 (December Z113 - $104.0 million ). The
expected overall impact on our results, howevetemspered by the Catastrophe Fund's portfolio cactbn and focus on smaller, regional
companies, which have experienced more modest geiceases. Given current market conditions, weexp limit the size of the Catastrophe
Fund to ensure we can continue to profitably depheyfunds under management until market conditiomsove.

In non-catastrophe lines of business, we focussgments and clients where we believe we benefit frelatively more attractive pricing
opportunities due to the strength of our relatigmshthe tailored nature of our reinsurance sohgtior an acute need for reinsurance capital as
result of a client’'s growth or historically poorrfemance. Most of our senior management team lsgeat decades within the reinsurance
market and as they cultivate their relationshipthitermediaries and reinsurance buyers, we @i@gean increased flow of submissions in the
lines and types of reinsurance that we target.obigih we are typically presented by brokers withppeed structures on syndicated deals, we
seek to customize the proposed solution for thentlivhile improving our risk and return profile aedtablishing our position as the lead
reinsurer in the transaction. We also look for sgneicated opportunities where a highly customizeldition is needed. These may take the
form of loss portfolio transfers or adverse deveiept reserve covers where clients seek capitafrefid enhanced investment returns on the
reserves.
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Consolidated Results of Operations—Three and six nmbhs ended June 30, 2014 and 2013 .

For the three months ended June 30, 2014 , ouinoeine increased by $ 5.1 million , or 19.3% , 81.8 million , compared to net
income of $26.2 million for the three months endade 30, 2013 . For the six months ended June03@, 2our net income decreased by $ 29.6
million , or 29.4% , to $71.1 million , comparedrtet income of $100.7 million for the six monthsled June 30, 2013 .

The changes in net income for the three and sixtinsoended June 30, 2014 compared to the priorpexayds were primarily due to the
following:

. For the three months ended June 30, 2014 , eeeded net investment income of $40.5 million coregao $32.8 milliorfor
the three months ended June 30, 2013 . The retuimvestments managed by Third Point LLC was 2{8fthe three montl
ended June 30, 2014 compared to 3.2% for the thmehs ended June 30, 2013 . For the six monthededadne 30, 2014
we recorded net investment income of $90.5 mildompared to $114.2 million for the six months endede 30, 2013The
return on investments managed by Third Point LLG W%% for the six months ended June 30, 2014 cadgda 12.2%or
the six months ended June 30, 2013 .

. The net underwriting loss from our property a@dualty reinsurance segment for the three momitiedeJune 30, 201vas
$2.1 million , compared to a net underwriting lo§$3.4 million for the three months ended June2,3.
The net underwriting loss from our property anduedty reinsurance segment for the six months €
June 30, 2014 was $7.2 million , compared to aunelerwriting loss of $7.2 milliorfior the six montk
ended June 30, 2013 . The net underwriting losstHersix months ended June 30, 20ddluded $2.
million of adverse development related to one @optract. The combined ratio for the three montitiee
June 30, 2014 was 102.7% compared to 105.5% fothtlee months ended June 30, 20I3he combine
ratio for the six months ended June 30, 2014 was9% compared to 107.7%r the six months end
June 30, 2013 The combined ratios improved in each case prignatue to a lower general &
administrative expense ratio compared to the py@ar periods on proportionately higher net prem
earned.

. Our Catastrophe Risk Management segment cotedhuet income of $0.2 million for the three mongimsledJune 30, 201
compared to net loss of $0.3 million for the threenths ended June 30, 201Bhis segment contributed
income of $0.1 million for the six months ended€J@0, 2014 compared to net loss of $0.1 millionthe
six months ended June 30, 2013 .

Segment Results - Three and six months ended Jun@, 2014 and 2013

The determination of our business segments is baseétie manner in which management monitors théopeance of our operations.
Our business currently comprises two operating segsr—Property and Casualty Reinsurance and CatastBisk Management. We have
also identified a corporate function that included investment income on capital and general amdirastrative expenses related to our
corporate activities.

Effective January 1, 2014, we modified the pregenteof our operating segments to allocate netstiment income from float to the property
and casualty reinsurance segment. The propertycasullty reinsurance operations generate excebsfloas, or float, which the Company
tracks in managing the business. The Company cerssitet investment income on float in evaluatirg akerall contribution of the property
and casualty reinsurance segment. Prior period eegrasults have been adjusted to conform to tieisgmtation.

Property and Casualty Reinsurance

Gross premiums writtenGross premiums written increased by $45.8 million 48.4% , to $140.4 million for the three manénded
June 30, 2014 from $94.6 million for three monthsled June 30, 2013 . Gross premiums written ineteéy $35.0 million , or 18.7% , to
$222.6 million for the six months ended June 3Q,42fBom $187.5 million for six months ended June W3 .

We began underwriting on January 1, 2012 and coatin cultivate our underwriting relationships withermediaries and reinsurance
buyers and as a result, submission flow remainsigtrWe write a small number of
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large contracts so individual renewals or new kessncan have a significant impact on premiums rézed in a period. In addition, our
contracts are subject to significant judgment mdmount of premiums that we expect to recogniban@es in premium estimates are recorded
in the period they are determined and can be signif. We also offer customized solutions to ouentk, including adverse development
covers, on which we will not have a regular renewmaportunity. Furthermore, we record gross premiwmisten and earned for adverse
development covers, which are considered retroacginsurance contracts, at the inception of tgraot. This premium recognition policy can
further distort the comparability of premiums eatire a period and trends.

As a result of these factors, we may experiencatiity in the amount of gross premiums written agmtned and period to period
comparisons may not be meaningful.

The following table provides a breakdown of ourgedy and casualty reinsurance segment’s grossignesrwritten by line of business
for the three and six months ended June 30, 2042613 :

For the three months ended

June 30, 2014 June 30, 2013
($ in thousands)
Property $ 74,50¢ 53.1% $ 27,88t
Casualty 65,34: 46.5% 49,38t
Specialty 574 0.4% 17,36¢
$ 140,42. 100.(% $ 94,64

For the six months ended

June 30, 2014 June 30, 2013
($ in thousands)
Property $ 81,38¢ 36.6%0 $ 28,23t
Casualty 115,76t 52.(% 101,59!
Specialty 25,41: 11.4% 57,68.
$ 222,56 100.% $ 187,51!

The increase in gross premiums written for theghmenths ended June 30, 2014 compared to thentwaths ended June 30, 2013 was
affected by the following factors:

Factors resulting in increases:

. We wrote $41.8 million of new business for theee months ended June 30, 20&dnsisting of $34.1 million of new casui
business and $7.7 million of new property business.

. Changes in renewal premiums during the threethsoended June 30, 20tdsulted in increased premiums of $28.4 mil
Premiums can change on renewals of contracts farmaber of factors including: changes in our lineesor participatiol
changes in the underlying premium volume of thentls program, and pricing trends as well as athanges in contractt
terms and conditions. The increase in renewal pramaifor the three months ended June 30, 20<lprimarily related to tv
contracts with respect to which we increased otigygations.

. We accounted for $15.0 million of premiums due tteeo timing differences in the three months endete B0, 201«

. Changes in premium estimates related to priarg/econtracts were $1.0 million for the three rhenéndedlune 30, 201
compared to $(19.1) million for the three monthdexhJune 30, 2013. The 2013 changes in premiumasis were primari
due to return premiums on expired contracts thaluded a contractual provision to return the unedrpremiums .
expiration.

Factors resulting in decreases:
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. We accounted for $30.6 million of premiums in theee months ended June 30, 2013 that did not rémée three montl
ended June 30, 2014 due to contracts written fouli-year period which therefore, did not renew in thenparable curre

year period

. We did not renew contracts that accounted fd.%anillion of premiums for the three months endeahe 30, 2013 in
particular one retroactive reinsurance contractteiin the three months ended June 30, 2013, whih not subject
renewal.

The increase in gross premiums written for thersonths ended June 30, 2014 compared to the sixhmamded June 30, 2013 was
affected by the following factors:

Factors resulting in increases:

. We wrote $75.2 million of new business for tite months ended June 30, 201donsisting of $34.1 million of new casui
business, $25.4 million of new specialty business$i5.7 million of new property business.

. Changes in renewal premiums during the six moetided June 30, 201sulted in increased premiums of $29.3 millione
increase was primarily related to two contractswhich we increased our participations.

. Changes in premium estimates related to pri@argecontracts were $(0.6) million for the six menendedlune 30, 201
compared to $(21.2) million for the six months etdene 30, 2013. The 2013 changes in premium dssnveere primaril
due to return premiums on expired contracts thaluded a contractual provision to return the unedrpremiums .
expiration.

Factors resulting in decreases:

. We did not renew contracts accounting for $#8ilfion of premiums for the six months ended JuBe 2013, $41.8 millior
of which was not renewed as a result of pricing atieéer changes in reinsurance contract structarms and conditions a
$33.9 million of which were not subject to renewal.

. We accounted for $14.3 million of premium in the sionths ended June 30, 2013 that did not reneheirsix months end
June 30, 2014 , primarily due to one contract emitfor a multiyear period which therefore, did not renew in tbenparabl
current year period.

Premiums ceded The 2013 premiums ceded of $10.0 million relatedhe purchase of retrocessional protection rélabeour one
assumed crop contract that did not renew in 201l dilf not cede any premiums for the three and simths ended June 30, 2014 .

Net premiums earnedNet premiums earned for the three months endad 30, 2014 increased $16.1 million , or 26.1% $13.5
million from $61.4 million for the three months extlJune 30, 2013 . Net premiums earned for thensixths ended June 30, 2014 increased
$55.7 million , or 59.2% , to $149.8 million fron®4.1 million for the six months ended June 30, 20T3e three and six months ended
June 30, 2014 reflects net premiums earned ongarlén-force underwriting portfolio, including nelsiness written, compared to the three
and six months ended June 30, 2013 .

Net loss and loss adjustment expensé&t loss and loss adjustment expenses for thee thmonths ended June 30, 2014 was $44.4
million , or 57.3% of net premiums earned, compare45.3 million , or 73.7% of net premiums earf@dthe three months ended June 30,
2013 . Net loss and loss adjustment expenses éosithmonths ended June 30, 2014 was $90.7 millimn60.5% of net premiums earned,
compared to $63.9 million , or 68.0% of net prensusarned, for the six months ended June 30, 2013 .

The reinsurance contracts that we write have a védge of initial loss ratio estimates. As a resulir net loss and loss expense ratio can
vary significantly from period to period dependiog the mix of business. For example, our propeutytg share contracts have a lower initial
loss ratio compared to other casualty and spedialtyg of business. In general, our contracts sawdar expected composite ratios (combined
ratio before general and administrative expensesitracts with higher initial loss ratio estimabewe lower acquisition cost ratios and contracts
with lower initial loss ratios have higher acquit cost ratios. Retroactive reinsurance contfaat® a higher initial loss ratio
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since the premiums are generally based on theosstdnd loss adjustment expense reserves and dochate acquisition related and other
expenses. In addition, we record the gross premiuritten and earned and the net losses as incoraétroactive reinsurance contracts at the
inception of the contract, which can also impaetithix of premiums earned in a particular period.

We recorded $1.1 million, or 1.4 percentage poioitsiet favorable prior years' reserve developmenthe three months ended June 30,
2014 . The favorable prior years' reserve developrfer 2014 related primarily to favorable loss esipnce on certain auto contracts. There
was insignificant net reserve development for tiree months ended June 30, 2013.

We recorded $1.1 million, or 0.8 percentage poiafspet adverse prior years' reserve developmenthi® six months ended June 30,
2014 . The adverse prior years' reserve developnvastprimarily related to our crop contract and wastially offset by favorable loss
experience on certain auto contracts. We did nmweour crop contract in 2014. There was insigaificnet reserve development for the six
months ended June 30, 2013.

For the six months ended June 30, 2014 , we atsded an increase of $1.5 million in loss and kdjsistment expense reserves due to
increases in premium estimates on prior year coistr&or the six months ended June 30, 2013 , e@ded a decrease of $2.9 million in loss
and loss adjustment expense reserves due to desrieggremium estimates on prior years' contradtsagily related to one crop contract. The
loss and loss adjustment expense reserves andypneadijustments generally offset resulting in midimgpact to net underwriting income for
the three and six months ended June 30, 2014 &Rl 20

Acquisition costs Acquisition costs include commissions, brokeragd excise taxes. Acquisition costs are presergedfrcommissions
ceded under reinsurance contracts. Acquisitionscostthe three months ended June 30, 2014 weeSsrRillion , or 38.1% of net premiums
earned, compared to $14.8 million , or 24.1% ofpremiums earned, for the three months ended Jun203.3 . Acquisition costs for the six
months ended June 30, 2014 were $54.9 million 3607r% of net premiums earned, compared to $27.Bomi| or 29.6% of net premiums
earned, for the six months ended June 30, 2018 athuisition cost ratio for the three and six rhergnded June 30, 2014 was higher than the
prior year periods due to a change in business Imetuded in the three and six months ended Jun@@03 was $22.3 million of premium
written and earned on one retroactive reinsurano&act which had a very low acquisition cost ratio

The reinsurance contracts that we write have a wéage of acquisition cost ratios. As a result, aoquisition cost ratio can vary
significantly from period to period depending ore thnix of business. For example, our property qubi@re contracts have a higher initial
acquisition cost ratio compared to other casuatty specialty lines of business due to inuring ¢esphe reinsurance which increases the
acquisition cost ratio on those contracts. Ouperty quota share contracts are structured to timeitamount of property catastrophe exposure
we assume. As a result, inuring catastrophe reanse for the property catastrophe exposure redieesmount of premium we assume
relative to the acquisition costs or is an addalasomponent of the acquisition costs. In genenad,contracts have similar expected composite
ratios (combined ratio before general and admatise expenses), therefore, contracts with highéral loss ratio estimates have lower
acquisition cost ratios and contracts with lowetiahloss ratios have higher acquisition costastiRetroactive reinsurance contracts generally
have a low initial acquisition cost ratio. In adidiit, we record the gross premiums written and ehfoeretroactive reinsurance contracts at the
inception of the contract, which can also impaetnfix of premiums earned in a particular periodtfi@rmore, a number of our contracts have
a sliding scale or profit commission feature thalt wary depending on the expected loss expensehercontract. As a result, changes in
estimates of loss and loss adjustment expensesoomteact can result in changes in the slidingesca@mmissions and a contract's overall
acquisition cost ratio.

General and administrative expenseSeneral and administrative expenses for the thmeeths ended June 30, 2014 were $5.7 million ,
or 7.3% of net premiums earned, compared to $4llibmj or 7.7% of net premiums earned, for theethmonths ended June 30, 2013 . General
and administrative expenses for the six months @éddae 30, 2014 were $11.5 million , or 7.7% of pretmiums earned, compared to $9.5
million , or 10.1% of net premiums earned, for itemonths ended June 30, 2013 . The increaseniergeand administrative expenses for the
three and six months ended June 30, 2014 comparte tprior year periods was primarily due to iased headcount and related employee
costs compared to the prior year period. Althoughegal and administrative expenses increased cechpar
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to the prior year period, the general and admiliste expense ratio is lower due to proportionakégher net premiums earned compared to the
prior year periods.

Other expensesOther expenses consist of deposit liabilities exidsurance contracts investment expense and ekandair value of
embedded derivatives in deposit and reinsuranceazis. Other expenses for the three months endedl3D, 2014 were $1.0 million compared
to $0.8 million for the six months ended June 3W 2. Other expenses for the six months ended Iun2014 were $1.8 million compared to
$1.4 million for the six months ended June 30, 2013

Catastrophe Risk Management

The Catastrophe Reinsurer wrote no business béémeary 1, 2013. From January 1, 2013, the undérgmiesults of the Catastrophe
Reinsurer as well as results of the Catastrophel Fte entities for which the Catastrophe Fund Mananderwrites and manages catastrophe
risk, are captured with the Catastrophe Fund Maniaghis segment.

Gross premiums writtersross premiums written was $5.1 million for theetamonths ended June 30, 2014 compared to $3i6mfilir
the three months ended June 30, 2013 . Gross premiuitten was $10.5 million for the six months eddlune 30, 2014 compared to $6.7
million for the six months ended June 30, 2013 .

Net premiums earnedNet premiums earned was $1.3 million for the thremths ended June 30, 2014 compared to $0.8 mfltiothe
three months ended June 30, 2013 . Net premiumgeavas $2.2 million for the six months ended BMe2014 compared to $1.7 million for
the six months ended June 30, 2013.

Net investment incomeNet investment income was $0.03 million for theee months ended June 30, 2014 compared to $0idnnfior
the three months ended June 30, 2013 . Net investmeome was $0.1 million for the six months endedie 30, 2014 compared to $1.1
million for the six months ended June 30, 2013e Mkt investment income for the six months endee 30, 2013 included $1.1 million related
to gains on derivative reinsurance contracts writtg the Catastrophe Reinsurer. We did not enter amy derivative reinsurance contracts
during the six months ended June 30, 2014 .

Net loss and loss adjustment expen3égre were no property catastrophe losses impaotimgcontracts for the three and six months
ended June 30, 2014 . Net loss and loss adjustexgeinses were $0.4 million for the three and sixtim ended June 30, 2013 related to
tornadoes, hail and severe thunderstorms that @atur the United States in 2013.

Acquisition costsAcquisition costs include commissions, brokeragd arcise taxes. Acquisition costs for the three tmorended
June 30, 2014 were $0.1 million compared to $0lliamifor the three months ended June 30, 2013qudsition costs for the six months ended
June 30, 2014 were $0.1 million compared to $0IRamifor the six months ended June 30, 2013 .

General and administrative expens€eneral and administrative expenses for the threettms ended June 30, 2014 were $0.7 million
compared to $1.0 million for the three months endede 30, 2013 . General and administrative expgefisethe six months ended June 30,
2014 were $1.5 million compared to $1.8 million fbe six months ended June 30, 2013 . General égméhistrative expenses consist of costs
associated with the employee leasing agreemeistcaphe loss modeling and legal and accountingresgs.

Investment results

For the three months ended June 30, 2014 , wededaret investment income of $40.5 million , coregato $32.8 million for the three
months ended June 30, 2013 . For the six monthededdne 30, 2014 , we recorded net investment ieacoh$90.5 million , compared to
$114.2 million for the six months ended June 3@,30

The increase in net investment income for the thmeaths ended June 30, 2014 was due to highergeséraestments managed by Third
Point LLC compared to the prior year offset by lovievestment return. The higher average investmargsa result of the net proceeds
generated by our IPO and float contributed by @aperty and casualty reinsurance operations anthnestment income.
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The decrease in net investment income for the sinths ended June 30, 2014 was due to lower investratirns, partially offset higher
average investments managed by Third Point LLC.

The primary influence on our net investment incomehe returns generated by our separate accounaged by our investment
manager, Third Point LLC. The return on investmentmaged by Third Point LLC was 2.3% and 5.5% f@r three and six months ended
June 30, 2014 , respectively, compared to the SE&Pirtdex's return of 5.2% and 7.1% , respectivelyhe previous year, our investment return
was 3.2% and 12.2% for the three and six monthedddne 30, 2013, respectively, while the S&P 5@@x increased by 2.9% and 13.8% ,
respectively. The following is a summary of the in@estment return on investments managed by Thaidt LLC by investment strategy:

For the three months ended June 30, For the six months ende
2014 2013 2014
Long/short equities 0.€% 2.1% 1.7%
Asset-backed securities 0.7% 0.7% 2.6%
Corporate credit 0.7% 0.1% 1.1%
Macro and other 0.1% 0.2% 0.1%
2.2% 3.2% 5.5%
S&P 500 5.2% 2.% 7.1%

Performance in the investment portfolio continuedé driven primarily by positive returns in botretcorporate and structured credit
portfolios during the second quarter of 2014. ©quity portfolio is well diversified across sectarsd successful positions in the Energy and
Industrials & Commodities sectors more than offesses in the Technology, Media and Telecommuminatiand Financial sectors. Our
investment manager continues to navigate markettilityl through careful security selection and arket hedge strategy. We mark to market
our entire investment portfolio managed by ThirénPbLC and, therefore, our investment results eary significantly from period to period.

All of our assets managed by Third Point LLC ar&lhie a separate account and managed under artimeesmanagement agreement
whereby Third Point Advisors LLC, an affiliate ohifd Point LLC, has a non-controlling interest re tassets held in the separate account. The
value of the non-controlling interest is equalte amounts invested by Third Point Advisors LLGjspperformance fees paid by us to Third
Point Advisors LLC and investment gains and loskeseon.

Our investment manager, Third Point LLC, managesersé funds and may manage other client accoursislé® ours, some of which
have, or may have, objectives and investment dartfmmpositions similar to ours. Because of thmilsirity or potential similarity of our
investment portfolio to these others, and becaasea, matter of ordinary course, Third Point LLCyles its clients, including us, and investors
in its main hedge funds with results of their respe investment portfolios following the last dafyeach month, those other clients or investors
indirectly may have material nonpublic informati@garding our investment portfolio. To address i$8sie, and to comply with Regulation FD,
we will continue to post on our website under tkading Investment Portfolio Returns located inltheestors section of the website, following
the close of trading on the New York Stock Exchaogéhe last business day of each month, our pirgdim monthly investment results for that
month, with additional information regarding our mtily investment results to be posted following these of trading on the New York Stock
Exchange on the first business day of the followmanth.

General and administrative expenses related to cogte activities

General and administrative expenses allocated tocorporate function include allocations of payrafid related costs for certain
executives and non-underwriting staff that spepdriion of their time on corporate activities. eaaallocate a portion of overhead and other
related costs based on a headcount analysis. Eadhtée months ended June 30, 2014 , general anbhiatfative expenses allocated to the
corporate function were $3.2 million compared toS$tillion for the three months ended June 30, 20E8r the six months ended June 30,
2014 , general
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and administrative expenses allocated to the catpdunction were $6.6 million compared to $2.9lionil for the six months ended June 30,
2013 . The increase compared to the prior yeaogenvas primarily due to payroll and related expsres a result of increased headcount and
increased legal and other professional advisorresgeeas a result of our operating as a public coypa

Liquidity and Capital Resources

Our investment portfolio is concentrated in tradeaecurities and is marked to market each daysuRmt to our investment guidelines as
specified in our Investment Management Agreemertih Whird Point LLC, at least 60% of our portfolioust be invested in securities of
publicly traded companies and governments of OE@B mcome countries, asset-backed securities, casih equivalents and gold and other
precious metals. We can liquidate all or a portbour investment portfolio at any time with nossethan three days’ notice to pay claims on
our reinsurance contracts, and with not less thandays’ notice to pay for expenses, and on rext than 30 days’ notice in order to satisfy a
requirement of A.M. Best. Since we do not write es< of loss property catastrophe contracts or dgipes of reinsurance contracts that are
typically subject to sudden, acute, liquidity demsnwve believe the liquidity provided by our invasnt portfolio will be sufficient to satisfy all
liquidity requirements.

General

Third Point Reinsurance Ltd. is a holding companyg has no substantial operations of its own andnmaderate cash needs, most of
which are related to the payment of corporate esgenlts assets consist primarily of its investmémtsubsidiaries. Third Point Reinsurance
Ltd.’s ability to pay dividends or return capital shareholders will depend upon the availabilitydiidends or other statutorily permissible
distributions from those subsidiaries.

We and our Bermuda subsidiaries are subject to Ba@anregulatory constraints that affect our abititypay dividends. Under the
Companies Act, as amended, a Bermuda company nugrel®r pay a dividend out of distributable ressrenly if it has reasonable grounds
for believing that it is, or would after the paymelme able to pay its liabilities as they become duod if the realizable value of its assets would
thereby not be less than its liabilities. Under lth&urance Act, Third Point Re, as a Class 4 insiseprohibited from declaring or paying a
dividend if it is in breach of its minimum solveneyargin (“MSM”), enhanced capital ratio (“ECR”) aninimum liquidity ratio or if the
declaration or payment of such dividend would casiseh a breach. Where Third Point Re, as a Classuter, fails to meet its MSM or
minimum liquidity ratio on the last day of any fimgal year, it is prohibited from declaring or payiany dividends during the next financial
year without the approval of the Bermuda Monetaagh®rity ("BMA").

In addition, Third Point Re, as a Class 4 insureprohibited from declaring or paying in any ficél year dividends of more than 25%
of its total statutory capital and surplus (as shawa its previous financial year's statutory bakamsheet) unless it files (at least seven days
before payment of such dividends) with the BMA #idavit signed by at least two directors (one dfomn must be a Bermuda resident director
if any of the insurer’s directors are resident grfuda) and the principal representative statiagjithwill continue to meet its solvency margin
and minimum liquidity ratio.

As of June 30, 2014 , Third Point Re could pay dbvids in to the Company of approximately $326.lionilwithout providing an
affidavit to the BMA.

As of June 30, 2014 , Third Point Re was rated(Excellent)" with a stable outlook by A.M. Bestslrer financial strength ratings are
based upon factors relevant to policyholders. Tdiing reflects A.M. Best's opinion of Third PoineR financial strength, managerial
experience, operating performance and ability tetits obligations and is not an evaluation dirédmvard the protection of investors or a
recommendation to buy, sell or hold our commoneharhird Point Re's A.M. Best rating could be sedi or revoked at the sole discretion of
the rating agency. A downgrade to Third Point Rating below "A- (Excellent)" or a withdrawal cousgverely limit and/or prevent us from
writing any new reinsurance contracts, which waigphificantly and negatively impact our business.
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Liquidity and Cash Flows

Our sources of funds primarily consist of premiumrten, investment income and proceeds from safesredemptions of investments.
Cash is used primarily to pay loss and loss adjestnexpenses, reinsurance premiums, acquisitiots @sl general and administrative
expenses and to purchase investments.

Our cash flows from operations generally represieatdifference between: () premiums collected Bveistment earnings realized and
(2) loss and loss expenses paid, reinsurance medhend underwriting and other expenses paid. Hixgunvestment earnings realized from
our operating cash flows results in net cash pexbidy underwriting activities. Cash flows from ogt@wns may differ substantially from net
income and may be volatile from period to periogeateling on the underwriting opportunities availallee to the nature of our underwriting
portfolio, the potential for large claim paymengde substantial and unpredictable and may neled tade within relatively short periods of
time. Claims payments can also be made severalhmontyears after premiums are collected.

Cash flows provided by operating activities for #ie months ended June 30, 2014 were $ 23.2 mittmmpared to cash provided by
operating activities of $ 8.2 million for the sixomths ended June 30, 2013 . Generally, in a giesiog, if the net premiums collected are
higher than claim payments, acquisition costs ameral and administrative expenses paid, cashnisrgied from our underwriting activities.
Excess cash generated by our underwriting actiyite float, is invested by our investment managbkird Point LLC, as it becomes available.

Cash flows used in investing activities for the sionths ended June 30, 2014 were $ 25.3 millionpeoed to cash flows used in
investment activities of $ 61.9 million for the sixonths ended June 30, 2013 . The cash flows usenvéstment activities primarily reflects
investment activities related to our separate agcoanaged by Third Point LLC.

Cash flows provided by financing activities for thi® months ended June 30, 2014 were $ 6.4 milampared to $ 52.3 million for the
six months ended June 30, 2013 . The cash flows fimancing activities for the six months endedel@0, 2014 and 2013 consisted primarily
of an increase in the non-controlling interestia €atastrophe Fund and an increase in deposiitiesh

For the period from inception until June 30, 20Me, have had sufficient cash flow from proceedswf initial capitalization and IPO
and from operations to meet our liquidity requiretse We expect that projected operating and capipénditure requirements for at least the
next twelve months will be met by our balance aficacash flows generated from underwriting aceégitand investment income. We may incur
indebtedness in the future if we determine thatitild be an efficient part of our capital structure

In addition, we expect that our current capitaliffas and cash flows from operations will provide with the financial flexibility to
execute our strategic objectives. Our ability tmeyate cash, however, is subject to our performageeeral economic conditions, industry
trends and other factors. To the extent that exgstash and cash equivalents, investment retudhspegrating cash flow are insufficient to fund
our future activities and requirements, we may rteedise additional funds through public or prevatjuity or debt financing. If we issue equity
securities in order to raise additional funds, tam$al dilution to existing shareholders may ocdéiwe raise cash through the issuance of
additional indebtedness, we may be subject to iaddit contractual restrictions on our business.réf® no assurance that we would be able to
raise the additional funds on favorable terms allat

We do not believe that inflation has had a mateftéct on our consolidated results of operatiansldte. The effects of inflation are
considered implicitly in pricing our reinsurancentacts. Loss reserves are established to recotikétg loss settlements at the date payment is
made. Those reserves inherently recognize thetsftddnflation. However, the actual effects oflatifon on our results cannot be accurately
known until claims are ultimately resolved.

Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldniksband other short-term, highly liquid investnsewith original maturity dates of
ninety days or less.
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Restricted cash and cash equivalents consist df bafl in trust accounts with the Catastrophe Reers securing collateralized
reinsurance contracts written and cash held withéns securing letters of credit issued under tfadilities.

Letter of Credit Facilities

As of June 30, 2014 , we had entered into thewiaiig letter of credit facilities, which automatiatenew annually unless terminated by
either party in accordance with the required nopiegod:

Facility Renewal date Notice period (Unused Facility Portic
($ in thousands)
BNP Paribas $ 100,000  February 15, 2015 60 days prior to termination date
Citibank (1) 150,00  January 23, 2015 90 days prior to termination date
J.P. Morgan 50,00(  August 22, 2015 60 days prior to termination date
$ 300,00(

(1) Effective July 9, 2014, we increased our Citib#acility from $150 million to $250 million. Albther terms of the facility remained the same.

As of June 30, 2014 , $ 128.0 million ( DecemberZ113 - $127.3 million ) of letters of credit, repenting 42.7% of the total available
facilities, had been drawn upon ( December 31, 2042.4% (based on total available facilities 00@3nillion)). See Note 21 to the notes to
our condensed consolidated financial statementadditional information on the letter of credit fa®s.

Financial Condition
Shareholders’ equity

As of June 30, 2014 , total shareholders’ equitg Wal,543.1 million compared to $1,510.4 millionasDecember 31, 2013 . This
increase was primarily due to net income of $ illion offset by distributions of non-controllinmterests of $ 51.0 million related to the
investment joint venture.

Investments

As of June 30, 2014 , total cash and net investsneaahaged by Third Point LLC at fair value was 81,6 million compared to $1,559.4
million as of December 31, 2013 . The increase éasto float generated by our reinsurance opers@om net investment income for the six
months ended June 30, 2014 .

Contractual Obligations

There have been no material changes to our coangagbligations from our most recent Annual ReortForm 10-K, as filed with the
SEC.

Off-Balance Sheet Commitments and Arrangements

We have no obligations, assets or liabilities, othan those derivatives in our investment portf@nd disclosed in the notes to our
condensed consolidated financial statements, whimhld be considered off-balance sheet arrangem¥rfesdo not participate in transactions
that create relationships with unconsolidated iestior financial partnerships, often referred tosasable interest entities, which would have
been established for the purpose of facilitatirfgoalance sheet arrangements.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

We believe we are principally exposed to the follaytypes of market risk:

. equity price risk

. foreign currency risl
. interest rate risl

. commodity price ris}
. credit risk; an

. political risk

Equity Price Risk

Our investment manager, Third Point LLC, continpatacks the performance and exposures of ouresimirestment portfolio, each strategy and secta]
selective individual securities. A particular fodaplaced on “betaéxposure, which is the portion of the portfoliotttsadirectly correlated to risks and movemen
the equity market as a whole (usually represenyetthd S&P 500 index) as opposed to idiosyncrasiksriand factors associated with a specific positamther, th
performance of our investment portfolio has his@lty been compared to several market indicesudioh the S&P 500, CS/Tremont Event Driven IndefRf
Event Driven Index, and others.

As of June 30, 2014 , our investment portfolio udd long and short equity securities, along wéhain equitybased derivative instruments, the carr
values of which are primarily based on quoted nitapkiees. Generally, market prices of common egségurities are subject to fluctuation, which cocédise th
amount to be realized upon the closing of the wsib differ significantly from their current regied value. This risk is partly mitigated by thegence of both lo
and short equity securities in our investment ptidf As of June 30, 2014 , a 10% decline in thieeaf all equity and equitlinked derivatives would result in a |
of $133.0 million (December 31, 2013 - $111.5 raill, or 7.7% (December 31, 2013 .1%) in the fair value of our total net investrigemanaged by Third Po
LLC.

Computations of the prospective effects of hypatéequity price changes are based on numerouwsngd®ns, including the maintenance of the exi
level and composition of investment securities simould not be relied on as indicative of futurautss

Foreign Currency Risk
Investments

Third Point LLC continually measures foreign cuggrexposures in our investment portfolio and corapaurrent exposures to historical movement
the relevant currencies. Within the typical coun$édusiness, Third Point LLC may decide to hedgeifm currency risk within our investment portfolly usin
shortterm forward contracts; however, from time to tifitdérd Point LLC may determine not to hedge basedowiews of the likely movements of the underdy
currency.

We are exposed to foreign currency risk throughh céswards, options and investments in securiiesominated in foreign currencies. Foreign curri
exchange rate risk is the potential for adversengba in the U.S. dollar value of investments (lang short) and foreign currency derivative instratagwhich wj
employ from both a speculative and risk managerpergpective, due to a change in the exchange féte doreign currency in which cash and finanaistrument|
are denominated. As of June 30, 2014 , our totelamg exposure to foreign denominated securitigsasented 0.3% (December 31, 201t short exposure
6.2%) of our investment portfolio including castdarash equivalents, was $5.4 million (Decembe2B813 - net short exposure $97.7 million).

The following table summarizes the net impact thd0% increase and decrease in the value of theddlfar against select foreign currencies wouldg
had on the value of our investment portfolio adwfe 30, 2014 and December 31, 2013:
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June 30, 2014 10% increase in U.S. dollar 10% decrease in U.S. dollar

Change in fair value as % Change in fair value as %
Foreign Currency Change in fair value of investment portfolio Change in fair value of investment portfolio
($ in thousands)
Euro $ (120) (0.0)% $ 12 0.01%
Japanese Yen 781 0.0t % (781) (0.09%
British Pounds (14) — % 14 — %
Other (1,16%) (0.0M% 1,16¢ 0.07%
Total $ (51¢) (0.09% $ 51¢ 0.0% %
December 31, 2013 10% increase in U.S. dollar 10% decrease in U.S. dollar
Change in fair value as % Change in fair value as %
Foreign Currency Change in fair value of investment portfolio Change in fair value of investment portfolio
($ in thousands)
Euro $ 8,87 0.5¢% $ (8,879 (0.56)%
Japanese Yen 341 0.02% (34) (0.09)%
British Pound 788 0.05% (78%) (0.09%
Other 631 0.0&% (631) (0.09)%
Total $ 10,62¢ 0.67% $ (10,629 (0.679)%

Reinsurance contracts

We also have foreign currency exposure relatedisUh.S. dollar denominated reinsurance contraceswite non-U.S. dollar denominated reinsurancq
contracts for the first time in the six months eshdene 30, 2014 . Of our gross premiums writteritfersix months ended June 30, 20$20.3 million, or 8.7%, we|
written in currencies other than the U.S. dollan these contracts, non-U.S. dollar assets gepafiflet liabilities in the same non-U.S. dollarmencies resulting irj
minimal net exposure.

Interest Rate Risk

Our investment portfolio includes interest ratessire securities, such as corporate and soverégn instruments, asset-backed securities (“AB&iy
interest rate options. One key market risk exposoreany debt instrument is interest rate risk. iA®rest rates rise, the market value of our lorgdHncomg
portfolio falls, and the opposite is also true @eiiest rates fall. Additionally, some of our caigte and sovereign debt instruments, ABS and derevanvestmen
may also be credit sensitive and their value mdiréatly fluctuate with changes in interest rates.

The effects of interest rate movement have hisatlyicot had a material impact on the performarfoeun investment portfolio managed by Third Poihitd]
However, our investment manager monitors the piatleeffects of interest rate shifts by performirigess tests against the portfolio composition usimgoprietar
in-house risk system.

The following table summarizes the impact that @ fiésis point increase or decrease in interest vebeld have on the value of our investment pddfal
of June 30, 2014 and December 31, 2013:

100 basis point increase in interest rates 100 basis point decrease in interest rates
Change in fair value as % Change in fair value as %
June 30, 2014 Change in fair value of investment portfolio Change in fair value of investment portfolio

($ in thousands)

Corporate and Sovereign Debt Instruments $ (9,02¢) (0.50% $ 10,69: 0.6(%
Asset Backed Securiti€s (9,64¢€) (0.60% 11,70¢ 0.7(%
Net exposure to interest rate risk $ (18,672 (1.10% $ 22,39 1.3(%
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December 31, 2013 100 basis point increase in interest rates 100 basis point decrease in interest rates

Change in fair value as % Change in fair value as %
Change in fair value of investment portfolio Change in fair value of investment portfolio
($ in thousands)
Corporate and Sovereign Debt Instruments $ (1,439 (0.09% $ 2,36¢ 0.15%
Asset Backed Securiti€ (9,240 (0.59% 9,471 0.6(%
Net exposure to interest rate risk $ (10,679 (0.6% $ 11,83t 0.7¢%

Q) Includes instruments for which durations wavailable on June 30, 20khd December 31, 2013. Includes a convexity adpstrifi convexity is availabl
Not included are mortgage hedges which would retlueémpact of rate change

For the purposes of the above tables, the hypo#iethpact of changes in interest rates on deltuneents, ABS, and interest rate options was déte|
based on the interest rates and credit spreadgalpipl to each instrument individually. We and owestment manager periodically monitor our netasxpe ti
interest rate risk and generally do not expect gharn interest rates to have a materially advienpact on our operations.

Commodity Price Risk

In managing our investment portfolio, Third Poirit@ periodically monitors and actively trades togadvantage of, and/or seeks to minimize any dg
from, fluctuations in commodity prices. As our istment manager, Third Point LLC may choose to dppéstically make a long or short investment imanenodity
or in a security directly impacted by the priceaafommodity as a response to market developments.

From time to time, we invest in commodities or coodities exposures in the form of derivative cortsdcom both a speculative and risk manage
perspective. Generally, market prices of commaslidiee subject to fluctuation. As of December 31,2@ 10% decline in the price of each of thesersodities an
commodity-linked securities would have resulted iloss of $0.3 million in total net investments mgead by Third Point LLC. As of June 30, 201dur investme
portfolio did not have any commodity exposures.

Credit Risk

We are exposed to credit risk from our clients tre¢ato balances receivable under our reinsuramegracts, including premiums receivable, and
possibility that counterparties may default on tlodligations to us. The risk of counterparty défipartially mitigated by the fact that any ambowed to us fro
a reinsurance counterparty is netted against aimslrelated losses we would pay in the future.geitor the collectability of these balances oegutar basis.

We are also exposed to credit risk through ourdtment activities related to our separate accowmaged by Third Point LLC. Third Point LLC typiod
performs intensive fundamental analysis on the depanarkets, credit spreads, secusipecific information, and the underlying issuersdebt securities that
contained in our investment portfolio.

In addition, the securities, commodities, and dasbur investment portfolio are held with severahge brokers, subjecting us to the related crasli firon
the possibility that one or more of them may defaul their obligations to us. Our investment manadgsely and regularly monitors the concentratbreredit risk
with each broker and if necessary, transfers caskaurities among brokers to diversify and mitgadr credit risk.

We also have credit risk exposure in several rearste contracts where we explicitly cover credik of a company that writes credit risk insurance.

Political Risk

We are exposed to political risk to the extent thatinvestment manager trades securities thdisteel on various U.S. and foreign exchanges andets
The governments in any of these jurisdictions camgose restrictions, regulations or other measwbgh may have a material impact on our investnsénateg
and underwriting operations.
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In managing our investment portfolio, Third Point@ routinely monitors and assesses relative legélgsks associated with local political and ma
conditions and focuses its investments primarilycauntries in which it believes the rule of lawrespected and followed, thereby affording more igteble
outcomes of investments in that country.

We also have political risk exposure in severaiseiance contracts where we explicitly cover pmitrisk of a company that writes political risksimance.

Recent Accounting Pronouncements

Refer to Note 2 to our condensed consolidated &ighistatements for the six months ended June @D4 dcluded in Item 1 of this Quarterly Report
Form 10-Q for details of recently issued accounsitapdards.

Under Section 102(b) of the Jumpstart Our Busiigtastups Act, an “emerging growth comparsyich as Third Point Reinsurance Ltd. can delay tauly
new or revised accounting standards until such timéhose standards apply to private companiesuBnirto Section 107(b) of the Jumpstart Our Bssirgartu
Act, we have irrevocably elected to “opt oof’'this exemption from new or revised accountirapgards and, therefore, we will be subject to #reesnew or revis:
accounting standards as other public companiesthatot emerging growth companies.

Item 4. Controls and Procedures

(a) Evaluation of Disclosure Controls and Proceslure

Management, with the participation of our Chief Extéve Officer and the Chief Financial Officer, &waed the effectiveness of the design and operat
the Company's disclosure controls and procedugesléfined in Rules 13a-15(e) and 15d-15(e) of teeuBities Exchange Act of 1934, as amended) akioé 3(
2014 . Based upon this evaluation, our Chief Executiféc€ and the Chief Financial Officer have conaddthat our disclosure controls and procedures
effective as of June 30, 2014 .

(b) Changes in Internal Control over Finan&aporting

There have been no material changes to our inteamaiol over financial reporting in connection fivthe evaluation required by Rules 13a-15(f) and+15
(f) under the Exchange Act during the most recetiaf quarter that have materially affected, or ré@sonably likely to materially affect, our intalrcontrol ovd
financial reporting.
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PART II
ITEM 1. Legal Proceedings
We are not currently involved in any litigationanbitration proceedings. We anticipate that, sintibethe rest of the reinsurance industry,

we will be subject to litigation and arbitratiorofn time to time in the ordinary course of business.

If we are subject to disputes in the ordinary cewfkour business we anticipate engaging in disocnssvith the parties to the applicable
contract to seek to resolve the matter. If sucleudisions are unsuccessful, we anticipate invokimegdispute resolution provisions of the
relevant contract, which typically provide for tharties to submit to arbitration or litigation, &gplicable, to resolve the dispute.

ITEM 1A. Risk Factors

There have been no material changes to the ris&rapreviously disclosed in our Form 10-K filedtwvihe Securities and Exchange
Commission on February 28, 2014.

ITEM 2. Unregistered Sales of Equity Securities andJse of Proceeds
a) Not applicable

b) Not applicable
c) Not applicable

ITEM 3. Defaults Upon Senior Securities

None.

ITEM 4. Mine Safety Disclosures

Not applicable

ITEM 5. Other Information
a) None

b) None
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ITEM 6. Exhibits

311

31.2
32.1*
32.2*
101.INS
101.SCH
101.CAL
101.LAB
101.PRE
101.DEF

*

Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 18da), as adopted pursuant to Section 302 of ti
Act of 2002

Certification of Chief Financial Officer pursuantExchange Act Rules 13a-14(a) and 18da), as adopted pursuant to Section 302 of tH
Act of 2002

Certification of the Chief Executive Officpursuant to 18 U.S.C. Section 1350, as adoptezbipat to Section 906 of the Sarba@edey Act

Certification of the Chief Financial Officpursuant to 18 U.S.C. Section 1350, as adoptezlipat to Section 906 of the Sarba@edey Act (
XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation LinlggaDocument
XBRL Taxonomy Extension Labels LinkbasecdDment
XBRL Taxonomy Extension Presentation LagebDocument
XBRL Taxonomy Extension Definition Linklza®ocument

This certification accompanies the Form QQeo which it relates, is not deemed filed with 8ecurities and Exchange Commission

is not to be incorporated by reference into anpdilof the Registrant under the Securities Act @83, as amended, or the Secur

Exchange Act of 1934, as amended (whether madeeefafter the date of the Form @Q); irrespective of any general incorpora
language contained in such filing.
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SIGNATURES

Pursuant to the requirements of the SecuritiesEawtiange Act of 1934, as amended, the registrantibly caused this report to be signed
on its behalf by the undersigned thereunto dulhanized.

Third Point Reinsurance Ltd.
Date: August 8, 2014
/sl John R. Berger

John R. Berger
Chairman of the Board, Chief Executive Officer &tdef Underwriting
(Principal Executive Officer)

/sl J. Robert Bredahl

J. Robert Bredahl
Chief Financial Officer and Chief Operating Officer
(Principal Financial Officer)

/sl Christopher S. Coleman

Christopher S. Coleman
Chief Accounting Officer
(Principal Accounting Officer)
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Exhibit 31.1

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Berger, certify that:

1. | have reviewed this Quarterly Report on Fofi¥Qlof Third Point Reinsurance Lt

2. Based on my knowledge, this report does natadomny untrue statement of a material fact ortéonstate a material fact necessary to make #tersents made, in light
of the circumstances under which such statements meade, not misleading with respect to the pecmaered by this report;

3. Based on my knowledge, the financial statements oéimer financial information included in this repdairly present in all material respects theaficial condition, resul
of operations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainiagldsure controls and procedures (as defined ah&xge Act Rules 13a-15
(e) and 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and proesdar caused such disclosure controls and proesdoibe designed under our supervision, to ertsatenaterial
information relating to the registrant, includinig consolidated subsidiaries, is made known toyusters within those entities, particularly durithg period in
which this report is being prepared;

(b) Not applicable

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemthis report our conclusions about the effectasmnof the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitigat occurred during the registrant's most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mBanual report) that has materially affectedsaeasonably likely to materially affect, the réigiat’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant’s auditors and
the audit committee of the registrant’s board oécliors (or persons performing the equivalent fions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabikgly to adversely
affect the registrant’s ability to record, processnmarize and report financial information; and

(b) Any fraud, whether or not material, that inxes management or other employees who have aisattifole in the registrant’s internal control ofieancial
reporting.




Date: August 8, 2014

/sl John R. Berger

John R. Berger

Chairman of the Board, Chief Executive Officer &tdef Underwriting Officer

(Principal Executive Officer)



Exhibit 31.2

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, J. Robert Bredahl, certify that:

1. | have reviewed this Quarterly Report on Fofi¥Qlof Third Point Reinsurance Lt

2. Based on my knowledge, this report does natadomny untrue statement of a material fact ortéonstate a material fact necessary to make #tersents made, in light
of the circumstances under which such statements meade, not misleading with respect to the pecmaered by this report;

3. Based on my knowledge, the financial statements oéimer financial information included in this repdairly present in all material respects theaficial condition, resul
of operations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainiagldsure controls and procedures (as defined ah&xge Act Rules 13a-15
(e) and 15d-15(e)) for the registrant and have:

€)) Designed such disclosure controls and proesdar caused such disclosure controls and proesdoibe designed under our supervision, to ertsatenaterial
information relating to the registrant, includinig consolidated subsidiaries, is made known toyusters within those entities, particularly durithg period in
which this report is being prepared;

(b) Not applicable

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemthis report our conclusions about the effectasmnof the
disclosure controls and procedures, as of the étitegeriod covered by this report based on sweluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitigat occurred during the registrant's most refisnal quarter (the
registrant’s fourth fiscal quarter in the case mBanual report) that has materially affectedsaeasonably likely to materially affect, the réigiat’s internal
control over financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial reporting,ttee registrant’s auditors and
the audit committee of the registrant’s board oécliors (or persons performing the equivalent fions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which are reasonabikgly to adversely
affect the registrant’s ability to record, processnmarize and report financial information; and

(b) Any fraud, whether or not material, that inxes management or other employees who have aisattifole in the registrant’s internal control ofieancial
reporting.




Date: August 8, 2014

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer

(Principal Financial Officer)



Exhibit 32.1

Third Point Reinsurance Ltd.
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

I, John R. Berger, Chief Executive Officer and Cimain of the Board of Third Point Reinsurance Ltide (‘Company”), do hereby certify, pursuant to 18IC. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to the best of my knowledge:

Q) the Quarterly Report on Form 10-Q of the Conypiar the period ended June 30, 2014 (the “Repéutly complies with the requirements of Sectid®(d) or 15
(d) of the Securities Exchange Act of 1934; and

2) the information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the Comp

Date: August 8, 2014

/sl John R. Berger

John R. Berger

Chairman of the Board, Chief Executive Officer &tdef Underwriting Officer

(Principal Executive Officer)



Exhibit 32.2

Third Point Reinsurance Ltd.
CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

I, J. Robert Bredahl, Chief Financial Officer ankdi€f Operating Officer of Third Point Reinsurandel L(the “Company”)do hereby certify, pursuant to 18 U.S.C. Sectiob0l &<
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to the best of my knowledge:

1) the Quarterly Report on Form 10-Q of the Conypiar the period ended June 30, 2014 (the “Repéutly complies with the requirements of Sectid®(d) or 15
(d) of the Securities Exchange Act of 1934; and

2) the information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the Comp

Date: August 8, 2014

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer

(Principal Financial Officer)



