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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) ODHE SECURITIES EXCHANGE ACT OF 1934.
For the quarterly period ended September 30, 2013

OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(df DHE SECURITIES EXCHANGE ACT OF 1934,

For the transition period from to

Commission File Number: 001-35039

THIRD POINT REINSURANCE LTD.

(Exact name of registrant as specified in its arart

Bermuda
(State or Other Jurisdiction of Incorporation og@&mization)

98-1039994
(I.LR.S. Employer Identification No.)

The Waterfront, Chesney House
96 Pitts Bay Road

Pembroke HM 08, Bermuda
(Address of principal executive offices)

Telephone Number +1 441 542-3300
(Registrant's telephone number, including area)code

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange

Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastia@s. Yed] No

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&b site, if any, every Interactive

Data File required to be submitted and posted @auntsio Rule 405 of Regulation5¢8232.405 of this chapter) during the precedi@gribnths
(or for such shorter period that the registrant veagiired to submit and post such files). ¥ds No I

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filer O Accelerated filer O
Non-accelerated filer Smaller reporting company O

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act). Yeds]l No



As of November 12, 2013, 103,888,916 common shar$6.01 par value were outstanding, including 828, restricted shares.
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PART | — FINANCIAL INFORMATION
ITEM 1. Financial Statements
THIRD POINT REINSURANCE LTD.
CONSOLIDATED BALANCE SHEETS
As of September 30, 2013 and December 31, 2012
(expressed in thousands of U.S. dollars, except pelnare and share amounts)

September 30, 2013 December 31, 2012

Assets (unaudited) (audited)
Equity securities, trading, at fair value (cos60%,618; 2012 - $450,766) $ 593,87¢ $ 500,92¢
Debt securities, trading, at fair value (cost - $%63; 2012 - $249,110) 437,59¢ 279,33:
Other investments, at fair value 63,27° 157,43(
Total investments in securities and commaodities 1,094,75; 937,69(
Cash and cash equivalents 18,66: 34,00¢
Restricted cash and cash equivalents 159,29( 77,627
Due from brokers 418,24t 131,78!
Securities purchased under an agreement to sell 37,92: 60,40¢
Derivative assets, at fair value 27,53. 25,62¢
Interest and dividends receivable 3,02« 2,08¢
Reinsurance balances receivable 168,68: 84,28(
Deferred acquisition costs, net 58,56 45,38
Unearned premiums ceded 2,49¢ —
Loss and loss adjustment expenses recoverable 6,28¢ —
Other assets 4,05¢ 3,12:
Total assets $ 1,999,500 $ 1,402,01
Liabilities and shareholders' equity

Liabilities

Accounts payable and accrued expenses $ 5457 $ 5,27¢
Reinsurance balances payable 8,57¢ —
Deposit liabilities 118,97: 50,44¢
Unearned premium reserves 163,91! 93,89:
Loss and loss adjustment expense reserves 143,70° 67,27
Securities sold, not yet purchased, at fair value 90,49: 176,45
Due to brokers 41,06 66,10
Derivative liabilities, at fair value 21,24( 12,99:
Performance fee payable to related party 40,26+ —
Interest and dividends payable 1,41¢ 1,25¢
Total liabilities 635,10¢ 473,69t

Shareholders' equity
Preference shares (par value $0.10; authorize@03®O0; none issued) — —
Common shares (par value $0.10; authorized, 30@000issued and outstanding, 103,888,916 (2012:

78,432,132)) 10,38¢ 7,84:
Additional paid-in capital 1,053,50 762,43(
Retained earnings 245,49. 98,27:
Shareholders’ equity attributable to shareholders 1,309,38. 868,54
Non-controlling interests 55,01« 59,777
Total shareholders' equity 1,364,39 928,32:
Total liabilities and shareholders' equity $ 1,999,500 $ 1,402,01

The accompanying Notes to the Consolidated Finandi&tatements are
an integral part of the Consolidated Financial Sta¢ments.




THIRD POINT REINSURANCE LTD.
CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

For the three and nine months ended September 30023 and 2012
(expressed in thousands of U.S. dollars, except pelnare and share amounts)

Revenues

Gross premiums written

Gross premiums ceded

Net premiums written

Change in net unearned premium reserves
Net premiums earned

Net investment income

Total revenues

Expenses

Loss and loss adjustment expenses incurred, net
Acquisition costs, net

General and administrative expenses

Total expenses

Income including non-controlling interests
Income attributable to non-controlling interests
Net income

Earnings per share

Basic

Diluted

Weighted average number of common shares used ingh
determination of earnings per share

Basic
Diluted

Three months ended

Nine months ended

September 30, 2013 September 30, 2012 September 30, 2013 September 30, 2012

$ 45.42¢  $ 41,65. $ 239,66( $ 162,47¢
— — (9,975) —

45,42t 41,65 229,68t 162,47¢
20,90« (7,339 (67,52 (99,487

66,32¢ 34,31¢ 162,15° 62,99¢

53,37 47,68t 166,12¢ 63,91

119,70( 82,00« 328,28 126,90°

39,34¢ 24,70¢ 103,67¢ 53,68(

21,11 10,85¢ 49,11 13,70¢

9,84¢ 6,44( 24,07 20,22:

70,31 42,00t 176,86 87,60

49,38¢ 39,99¢ 151,42! 39,30(
(2,819 (429) (4,207) (609)

$ 4657 $ 39,57¢ $ 147,22 $ 38,69
$ 05: $ 05C $ 177 $ 0.4¢
$ 0.4€ $ 0.4t $ 15¢ $ 0.44
90,244,69 79,073,93 83,252,12 79,003,40
100,176,41 87,888,98 92,438,62 87,031,19

The accompanying Notes to the Consolidated Finandi§tatements are
an integral part of the Consolidated Financial Staéments.




THIRD POINT REINSURANCE LTD.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(UNAUDITED)

For the nine months ended September 30, 2013 and120
(expressed in thousands of U.S. dollars, except pelnare and share amounts)

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Common shares

Balance, beginning of period

Issuance of common shares

Balance, end of period

Additional paid-in capital

Balance, beginning of period

Issuance of common shares, net

Fair value of founder and advisor warrants
Fair value of warrants qualifying as shareholdegsiity
Share compensation expense

Balance, end of period

Subscriptions receivable

Balance, beginning of period

Receipt of subscriptions due from shareholders
Balance, end of period

Retained earnings (deficit)

Balance, beginning of period

Net income

Balance, end of period

Shareholders' equity attributable to shareholders
Non-controlling interests

Balance, beginning of period

Contributions

Distributions

Income attributable to non-controlling interests
Balance, end of period

Total shareholders' equity

2013 2012

78,432,13 78,432,13
25,456,78 —
103,888,91 78,432,13
$ 7,84% 7,84%
2,54¢ —
10,38¢ 7,84¢
762,43( 756,21
283,46( (19€)
3,747 —
(3,747 —
7,611 4,59t
1,053,50. 760,61¢
— (177,507

— 177,50°
98,27 (1,130
147,22: 38,69
245,49 37,56
1,309,38: 806,02(
59,77 —
26,16« 5,00-
(35,129 —
4,20z 60¢
55,01 5,611

$ 1,364,39 811,63:

The accompanying Notes to the Consolidated Finandi§tatements are
an integral part of the Consolidated Financial Sta¢ments.




THIRD POINT REINSURANCE LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
For the nine months ended September 30, 2013 and120
(expressed in thousands of U.S. dollars, except pelnare and share amounts)

Operating activities
Net income

Adjustments to reconcile net income to net casivided by operating activities

Share compensation expense

Net change in unrealized gain on investments

Net change in unrealized loss on derivatives

Net realized gain on investments and derivatives
Amortization of premium and accretion of discourgt
Changes in assets and liabilities:

Reinsurance balances receivable

Deferred acquisition costs, net

Unearned premiums ceded

Loss and loss adjustment expenses recoverable
Other assets

Interest and dividends receivable, net

Unearned premium reserves

Loss and loss adjustment expense reserves
Accounts payable and accrued expenses
Reinsurance balances payable

Performance fee payable to related party

Net cash provided by operating activities

Investing activities

Purchases of investments

Proceeds from disposition of investments
Purchases of investments to cover short sales
Proceeds from short sales of investments

Change in due to/from brokers, net

Increase (decrease) in securities purchased anmdggreement to sell
Non-controlling interest in investment affiliate
Change in restricted cash and cash equivalents
Net cash used in investing activities

Financing activities

Proceeds from issuance of common shares, nests co
Increase in deposit liabilities

Non-controlling interest in Catastrophe Fund
Non-controlling interest in Catastrophe Fund Marag
Net cash provided by financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplementary information

Interest paid in cash

The accompanying Notes to the Consolidated FinaradiStatements are
an integral part of the Consolidated Financial Steements.

2013 2012
$ 147,22: 38,69:
7,611 4,59t
(35,979 (33,209
5,437 1,85¢
(176,67)) (47,169
(2,869) (1,827
(57,669 (81,599
(13,180 (43,809
(2,49/) —
(6,28 —
(931) (284)
(775) (2,919
70,02: 99,48:
76,43¢ 50,10¢
(500) 17,96
8,57¢ —
40,26: —
58,22( 1,89¢
(1,475,39) (1,832,88)
1,539,99 1,001,31!
(342,28)) (388,34))
251,08! 599,82
(311,509 (79,529
22,48° (60,239
(33,119 5,611
(81,66 —
(430,39) (754,22f)
286,68! 158,59
41,79: —
28,51t —
(164) —
356,82 158,59
(15,349 (593,73)
34,00: 603,84
$ 18,66: 10,10
$ 3,36¢ 49z






Third Point Reinsurance Ltd.
Notes to the Consolidated Financial Statements (UN£ADITED)
(Expressed in United States Dollars)

1. Organization

Third Point Reinsurance Ltd. (“Third Point Retjas incorporated as an exempted company undeawsedf Bermuda on October 6, 2011
through its wholly-owned subsidiary Third Point R&irance Company Ltd. (“TPRCL's a provider of global specialty property and ety
reinsurance products. TPRCL was incorporated imBela and is registered as a Class 4 insurer undénsurance Act 1978, as amended,
related regulations (the “Act”). TPRCL commenceithsarance operations in January 2012.

On June 15, 2012, Third Point Reinsurance Oppdi&sniFund Ltd. (the “Catastrophe Fundrfird Point Reinsurance Investment Managel
Ltd. (the “Catastrophe Fund Manager”), and ThirdnP&e Cat Ltd. (the “Catastrophe Reinsurexgre incorporated in Bermuda. Third P
Re subsequently announced a strategic arrangenigntigcox Insurance Company (Bermuda) Limited €etx”) to launch a collateraliz
catastrophe reinsurance underwriting fund managerbesiness. The Catastrophe Fund Manager, a Berraxdmpted company, is
investment manager of the Catastrophe Fund ansts@®vned by Third Point Re and 15%ned by Hiscox. The Catastrophe Fund Manag
responsible for the investment and managementeoCtitastrophe Funsl'assets. The Catastrophe Fund is an exempted ngrmgrporate
in Bermuda and is open to both related party aird ffarty investors. The Catastrophe Fund Manatger @acts as manager of the Catastn
Reinsurer and, in this capacity, is responsible duerseeing the day-tday underwriting and investment activities of thatdstroph
Reinsurer. The Catastrophe Reinsurer is a Bermxglagted company and is licensed as a special paiipssrer under the Act.

On August 2, 2012, Third Point Re established alltmwyned subsidiary in the United Kingdom, Third Pdie Marketing (UK) Limitec
(“TPRUK™). On May 20, 2013, TPRUK was licensed asitasurance intermediary by the UK Financial Coriduathority.

On August 20, 2013, Third Point Re completed atiahpublic offering (“IPQO”) of 24,832,484 commomhares at an offering price &f.2.5(
per share. The net proceeds of the offering we8& $2million, after deducting offering costs. Third Point Resnmon shares are listed on
New York Stock Exchange under the sym*TPRE”".

These unaudited consolidated financial statemeuwtade the results of Third Point Re and its whalhy majority owned subsidiaries (toget
the “Company”)and have been prepared in accordance with accguptinciples generally accepted in the United StateAmerica ("U.<
GAAP") for interim financial information and witthé instructions to Form 10-Q and Article 10 in Riegion SX. Accordingly, they do n
include all of the information and footnotes reqdiby U.S. GAAP for complete financial statememsaddition, the yeaend balance she
data was derived from audited financial stateméunttsdoes not include all disclosures required b$.UWGAAP. These unaudited finant
statements should be read in conjunction with thgitad consolidated financial statements for tharynded December 31, 2012, as filed
the SEC on August 14, 2013 in the Company's registr statement on Form S-1 (File No. 33960). In the opinion of management, tl
unaudited consolidated financial statements refédicadjustments (consisting of normal recurringraals) considered necessary for a
presentation of the Company's financial positiod aesults of operations as at the end of and ferpgériods presented. All significi
intercompany accounts and transactions have baamated.

The results for the nine months ended Septembe2(®B(B are not necessarily indicative of the reseisected for the full calendar year.

2. Significant accounting policie:

The following is a summary of the significant acoting and reporting policies adopted by the Company

Use of estimates

The preparation of consolidated financial statesiémtconformity with U.S. GAAP requires manageminiake estimates and assumpt
that affect the reported and disclosed amountsseéta and liabilities and the disclosure of comiricassets and liabilities at the date o
consolidated financial statements and the repatadunts of revenues and expenses during the reggyériod. Actual results could dif
from those estimates. The major




estimates reflected in the Compasgonsolidated financial statements include, batrast limited to, the loss and loss adjustment B¢
reserves, estimates of written and earned preméamddair value of financial instruments.

Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldnksh cash held by our Investment Manager and stiantterm, highly liquid investmen
with original maturity dates of ninety days or less

Restricted cash and cash equivalents consist of fvalsl in trust accounts with the Catastrophe Re@rs securing collateralized reinsura
contracts written and cash held with brokers seguetters of credit issued under credit facilities

Premium revenue recognition

The Company estimates the ultimate premiums foretitée contract period and records this estimathea inception of the contract, to
extent that the amount of written premium is esbiaFor contracts where the full written premiwsmbt estimable at inception, the Comg
records written premium for the portion of the gant period for which the amount is estimable. Ehestimates are based primarily
information in the underlying contracts as welir@#srmation provided by clients and/or brokers.

Premiums written are earned over the exposure ghé@migroportion to the period of risk covered. Umesal premiums represent the portio
premiums written that relate to the remaining tefrthe underlying policies in force.

Premiums for retroactive reinsurance contracts revkiee Company has evaluated and concluded thatraissfer has occured, are earned ¢
inception of the contract, as all of the underlyiogs events covered by these contracts occurrdebipast. Any underwriting profit at incept
of a retroactive reinsurance contract is deferned wecognized over the estimated future payouthefloss and loss adjustment expe
reserves. Any underwriting loss at inception oésiaactive reinsurance contract is recognized imateky.

Changes in premium estimates are expected and st fin adjustments in any reporting period. Thesemates change over time
additional information regarding the underlying imess volume is obtained. Any subsequent adjussraarging on such estimates are reca
in the period in which they are determined.

Reinsurance premiums ceded

The Company reduces the risk of losses on buswe#ign by reinsuring certain risks and exposureth wther reinsurers. The Comp:
remains liable to the extent that any retrocesgierfails to meet its obligations and to the extdrat the Company does not hold suffic
security for their unpaid obligations. Ceded premsuare written during the period in which the rigksept and are expensed over the cor
period in proportion to the period of risk coverethearned premiums ceded consist of the unexpiveiibp of reinsurance ceded.

Deferred acquisition costs

Acquisition costs consist of commissions, brokeragd excise taxes that are related directly tostiezessful acquisition of new or rene
reinsurance contracts. These costs are deferredrandized over the period in which the relatechpuens are earned. The Company evalt
the recoverability of deferred acquisition costsdieyermining if the sum of future earned premiumdg anticipated investment income is gre
than expected future loss and loss adjustment egsesnd acquisition costs. If a loss is probabltherunexpired portion of contracts in fol
a premium deficiency loss is recognized. As of Beyliter 30, 2013 , deferred acquisition costs alg fatoverable and npremium deficienc
has been recorded.

Acquisition costs also include profit commissiohattare expensed when incurred. Profit commissimaesalculated and accrued based o
expected loss experience for contracts and recondesh the current loss estimate indicates thatofitppommission is probable under
contract terms.




Loss and loss adjustment expense reserves

The Company’s loss and loss adjustment expenseveeBelude case reserves and reserves for lossasréd but not yet reportediBNR
reserves”).Case reserves are established for losses thatlesre reported, but not yet paid, based on lossrtsefrom brokers and cedi
companies. IBNR reserves represent the estimagsdaiod loss adjustment expenses that have beareitidry insureds and reinsureds but
yet reported to the insurer or reinsurer, includimgnown future developments on loss and loss adgrg expenses which are known to
insurer or reinsurer. IBNR reserves are establishgdnanagement based on actuarially determinednats of ultimate loss and |
adjustment expenses.

Inherent in the estimate of ultimate loss and kdisistment expenses are expected trends in claieriseand frequency and other factors
may vary significantly as claims are settled. Adiogly, ultimate loss and loss adjustment expemsag differ materially from the amoul
recorded in the financial statements. These estenate reviewed regularly and, as experience develod new information becomes kna
the reserves are adjusted as necessary. Suchnaeljist if any, are recorded in the consolidategstant of income in the period in which tl
become known.

Deposit liabilities

Certain reinsurance contracts are deemed to nosfem sufficient insurance risk to be deemed rediste contracts in accordance \
Financial Accounting Standards Board (“FASB”) Acoting Standard Codification (“ASC”) Topic 94&jnancial Services — Insurananc
Topic 340-30,Insurance contracts that do not transfer insuranésk , and are accounted for using the deposit metho@dcobunting
Management exercises judgment in determining whetbetracts should be accounted for as reinsuraon&acts or deposit contracts. Us
the deposit method of accounting, a deposit lighitather than written premium, is initially reded based upon the consideration receivet
any explicitly identified premiums or fees. In safjgent periods, the deposit liability is adjustgdtchlculating the effective yield on the dep
to reflect actual payments to date and future ebgolgayments.

Fair value measurement

The Company determines the fair value of finanitiatruments in accordance with current accountiniglance, which defines fair value ¢
establishes a three level fair value hierarchy dbageon the transparency of inputs used in the vialuaf an asset or liability. Fair value
defined as the price the Company would receiveectbas asset or would pay to transfer a liabilityan orderly transaction between ma
participants at the measurement date. The Competgrndines the estimated fair value of each indidiecurity utilizing the highest le
inputs available.

The fair value of the Compars/assets and liabilities, which qualify as finah@wstruments, approximates the carrying amounesgmted i
the consolidated balance sheet. Any revaluationsgar losses are reflected in the consolidate@rsiatt of income as part of net investn
income.

Investments

The Company’s investments are classified as “tgdiecurities’and are carried at fair value with changes invalue included in earnings
the consolidated statement of income.

Fair value of the Company’equities and fixed maturity investments are basequoted market prices, or when such prices atraveilable, b
reference to broker or underwriter bid indicati@ml/or internal pricing valuation techniques. Irim@nt transactions are recorded on a |
date basis with balances pending settlement redaséparately in the consolidated balance sheeatcasvable for investments sold or pay:i
for investments purchased.

Realized gains and losses are determined usingalrstiated on a specific identification basis. iBénds are recorded on the dividend date
Income and expense are recorded on the accrualibahiding interest and premiums amortized andadists accreted.




Derivatives

Underwriting

The Catastrophe Reinsurer enters into certain actstrunder which the potential loss payments aggered exclusively by reference t
specified index, such as an industry loss. Thesérads are considered derivatives under ASC,3érivatives and HedgingThe Compan
records the fair value of these contracts in dérediabilities, at fair value, in the consoliddtbalance sheet. Changes in the fair value of
contracts are recorded in net investment incontledrconsolidated statement of income.

Investment:

Derivative instruments within our investment assetnaged by our investment manager Third Point L@, recorded in the consolida
balance sheet at fair value, with changes in falues and realized gains and losses recognizedtimwestment income in the consolide
statement of income.

Derivatives serve as a key component of the Comigainyestment strategy and are utilized primarilystimcture the portfolio, or individc
investments and to economically match the investroérectives of the Companythe Company's derivatives do not qualify as hedge
financial reporting purposes and are recorded enctinsolidated balance sheet on a gross basiscarudfset against any collateral pledge:
received. Pursuant to the International Swaps asrivBtives Association ("ISDA") master agreemeasgs;urities lending agreements and ¢
derivatives agreements, the Company and its cquentiées typically have the ability to net certaimyments owed to each other in spec
circumstances. In addition, in the event a partyhe of the ISDA master agreements, securitiesiigndgreements or other derivati
agreements defaults, or a transaction is otheraudgect to termination, the natefaulting party generally has the right to set adfins
payments owed to the defaulting party or collatbeddl by the non defaulting party.

The Company enters into derivative contracts toagancredit risk, interest rate risk, currency exdearisk, and other exposure risks.
Company uses derivatives in connection with itk-nsnagement activities to economically hedge ceriaks and to gain exposure to cer
investments. The utilization of derivative contsatso allows for an efficient means by which sl# certain asset classes. The derivative
the Company invests in are primarily credit defaaps, foreign currency forwards and options, xnfigures, interest rate swaptic
contracts for differences, interest rate swapstatad returns swaps.

Fair values of derivatives are determined by usjngted market prices and counterparty quotes whaitahle; otherwise fair values are ba
on pricing models that consider the time value ahey, volatility, and the current market and coctiral prices of underlying financ
instruments.

Share-based compensation

The Company accounts for its share plans in acooslaith ASC 718Compensation — Share CompensafithSC 718"). ASC 718 require
that sharésased compensation transactions be recognized thsrfgir value of the award at the grant dateebBrining the fair value of she
purchase options at the grant date requires estimand judgment. The Company uses an option-griciodel (BlackScholes) to calculate t
fair value of share purchase options.

For share purchase options granted that contamdeervice and performance condition, the Compacggnizes share compensation exp
only for the portion of the options that are comes@tl probable of being exercised. Share compensfticshare purchase options consid
probable of being exercised is expensed over thécse(vesting) period on a graded vesting basi® probability of share purchase opti
being exercised is evaluated each reporting peribtien the share purchase options are consideod@iple of being exercised, the Comg
records a catch up of share compensation expemsetfre grant date (service inception date for @gsbptions) to the current reporting pel
end based on the fair value of the options at thatglate.

The Company measures grant date fair value forice=si share awards based on the price of its camshares at the grant date and
expense is recognized on a straight-line basis theevesting period.
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Warrants

The Company accounts for certain warrant contrssised to its founders in conjunction with theialitapitalization of the Company, &
which it may settle by using either the physicatlement or net-share settlement methods, in aecmel with ASC 815Derivatives an
Hedging. Accordingly, the fair value of these warrants wasorded in equity as additional paid-in capitdde Company uses an optipricing
model (Black-Scholes) to calculate the fair valoeshare purchase warrants issued.

The Company accounts for certain warrant contrastged to an advisor, where services have beerivegcby the Company, in part,
exchange for equity instruments, based on thevdire of such services, in accordance with ASC TiBnpensation — Share Compensation
and ASC 505-50Equity-Based Payments to Non-Employe€hke associated cost of these warrants has beerdesl as capital raise costs

is included in additional paid in capital in thensolidated statement of shareholders’ equity.

Offering costs

Offering costs incurred in connection with the IR@ich included underwriterdees, legal and accounting fees, printing and oftses hav
been deducted from the gross proceeds of the ndfefihe proceeds from the issuance of shares r&ffarfng costs is included in additio
paid in capital in the consolidated statement aefsholders’ equity.

Foreign currency transactions

The Companys functional currency is the U.S. dollar. Transawdi in foreign currencies are recorded in U.S.adslht the exchange rate
effect on the transaction date. Monetary assets l@bdities in foreign currencies are translatedtlae exchange rates in effect at
consolidated balance sheet date and foreign exehgaigs and losses are included in the consolidsiddment of income.

Income taxes and uncertain tax positions

Under current Bermuda law, Third Point Re and igsrBuda subsidiaries are not subject to any inconeajpital gains taxes. In the event
such taxes are imposed, Third Point Re and its Bdansubsidiaries would be exempted from any sudasstantil March 2035 pursuant to
Tax Assurance Certificates issued to such entitiesuant to the Bermuda Exempted Undertakings Tate€tion Act of 1966, as amended.

As of September 30, 2013 , the Company did not laayeuncertain tax positions.

Non-controlling interests

Third Point Re consolidates the results of entifieswhich it has a controlling financial intereSthe Company records the portion
shareholders’ equity attributable to non-contrgjlinterests as a separate line within sharehol@epsty in the consolidated balance sheet.
Company records the portion of income attributablaon-controlling interests as a separate linbiwithe consolidated statement of income.

Earnings per share

Basic earnings per share is based on the weightadge number of common shares and participatiogrisies outstanding during the peri
The weighted average number of common shares eecladly dilutive effect of outstanding warrants,japmg and convertible securities sucl
unvested restricted shares. Diluted earnings parests based on the weighted average number of conshares and share equival
including any dilutive effects of warrants, optioasd other awards under share plans. U.S. GAAPiresjthat unvested share awards
contain non-forfeitable rights to dividends or diend equivalents, whether paid or unpaid (refetwess “participating securities”pe include:
in the number of shares outstanding for both basétdiluted earnings per share calculations. TRaiht Re treats its unvested restricted st
as participating securities. In the event of alas$, the participating securities are excludedhftbe calculation of both basic and diluted
per share.
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Leases

Leases in which substantially all of the risks aedards of ownership are retained by the lessockassified as operating leases. Payn
made under operating leases (net of any incentigesived from the lessor) are recognized in thesacliceted statement of income o
straight-line basis over the term of the lease.

Comprehensive income
The Company has no comprehensive income othemtiisimcome disclosed in the consolidated stateimfeincome.
Segment information

Under U.S. GAAP, operating segments are based erinternal information that management uses farcating resources and asses
performance of the Company. The Company reports dperating segments Rroperty and Casualty Reinsurance and Catastrojigi
Management. The Company also has a corporate éimitiat includes the Compasyinvestment results and certain general and adtratiive
expenses related to its corporate activities.

Recently issued accounting standards
Issued and effective as September 30, 2013

In January 2013, the FASB issued Accounting Statslaipdate No. 2013-0Clarifying the Scope of Disclosures about Offsgttissets ar
Liabilities (ASU 2013-01). The objective of ASU 2013-01 is tideess implementation issues about the scope of 2&l1-11,Disclosure
about Offsetting Assets and LiabilitiecBhe amendments clarify that the scope of ASU 2D11applies to derivatives, including bifurce
embedded derivatives, repurchase agreements aarseerepurchase agreements, and securities bog@amith securities lending transactic
Entities with other types of financial assets aindricial liabilities subject to a master nettingpagement or similar agreement also are aff
because these amendments make them no longertstabjbe disclosure requirements in ASU 2011-11UAX1301 is effective for interit
and annual periods beginning on or after JanuaB013. The adoption of this guidance did not haveaderial impact on the Company’
consolidated financial statements.

Issued but not yet effective as September 30, 2013

In February 2013, the FASB issued Accounting Steshdijpdate No. 2013-0Zomprehensive Incom{@SU 201302). The objective of AS
2013-02 is to improve the reporting of reclasstimas out of other comprehensive income. ASU 2023s effective for periods subsequer
December 15, 2013. The adoption of this guidanceois expected to have a material impact on the @mylp consolidated financi
statements.

3. Restricted cash and cash equivaler
Restricted cash and cash equivalents as of Septe8b2013 and December 31, 2012 consisted ofdif@nfing:

September 30, December 31,
2013 2012
(% in thousands)
Restricted cash securing collateralized reinsuranogracts $ 95,64¢ % 12,84«
Restricted cash securing credit facilities 63,64 64,78:
$ 159,29( $ 77,62
4. Reinsurance premiums cede

The Company from time to time purchases retrocassicoverage for one or more of the following re@sdo manage its overall exposure
reduce its net liability on individual risks, to tain additional underwriting capacity and to bakarts underwriting portfolio. Additionall
retrocession can be used as a mechanism to sheréskls and rewards of business written and thezedan be used as a tool to align
Companys interests with those of its counterparties. Tloen@any currently has coverage that provides foovexy of a portion of loss a
loss adjustment expenses incurred on one cropamintross and loss adjustment expenses recovdrabiethe retrocessionaires are recol
as assets. For the three months ended Septemi2013), loss and loss adjustment
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expenses incurred and reported on the consolids#¢eiment of income are net of loss and loss ergeresovered of $2rillion. For the nin
months ended September 30, 201@ss and loss adjustment expenses incurred guteel on the consolidated statement of incomeeare
loss and loss expenses recovered of §6liBon. Retrocession contracts do not relieve @@npany from its obligations to the insureds. Fa
of retrocessionaires to honor their obligationsldaasult in losses to the Company. As of SepterBbe013, the Company had loss and |
adjustment expenses recoverable of $6.3 milliorh vaihe retrocessionaire who was rated “A (Excelfeiy A.M. Best Company. Tl
Company regularly evaluates the financial conditmnits retrocessionaires to assess the abilitythef retrocessionaires to honor tl
obligations.

5. Investments

The Company’s investments are managed by its imegtmanager, Third Point LLC (“Third Point LLC” tre “Investment Manager"ynde
a longterm investment management contract. The Compasygttli owns the investments which are held in aas#p account and manage
Third Point LLC. The following is a summary of teeparate account managed by Third Point LLC:

September 30, December 31,
2013 2012

Assets ($ in thousands)

Total investments in securities and commodities $ 1,094,75; $ 937,69(
Cash and cash equivalents 4 4
Restricted cash and cash equivalents 63,64 64,78:
Due from brokers 418,24t 131,78
Securities purchased under an agreement to sell 37,92. 60,40¢
Derivative assets 27,53: 25,62¢
Interest and dividends receivable 3,02¢ 2,08¢
Other assets 914 82¢
Total assets $ 1,646,03' $ 1,223,21!
Liabilities and non-controlling interest

Accounts payable and accrued expenses $ 83t % 82t
Securities sold, not yet purchased, at fair value 90,49: 176,45
Due to brokers 41,06" 66,10°
Derivative liabilities 20,07: 12,99:
Performance fee payable to related party 40,26¢ —
Interest and dividends payable 1,41¢ 1,25¢
Capital contributions received in advance — —
Non-controlling interest 7,01¢ 40,12¢
Total liabilities and non-controlling interest 201,15¢ 297,76
Total net investments managed by Third Point LLC $ 1,444871 % 925,45:

The investments are carried at fair value. Fain@as defined as the price that the Company woedeive to sell an asset or pay to trans
liability in an orderly transaction between marlggrticipants at the measurement date. The carryaige of the Compang’ assets al
liabilities, which qualify as financial instrumenegpproximates the fair value presented in the @adeted balance sheet.

The Companys Investment Manager has a formal valuation potiat sets forth the pricing methodology for invesiits to be used
determining the fair value of each security in @@mpanys portfolio. The valuation policy is updated angyed at least on an annual b
by Third Point LLC's valuation committee (the “Conttae”), which is comprised of officers and employees whe senior busine
management personnel of Third Point LLC. The Conmaitmeets on a monthly basis. The Commistgele is to review and verify t
propriety and consistency of the valuation methogglto determine the fair value of investments. TTmmmittee also reviews any ¢
diligence performed and approves any changes termuor potential external pricing vendors.
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Securities and commodities listed on a nationalisgées or commodities exchange or quoted on NASD&®valued at their last sales pric
of the last business day of the period. Listed s&es with no reported sales on such date and-thescounter (“*OTC”)securities are valued
their last closing bid price if held long by the @pany, and last closing ask price if held shorths Company. As of September 30, 2013
securities valued at $429.5 million ( DecemberZ1,2 - $248.4 million ), representing 39.2% ( DebenB1, 2012 — 26.5%o0f investments |
securities and commodities, and $46.0 million (@&maber 31, 2012 - $68.8 million ), representing %$0.8December 31, 2012 — 39.0V0f
securities sold, not yet purchased, are valueddbaselealer quotes or other quoted market pricesifailar securities.

Private securities are not registered for publie sand are carried at an estimated fair value atetid of the period, as determined by
Company's Investment Manager. Valuation techniqusig information obtained from the Company's btseent Manager, may inclu
market approach, last transaction analysis, ligiddaanalysis and/or using discounted cash flow ef@dvhere the significant inputs co
include but are not limited to additional roundsegfity financing, financial metrics such as revemultiples or priceearnings ratio, discou
rates and other factors. In addition, the Companthe Companys Investment Manager may employ third party vadrafirms to condut
separate valuations of such private securities.tfiing party valuation firms provide the Companytioe Companys Investment Manager w
a written report documenting their recommendedatédn as of the determination date for the spetifiwestments.

Due to the inherent uncertainty of valuation fawvate securities, the estimated fair value mayedifhaterially from the values that would h
been used had a ready market existed for thesstmeets. As of September 30, 2013 , the CompanysBatimillion ( December 31, 2012 -
$2.8 million ) of private securities fair valued bging information obtained from the Company's Bimeent Manager representing less théh
of total investments in securities and commodities.

The Companys derivatives are recorded at fair value, andrackidled on the face of the balance sheet as pderofative assets and deriva
liabilities. The Company values exchargaded derivative contracts at their last salesepon the exchange where it is primarily tradedC
derivatives, which include swap, option, swaptiand forward currency contracts, are valued by thady sources when available; otherw
fair values are obtained from counterparty quoled &re based on pricing models that considerithe value of money, volatility, and t
current market and contractual prices of the updteglfinancial instruments.

As an extension of its underwriting activities, Batastrophe Reinsurer has sold derivative instnisninat provide reinsurandike protectiol
to third parties for specific loss events assodiatith certain lines of business. These derivatiaee recorded on the consolidated balance
at fair value, with the offset recorded in net istveent income in the consolidated statement ofnircoThese contracts are valued on the
of models developed by the Company, which approteésiair value.

The Company’s holdings in asset-backed securit®BSY") are substantially invested in residential myage-backed securities (“‘RMBS™he
balance of the ABS positions was held in commentiattgage-backed securities, collateralized debgations and student loan asbaicke!
securities. These investments are valued usingdgabtes or a recognized thipdsty pricing vendor. All of these classes of AB8 sensitiv
to changes in interest rates and any resultingg#am the rate at which borrowers sell their préipsr refinance, or otherwise ppay thei
loans. Investors in these classes of ABS may besadto the credit risk of underlying borrowers being able to make timely payments
loans or the likelihood of borrowers defaultingtbeir loans. In addition, investors may be expadsesignificant market and liquidity risks.

The Company values its investments in limited padhips at fair value, which is an amount equaht sum of the capital account in
limited partnership generally determined from figiahinformation provided by the investment managarthe investment funds. The resul
net gains or net losses are reflected in the categetd statement of income.

The fair values of all investments are estimatddguprices obtained from thirgarty pricing services, where available. For se@githat th
Company is unable to obtain fair values from aipgcservice or broker, fair values are estimatehgisnformation obtained from tl
Companys Investment Manager. The Company performs seymaiesses to ascertain the reasonableness of thatiea of all of th
Company'’s investments comprising the Comparigtizestment portfolio, including securities the¢ aategorized as Level 2 and Level 3 wi
the fair value hierarchy. These processes inclydebtaining and reviewing weekly and monthly inwesht portfolio reports from tl
Investment Manager, ii)
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obtaining and reviewing monthly Net Asset Value AW') and investment return reports received dingeétbm the Company’s thirgarty func
administrator which are compared to the report®chan (i), and iii) monthly update discussions witle Companys Investment Manag
regarding the investment portfolio, including, theiocess for reviewing and validating pricing ob¢éal from outside service providers. As
September 30, 201,3he investments for which the Company did noéiex a fair value from a pricing service or brokecounted for less th
1% of the Company investment portfolio. The actual value at whiklse securities could actually be sold or settlgd avwilling buyer o
seller may differ from the Comparsyestimated fair values depending on a numberatbfa including, but not limited to, current anduig
economic conditions, the quantity sold or setttbd,presence of an active market and the avathaloilia willing buyer or seller.

For the nine months ended September 30, 2013 &l2i,2bere were no changes in the valuation tectesi@s it relates to the above.

Monetary assets and liabilities denominated ini§preurrencies are translated at the closing ratesxchange. Transactions during the pe
are translated at the rate of exchange prevailimghe date of the transaction. The Company doessotdte that portion of the results
operations resulting from changes in foreign exgearates on investments, dividends and interest fiee fluctuations arising from change
fair values of securities and derivatives held.id®ic payments received or paid on swap agreenaetsecorded as realized gain or los
investment transactions. Such fluctuations areugted within net investment income in the consoédattatement of income.

U.S. GAAP disclosure requirements establish a fraonke for measuring fair value, including a thhesel hierarchy for fair val
measurements based upon the transparency of itgpthie valuation of an asset or liability. The #tevel hierarchy of inputs is summari:
below:

. Level 1 —Quoted prices available in active markets/exchafgreslentical investments as of the reporting ¢

. Level 2 —Observable inputs to the valuation methodology rothen unadjusted quoted market prices for idehtisaets or liabilities
active markets. Level 2 inputs include, but are lmoited to, prices quoted for similar assets abiiities in active markets/ exchanc
prices quoted for identical or similar assets abilities in markets that are not active and faitues determined through the us:
models or other valuation methodologies.

. Level 3 —Pricing inputs unobservable for the investment aadude activities where there is little, if any,arket activity for th
investment. The inputs applied in the determinatibfair value require significant management juéginand estimation.

Inputs refer broadly to the assumptions that mapleeticipants would use in pricing the asset duility including assumptions about risk;
example, the risk inherent in a particular valuatiechnique used to measure fair value includiray supricing model and/or the risk inhe:
in the inputs to the valuation technique. Inputyin@ observable or unobservable.

Observable inputs are inputs that reflect the apsioms market participants would use in pricing #sset or liability based on market ¢
obtained from sources other than those of the tiegpentity. Unobservable inputs are inputs thfleot the reporting entitg own assumptiol
about the assumptions market participants wouldimug®icing the asset or liability developed basedthe best information available in
circumstances.

In certain cases, the inputs used to measure &tirevmay fall into different levels of the fair ual hierarchy. In such cases, an investnsen
level within the fair value hierarchy is based te towest level of input that is significant to tfar value measurement. The Company’
assessment of the significance of a particulartitpthe fair value measurement in its entiretyurezs judgment, and considers factors spe

to the investment.

The key inputs for corporate, government and sagereond valuation are coupon frequency, coupom aad underlying bond spread. The
inputs for asset-backed securities are yield, gribaof default, loss severity and prepayment.

Key inputs for over-the-counter (“OTC") valuationary based on the type of underlying security oictvithe contract was written:

. The key inputs for most OTC option contracts inelumbtional, strike price, maturity, payout struetucurrent foreign exchange forw
and spot rates, current market price of underlging volatility of underlying.
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. The key inputs for most forward contracts includgional, maturity, forward rate, spot rate, varionterest rate curves and discc
factor.

. The key inputs for swap valuation will vary basedtbe type of underlying on which the contract waiten. Generally, the key inpt
for most swap contracts include notional, swap qaerfixed rate, credit or interest rate curvesrentr market or spot price of 1
underlying and the volatility of the underlying.

The following tables present the Company’s investtsiecategorized by the level of the fair valuerdniehy as of September 30, 2048¢
December 31, 2012 :

September 30, 2013

Significant
Quoted prices in Significant other unobservable
active markets observable inputs inputs
(Level 1) (Level 2) (Level 3) Total

Assets (% in thousands)

Equity securities $ 573,22 $ 16,33¢ $ — 3 589,55
Private common equity securities — 2,40¢ 1,917 4,32z
Total equities 573,22: 18,74 1,915 593,87¢
Asset-backed securities — 299,74( 142 299,88:
Bank debts — 33,68t — 33,68t
Corporate bonds — 79,17¢ 4,51¢F 83,69:
Municipal bonds — 12t — 12t
Sovereign debt — 20,21: — 20,21:
Total debt securities — 432,93t 4,65¢ 437,59¢
Investments in limited partnerships — 26,931 1,54¢ 28,48:
Options 5,53¢ 6,65¢ — 12,19:
Trade claims — 22,60: — 22,60
Total other investments 5,53¢ 56,19t 1,54¢ 63,271
Derivative assets — 27,53: — 27,53:
Total assets $ 578,75 $ 535,40t $ 8,121 $ 1,122,28
Liabilities

Equity securities $ 32,72¢ % — 3 — % 32,72¢
Sovereign debt — 36,87¢ — 36,87¢
Corporate bonds — 9,07¢ — 9,07¢
Options 9,89( 1,91¢ — 11,80¢
Total securities sold, not yet purchased 42,61¢ 47,87 — 90,49:
Derivative liabilities 49¢ 19,57 1,16¢ 21,24(
Total liabilities $ 43,11¢  $ 67,44¢ $ 1,16¢ $ 111,73:
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As of December 31, 2012

Quoted prices in Significant other Significant
active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3) Total

Assets ($ in thousands)
Equity securities $ 496,47. $ 1,69¢ — 498,17:
Private common equity
securities — — 2,75 2,751
Total equities 496,47: 1,69¢ 2,757 500,92¢
Asset-backed securities — 191,40: — 191,40:
Bank debts — 22,53: 54 22,58t
Corporate bonds — 56,81« 1,04¢ 57,86(
Sovereign debt — 7,48¢ — 7,48t
Total debt securities — 278,23: 1,10C 279,33:
Investments in limited
partnerships — 91,28’ — 91,28’
Commodities 51,09: — — 51,09:
Options 3,197 27€ — 3,46
Trade claims — 11,58:¢ — 11,58:¢
Total other investments 54,28 103,14t — 157,43(
Derivative assets 1,02t 24,60: — 25,62¢
Total assets $ 551,78. $ 407,67¢ $ 3,851 963,31¢
Liabilities
Equity securities $ 104,30¢ — — 104,30¢
Sovereign debt — 59,91¢ — 59,91¢
Corporate bonds — 8,92¢ — 8,92¢
Options 3,25¢ 45 — 3,30¢
Total securities sold, not
yet purchased 107,56 68,881 — 176,45:
Derivative liabilities 1C 12,98: — 12,99:
Total liabilities $ 107,57 $ 81,86¢ $ — 189,44t

During the three and nine months ended Septemh&033 and 2012 , the Company madsesigmificant reclassifications of assets or liakgh

between Levels 1 and 2.
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The following table presents the reconciliatiortta# balances for all investments measured at &irevusing significant unobservable inputs
(Level 3) for the three and nine months ended $eipée 30, 2013 and 2012 :

Realized and
January 1, Transfers in to (out Unrealized Gains September 30,
2013 of) Level 3 Purchases Sales (Losses)* 2013
(% in thousands)
Assets
Asset-backed
securities $ — 3 19¢€ 19€¢ $ — (249 14¢
Bank debt 54 (54) — — — —
Corporate bonds 1,04¢ (1,309 4,28 (1,317 1,79¢ 4,51¢
Private common equi
securities 2,757 (1,905 2,032 (1,799 82¢ 1,915
Investment in limited
partnership — — 1,95¢ (342) (71 1,54¢
$ 385 $ (3,065) 847¢ $ (3,44%) 2,30¢ 8,121
Liabilities
Derivative liabilities $ — $ — —  $ (4,335 3,167 (1,16¢)
Realized and
July 1, Transfers in to (out Unrealized Gains September 30,
2013 of) Level 3 Purchases Sales (Losses)* 2013
($ in thousands)
Assets
Asset-backed
securities $ 194 % (112 47  $ — 14 14z
Corporate bonds 4,30¢ — 303 (192 10C 4,51¢
Private common equi
securities 3,47: (1,906 37¢ — (29) 1,91
Investment in limited
partnership 90¢ — 671 — (28) 1,54¢
$ 8,87¢ % (2,019 1,40C $ (192 57 8,121
Liabilities
Derivative liabilities $ (2,240 $ — — 3 (990) 2,06: (1,169
Realized and
January 1, Transfers into (out Unrealized Gains September 30,
2012 of) Level 3 Purchases Sales (Losses)* 2012
($ in thousands)
Assets
Corporate bonds $ — 3 31€ 1,09t $ (587) 24§ 1,07(
Bank debt — 95 3,38¢ (3,51)) 147 11t
Total assets $ — 411 4477 $ (4,09¢) 39t 1,18¢
Realized and
July 1, Transfers in to (out Unrealized Gains September 30,
2012 of) Level 3 Purchases Sales (Losses)* 2012
($ in thousands)
Assets
Corporate bonds $ 1,265 $ — — 3 (325) 13C 1,07(
Bank debt — 95 12 — 8 11¢
Tota| assets $ 1,265 $ 95 12 $ (325) 13E 1,18E
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*  Total change in realized and unrealized gain (lossdrded on Level 3 financial instruments aretided in net investment income in
consolidated statement of income.

Total unrealized gains related to fair value asssisg significant unobservable inputs (Level 3)tfte nine months end&kptember 30, 20
was $1.8 million ( September 30, 2012 - $(0.3) ionill).

For assets and liabilities that were transferréd revel 3 during the period, gains (losses) ass@nted as if the assets or liabilities had
transferred into Level 3 at the beginning of theiquk similarly, for assets and liabilities that neegransferred out of Level 3 during the per
gains (losses) are presented as if the assetshilities had been transferred out of Level 3 atltkeginning of the year. The Company hel
Level 3 investments where quantitative unobservalgets are produced by the Company itself whensmeég fair value.

6. Securities purchased under an agreement to s

The Company may enter into repurchase and revepggahase agreements with financial institutionsfich the financial institution agrees
resell or repurchase and the Company agrees tactegme or resell such securities at a mutually exbngrice upon maturity. As

September 30, 2013 , the Company held outstandingrse repurchase agreements valued at $37.9 m{llibecember 31, 2012 6.4
million ). As of September 30, 2013 , the totalugabf securities received as collateral by the Campvas $36.9 million Pecember 31, 20:
- $60.0 million). Interest expense and income related to thessactions are included in interest payable andivake in the consolidat
balance sheet. For the three months ended Sept&dp@013 , foreign currency gains of $1.2 millip2012 — losses of $0Million) on
reverse repurchase agreements are included imwestment income in the consolidated statemenhafme. For the nine months en
September 30, 2013 , foreign currency gains of &iilBon ( 2012 — losses of $21billion) on reverse repurchase agreements arededur
net investment income in the consolidated statemiincome. Generally, reverse repurchase agreenmeature within 30 to 90 days .

7.  Securities sold, not yet purchased, at fair valt

Securities sold, not yet purchased are securhigsthe Company has sold, but does not own, itigation of a decline in the fair value of
security. The Compang’risk is that the value of the security will inese rather than decline. Consequently, the settiear@ount of th
liability for securities sold, not yet purchasedynexceed the amount recorded in the consolidatethba sheet as the Company is obligatt
purchase the securities sold, not yet purchasethaénmarket at prevailing prices to settle its odigns. To sell a security sold, not
purchased, the Company needs to borrow the sedoritgelivery to the buyer. On each day that tlengaction is open, the liability for 1
obligation to replace the borrowed security is nedrkomarket and an unrealized gain or loss is recordedhe time that the transactior
closed, the Company realizes a gain or loss equalet difference between the price at which theisgcwas sold and the cost of replacing
borrowed security. While the transaction is opée, €Company will also incur an expense for any diuibk or interest that will be paid to
lender of the securities.

8. Due from/to brokers

The Company holds substantially all of its investtsethrough its prime brokers pursuant to variogre@ments between Third Point LLC .
each prime broker. The brokerage arrangementsr ditfen broker to broker, but generally cash andestments in securities balances
available as collateral against investment in sgearsold, not yet purchased and derivative pmss; if required.

Margin debt balances are collateralized by cast bglthe prime brokers and certain of the Compasgcurities. Margin interest was [
either at the daily broker call rate or based dBQR.

Due from/to brokers include cash balances mainthing¢h the Company prime brokers, receivables and payables fromttiederades ar
proceeds from securities sold, not yet purchasedddition, due to and from brokers includes cadlateral received and posted from OTC
repurchase agreement counterparties. As of Septe36b@013 , the Company’s due from/to brokersudek a total nol).S. currency payak
balance of $ 196.2 million ( December 31, 201206.89illion ).
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9. Derivatives

The following table identifies the listing currendgir value and notional amounts of derivativerinsients included in the consolidated bal:
sheet, categorized by primary underlying risk. Ba&s are presented on a gross basis.

Derivative Assets by Primary Underlying Risk
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Contracts for Differences - Short Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Interest Rate Swaps

Interest Rate Swaptions

Foreign Currency Exchange Rates

Foreign Currency Options - Purchased

Total Derivative Assets

Derivative Liabilities by Primary Underlying Risk
Commodity Price

Commodity Future Options - Purchased
Credit

Credit Default Swaps - Protection Purchased
Credit Default Swaps - Protection Sold
Equity Price

Contracts for Differences - Long Contracts
Total Return Swaps - Long Contracts

Total Return Swaps - Short Contracts
Interest Rates

Bond Futures - Short Contracts

Interest Rate Swaps

Interest Rate Swaptions

Treasury Futures - Short Contracts

Foreign Currency Exchange Rates

Foreign Currency Forward

Foreign Currency Options - Purchased
Foreign Currency Options - Sold
Catastrophe Risk Derivatives

Total Derivative Liabilities

As of September 30, 2013

Listing currency (1)

Notional
Fair Value Amounts (2)

JPY/USD
usD

CHF/HGBP/USD
DKK/NOK
BRL/JPY/USD
uUsD

EUR
EUR/JPY/USD

CAD/USD

Listing currency (1)

($ in thousands)

$ 14.68.: $ 72,27¢

99¢ 8,01¢

5,04: 4,021

234 18

4,291 42¢

12& 951

28 208,40!

70€ 259,28

1,42¢ 142,63¢

$ 2753: $ 696,04
Notional

Fair Value Amounts (2)

USD

EUR/JPY/USD
EUR/USD

EURKGB
BRL/JPY/USD
HKD/USD

JPY
EUR/JPY/USD
JPY/USD
usD

AUD/CAD/EUR/GBP/JPY

GBP/USD
GBP/USD
USD

($ in thousands)

$ 56 $ —
2,58: 65,78:

10,13¢ 29,39¢

26 2,00¢

1,485 3,57¢

852 1,107

382 —

821 1,002,97.

122 153,46:

6C —

1,87¢ 123,70¢

— 26,33

1,66¢ 55,43«

1,16¢ 27,50(

$ 21,24 $  1,491,27.
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(1) USD = US dollar, JPY = Japanese yen, EUR = Eurd? GBBritish pound, BRL = Brazilian real, HKD = Hoigpng dollar, NO¥
= Norwegian krone, AUD = Australian dollar, DKK =ahish krone, CAD = Canadian dollar, CHF = SwisqEra

(2 The absolute notional exposure represents trapany's derivative activity as of September 3@,320which is representative
the volume of derivatives held during the period.

The following table sets forth, by major risk typee Companys realized and unrealized gains (losses) relatincading activities for the thr
and nine months ended September 30, 2013 and.2l1i&se realized and unrealized gains (lossedhaeled in net investment income in
consolidated statement of income.

For the three months ended,

September 30, 2013 September 30, 2012
Realized Gain Unrealized Gain Realized Gain Unrealized Gain

Primary Underlying Risk (Loss) (Loss)* (Loss) (Loss)*
Commodity Price ($ in thousands)
Commodities Futures - Long Contracts $ — 3 — 3 — 10¢€
Commodities Futures - Short Contracts (279 — (12 —
Commodity Future Options - Purchased (25) (44 (219 (14¥%)
Commodity Future Options - Sold — — 167 111
Credit
Credit Default Swaps - Protection Purchased 34¢ (1,759 (4,389 3,431
Credit Default Swaps - Protection Sold (1,339 3,77¢ 6,79¢ (5,009
Equity Price
Contracts for Differences - Long Contracts (1,989 5,22¢ (2,269 1,22
Contracts for Differences - Short Contracts 11 (183) 722 —
Index Futures - Long Contracts — — (362) —
Index Futures - Short Contracts — — 362 —
Total Return Swaps - Long Contracts 1,712 3,66¢ 47¢ 1,28¢
Total Return Swaps - Short Contracts (83€) (664) 4 (1,119
Interest Rates
Bond Futures - Short Contracts (320 (382) — —
Interest Rate Swaps 728 (89€) — —
Interest Rate Swaptions (75) 21¢ 20 (25)
Sovereign Debt Futures - Short Contracts — — QD 14
Treasury Futures - Short Contracts 73 (19%) (25¢) 21
Foreign Currency Exchange Rates
Foreign Currency Forward 1,22: (5,750 (1,659 567
Foreign Currency Options - Purchased (1,799 (1,499 (519 (98)
Foreign Currency Options - Sold 352 (63€) 36 33
Catastrophe Risk Derivatives — 2,06z — —

$ (2,209 $ 295« % (1,07¢) $ 39¢
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For the nine months ended,

September 30, 2013 September 30, 2012
Realized Gain Unrealized Gain Realized Gain Unrealized Gain

Primary Underlying Risk (Loss) (Loss)* (Loss) (Loss)*
Commodity Price ($ in thousands)
Commodities Futures - Long Contracts $ (2,455 $ — 1,64¢ % 10€
Commodities Futures - Short Contracts 29C (212) 11¢& —
Commodity Future Options - Purchased (16€) (45) (162) —
Commodity Future Options - Sold — — 16€ —
Credit
Credit Default Swaps - Protection Purchased (8,469 3,57¢ (4,627 4,457
Credit Default Swaps - Protection Sold 6,81¢ (4,017 7,13¢ (5,366
Equity Price
Contracts for Differences - Long Contracts 6,70¢ 987 (2,506 853
Contracts for Differences - Short Contracts 1,00(¢ 254 1,145 —
Index Futures - Long Contracts — — (362) —
Index Futures - Short Contracts 19 — (62) —
Total Return Swaps - Long Contracts 2,71 2,732 (2,275 53t
Total Return Swaps - Short Contracts 41¢€ (500) 74C (1,047)
Interest Rates
Bond Futures - Short Contracts 242 (630) — —
Interest Rate Swaps 1,352 (409 511 (525)
Interest Rate Swaptions (2449) 251 1,35¢ (55¢)
Sovereign Debt Futures - Short Contracts — — (422) (72)
Treasury Futures - Short Contracts 50¢ (625) (739 —
Foreign Currency Exchange Rates
Foreign Currency Forward 7,53: (3,75€) (76%) 39C
Foreign Currency Options - Purchased 6,82 (1,03 56 (662)
Foreign Currency Options - Sold (2,844 (84¢) 36 33
Catastrophe Risk Derivatives — 3,16 — —

$ 20,24 % (1,109 $ 1,00¢ $ (1,85¢€)

* Unrealized gain (loss) relates to derivatives belld at reporting da

The Company’s ISDA agreements with its counterparprovide for various termination events includdegline in NAV of the Company’
investments over a certain period, kagn provisions, document delivery schedules, angl&ment Retirement Income Security Act
bankruptcy provisions. Upon the triggering of artgration event, a counterparty may avail itselfafious remedies including, but not limi
to, waiver of the termination event, request faditidnal collateral, renegotiation of the ISDA agneent, or immediate settlement of positions.

The Company obtains/provides collateral from/toiaas counterparties for OTC derivative contractsagtordance with bilateral collate
agreements. As of September 30, 2013 , the Compasied collateral in the form of cash of $38.1 imnll ( December 31, 2012 28.C
million ) to certain counterparties to cover cadlat requirements for open OTC derivatives.

The Company does not offset its derivative instmiseand presents all amounts in the consolidatéghta sheet on a gross basis.
Company has pledged cash collateral to countegsaiti support the current value of amounts dukd@ounterparties based on the value ¢
underlying security. As of September 30, 2013 aeddmber 31, 2012, the gross and net amounts ofadieg instruments that are subjec
enforceable master netting arrangements or simgezements were as follows:
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September 30, 2013 Counterparty

Gross Amounts not Offset in the Consolidated BalareeSheet

Gross Amounts of

Counterparty 1
Counterparty 2
Counterparty 3
Counterparty 4
Counterparty 5
Counterparty 6
Counterparty 7
Counterparty 8
Counterparty 9
Counterparty 10
Counterparty 11

Total

September 30, 2013 Counterparty

Assets Presented in the Cash
Consolidated Balance Financial Collateral
Sheet Instruments Pledged Net Amount
($ in thousands)
$ 1,168 $ 63¢ $ — 9 527
3,47¢ 2,047 — 1,42¢
6,41 3,98¢ — 2,42¢
3,39 3,39: — —
1,94z 1,942 — —
10,84¢ 861 — 9,98
33 33 — —
42 42 — —
22C — — 22C
$ 27,53 $ 12,94( $ — % 14,59

Gross Amounts not Offset in the Consolidated BalarcSheet

Gross Amounts of

Counterparty 1
Counterparty 2
Counterparty 3
Counterparty 4
Counterparty 5
Counterparty 6
Counterparty 7
Counterparty 8
Counterparty 9
Counterparty 10
Counterparty 11

Total

Liabilities Presented in Cash
the Consolidated Financial Collateral
Balance Sheet Instruments Pledged Net Amount
(% in thousands)
$ 63¢ $ 63¢ $ — $ =
2,043 2,047 — —
3,98¢ 3,98¢ — —
8,20z 3,39: 4,80¢ —
2,59 1,947 652 —
861 861 — —
633 33 60C —
76€ — 76€ —
164 42 122 —
183 — 182 —
$ 20,07: $ 12,94( $ 7,13z $ —
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December 31, 2012 Counterparty

Gross Amounts not Offset in the Consolidated BalarecSheet

Gross Amounts of

Counterparty 1
Counterparty 2
Counterparty 3
Counterparty 4
Counterparty 5
Counterparty 6
Counterparty 7
Counterparty 8
Counterparty 9
Counterparty 10
Counterparty 11
Counterparty 12
Total

December 31, 2012 Counterparty

Assets Presented in the Cash
Consolidated Balance Financial Collateral
Sheet Instruments Pledged Net Amount
($ in thousands)

$ 1381 $ — 3 — $ 1,381
4,98 1,761 — 3,22¢
6,39( 4,85( — 1,54(
124 124 — —
52€ 52€ — =
11,607 1,08( — 10,52°
231 231 — =
232 16 — 21¢€
14z — — 14z
8 — — 8
$ 25,62¢ $ 8,58t $ — % 17,04(

Gross Amounts not Offset in the Consolidated BalarecSheet

Gross Amounts of

Counterparty 1
Counterparty 2
Counterparty 3
Counterparty 4
Counterparty 5
Counterparty 6
Counterparty 7
Counterparty 8
Counterparty 9
Counterparty 10
Counterparty 11
Counterparty 12

Total

Liabilities Presented in Cash
the Consolidated Financial Collateral
Balance Sheet Instruments Pledged Net Amount
(% in thousands)
$ — $ — $ — $ —
1,761 1,761 — —
4,85( 4,85( — —
1,81z 124 1,68¢ —
2,45¢€ 52¢ 1,93( —
1,08( 1,08( — —
1,017 231 78€ —
16 16 — —
$ 12,99: $ 8,58t $ 4,40, $ —
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10. Other asset:
Other assets as of September 30, 2013 and Dec&hp2012 consist of the following:

September 30, December 31,
2013 2012
(% in thousands)
Investments in aircraft $ 1,31 % 1,31
Accumulated depreciation (230 (131
Net carrying value 1,08: 1,182
Other investment assets 914 82¢
Prepaid expenses and other 2,057 1,112
$ 4,05¢ % 3,12

11. Loss and loss adjustment expense reser

As of September 30, 2013 and December 31, 204%s and loss adjustment expense reserves icotisolidated balance sheet was comp
of the following:

September 30, December 31,
2013 2012
($ in thousands)
Case loss and loss adjustment expense reserves $ 59,38: $ 3,66¢
Incurred but not reported loss and loss adjustragpénse reserves 84,32¢ 63,60:
$ 143,700 $ 67,27

The following table represents the activity in tieserve for losses and loss adjustment expensdisefaine months end&kptember 30, 20
and for the year ended December 31, 2012 :

September 30, December 31,
2013 2012
($ in thousands)

Gross reserves for loss and loss adjustment expgnsginning of period $ 67,27 $ =
Less: loss and loss adjustment expenses recovebagmning of period — —
Net reserves for loss and loss adjustment expehegsning of period 67,27 —
Increase (decrease) in net loss and loss adjusempahses incurred in respect of losses occuming i

Current year 107,27¢ 80,30¢

Prior years' (3,600 —
Total incurred loss and loss adjustment expenses 103,67¢ 80,30¢
Net loss and loss adjustment expenses paid ineespksses occurring in:

Current year (14,95) (13,03%)

Prior years' (18,57¢) —
Total net paid losses (33,52 (13,03Y)
Net reserve for loss and loss adjustment expepsesof period 137,42 67,27
Plus: loss and loss adjustment expenses recoveeatieof period 6,28¢ —
Gross reserve for loss and loss adjustment expeesé®f period $ 143,700 § 67,27

The $3.6 million decrease in prior years’ resemggorded in the nine months ended September 3@ 204dted primarily to a crop contre
which was accompanied by an equal decrease inrémeippm written and earned for that contract, résglin a minimal impact to underwritil
income.
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12. Management, performance and Founders fe

Third Point Re and TPRCL are party to a Joint Vemtand Investment Management Agreement (the “Invesst Agreement™yith Third Poin
LLC and Third Point Advisors LLC under which ThiRbint LLC manages certain jointly held assets.

Pursuant to the Investment Agreement, Third Poidvigors LLC receives an annual performance feecalion equal to 20%f the ne
investment income of the Compagyshare of the investment assets managed by Third BLC, subject to a loss carry forward provis
Additionally, a total management fee equal to 2%uadlly of the Companyg share of the investment assets managed by Toind [FL.C is paic
to Third Point LLC and various Third Point Re foensl Management fees are paid monthly, whereasrpeathce fees are paid annually
arrears.

Investment fee expenses related to the Investmgreeinent, which are included in net investmentrnmedn the consolidated statemen
income for the three and nine months ended Septed®h@013 and 2012 are as follows:

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012
($ in thousands)

Management fees - Third Point LLC $ 97¢ $ 50: $ 2497 $ 1,757
Management fees - Founders 5,54¢ 3,35i 14,14¢ 9,95¢
Performance fees - Third Point Advisors LLC 13,03t 11,81¢ 41,10« 15,82¢
$ 19,55¢ $ 15,76¢ $ 57,75( $ 27,531

As of September 30, 2013 , $40.3 millias included in performance fee payable to relpgaty in the consolidated balance sheet relat
performance fees due under the Investment Agreemendf December 31, 2012 , $33.9 million was ideld in noneontrolling interest
related to the performance fee payable to ThirahiPadvisors LLC. Since the performance fee allamatis based on annual performance
performance fees are included in total liabilitiegil the performance fee is determined at yearamtallocated to Third Point Advisors LLL’
capital account, in accordance with the Investrdgmeement.

13. Deposit contractt

Effective October 1, 2012, TPRCL entered into agragate excess of loss agreement for considerati$§0.0 million. Under the terms of i
agreement, TPRCL maintains a notional experienceuwt, the value of which is the $50.0 milliof consideration less claims paid plt
crediting rate multiplied by the annual startinddoae of the notional experience account. The tirgdrate varies from a minimum of 38b ¢
maximum of 6.1% , based on actual investment rstuealized by the Company.

Effective May 1, 2013, TPRCL entered into an aggtegxcess of loss agreement for consideratior2®f0$million. Under the terms of tl
agreement, TPRCL maintains a notional experienceuwat, the value of which is the $25.0 milliofi consideration less claims paid plt
crediting rate multiplied by the annual startinddoae of the notional experience account. The tredrate varies from a minimum of 38 ¢
maximum of 6.5% , based on actual investment rettgalized by the Company.

Effective June 30, 2013, TPRCL entered into twa lpsrtfolio contracts for consideration of $27.2liom . Under the terms of the agreeme
TPRCL maintains a notional experience accountirtttial value of which is based on the considematieceived less a margin. The value o
experience account is reduced by loss paymentegsate made and increased by a quarterly interegit of 0.625% .

Effective July 1, 2013, TPRCL entered into a coettfar consideration of $14 @illion. Under the terms of the agreement, TPRClintaéns :
notional experience account, the initial value dich is based on the consideration received lemargin. The value of the experience acc
is reduced by loss payments as they are made arehsed by a quarterly interest credit of 0.625% .
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The following table details the deposit liabilitias of September 30, 2013 and December 31, 2012 :

September 30, December 31,
2013 2012
($ in thousands)
Initial consideration received $ 116,40¢ $ 50,00(
Net investment income allocation accrued 3,01« 44¢
Payments (450 —
$ 118,97 $ 50,44¢

14. General and administrative expenses

General and administrative expenses for the thndenane months ended September 30, 2013 and 2@l&sdollows:

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012
($ in thousands)

Payroll and related $ 3,382 3,101 $ 10,08¢ 10,71
Share compensation expenses 4,14: 1,714 7,611 4,59t
Travel and entertainment 57€ 212 1,704 1,48¢
Legal and accounting 90t 327 1,90C 76E
IT related 32C 665 904 1,10:¢
Credit facility fees 84 137 444 542
Occupancy 12¢ 10z 34¢ 30<
Corporate insurance 27¢ 85 487 25k
Other general and administrative expenses 38 97 587 45¢
$ 9,84¢ $ 6,44C $ 24,07 $ 20,22:
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15. Net investment income

Net investment income for the three and nine moettiecSeptember 30, 2013 and 2012 consisted of the folpw

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012

($ in thousands)
Change in net unrealized gains on investmentsrarasiment

derivatives $ 7,40 % 38,61« % 31,70¢ $ 31,35(
Net realized gains on investments and investmentata/es 62,42¢ 18,45( 181,03 46,00:
Dividend and interest income, net of withholdingets. 4,28 8,36¢ 15,581 18,97:
Dividends paid on securities sold, not yet purctlase (77 (392 (607) (1,039
Management and performance fees (19,559 (15,76¢€) (57,750 (27,53
Other expenses (1,860) (1,589 (4,389 (3,837
Net investment income on investments managed byd Roint LLC 52,523 47,68¢ 165,59: 63,91:
Other investment income 28 — 44 —
Deposit liabilities and reinsurance contracts itwvent income

allocation (1,24¢) — (2,67%) —
Net unrealized gain on catastrophe risk derivatives 2,062 — 3,167 —

$ 53,37 $ 47,68¢ $ 166,12¢ $ 63,91:

16. Share capita

Authorized and issued

Third Point Re’s authorized share capital of $3®llion is comprised of 300,000,000 common sharéh & par value of $0.1@ach an
30,000,000 preference shares with a par value df0$@ach. As of September 30, 2013 , 103,888@i#6mon shares were issued
outstanding. No preference shares have been issutzde.

On August 20, 2013, Third Point Re completed an ¢%@4,832,484 common shares at a purchase pri@260per share. The net proce
of the offering were $286.0 million , after dedugtioffering costs.

Warrants

Third Point Res Founders and an advisor provided insurance indaspertise, resources and relationships to erthaterhird Point Re wou
be fully operational with key management in placdiine for the January 2012 underwriting seasorcdmsideration of these commitme
Third Point Re reserved for issuance to the Foumdad an advisor warrants to purchase, in the ggtgeup to 4.0% (Founders 3.%584d a
advisor 0.5% ) of the diluted shares (up to a maxmof $1 billionof subscribed shares) provided that the Foundeatthenadvisor will not k
issued any warrants for common shares issued isid@mation for any capital raised by Third PointiRexcess of $1 billion The following i
a summary of warrants as of September 30, 2013 :
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Aggregated fair
Authorized and value of
Exercise price issued warrants

($ in thousands, except for share and per share amots)

Founders $ 10.0(¢ 4,069,86¢ $ 15,20:
Advisor $ 10.0(¢ 581,29! 2,171
4,651,16: $ 17,37¢

The warrants were subject to a performance comditiat was met as a result of the IPO. Prior tdB, 3,648,000f the warrants outstandi
had met the performance condition. After the IPi& temaining 1,003,15Farrants met the performance condition. For theehand nin
months ended September 30, 2013 , Third Point Rerded an expense of $3.7 millioelated to the additional warrants that met
performance condition as a result of the IPO. Thawseunts have been recorded as a component oficegige costs in additional paid
capital resulting in no net impact to total shatdbcs’ equity.

The warrants expire 10 years from the date of issmi@n December 22, 2011, and will be exercisabéepice per share of $10.00vhich is
equal to the price per share paid by investorkenrtitial private offering.

These warrants were recognized in accordance Wit A18,Compensation — Share Compensatimg ASC 505-50Equity-Based Paymer
to Non-Employeeshe total fair value of the warrants was recordgd aomponent of capital raise costs when the ceswvere rendered
accordance with ASC 505-5B8quity: Equity-Based Payments to Non-Employees.

17. Sharebased compensatio

On July 15, 2013, the Third Point Reinsurance RidD3 Omnibus Incentive Plan (“Omnibus Plawgs approved by the Board of Directors
subsequently on August 2, 2013 by the Shareholofetfse Company. An aggregate of 21,627,806hmon shares were made available u
the Omnibus Plan. This number of shares includesltiares available under the Third Point Reinseraimited Share Incentive Plan ("Sh
Incentive Plan"). Awards under the Omnibus Plan fm&aynade in the form of performance awards, rasttishares, restricted share units, <
options, share appreciation rights and other shased awards.

As of September 30, 2013 , 10,612,9¥1Third Point Re's common shares were availabtefdture issuance under the equity incer
compensation plans.

Share based compensation expense of $4.1 milliothé three months ended September 30, 2013 ( 2@127 million) was included i
general and administrative expenses, which inclukizd million related to additional expense incurred relatechogerformance conditi
having been met as a result of the IPO. Share lwagensation expense of $7.6 million for the mimanths ended September 30, 202B1:
- $4.6 million ) was included in general and adstirdtive expenses, which included $2.1 millretated to additional expense incurred rel
to the performance condition having been met &saltrof the IPO.

As of September 30, 2013 , the Company had $25l®mof unamortized share compensation expense.

(8 Management and director optit

The management options issued under the Sharetivedtan were subject to a service and performaooelition. The service condition v
be met with respect to 20% of the management aptizneach of the first fivanniversary dates following the grant date of ttenagemel
options. The performance condition with respedhi management options was met as a result of@e Prior to the IPO, 8,572,594 the
management options outstanding had met the perfareneondition. After the IPO, the remaining 2,333 &anagement options had met
performance condition.

The director options contain only a service conditihat will be met with respect to 208bthe director options on each of the five anréagy
dates following the grant date of the director opsi.
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The Plan’s management and director options actfeityhe nine months ended September 30, 2013 aadended December 31, 2043s a

follows:

Balances as of January 1, 2012
Granted - employees

Granted - directors

Forfeited

Exercised

Balances as of December 31, 2012
Granted - employees

Granted - directors

Forfeited

Exercised

Balances as of September 30, 2013

There were no options granted during the three hsoamhded September 30, 2013.

Weighted

Number of average exercise
options price

— 3 —
10,872,09 13.2(
84,74¢ 13.2(
10,956,83 13.2(
348,83 14.0¢
(290,699 13.2(
11,014,97 ¢ 13.2°

The fair value of share options issued are estithatethe grant date using the Black-Scholes optigting model. The estimated share p
used for purposes of determining the fair valushare options that were granted in the secondeafr2013(prior to the IPO) was based
the diluted book value per share as of Decembe2812, or $10.89 . The volatility assumption usé®b.95%was based on the aver:
estimated volatility of a reinsurance company pgeup. The other assumptions used in the ogtigcing model were as follows: risk fi
interest rate of 1.23% , expected life of 6.5 yeard a 0.0% dividend yield.

The following table summarizes information about iompany’s management and director share optiotstamding as oSeptember 3

2013 :
Options outstanding Options exercisable
Weighted Remaining Weighted
Number of average contractual Number of average
Range of exercise prices options exercise price life options exercise price
$10.00-$10.89 6,608,98 $ 10.0¢ 8.31 1,279,931 $ 10.0C
$16.00-$16.89 2,202,99. % 16.0:¢ 8.31 426,64 $ 16.0(¢
$20.00-$20.89 2,202,99. % 20.0¢ 8.31 426,64 $ 20.0¢
1101497 g 13.2: 8.31 2,133,221 g 13.2(

For the three months ended September 30, 2013 Cahgpany recorded $3.7 million ( 2012 - $1.2 miiljpof share compensation expe
related to share options, which included $2.1 onillielated to additional expense incurred relatedhéopgerformance condition being met
result of the IPO. For the nine months ended Seipdei®0, 2013 , the Company recorded $6.5 millio2012 - $3.3 million) of shar
compensation expense related to share optionshwhauded $2.1 milliorrelated to additional expense incurred relatechéoperformanc

condition being met as a result of the IPO.

(b) Restricted sharn

Restricted shares vest either ratably or at theoéige required service period and contain cenagtrictions during the vesting period, rela
to, among other things, forfeiture in the eventesmination of employment and transferability.
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Restricted share award activity for the nine morthded September 30, 2013 and year ended Decethhi201® was as follows:

Number of non- Weighted
vested restricted average grant
shares data fair value
Balance as of January 1, 2012 — 3 —
Granted 641,80( 10.0¢
Forfeited (22,500 10.0C
Vested —
Balance as of Balance at December 31, 2012 619,30( 10.0¢
Granted 5,00( 11.7¢
Forfeited —
Vested —
Balance as of Balance at September 30, 2013 624,30 $ 10.01

There were no restricted shares granted durinthtiee months ended September 30, 2013.

For the three months ended September 30, 2013 Cahgany recorded $0.4 million ( 2012 - $0.4 millipof share compensation expe
related to restricted share awards. For the ninetimsoended September 30, 2013 , the Company ret&dé million (2012 - $1.1 millioh of
share compensation expense related to restrictrd slwards.

18. Non-controlling interests

Non-controlling interests represent the portion of ggin consolidated subsidiaries not attributablieeatly or indirectly, to Third Point R
The ownership interests in consolidated subsidianeld by parties other than Third Point Re havenligresented in the consolidated bal
sheet, as a separate component of shareholdergy.eiJon-controlling interests as of September 3013 and December 31, 20&Pe a
follows:

September 30, December 31,
2013 2012
(% in thousands)
Catastrophe Fund and Catastrophe Reinsurer $ 48,16. % 19,64¢
Catastrophe Fund Manager (162) 2
Joint Venture - Third Point Advisors LLC share 7,01t 40,12¢
$ 55,01 $ 59,77

Income (loss) attributable to non-controlling irgsts for the three and nine months ended Septe3h@013 and 2012 was:

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012

($ in thousands)

Catastrophe Fund and Catastrophe Reinsurer $ 2,43. % — 3 3,191 $ —
Catastrophe Fund Manager 2 — (164) —
Joint Venture - Third Point Advisors LLC share 38¢€ 42¢ 1,17¢ 60¢

$ 2,81¢ $ 42: $ 4,20. % 60¢
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As of September 30, 2013, the following entitier@vconsolidated in line with variable interest ek per ASC 81@Consolidation:

* Investment Joint Venture

As of September 30, 2013, the following entitierevconsolidated in line with voting model per A&TD: Consolidation:

b)

* Third Point Reinsurance Investment Management Ltd
* Third Point Reinsurance Opportunities Fund Ltd.
* Third Point Re Cat Ltd.

Third Point Reinsurance Opportunities Fund Ltd. @httd Point Re Cat Lt

As of September 30, 2013 , TPRCL had invested $5@il0on ( December 31, 2012 - $22.0 millignin the Catastrophe Fur
representing approximately 53% of the Catastropbhadis issued, noweting, participating share capital. The objectigE the
Catastrophe Fund is to achieve positive uncorrélateestment returns by investing, through the &ad@he Reinsurer, in a portfolio
collateralized reinsurance transactions and ottmmrance-linked investments, including catastrdgdrels and industry loss warranties.

The Catastrophe Fund Manager holds 1Gf%he authorized and issued voting, nonparticigashares of the Catastrophe Fund, v
the Catastrophe Fund'’s investors, including TPRi@ld 100% of issued non-voting, participating skare

Furthermore, 100% of the authorized and issuedngpthonparticipating share capital of the Catastrophe &eier is held by tf
Catastrophe Fund Manager; while 100% of the issuedvoting, participating preference share cajstaleld by the Catastrophe Fund.

For the nine months ended September 30, 2013 Cétastrophe Fund called the remaining $53.0 mil[@RRCL’s share - #8.C
million ) of committed capital resulting in a coibintion to non-controlling interests for the Cataphe Fund of $25.3 milliofor the
nine months ended September 30, 2013 .

Third Point Reinsurance Investment Manageméht (the “Catastrophe Fund Manager”

The Catastrophe Fund Manager has been consolidatgdirt of Third Point Re with Hiscox’s 15#terest in the Catastrophe Fi
Manager recorded as a non-controlling interébe Catastrophe Fund Manager acts as manager torthe Catastrophe Fund and
Catastrophe Reinsurer and in that capacity is resple for:

. The day to day investment activities of the Catgwte Fund, ar

. The day to day underwriting activities of the Caigshe Reinsure

The Catastrophe Fund Manager does not participatieei profits or losses of either the CatastropinedFor the Catastrophe Reinsu
however, the Catastrophe Fund Manager does regemagement and performance fees for its advisowces.

Third Point Advisors LL(

The joint venture created through the Investment@ment (Note 12) has been considered a variate#deest entity in accordance w
U.S. GAAP. Since the Company was deemed to be tiingapy beneficiary, the Company has consolidates jtint venture and h
recorded Third Point Advisors LLC’s minority intesteas a non-controlling interest in the consolida@tement of shareholders’ equity.

For the nine months ended September 30, 2013 1 $8#lion was distributed by Third Point Advisors LLC and uedd the amount
the non-controlling interest.
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19. Earnings per share

The following is a reconciliation of basic and ddd weighted average common shares outstandinghéthree and nine months en
September 30, 2013 and 2012 :

For the three months ended For the nine months ended
September 30, September 30, September 30,

September 30, 2013 2012 2013 2012
Weighted average common shares outstanding - basic 90,244,69 79,073,93 83,252,12 79,003,40
Effect of dilutive warrants issued to founders andadvisor 4,099,97 3,648,001 3,817,60. 3,648,001
Effect of dilutive share options issued to direstand employees 5,831,74 5,167,04! 5,368,90! 4,379,78
Weighted average common shares outstanding - dilute 100,176,41 87,888,98 92,438,62 87,031,19

20. Related party transaction:

In addition to the transactions disclosed in N&ie$2 and 18 to these consolidated financial statesn the following additional transactions
classified as related party transactions, as eachterparty has either a direct or indirect shadhg in the Company or the Company ha
investment in such counterparty.

a) Pine Brook Road Partners, LLC and NarragansettiBsyyrance Compal

TPRCL entered into a quota share reinsurance agmewith Narragansett Bay Insurance Company (“Nmmaett Bay”)effective
December 31, 2012 under which Narragansett Bapligaied to cede an estimated $10.5 million of premover the ongear term ¢
the contract. Pine Brook Road Partners, LLC (“MBneok”) is the manager of an investment fund that owns comshares and warra
issued by the Company. Pine Brook currently owrgr@pmately 12.0% of the Comparsybutstanding common shares. Pine Bro
also the manager of an investment fund that ownsmon shares in Narragansett Bay.

b) TP Lux Holdco LF

TPRCL has entered into a limited partnership agergas one of the limited partners of TP Lux Hold® (the “Cayman HoldC9;
which is also an affiliate of the Investment Managehe Cayman HoldCo was formed as a limited pastnp under the laws of t
Cayman Islands and invests and holds debt andyeigtétrests in TP Lux HoldCo S.a.r.l, a Luxembopriyate limited liability compan
(the “LuxCo”), which is also an affiliate of thedastment Manager.

The LuxCo was established under the laws of thenEauchy of Luxembourg and its principle objectivetis act as a collecti
investment vehicle to purchase Euro debt and equitgstments. TPRCL invests in the Cayman HoldGmgdide other investme
funds managed by the Investment Manager. As ofefdmr 30, 2013 and December 31, 2012 , TPRCL bekithan a 10%hterest it
the Cayman Holdco. As a result, TPRCL accountstéanvestment in the limited partnership underheable interest model, in whi
TPRCL is not the primary beneficiary, at fair valinethe consolidated balance sheet and recordshhage in the fair value in t
consolidated statement of income.

As of September 30, 2013 , the estimated fair vafube investment in the limited partnership was.9 million ( December 31, 2012 -
$91.3 million). The valuation policy with respeaetthis investment in a limited partnership is figit described in Note 5.

C) Third Point Loan L.L.C

Third Point Loan L.L.C. (“Loan LLC")serves as nominee of TPRCL and other affiliatedestment management clients of
Investment Manager for certain investments. Loag lHias appointed the Investment Manager as itsatnddawful agent and attorn:
As of September 30, 2013 , Loan LLC held $101.0iomil( December 31, 2012 - $43.7 million) of TPRELihvestments, which ¢
included in investments in securities and in ddnxacontracts in the consolidated balance shd®RdL’s pro rata interest
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in the underlying investments registered in the @afthe Loan LLC and the related income and expans reflected accordingly in-
consolidated balance sheet and the consolidatesirstat of income.

d)  Third Point Hellenic Recovery US Feeder Fund,

TPRCL is a limited partner in Third Point HellenRecovery US Feeder Fund, L.P. (“Hellenic Fundijich is an affiliate of th
Investment Manager. The Hellenic Fund was formed sited partnership under the laws of the Cayinséands and invests and hc
debt and equity interests.

TPRCL committed $11.4 million in the Hellenic Furaf, which $1.6 million was called during the ninemths ende®eptember 3
2013 . As of September 30, 2013 , the estimated/édile of TPRCL’s investment in the Hellenic Fumds $1.5million. The valuatio
policy with respect to this investment in a limiteartnership is further described in Note 2.

As of September 30, 2013 , TPRCL held less tha#oanferest in the Hellenic Fund. As a result, TPR@taunts for its investment
the Hellenic Fund under the variable interest mouhelvhich TPRCL is not the primary beneficiary,fair value in the consolidat
balance sheet and records the change in the faie irathe consolidated statement of income.

21. Financial instruments with off-balance sheet risk or concentrations of credit ris
Off-balance sheet risk

In the normal course of business, the Company $radgous financial instruments and engages irouvarinvestment activities with offalanci
sheet risk. These financial instruments includaistes sold, not yet purchased, forwards, futuoggions, swaptions, swaps and contract
differences. Generally, these financial instrumeaggesent future commitments to purchase or siedirdinancial instruments at specific te
at specified future dates. Each of these finaniastruments contains varying degrees of lidfance sheet risk whereby changes in the
values of the securities underlying the finanaiatiuments or fluctuations in interest rates amgxwvalues may exceed the amounts recog
in the consolidated balance sheet.

Securities sold, not yet purchased are recordelinb#ities in the consolidated balance sheet amgiehmarket risk to the extent that
Company, in satisfying its obligations, may be iiegph to purchase securities at a higher value thahrecorded in the consolidated balz
sheet. The Compang/investments in securities and amounts due fraxkeos are partially restricted until the Compantjs§ias the obligatio
to deliver securities sold, not yet purchased.

Forward and futures contracts are a commitmentutchase or sell financial instruments, currencies@mmmodities at a future date ¢
negotiated rate. Forward and futures contracts sxploe Company to market risks to the extent tbaemse changes occur to the underl
financial instruments such as currency rates oitgqdex fluctuations.

Option contracts give the purchaser the right,nmitthe obligation, to purchase or sell to theaptiriter financial instruments, commoditie:
currencies within a defined time period for a sfiediprice. The premium received by the Companynuwdting an option contract is recorc
as a liability, marked to market on a daily basid & included in securities sold, not yet purcdaisethe consolidated balance sheet. In wr
an option, the Company bears the market risk afrdavorable change in the financial instrument ulyiteg the written option. Exercise of
option written by the Company could result in thenfpany selling or buying a financial instrumentagprice different from the current f
value.

Swaption contracts give the Company the right,rmitthe obligation, to enter into a specified ietrate swap within a specified perioc
time. The Companyg market and counterparty credit risk is limitedhe premium paid to enter into the swaption carteand net unrealiz
gains.

Total return swaps, contracts for differences, insl@aps, and interest rate swaps that involve xbbhange of cash flows between the Com|
and counterparties are based on the change imitheafue of a particular equity, index, or intdéreste on a specified notional holding. The
of these contracts exposes the Company to madet eiquivalent to actually holding securities @& totional value but typically involve lit
capital commitment relative to the exposure achdevehe gains or losses of the Company may therefb@renagnified on the capi
commitment.
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Credit derivatives

Credit default swaps protect the buyer againstake of principal on one or more underlying borildans, or mortgages in the event the is
suffers a credit event. Typical credit events ideldailure to pay or restructuring of obligatiotgnkruptcy, dissolution or insolvency of
underlying issuer. The buyer of the protection paysnitial and/or a periodic premium to the sedad receives protection for the period ol
contract. If there is not a credit event, as defimethe contract, the buyer receives no payments the seller. If there is a credit event,
buyer receives a payment from the seller of praircis calculated by the contract between the tavtgs.

The Company may also enter into index and/or bastextit default swaps where the credit derivativeeymeference a basket of singlame
credit default swaps or a broad-based index. Gépgirathe event of a default on one of the ungied names, the buyer will receive a pade
portion of the total notional amount of the crediffault index or basket contract from the sellehéW the Company purchases singime
index and basket credit default swaps, the Commayposed to counterparty nonperformance.

Upon selling credit default swap protection, theany may expose itself to the risk of loss frotatexl credit events specified in the conti
Credit spreads of the underlying together with pleeiod of expiration is indicative of the likelihdmf a credit event under the credit def
swap contract and the Compasyisk of loss. Higher credit spreads and shortpiration dates are indicative of a higher liketigoof a cred
event resulting in the Compaisypayment to the buyer of protection. Lower cresgiteads and longer expiration dates would inditia¢
opposite and lowers the likelihood the Company adedpay the buyer of protection. Cash collatevalilable to the Company to reimbu
potential losses under these securities amount&6.% million as of September 30, 2013he following table sets forth certain informa
related to the Company’s written credit derivatiassof September 30, 2013 :

Maximum Payout/ Notional Amount (by period of expiration)

Credit Spreads on 5 years or Total Written
underlying (basis Greater Expiring Credit Default Written Credit Default
points) 0-5 years Through 2046 Swaps (1) Swaps at Fair value (2
($ in thousands)

Single name (0 - 250) $ 472 $ — 3 47z % (81)

Single name (251-500) 8,01¢ — 8,01¢ 99¢
Index (0-250) 28,68 241 28,92« (10,059
$ 37,17:  $ 241 $ 37,41 $ (9,140

(1) As of September 30, 2013, the Company dichotd any offsetting buy protection credit derivas with the same underlying reference
obligation.

(2) Fair value amounts of derivative contracts are showa gross basis prior to cash collateral or tayparty netting

Concentrations of credit risk

In addition to offbalance sheet risks related to specific financisfruments, the Company may be subject to cond@nmtraf credit risk witl
particular counterparties. Substantially all set@sitransactions of the Company are cleared bgraéwmajor securities firms. The Comp
had substantially all such individual counterpartncentration with these brokers or their affillates of September 30, 201Blowever, th
Company reduces its credit risk with counterparbgsentering into master netting agreements. Thezefassets represent the Company
greater unrealized gains less unrealized lossedefivative contracts in which the Company has srasttting agreements. Similarly, liabilit
represent the Comparsygreater unrealized losses less unrealized gaindefivative contracts in which the Joint Venthiges master nettii
agreements. Furthermore, the Company obtains edldrom counterparties to reduce its exposudtmterparty credit risk.

The Companys maximum exposure to credit risk associated withnterparty nonperformance on derivative contrétiémited to the ne
unrealized gains by counterparty inherent in sumttracts which are recognized in the consolidatddrze sheet. As of September 30, 201
the Company’s maximum counterparty credit risk esxge was $27.5 million ( December 31, 2012 - $24il6on).
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22.  Commitments and Contingencie
Operating lease

Third Point Re leases office space at Chesney HouBermuda. The lease expires on November 30, .2Dié& lease has been accounted f
an operating lease with total rent expense foitlihee months ended September 30, 2013 being $i0idnnf 2012 : $ 0.1 million). Total ren
expense for the nine months ended September 33,284 $ 0.3 million (2012 : $ 0.3 million ).

Future minimum rental commitments as of SeptemBeB813 under this lease are expected to be asvill

(% in thousands)

2013 $ 10C
2014 402
2015 36¢
2016 —
2017 —

$ 87C
Agreements

Third Point LLC

Third Point Re and TPRCL (together, the "Companiesitered into a year investment management agreement with ThirdtRdiC or
December 22, 2011. The Companies are parties tovastment Agreement with Third Point LLC under athithe Companies, Third Pc
LLC and Third Point Advisors LLC formed a joint ene for the purpose of managing certain jointydhessets. The nooentrolling interes
in the consolidated balance sheet includes ThiidtPalvisors LLC’s share of assets in the investhjeimt venture.

Netjets

On December 20, 2011, TPRCL acquired from NetjelesSInc. (“Netjets”) an undivided 12.5% interastwo aircraft for a fiveyear perioc
The agreement with NetJets provides for monthly agament fees, occupied hourly fees and other fagsire minimum management
commitments as of September 30, 2013 under thérexigase are expected to be as follows:

($ in thousands)

2013 $ 132
2014 547
2015 567
2016 53¢
2017 —

$ 1,78¢
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Letters of credit

As of September 30, 201,3he Company had entered into the following letibcredit facilities, which automatically renewrarally unles
terminated by either party in accordance with #uired notice period:

Facility Renewal date Notice period (Unused Facility Portion)

($ in thousands)

BNP Paribas $ 100,00( February 15, 2014 60 days prior to termination date

Citibank (1) 150,00( January 23, 2014 90 days prior to termination date

J.P. Morgan 50,00C August 22, 2014 60 days prior to termination date
$ 300,00(

Q) Effective January 1, 2013, the Citibank fagilivas reduced from $250 million to $150 million

As of September 30, 2013 , $ 63.5 million ( Decenfide 2012 - $ 60.9 million ) of letters of credigpresenting 21.2% ( December 31, 2612
15.3% (based on total available facilities of $40ilion )) of the total available facilities, haeéén drawn upon.

Under the facilities, the Company provides collakénat may consist of equity securities, repurelagreements and cash and cash equive
As of September 30, 2013, cash and cash equigalatit a fair value of $ 63.6 million ( December, 2012 - $ 64.8 millior) were pledged
security against the letters of credit issued. €raounts are included in restricted cash and easivalents in the consolidated balance s
Each of the facilities contain customary eventdeffult and restrictive covenants, including butlimited to, limitations on liens on collater
transactions with affiliates, mergers and saleasskits, as well as solvency and maintenance @firceninimum pledged equity requireme
A.M. Best Company rating of “A-br higher, and restricts issuance of any debt withioe consent of the letter of credit provider diidnally,
if an event of default exists, as defined in thgeteof credit facilities, the Company will be pibited from paying dividends. The Company
in compliance with all of the covenants as of Seyiter 30, 2013 .

Investments

Loan and other participation interests purchasedhiey Company, such as bank debt, may include rengleredit arrangements or ot
financing commitments obligating the Company toatbe additional amounts on demand. As of SepteBthe2013, the Company had
unfunded capital commitments.

In the normal course of business, the Companyagasof its investment strategy, enters into confréicat contain a variety of indemnificatit
and warranties. The Compasyhaximum exposure under these arrangements iownkras this would involve future claims that mayrbad:
against the Company that have not yet occurred. edewy the Company has not had prior claims or bgsgsuant to these contracts
expects the risk of loss to be remote. Thus, nousntschave been accrued related to such indemmifiatThe Company also indemnifies Tl
Point Advisors LLC, Third Point LLC and its empl@gefrom and against any loss or expense, includiitipout limitation any judgmer
settlement, legal fees and other costs. Any expgeradated to this indemnification are reflectechet investment income in the consolid:
statement of income.

23.  Segment reporting

The determination of Third Point Rebusiness segments is based on the manner in wiaclagement monitors the performance c
operations. Third Point Re reports two operatingnsents —Property and Casualty Reinsurance and Catastrojgie Management. Ti
Company has also identified a corporate functiost ihcludes the Compars/investment results and certain general and adtrakive
expenses related to corporate activities.
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The following is a summary of the Company’s opegsegments results for the three and nine momitisceSeptember 30, 2013 and 2012 :

Three Months Ended September 30, 2013

Property and
Casualty Catastrophe Risk

Reinsurance Management Corporate Total
Revenues ($ in thousands)
Gross premiums written $ 43,71¢ % 1,711 % — $ 45,42¢
Gross premiums ceded — — — —
Net premiums written 43,71« 1,711 — 45,42t
Change in net unearned premium reserves 18,05! 2,85: — 20,90«
Net premiums earned 61,76¢ 4,56¢ — 66,32¢
Net investment income — 2,08¢ 51,28: 53,37
Total revenues 61,76¢ 6,65¢ 51,28: 119,70(
Expenses
Loss and loss adjustment expenses incurred, net 39,34¢ — — 39,34¢
Acquisition costs, net 20,54 57¢ — 21,117
General and administrative expenses 6,73¢ 94¢ 2,15¢ 9,84¢
Total expenses 66,62¢ 1,52¢ 2,15¢ 70,31:
Underwriting loss (4,869 n/e n/e n/e
Income including non-controlling interests n/e 5,12¢ 49,12« 49,38¢
Income attributable to non-controlling interests n/e (2,437 (38€) (2,819
Net income (loss) $ (4,869 $ 2,69t $ 48,73¢ $ 46,57(
Property and Casualty Reinsurance - Underwriting Ra&ios:
Loss ratio (1) 63.7%
Acquisition cost ratio (2) 33.5%
General and administrative expense ratio (3) 10.€%
Combined ratio (4) 107.%%

(1) Loss ratio is calculated by dividing loss and ladgistment expenses incurred, net by net premiammed
(2) Acquisition cost ratio is calculated by dividinggaisition costs, net by net premiums ear

(3) General and administrative expense ratiolisutaed by dividing general and administrative exges related to underwriting activities by
net premiums earned.

(4) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and
administrative expenses related to underwritingvéiets by net premiums earned.
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Three Months Ended September 30, 2012

Property and
Casualty Catastrophe Risk

Reinsurance Management Corporate Total
Revenues ($ in thousands)
Gross premiums written $ 41,65 % — 9 — % 41,65
Gross premiums ceded — — — —
Net premiums written 41,65 — — 41,65
Change in net unearned premium reserves (7,339 — — (7,339
Net premiums earned 34,31¢ — — 34,31¢
Net investment income — — 47,68¢ 47,68¢
Total revenues 34,31¢ — 47,68¢ 82,00
Expenses
Loss and loss adjustment expenses incurred, net 24,70¢ — — 24,70¢
Acquisition costs, net 10,85¢ — — 10,85¢
General and administrative expenses 4,571 99t 874 6,44(
Total expenses 40,13¢ 99t 874 42,00¢
Underwriting loss (5,819 n/e n/e n/e
Income (loss) including non-controlling interests n/e (995) 46,81: 39,99¢
Income attributable to non-controlling interests n/e — (423 (423)
Net income (loss) $ (5,81¢) $ (995) % 46,38¢ $ 39,57¢
Property and Casualty Reinsurance - Underwriting Ra&ios:
Loss ratio (1) 72.(%
Acquisition cost ratio (2) 31.€%
General and administrative expense ratio (3) 13.4%
Combined ratio (4) 117.(%

(1) Loss ratio is calculated by dividing loss and ladfustment expenses incurred, net by net premiameed
(2) Acquisition cost ratio is calculated by dividinggagsition costs, net by net premiums ear

(3) General and administrative expense ratiolisutaed by dividing general and administrative exges related to underwriting activities by
net premiums earned.

(4) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and
administrative expenses related to underwritingveiets by net premiums earned.
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Nine Months Ended September 30, 2013

Property and
Casualty Catastrophe Risk

Reinsurance Management Corporate Total
Revenues ($ in thousands)
Gross premiums written $ 231,22¢ % 8,431 $ — % 239,66(
Gross premiums ceded (9,975 — — (9,975
Net premiums written 221,25: 8,431 — 229,68!
Change in net unearned premium reserves (65,409 (2,120 — (67,52¢)
Net premiums earned 155,84¢ 6,311 — 162,15
Net investment income — 3,21( 162,91¢ 166,12¢
Total revenues 155,84¢ 9,521 162,91¢ 328,28t
Expenses
Loss and loss adjustment expenses incurred, net 103,29: 38¢ — 103,67¢
Acquisition costs, net 48,35: 75¢ — 49,11
General and administrative expenses 16,26" 2,721 5,08t 24,07
Total expenses 167,90¢ 3,86 5,08t 176,86
Underwriting loss (12,069 n/e n/e n/e
Income including non-controlling interests n/e 5,65¢ 157,83« 151,42!
Income attributable to non-controlling interests n/e (3,027%) (2,175 (4,207)
Net income (loss) $ (12,06) $ 2627 $ 156,65¢ $ 147,22:
Property and Casualty Reinsurance - Underwriting Raios:
Loss ratio (1) 66.5%
Acquisition cost ratio (2) 31.(%
General and administrative expense ratio (3) 10.4%
Combined ratio (4) 107.%

(1) Loss ratio is calculated by dividing loss and ladgistment expenses incurred, net by net premiammed

(2) Acquisition cost ratio is calculated by dividinggaisition costs, net by net premiums ear

(3) General and administrative expense ratiolisutaed by dividing general and administrative exges related to underwriting activities by
net premiums earned.

(4) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and
administrative expenses related to underwritingvaiets by net premiums earned.
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Nine Months Ended Nine Months Ended September 30022

Property and
Casualty Catastrophe Risk

Reinsurance Management Corporate Total
Revenues ($ in thousands)
Gross premiums written $ 162,47¢ $ — 9 — % 162,47¢
Gross premiums ceded — — — —
Net premiums written 162,47¢ — — 162,47¢
Change in net unearned premium reserves (99,489 — — (99,487
Net premiums earned 62,99¢ — — 62,99¢
Net investment income — — 63,91: 63,91:
Total revenues 62,99¢ — 63,91: 126,90°
Expenses
Loss and loss adjustment expenses incurred, net 53,68( — — 53,68(
Acquisition costs, net 13,70¢ — — 13,70¢
General and administrative expenses 15,29¢ 99t 3,927 20,22
Total expenses 82,68¢ 99t 3,92 87,60"
Underwriting loss (19,689 n/e n/e n/e
Income (loss) including non-controlling interests n/e (995) 59,98 39,30(
Income attributable to non-controlling interests n/e — (609) (609)
Net income (loss) $ (19,689 $ (995 $ 59,37¢ $ 38,69
Property and Casualty Reinsurance - Underwriting Ra&ios:
Loss ratio (1) 85.2%
Acquisition cost ratio (2) 21.8%
General and administrative expense ratio (3) 24.2%
Combined ratio (4) 131.3%

(1) Loss ratio is calculated by dividing loss and ladfustment expenses incurred, net by net premiameed
(2) Acquisition cost ratio is calculated by dividinggagsition costs, net by net premiums ear

(3) General and administrative expense ratiolisutaed by dividing general and administrative exges related to underwriting activities by
net premiums earned.

(4) Combined ratio is calculated by dividing thersof loss and loss adjustment expenses incuregdaoquisition costs, net and general and
administrative expenses related to underwritingveiets by net premiums earned.

For the nine months ended September 30, 2013 ,cimitracts each contributed greater than 10% af tpbss premiums written. Thekmur
contracts contributed 18.8% , 14.6% , 11.6% an89%)1,.respectively, of total gross premiums writtenthe nine months end&tptember 3
2013 . For the nine months ended September 30, 2012 contracts each contributed greater than ©0%tal gross premiums written. Thu
four contracts contributed 26.2% , 23.5% , 13.8% 40.8%), respectively, of total gross premiums written fbe nine months end
September 30, 2012 .
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The following table provides a breakdown of the @amy’s gross premiums written by line of business:

For the three months ended

September 30, 2013 September 30, 2012
($ in thousands)
Property $ (1,609 (BH% $ 40,591 97.5%
Casualty 9,42¢ 20.7% 1,06( 2.5%
Specialty 35,89: 79.C% — —%
Total property and casualty reinsurance (1) 43,71« 96.2% 41,65! 100.(%
Catastrophe risk management 1,711 3.8% — —%
$ 45,42¢ 100.(% $ 41,65 100.(%

For the nine months ended

September 30, 2013 September 30, 2012
($ in thousands)
Property $ 26,63¢ 11.1% $ 76,21¢ 46.%
Casualty 111,02: 46.2% 43,76( 26.%
Specialty 93,57 39.(% 42,50( 26.2%
Total property and casualty reinsurance (1) 231,22¢ 96.5% 162,47¢ 100.(%
Catastrophe risk management 8,431 3.£% — —%
$ 239,66( 100.(% $ 162,47¢ 100.(%

(1) The three and nine months ended September BB thcludes $17.5 million and $39.8 millignrespectively, related to retroact
reinsurance contracts where the Company recordgrtiss premium written and earned at the incepifdhe contract.

Substantially all of the Company’s business is sedithrough reinsurance brokers. The followingdabbvides a breakdown of the Company’
gross premiums written from brokers for the ninenthe ended September 30, 2013 and 20t@ each accounted for more than 10% o
Company’s gross premiums written:

For the nine months ended

September 30, 2013 September 30, 2012
($ in thousands)
Largest broker $ 91,34¢ 38.1% $ 38,11% 23.5%
2nd largest broker 46,09t 19.2% 22,47: 13.8%
3rd largest broker 26,00( 10.£% 21,56( 13.2%
$ 163,44 68.1% $ 82,15( 50.€%

The following table provides a breakdown of the @amy’s gross premiums written by domicile of the cedinghpanies for the nine mon
ended September 30, 2013 and 2012 :

For the nine months ended

September 30, 2013 September 30, 2012
(% in thousands)
United States $ 151,31 63.1% $ 162,47¢ 100.(%
Bermuda 86,94¢ 36.2% — —%
Other 1,40(C 0.€% — —%
$ 239,66( 100.% $ 162,47¢ 100.(%
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24. Subsequent events
On November 4, 2013, the Company completed a raargiion of the entities in the Catastrophe Riskni&tgement segment through the

transfer of 100% of the voting, non-participatirggranon shares that the Catastrophe Fund Manageirhitld Catastrophe Reinsurer to the
Catastrophe Fund.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND
RESULTS OF OPERATIONS

The following discussion and analysis is intendetielp the reader understand our business, findraadition, results of operatior
liquidity and capital resources. You should reai ttliscussion in conjunction with our unaudited solidated interim financial statements
the related notes contained elsewhere in this QGuigrReport on Form 10-Q.

The statements in this discussion regarding ingustrtiook, our expectations regarding our futuregfpamance, liquidity and capit
resources and other non-historical statements ig tliscussion are forward-looking statements. THessard{ooking statements are subj
to numerous risks and uncertainties, including, bat limited to, the risks and uncertainties deised in “Risk Factors” and Special Not
Regarding Forwar-Looking Statements.” Our actual results may diffeaiterially from those contained in or implied hbyyaforwardiooking
statements.

Special Note Regarding Forward-Looking Statements

Certain statements in this Quarterly Report on Fb@rQQ may constitute “forward-lookingtatements within the meaning of the Pri
Securities Litigation Reform Act of 1995. Theseward{ooking statements include, without limitation, tetaents regarding our indust
business strategy, plans, goals and expectatiorceouing our market position, international expansfuture operations, margins, profitabil
future efficiencies, capital expenditures, liqudand capital resources and other financial andratimg information. When used in t
discussion, the words “may,” “believes,” “intendsseeks,” “anticipates,” “plans,” “estimates,” “esqts,” “should,” “assumes,” “continues,”
“could,” “will,” “future” and the negative of theser similar terms and phrases are intended to iigefttrward-looking statements in tt
Quarterly Report on Form 10-Q.

LIS ” o ” o« LIS ” o«

Forwardiooking statements reflect our current expectati@garding future events, results or outcomes. dlegpectations may or
not be realized. Although we believe the expecatatieflected in the forwarlboking statements are reasonable, we can givengaassuranc
that these expectations will prove to have beenecar Some of these expectations may be based aggmptions, data or judgments
prove to be incorrect. Actual events, results amgtames may differ materially from our expectatiol® to a variety of known and unknc
risks, uncertainties and other factors. Althouglisinot possible to identify all of these risks afadtors, they include, among others,
following:

» limited historical information about t

» operational structure currently is being develo

» fluctuation in results of operatiol

* more established competitc

» losses exceeding resen

» downgrades or withdrawal of ratings by rating ages

» dependence on key executi\

» dependence on letter of credit facilities that maybe available on commercially acceptable te
« potential inability to pay dividenc

e unavailability of capital in the futur

» dependence on clients' evaluations of risks assati@ith such clients' insurance underwrit
e suspension or revocation of our reinsurance lic

» potentially being deemed an investment company udde. federal securities la

» potential characterization of Third Point Reinswehtd. and/or Third Point Reinsurance Company atda PFIC

» dependence on Third Point LLC to implement our gtrreent strateg
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e termination by Third Point LLC of our investment nagement agreeme

» risks associated with our investment strategy bgnegter than those faced by competi

» increased regulation or scrutiny of alternativeeistment advisers affecting our reputat

e potentially becoming subject to United States fatliexcome taxatiol

» potentially becoming subject to U.S. withholdinglanformation reporting requirements under the FAT@ovisions; an

» other risks and factors listed under “Risk Fegtin the prospectus on Form 424(b) dated as @uAti1l4, 2013 and filed with the
Securities and Exchange Commission on August 183 e “Prospectus”).

Any one of these factors or a combination of thias¢ors could materially affect our financial cotioli or future results of operatic
and could influence whether any forward-lookingtestaents contained in this report ultimately prowebe accurate. Our forwatdeking
statements are not guarantees of future performamzkeyou should not place undue reliance on thdhforward-looking statements spe
only as of the date made and we undertake no diaigto update or revise publicly any forwdmbking statements, whether as a result of
information, future events or otherwise.

In addition, while we do, from time to time, comnicate with security analysts, it is against ouri@poto disclose to them any mate
nonpublic information or other confidential informatioAccordingly, shareholders should not assume Wweatgree with any statement
report issued by any analyst irrespective of thetent of the statement or report. Thus, to thergxteat reports issued by securities ana
contain any projections, forecasts, or opinionshgeports are not our responsibility.

Unless the context otherwise indicates or requitesterms “we,” “our,” “us,” and the “Companygs used in this report, refer to Tt
Point Reinsurance Ltd. and its directly and indiseowned subsidiaries, including Third Point Reirence Company Ltd. ("TPRCL"), a
combined entity, except where otherwise stated loere it is clear that the terms mean only ThirdnP®&einsurance Ltd. exclusive of
subsidiaries. Third Point Reinsurance Investmenbddg@ment Ltd. is referred to as the “Catastrophed fdanager, Third Point Reinsuran
Opportunities Fund Ltd. as the “Catastrophe Fumdl &hird Point Re Cat Ltd. as the “Catastrophe Raier.”

Overview

We are a Bermudbased specialty property and casualty reinsurdr avieinsurance and investment strategy that weueetlifferentiate
us from our competitors. Our objective is to daliattractive equity returns to shareholders by domb profitable reinsurance underwrit
with our investment manager Third Point LLC’s supeinvestment management.

We manage our business on the basis of two opgratigments: Property and Casualty Reinsurance atabitphe Risk Manageme
We also have a corporate function that includesiouwestment results and certain general and adtratiig®e expenses related to corpo
activities.

Our fiscal year ends on December 31 and, unlessnweibe noted, references to "year" or "fiscal yea® for the fiscal year enc
December 31, 2012.

Property and Casualty Reinsurance

We provide treaty reinsurance to insurance, rearsz@ companies, government entities, and other beskring vehicles. Tree
reinsurance contracts are contractual arrangenibatsprovide for automatic reinsurance of an agnepdn portion of business written
specified in a reinsurance contract. ContractskEmmritten on an excess of loss basis or quoteedhasis, although the majority of contri
written to date have been on a quota share basésprioduct lines that we currently underwrite fus toperating segment are: property, cas
and specialty.

Insurance float is an important aspect of our prigpand casualty reinsurance operation. In an arste or reinsurance operation, f
arises because premiums from reinsurance conttadtsonsideration received for
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deposit accounted contracts are collected befase®are paid and proceeds are returned on daposiinted contracts. In some instances
interval between premium receipts and loss paymeats extend over many years. During this time Vraterinsurance and reinsura
companies invest the premiums received and geniersgetment returns. Although float can be cal@daising numbers determined under
GAAP, float is a non-GAAP financial measure anayéfore, there is no comparable U.S. GAAP measure.

We believe that our property and casualty reinsteasegment will contribute to our results by bo#meyating underwriting income
well as generating float. In addition, we expeett tfoat will grow over time as our reinsurance i@pens expand.

Catastrophe Risk Management

In contrast to many reinsurers with whom we compete have elected to limit our underwriting of peoly catastrophe exposures
write excess of loss catastrophe reinsurance dxelysthrough the Catastrophe Fund, which is a ssply capitalized reinsurance fu
vehicle. We established on June 15, 2012, the €apde Fund, the Catastrophe Fund Manager and dét@stophe Reinsurer, in partner:
with Hiscox. Our partnership with Hiscox is govednsy a shareholdersigreement that provides for certain matters rejatingovernance
the Catastrophe Fund Manager and restrictions etrémsfers of its shares. Our investment in andag@ment of the Catastrophe Fund al
us to provide a product that is critical to mostoof reinsurance clients and to earn fee income tiwee. Because the Catastrophe Fur
capitalized in part by investments from unrelatedtips, our financial exposure to the higher vbtatiand liquidity risks associated w
property catastrophe losses is limited to our itmest in the Catastrophe Fund, which as of Septeribe 2013 was $53.6 million. V
anticipate that our property catastrophe exposwiksonsistently remain relatively low when compdrto many other reinsurers with wh
we compete and there are no additional guaranteezourse to us beyond this investment.

The Catastrophe Fund Manager is a property capmréund management company, which began writingst@phe risk through t
Catastrophe Fund and related Catastrophe Reineardanuary 1, 2013. The Catastrophe Fund Manageives fee income in the form
management fees and performance fees from the ttgtas Fund. We own 85% of the Catastrophe Fundaganand Hiscox owns t
remaining 15%. We consolidate the Catastrophe Miadager’s results in our consolidated results withoneontrolling interest recorded 1
the 15% Hiscox ownership. The objective of the €atgphe Fund is to achieve positive uncorrelatedstment returns by transacting, thro
the Catastrophe Reinsurer, in a portfolio of cellalized reinsurance treaties and other insuréinked securities, including catastrophe bc
and industry loss warranties. The Catastrophe Re#nss a Bermuda based special purpose insurbpidzsd to write collateralized prope
catastrophe reinsurance business. The Catastrophd Manager owns 100% of the voting, rmaricipating, common shares of
Catastrophe Reinsurer. The Catastrophe Fund owd% 1 the nornvoting, participating, preferred shares of the €mtphe Reinsurer. T
Catastrophe Fund, the Catastrophe Fund ManageCatadtrophe Reinsurer commenced underwriting &ctivi January 1, 2013.

As of September 30, 2013he Catastrophe Fund had a net asset value af Bidillion of which our share was $53.6 millions A resu
of our 52.7% majority interest in the Catastrophed; we were required to consolidate the resulth®fCatastrophe Fund and the Catastr
Reinsurer as of September 30, 2013 and Decemb@032, The Catastrophe Reinsurer is actively seeking thénw party investments and
expect our interest to drop below 50% in the futnhéch would potentially allow us to deconsolidétte Catastrophe Fund and the Catastr
Reinsurer. Market conditions, however, have beesllehging due to the launch in the past year ofesdvsimilar funds and a drop
catastrophe reinsurance pricing.

On November 4, 2013, we completed a reorganizatidhe entities in the Catastrophe Risk Managerseginent through the transfer
of 100% of the voting, non-participating commonrgisathat the Catastrophe Fund Manager held in #t@sBophe Reinsurer to the
Catastrophe Fund.

Investment Management

Our investment strategy is implemented by our itmesit manager, Third Point LLC, under a Idegn investment managem
contract. We directly own the investments whichtzkl in a separate account and managed by Third BloC on substantially the same bz
as Third Point LLC’s main hedge funds
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Limited Operating History and Comparability of Results

We were incorporated on October 6, 2011 and comgbletur initial capitalization on December 22, 20¥e began underwritir
business on January 1, 2012. We completed anlipiitalic offering of common shares on August 2012@the "IPO"). As a result, we hav
limited operating history and are exposed to viitiatin our results of operations. Period to permmmparisons of our results of operations
not be meaningful. In addition, the amount of pnams written may vary from year to year and fromiqubtto period as a result of seve
factors, including changes in market conditions andview of the long-term profit potential of inililual lines of business.

Key Performance Indicators

We believe that by combining a disciplined and oppastic approach to reinsurance underwriting witiestment results from t
active management of our investment portfolio, vikelve able to generate attractive returns to duarsholders. The key financial measures
we believe are meaningful in analyzing our perfano®are: net underwriting income (loss) for ourpemy and casualty reinsurance segn
combined ratio for our property and casualty reiasge segment, net investment income, net invesgtne¢urn on investments managec
Third Point LLC, book value per share, diluted boedue per share, growth in diluted book value peare and return on beginn
shareholders’ equity.

Non-GAAP Financial Measures

We have included financial measures that are riotilgaed under standards or rules that comprisewating principles generally acceptes
the United States (GAAP). Such measures, includimgrwriting income or loss, combined ratio, beakue per share, diluted book value
share and return on beginning shareholders' eqaiity,referred to as non-GAAP measures. TheseGAP measures may be definec
calculated differently by other companies. We hali¢hese measures allow for a more complete urahelisiy of the underlying busine
These measures are used to monitor our resultskaould not be viewed as a substitute for thosermhded in accordance with GAA
Reconciliations of such measures to the most coalyp@ GAAP figures are referenced below in accocdamith Regulation G.
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The table below shows the key performance indisdtmrour consolidated business for the three amel months endeSeptember 3
2013 and 2012 :

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012

(In thousands, except for per share data and ratigs

Key underwriting metrics for Property and Casualty
Reinsurance segment:

Net underwriting loss (1) $ (4,869 $ (5,81 % (12,069 $ (29,689
Combined ratio (1) 107.%% 117.(% 107.7% 131.7%

Key investment return metrics:

Net investment income 53,37 % 47,68¢ $ 166,12¢ $ 63,91:
Net investment return on investments managed bgdThi
Point LLC 4.2% 6.1% 16.€% 8.4%

Key shareholders' value creation metrics:

Book value per share (2) $ 126¢ $ 10.2¢ $ 12.6¢ % 10.2¢
Diluted book value per share (2) $ 12.3t $ 10.17 % 12.3t $ 10.15
Growth in diluted book value per share (2) 2.2% 5.1% 13.2% 4.€%
Return on beginning shareholders' equity (3) 4.2% 5.2% 16.1% 5.1%

(1) Net underwriting loss and combined ratio areM®AAP financial measures. See Note 23 of the apamying consolidated financial statements for an
explanation and calculation of net underwritingslasd combined ratio.

(2) Book value per share and diluted book valuespare are Non-GAAP financial measures. See reliatian below for calculation of book value per
share and diluted book value per share.

(3) Return on beginning shareholders’ equity ioa-GAAP financial measure. See reconciliatiorobefor calculation of return on beginning
shareholders’ equity.

Net Underwriting Income (Loss) for Property and Qaelty Reinsurance Segment

One way that we evaluate the performance of oupgntg and casualty reinsurance results is by mewsumet underwriting income
loss. We do not measure performance based on toheranof gross premiums written. Net underwritingame or loss is calculated fri
premiums earned, less net loss and loss expenspssiéion costs and general and administrativeeasps related to the underwriting activit

Combined Ratio for Property and Casualty Reinsuran8egment

The combined ratio compares the amount of net pnemiearned to the amount incurred in claims ancmwriting related expens:
This ratio is a key indicator of a reinsurance camyps profitability. It is calculated by dividing netgmiums earned by the sum of loss and
adjustment expenses, acquisition costs and geamedahdministrative expenses related to underwrdittiyities. A combined ratio greater t
100% means that loss and loss adjustment expesxsgpgsition costs and general and administratiygeeses related to underwriting activi
exceeded net premiums earned.

Net Investment Income

Net investment income is an important measuredffatts overall profitability. Net investment incens affected by the performance
Third Point LLC as our exclusive investment managed the amount of investable cash, or float, gardrby our reinsurance operat
Pursuant to the investment management agreemeind, Fbint LLC is required to manage our investmgaittfolio on substantially the sau
basis as its main hedge funds, subject to certaimditons set forth in our investment guidelinetie3e conditions include limitations
investing in private securities, a limitation onrffolio leverage, and a limitation on portfolio amntration in individual securities. T
investment management agreement allows us to wahdash from our investment account with Third P&inC at any time with three days’
notice to pay claims and with five days’ noticepy expenses.

We track excess cash flows generated by our ppped casualty reinsurance operation, or floas $eparate account which allows L
also track the net investment income generateti®fiaat. We believe that net investment
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income generated on float is an important constaeran evaluating the overall contribution of quioperty and casualty reinsurance oper:
to our consolidated results. It is also explicitignsidered as part of the evaluation of managesgmtformance for purposes of incen
compensation.

Net investment income for the three and nine moattted September 30, 2013 and 2012 was compridéd &llowing:

For the three months ended For the nine months ended
September 30, September 30, September 30, September 30,
2013 2012 2013 2012
($ in thousands)
Net investment income on float $ 7,072 91 % 15,12¢ 91
Net investment income on capital 45,45t 47,59¢ 150,46! 63,82(
Net investment income (loss) on investments manage
Third Point LLC 52,521 47,68¢ 165,59: 63,91:
Other investment income 28 — 44 —
Deposit liabilities and reinsurance contracts inwvesnt
income allocation (1,24¢) — (2,675 —
Net unrealized gain on catastrophe risk derivatives 2,06z — 3,163 —
$ 53,37 $ 47,68t $ 166,12¢ $ 63,91:

Net Investment Return on investments managed byrdttoint LLC

The net investment return is the percentage chamglue of a dollar invested over the reportingige on our investment ass
managed by Third Point LLC, net of napntrolling interest. Net investment return is Key indicator by which we measure the perform
of Third Point LLC, our investment manager.

Return on beginning shareholders’ equity

Return on beginning shareholders’ equity as preseigt a non-GAAP financial measure. Return on begm shareholdersequity is
calculated by dividing net income by the beginnsigreholdersequity attributable to shareholders and is a coniynosed calculation
measure profitability. For purposes of this caltiola we add back the impact of subscriptions neadgle to shareholdergquity attributable 1
shareholders as of December 31, 2011. For the tameenine months ended September 30, 2013, we &laeeadjusted the beginn
shareholders' equity for the impact of the issuarfcghares in our IPO on a weighted average bahkisse adjustments lower the stated re
on beginning shareholders' equity.

Return on beginning shareholders' equity for theetand nine months ended September 30, 2013 dr&w24s calculated as follows:

For the three months ended For the nine months ended
September 30, September 30 September 30, September 30
2013 2012 2013 2012
(% in thousands)

Net income $ 4657C % 39,57¢ $ 147220 % 38,69
Shareholders' equity attributable to shareholde

beginning of period 972,66! 764,85¢ 868,54 585,42!
Subscriptions receivable — — — 177,50°
Impact of weighting related to shareholders'
equity from IPO 128,86( — 43,11 —
Adjusted shareholders' equity attributable to
shareholders - beginning of period 1,101,52! 764,85¢ 911,65! 762,93;
Return on beginning shareholders' equity 4.2% 5.2% 16.1% 5.1%
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Book Value Per Share and Diluted Book Value Per 3ba

Book value per share is calculated by dividing shalders’equity attributable to shareholders, adjusted €dossriptions receivable,
the number of issued and outstanding shares apangd end. Diluted book value per share is catedldby dividing shareholdergquity
attributable to shareholders, adjusted for subsorip receivable, and adjusted to include unveststticted shares and the exercise of all i
the-money options and warrants. Prior to our IP®@,market share price was assumed to be equad tlilthed book value per share.

Revenues
We derive our revenues from two principal sources:
. premiums from reinsurance on property and casuelfbgurance business assumed,

. income from investmeni

Premiums from our property and casualty reinsurdneness assumed are directly related to the nyralpe and pricing of contrat
we write. Premiums are earned over the contradbghén proportion to the period of risk covered walhis typically 12 to 24 months.

Income from our investments is primarily comprisgdnterest income, dividends, and net realized amekalized gains on investm
securities included in our investment portfolio.

Expenses

Our expenses consist primarily of the following:

. loss and loss adjustment expen

. acquisition cost

. investmentelated expenses; ¢

. general and administrative expen

Loss and loss adjustment expenses are a functitmeaimount and type of reinsurance contracts vite &nd of the loss experience
the underlying coverage. Loss and loss adjustmepereses are based on an actuarial analysis oltheated losses, including losses incu

during the period and changes in estimates froor périods. Depending on the nature of the contiass and loss adjustment expenses
be paid over a period of years.

Acquisition costs consist primarily of brokeragede ceding commissions, premium taxes and othectdexpenses that relate to
writing reinsurance contracts and are presentedihedmmissions ceded under reinsurance contridétsamortize deferred acquisition cc
over the related contract term in the same propottiat the premiums are earned.

Investmentrelated expenses primarily consist of managemeshipanformance fees we pay to our investment mandgénd Point LLC
and certain of our Founders, pursuant to the imvesst management agreement. A 2% management fadatalt on assets under managel
is paid monthly to Third Point LLC and certain afroFounders, and a performance fee equal to 20theohet investment income is p
annually to Third Point Advisors LLC. We includesie expenses in net investment income in our colasetl statement of income.

General and administrative expenses consist piliynafisalaries and benefits and related costsuiinh costs associated with
incentive compensation plan, share compensatioarsqgs, legal and accounting fees, travel and dietgrtainment, fees relating to our le
of credit facilities, information technology, ocanxy and other general operating expenses.

For share option expenses, we calculate compensaiit using the Blackcholes option pricing model and expense sharésnspbve
their vesting period, which is typically five years
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Critical Accounting Policies and Estimates

Our consolidated financial statements are preparextcordance with U.S. GAAP, which requires managig to make estimates ¢
assumptions. We have performed a current assesshent critical accounting policies in connectiafith preparing our interim unaudit
consolidated financial statements as of and fortlthee and nine months ended September 30, 2018 believe that the critical account
policies set forth in our audited consolidated ficial statements for the year ended December 312 20ntinue to describe the signific
judgments and estimates used in preparation of@ugolidated financial statements. These accoupiitigies pertain to premium recogniti
loss and loss adjustment expenses and fair valfiearfcial instruments. If actual events differrifgcantly from the underlying judgments
estimates used by management in the applicatiothede accounting policies, there could be a méatadaerse effect on our results
operations and financial condition.

Premium Revenue Recognition

We estimate the ultimate premiums for the entinetra@t period and record this estimate at the itiaef the contract, to the ext
that the amount of written premium is estimabler €antracts where the full written premium is netimable at inception, we record writ
premium for the portion of the contract period Wahnich the amount is estimable. These estimatedbased primarily on information in t
underlying contracts as well as information prodidsy our clients and/or brokers.

Premiums written are earned over the contract gerioproportion to the period of risk covered. Umesl premiums represent
portion of premiums written that relate to the ypiead term of the contracts in force.

Premiums for retroactive reinsurance contracts,reviae have evaluated and concluded that risk teainsfs occurred, are earned a
inception of the contract, as all of the underlyiogs events covered by these contracts occurrdeipast. Any underwriting profit at incept
of a retroactive reinsurance contract is deferned gecognized over the estimated future payoutheflbss and loss adjustment expe
reserves. Any underwriting loss at inception oétigactive reinsurance contract is recognized imately.

Changes in premium estimates are expected and esait in adjustments in any reporting period. Thestimates change over time
additional information regarding the underlying imgss volume is obtained. Along with uncertaintgasling the underlying business volu
our contracts also contain a number of contradeetures that can significantly impact the amounpremium that we ultimately recogni
These include commutation provisions, mykiar contracts with cancellation provisions, primns to return premium at the expiration of
contract in certain circumstances. In certain @mify, these provisions can be exercised by thetclie some cases provisions can be exer
by us and in other cases by mutual consent. Intiaddiwe write a small number of large quota shaostracts and all of our property ¢
casualty reinsurance segment premiums written t® lias been quota share business. As a resultaywédensubject to greater volatility arot
our premium estimates compared to other property Gasualty companies. We continuously monitor themgum estimate of each of «
contracts considering the cash premiums receiwgarted premiums, discussions with our clients ndigg their premium projections as w
as evaluating the potential impact of contractealtdres. Any subsequent adjustments arising on estiinates are recorded in the peria
which they are determined.

Changes in premium estimates do not necessariljt iesa direct impact to net income or sharehadtlequity since changes in premi
estimates do not necessarily impact the amounebpremiums earned at the time of the premium esénchange and would generally
offset by pro rata changes in acquisition costsratdoss and loss adjustment expenses.

During the three months ended September 30, 2048 recorded $(7.5) million of changes in premiuntiinestes on prior yeas’
contracts, representing (16.5)% of total gross jrama written, primarily due to return premiums artain contracts that expired during
period with a provision within the contract to netihe unearned premiums at expiration. There wiagmal impact on net income as a resu
the changes in premium estimates for the three mso@bded September 30, 2013 . During the nine mastded September 30, 201@¢
recorded $(28.6) million of changes in premiumraates on prior yeas’contracts, representing (11.9)% of gross premimitsen, primarily
due to return premiums on certain contracts thpired during the period with a provision within tbentract to return the unearned premi
at expiration. There was minimal impact on net mef these changes in premium estimates for tie mionths ended September 30, 2013 .
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Reinsurance premiums ceded

We reduce the risk of losses on business writterelmsuring certain risks and exposures with otbarsurers. We remain liable to
extent that any retrocessionaire fails to meeblitkgations and to the extent the Company doesholst sufficient security for their unpe
obligations. Ceded premiums are written duringghgod in which the risks incept and are expensest the contract period in proportior
the period of risk covered. Unearned premiums cededist of the unexpired portion of reinsuranagece

Deferred acquisition costs

Acquisition costs consist of commissions, brokeragd excise taxes that are related directly tosthecessful acquisition of new
renewal reinsurance contracts. These costs arerel@fend amortized over the period in which thatesl premiums are earned. We evaluat
recoverability of deferred acquisition costs byedetining if the sum of future earned premiums anticgpated investment income is grei
than expected future loss and loss adjustment eggesnd acquisition costs. If a loss is probabltherunexpired portion of contracts in fol
a premium deficiency loss is recognized. As of 8eyiter 30, 2013 and December 31, 20d&ferred acquisition costs are fully recoveratie
no premium deficiency has been recorded.

Acquisition costs also include profit commissiohattare expensed when incurred. Profit commissiwascalculated and accrued be
on the expected loss experience for contracts ecarded when the current loss estimate indicatsatiprofit commission is probable un
the contract terms.

Loss and Loss Adjustment Expense Reserves

Our loss and loss adjustment expense reservesdinaase reserves and reserves for losses incuutedob yet reported (BNR
reserves”).Case reserves are established for losses thatbwmre reported, but not yet paid, based on lossrtefrom brokers and cedi
companies. IBNR reserves represent the estimassdalod loss adjustment expenses that have beemeiddiy insureds and reinsureds bul
yet reported to the insurer or reinsurer, includimgnown future developments on loss and loss adpra expenses which are known ta
IBNR reserves are established by management basactwarially determined estimates of ultimate kg loss adjustment expenses.

Inherent in the estimate of ultimate loss and ladgistment expenses are expected trends in clamrigeand frequency and ott
factors that may vary significantly as claims agétlsd. Accordingly, ultimate loss and loss adjustitnexpenses may differ materially from
amounts recorded in the financial statements. TheSmates are reviewed regularly and, as exparideeelops and new information beco
known, the reserves are adjusted as necessary.afjicstments, if any, are recorded in the constditlatatement of income in the perio
which they become known.

We perform an actuarial projection of our resergearterly and have an independent actuarial reyiesiormed annually. All reserv
are estimated on an individual contract basis;ethierno aggregation of contracts for projectionuttimate loss or reserves. The comg.
records the reserve estimates produced by oureglyasictuarial reserves as the liability for unpeligims and claims adjustment expenses;
are no adjustments made by management on the at@dukserves.

We initially reserve every individual contract teetexpected loss and loss expense ratio in thengranalysis. As loss information
received from the cedents, we incorporate othewaaigl methods in our projection of ultimate lossesl, hence, reserves. In our pric
analyses, we typically utilize a significant amowoftinformation unique to the individual client gngdhen necessary, supplement the anz
with industry data. Industry data primarily takée form of paid and incurred development patteromfstatutory financial statements
statistical agencies. For our actuarial reservgeptions, the relevant information we receive fronr reinsurance clients include prem
estimates, paid loss and loss adjustment expensease reserves. We review the data for reasoregdeand research any anomalies. On
contract, we compare the expected paid and incianeounts at each quartend with actual amounts reported. We also compegmipm:
received with projected premium receipts at eacrtgeuend.

There is a time lag between when a covered losst@ceurs and when it is actually reported to edents. The actuarial methods
we use to estimate losses have been designed tesadtiis lag in loss reporting. There is alsaveetlag between reinsurance clients pa
claims, establishing case reserves andstenating their reserves, and notifying us of plagments and/or new or revised case reserves
reporting lag is typically 60 to 90 days after #red of a reporting period, but can be longer insaases. We use techniques that adjust fc
type of lag. While it would be unusual to have ldlgat extend beyond 90 days, our actuarial teclasicare designed to adjust for sut
circumstance.
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The principal actuarial methods (and associatedassymptions) we use to perform our quarterly tessrve analysis may include
or more of the following methods:

A Priori Loss Ratio Method To estimate ultimate losses under theriori loss ratio method, we multiply earned premiums h
expected loss ratio. The expected loss ratio isctmdl as part of the pricing and utilizes individcigent data, supplemented by industry
where necessary. This method is often useful wheretis limited historical data due to few lossem@ incurred.

Paid Loss Development Method his method estimates ultimate losses by calioglgiast paid loss development factors and apg
them to exposure periods with further expected p@Ed development. The paid loss development medlssdmes that losses are paid at ¢
consistent with the historical rate of paymentrbvides an objective test of reported loss prajest because paid losses contain no re
estimates. For some lines of business, claim paigy@a made slowly and it may take many yearsléoms to be fully reported and settled.

Incurred Loss Development Metho@his method estimates ultimate losses by usisg ipaurred loss development factors and app
them to exposure periods with further expectedrimclloss development. Since incurred losses iechayments and case reserves, chany
both of these amounts are incorporated in this atetiihis approach provides a larger volume of tatstimate ultimate losses than paid
methods. Thus, incurred loss patterns may be lassd/than paid loss patterns, especially for cayes that have historically been paid
over a long period of time but for which claims aveurred relatively early and case loss resertinages established.

Bornhuetter-Ferguson Paid and Incurred Loss Methoflsese methods are a weighted average od fhwéori loss ratio and the releve
development factor method. The weighting betweenttto methods depends on the maturity of the basin€his means that for the m
recent years a greater weight is placed oratpeori loss ratio, while for the more mature years a greaeight is placed on the developn
factor methods. These methods avoid some of thertias that could result from a large developnfaator being applied to a small bas
paid or incurred losses to calculate ultimate Iss3his method will react slowly if actual paidiaocurred loss experience develops differe
than historical paid or incurred loss experienceabse of major changes in rate levels, retentiordeductibles, the forms and condition:
coverage, the types of risks covered or a variéttheer factors.

IBNR to Outstanding Ratio Method his method is used in selected cases typicatlyéry mature years that still have open clainss
method assumes that the estimated future lossaf@weht is indicated by the current level of casemnees.

Key to the projection of ultimate loss is the amipboh credibility or weight assigned to each actalrinethod. Each method |
advantages and disadvantages, and those can ctiepgeding on numerous factors including the rdltglaf the underlying data. For mc
actuaries, the selection and weighting of the pt@me methods is a highly subjective process. ldeorto achieve a desirable amoun
consistency from study to study and between cotsiragce have implemented a weighting scheme thatrjrozates numerous “ruledr the
weighting of actuarial methods. These rules attetoptffectively codify the judgmental process uged selecting weights for the varic
methods. There can be extenuating circumstancesewihe rules would be modified for a specific reir@ce contract; examples would incl
a large market event or new information on histdnj@ars that may cause us to increaseaquriori loss ratio.

As part of our quarterly reserving process, lossge contingent expenses (e.g., profit commissislidingscale ceding commissiol
etc.) are calculated on an individual contract$iaBhese expense calculations are based on théedpalimate loss estimates derived from
quarterly reserving process.

Our reserving methodologies use a loss reservingehtbat calculates a point estimate for our ultériasses. Although we believe t
our assumptions and methodologies are reasonableamnot be certain that our ultimate payments natl vary, potentially materially, fro
the estimates that we have made.

We do not produce a range of IBNR reserves. Howewvdi0% increase in IBNR reserves would transiatie & 0.7% decrease in tc
shareholders’ equity as of December 31, 2012 @h@% decrease in total shareholders’ equity aepteédnber 30, 2013 .

Deposit assets and liabilitie

Certain reinsurance contracts are deemed not tafaa sufficient insurance risk in accordance vithancial Accounting Standai
Board (“FASB”) Accounting Standard Codification (3£") Topic 944 Financial Services—Insuran@nd Topic 340-30nsurance contrac
that do not transfer insurance risland are accounted for using the deposit

53




method of accounting. Management exercises judgimedétermining whether contracts should be acemifior as reinsurance contract:
deposit contracts. Using the deposit method of @uiing, a deposit liability, rather than writtereprium, is initially recorded based upon
consideration received less any explicitly idertiffees. In subsequent periods, the deposit balisliadjusted by calculating the effective y
on the deposit to reflect actual payments to datefature expected payments.

Fair value measurement

Our investments are managed by Third Point LLC amedcarried at fair value. Fair value is definedhasprice that we would receive
sell an asset or pay to transfer a liability inoaderly transaction between market participantt@measurement date. The carrying value ¢
assets and liabilities, which qualify as finandngtruments, approximates the fair value preseini¢ide consolidated balance sheet.

Our investment manager, Third Point LLC, has a frraluation policy that sets forth the pricing tredology for investments to
implemented in fair valuing each security in ourtfaio. The valuation policy is updated and appd\at least on an annual basis by T
Point LLC’s valuation committee (the “Committeetyhich is comprised of officers and employees whe senior business managen
personnel of Third Point LLC. The Committee meetsaomonthly basis. The Committeefole is to review and verify the propriety .
consistency of the valuation methodology to deteatthe fair value of investments. The Committee adviews any due diligence perforn
and approves any changes to current or potentiairead pricing vendors.

Securities and commodities listed on a nationalisées or commodities exchange or quoted on NASD#€ valued at their last se
price as of the last business day of the periosteldi securities with no reported sales on suchatadeover-the-counter (“OTC%Securities a
valued at their last closing bid price if held Iomg the Company, and last closing ask price if lefldrt by the Company. As &eptember 3
2013 , securities valued at $429.5 million ( Decentil, 2012 — $248.4 million ), representing 39.@®ecember 31, 2012 — 26.5Ywf
investments in securities and commodities, and@®#tllion ( December 31, 2012 — $68.8 million )presenting 50.8% ( December 31, 2612
39.0% ) of securities sold, not yet purchasedyaheed based on dealer quotes or other quoted trarikes for similar securities.

Our derivatives are recorded at fair value. ThicdnPLLC values exchangeaded derivative contracts at their last salesepdn th
exchange where it is primarily traded. OTC derwdi which include swap, option, swaption, and fmdvcurrency contracts, are valuec
third party sources when available; otherwise, ¥aiues are obtained from counterparty quotesdhatbased on pricing models that cons
the time value of money, volatility, and the cutrerarket and contractual prices of the underlyingricial instruments. As an extension o
underwriting activities, the Catastrophe Reinsuras sold derivative instruments that provide reiascelike protection to third parties f
specific loss events associated with certain lofdsusiness. These derivatives are recorded ondhsolidated balance sheet at fair value,
the offset recorded in net investment income indbesolidated statement of income. These conterets/alued on the basis of third pi
models and methodology developed by us.

Our holdings in asset-backed securities (“ABS”) aubstantially invested in residential mortgagekiedcsecurities (“RMBS”).The
balance of the ABS positions were held in comméroiartgage-backed securities, collateralized détigations and student loan asbeicker
securities. All of these classes of ABS are saresiid changes in interest rates and any resultiagge in the rate at which borrowers sell 1
properties, refinance, or otherwise &y their loans. Investors in these classes of ARy be exposed to the credit risk of underl
borrowers not being able to make timely paymentfoans or the likelihood of borrowers defaulting thieir loans. In addition, investors n
be exposed to significant market and liquidity sisk

We value our investments in limited partnership&atvalue, which is an amount equal to the sunthef capital account in the limit
partnership generally determined from financiabimnfiation provided by the investment manager ofitivestment funds. The resulting
gains or net losses are reflected in the conselitlstatement of income.

The fair values of all investments are estimatedguprices obtained from thirgarty pricing services, where available. For sdimgitha
we are unable to obtain fair values from a pricgéegvice or broker, fair values were estimated usifigrmation obtained from Third Po
LLC. We perform several processes to ascertainr¢lasonableness of the valuation of all of our itmesits comprising our investm
portfolio, including securities that are categodizs Level 2 and Level 3 within the fair value hiehy. These processes include (i) obtai
and reviewing weekly and monthly investment poitfaleports from Third Point LLC, (ii) obtaining angviewing monthly NAV an
investment return reports received directly fronmr third-party fund administrator which are compared to riygorts noted in (i), and (i
weekly update discussions with Third Point LLC netij|ag the investment portfolio, including, theirpess for reviewing and validating pric
obtained from outside service providers. As of Seyliter 30, 2013 the investments for which we did not receive ia ¥alue from a pricin
service or broker accounted for less than 1% ofiowestment portfolio. The actual value at
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which these securities could actually be sold titesbwith a willing buyer or seller may differ fno our estimated fair values depending
number of factors including, but not limited to,r@nt and future economic conditions, the quargdid or settled, the presence of an a
market and the availability of a willing buyer aller.

During the year ended December 31, 2012 and nimghm@nded September 30, 201Bere were no changes in the valuation techn
as it relates to the above.

Monetary assets and liabilities denominated inifpreurrencies are translated at the closing mtexchange as of September 30, 2013
Transactions during the period are translatedeatdke of exchange prevailing on the date of thestction. We do not isolate that portio
the results of operations resulting from changefinaign exchange rates on investments, dividemdsiaterest from the fluctuations aris
from changes in fair values of securities and dgives held. Periodic payments received or paidwap agreements are recorded as re:
gain or loss on investment transactions. Suchdhtains are included within net investment incomtéhie consolidated statement of income.

Private securities are not registered for publie sad are carried at an estimated fair value atethd of the period, as determinec
Third Point LLC. Valuation techniques used by Thitdint LLC may include market approach, last tratiea analysis, liquidation analy
and/or using discounted cash flow models wherssidpgificant inputs could include but are not lintites additional rounds of equity financi
financial metrics such as revenue multiples orgeiarnings ratio, discount rates and other factorsaddition, Third Point LLC may empl
third party valuation firms to conduct separateuatibns of such private securities. The third parjuation firms provide written repo
documenting their recommended valuation as of gterdhination date for the specified investments.

Due to the inherent uncertainty of valuation fawvate securities, the estimated fair value mayediffiaterially from the values that wo
have been used had an active market existed fee tiheestments. As of September 30, 2013 , we Badr8illion ( December 31, 2012 2§
million ) of private securities fair valued by tfird Point LLC representing less than 1% of tinakstments in securities and commodities.

U.S. GAAP disclosure requirements establish a fraonke for measuring fair value, including a thrdesel hierarchy for fair valt
measurements based upon the transparency of ittptlie valuation of an asset or liability. The #tevel hierarchy of inputs is summari:
below:

» Level 1 —-Quoted prices available in active markets/exchafmeslentical investments as of the reporting ¢

* Level 2 —Pricing inputs other than observable inputs inelgdibut not limited to, prices quoted for similasats or liabilities i
active markets/exchanges or prices quoted for iickeimr similar assets or liabilities in marketstfare not active, and fair valug
determined through the use of models or other vialnanethodologies.

» Level 3 —Pricing inputs unobservable for the investment matlide activities where there is little, if anyarket activity for th
investment. The inputs applied in the determinatibfair value require significant management juéginand estimation.

Inputs refer broadly to the assumptions that mapketicipants would use in pricing the asset diility including assumptions about ri:
for example, the risk inherent in a particular alon technique used to measure fair value inclyidinch a pricing model and/or the |
inherent in the inputs to the valuation techniqonputs may be observable or unobservable.

Observable inputs are inputs that reflect the apsioms market participants would use in pricing #sset or liability based on mar
data obtained from sources other than those ofréperting entity. Unobservable inputs are inputat treflect the reporting entity’ owr
assumptions about the assumptions market partisipgould use in pricing the asset or liability dieyed based on the best informa
available in the circumstances.

In certain cases, the inputs used to measure &irevmay fall into different levels of the fair ual hierarchy. In such cases,
investment$ level within the fair value hierarchy is basedtba lowest level of input that is significant toetfair value measurement. (
assessment of the significance of a particulartitpthe fair value measurement in its entiretyurezs judgment, and considers factors spe
to the investment.

The key inputs for corporate, government and sagerbond valuation are coupon frequency, coupoe aatd underlying bond spre
The key inputs for asset-backed securities arel ypbbability of default, loss severity and premant.
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Key inputs for OTC valuations vary based on thestgpunderlying security on which the contract waiten:

» The key inputs for most OTC option contracts inelutbtional, strike price, maturity, payout struetucurrent foreign exchan
forward and spot rates, current market price ofuiythg and volatility of underlying.

* The key inputs for most forward contracts includgional, maturity, forward rate, spot rate, varidngerest rate curves a
discount factor.

» The key inputs for swap valuation will vary basedtbe type of underlying on which the contract wagten. Generally, the ke
inputs for most swap contracts include notionalggweriod, fixed rate, credit or interest rate esncurrent market or spot price
the underlying and the volatility of the underlying

Investments

Our investments are classified as “trading seagitand are carried at fair value with changes in ¥alue included in earnings in ¢
consolidated statement of income.

Fair values of our fixed maturity investments aesdx on quoted market prices, or when such prieesa available, by reference
broker or underwriter bid indications and/or int@rpricing valuation techniques. Investment tratisas are recorded on a trade date basis
balances pending settlement recorded separat#einonsolidated balance sheet as receivable ¥esiments sold or payable for investm
purchased.

We record security and commodity transactions adted income and expense on a trdde basis. Realized gains and losse
determined using cost calculated on a specifictifiestion basis. Dividends are recorded on thedaxdend date. Income and expense
recorded on the accrual basis including interedt@aemiums amortized and discounts accreted.

Derivatives
Underwriting

The Catastrophe Reinsurer enters into certain aotstunder which the potential loss payments &ygedred exclusively by referer
to a specified industry loss measure or index. &lwmtracts are considered derivatives under ASE; Bérivatives and HedgingWe recor
the fair value of these contracts in derivativéiliies, at fair value, in the consolidated balarsheet. Changes in the fair value of t
contracts are recorded in net investment incontledrconsolidated statement of income.

Investmen

Derivative instruments within our investment asse@naged by our investment manager, Third Point,Laf@ recorded in tl
consolidated balance sheet at fair value, with gharin fair values and realized gains and lossesgrezed in net investment income in
consolidated statement of income.

Derivatives serve as a key component of our investnstrategy and are utilized primarily to struetaine portfolio, or individui
investments and to economically match our investrobjectives. Ouderivatives do not qualify as hedges for finanoggorting purposes a
are recorded in the consolidated balance sheet gross basis and not offset against any collateledged or received. Pursuant to
International Swaps and Derivatives AssociatioS[DA") master agreements, securities lending agreenand other derivatives agreeme
the Company and its counterparties typically hdneeability to net certain payments owed to eaclerith specified circumstances. In addit
in the event a party to one of the ISDA master egeents, securities lending agreements or othewateres agreements defaults, ¢
transaction is otherwise subject to terminatior,ibndefaulting party generally has the right to setaafdinst payments owed to the defau
party or collateral held by the non defaulting part

We enter into derivative contracts to manage cnesht, interest rate risk, currency exchange raskgl other exposure risks. We
derivatives in connection with our riskanagement activities to economically hedge ceriaks and to gain exposure to certain investm
The utilization of derivative contracts also allofes an efficient means by which to trade certaped classes. The derivatives that we inve
are primarily credit default swaps, foreign curngfarwards and options, index futures, interest mtaptions, contracts for differences, inte
rate swaps and total returns swaps.
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Fair values of derivatives are determined by usjungted market prices and counterparty quotes whaitahle; otherwise fair valu
are based on pricing models that consider the tiadee of money, volatility, and the current marleeid contractual prices of underly
financial instruments.

Share-based compensation

We account for our share plans in accordance wBi€ A18,Compensation — Share Compensat{thSC 718"). ASC 718 require
that sharésased compensation transactions be recognized trw@rfgir value of the award at the grant dateebrining the fair value of she
purchase options at the grant date requires estimand judgment. We use an option-pricing moddéh¢B-Scholes) to calculate the fair va
of share purchase options.

For share purchase options granted that contaim dakervice and performance condition, we recogsiiiege compensation expe
only for the portion of the options that are coesatl probable of being exercised. Share compenstdi share purchase options consid
probable of being exercised is expensed over thécse(vesting) period on a graded vesting basie frobability of share purchase opti
being exercised is evaluated each reporting peritithien the share purchase options are consideodxdlple of being exercised, we reco
catch up of share compensation expense from time dedie (service inception date) to the currendriépg period end based on the fair valu
the options at the grant date.

We measure grant date fair value for restrictedeshavards based on the price of the common shathe grant date and the expe
is recognized on a straight-line basis over the¢ingperiod.

Warrants

We account for certain warrant contracts issueduiofounders and an advisor in conjunction with mutial capitalization, and whic
may be settled by us using either the physicalesetint or net-share settlement methods, in accoedarith ASC 820,Derivatives an
Hedging.Accordingly, the fair value of these warrants hasrbrecorded in equity as an addition to additiquaadiin capital. The associat
cost of these warrants has been recorded as a oemipaf capital raise costs and is included in ggrend administrative expenses. We us
option-pricing model (Black-Scholes) to calculdte fair value for share purchase warrants issued.

We account for certain warrant contracts issuedrtoadvisor in connection with our initial capitalion, where services have b
received by the Company, in part, in exchange ity instruments, based on the fair value of ssetvices, in accordance with ASC 7
Compensation—Share Compensati@md ASC 505-50Equity-Based Payments to Non-Employe&he associated cost of these warrant:
been recorded as capital raise costs, and arededtlin additional paid in capital in the consolathstatement of shareholders equity.

Offering costs

Offering costs incurred in connection with the IR@hich included underwriterdees, legal and accounting fees, printing and
fees have been deducted from the gross procedtie offering. The proceeds from the issuance ofeshaet of offering costs are include:
additional paid in capital in the consolidated esta¢ént of shareholders’ equity.

Foreign currency transactions

Our functional currency is the U.S. dollar. Trartgats in foreign currencies are recorded in U.Slad® at the exchange rate in effec
the transaction date. Monetary assets and liadslita foreign currencies are translated at the angh rates in effect at the consolidated ba
sheet date and foreign exchange gains and lo$sewy, iare included in the consolidated stateméirtamme.

Taxes and uncertain tax positions

Under current Bermuda law, Third Point Re and #srBuda subsidiaries are not subject to any incanvaital gains taxes. In the ev
that such taxes are imposed, Third Point Re anBlétsnuda subsidiaries would be exempted from anf saxes until March 2035 pursuan
the Tax Assurance Certificates issued to suchiemfursuant to the Bermuda Exempted UndertakilagsPFotection Act of 1966, as amend

As of September 30, 2013 and December 31, 2012djdveot have any uncertain tax positions.
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Non-controlling interests

Third Point Re consolidates the results of entities/hich it has a controlling financial intereS¥e record the portion of shareholders
equity attributable to non-controlling interestsaaseparate line item within shareholdexguity of the consolidated balance sheet. We r¢
the portion of net income attributable to non-coliitng interests as a separate line within the obdated statement of income.

Earnings per share

Basic earnings per share is based on the weigadge number of common shares and participatiogrgies outstanding during t
period. The weighted average number of common stexxeludes any dilutive effect of outstanding watsaoptions and convertible securi
such as unvested restricted shares. Diluted eapiegshare is based on the weighted average nwwhbemmon shares and share equiva
including any dilutive effects of warrants, optioasd other awards under share plans. U.S. GAAPiresjthat unvested share awards
contain non-forfeitable rights to dividends or diehd equivalents, whether paid or unpaid (refetwess “participating securities”pe include:
in the number of shares outstanding for both basid diluted earnings per share calculations. Wat toerr unvested restricted share
participating securities. In the event of a netJdke participating securities are excluded fromdalculation of both basic and diluted loss
share.

Leases

Leases in which substantially all of the risks apdiards of ownership are retained by the lessorckssified as operating leas
Payments made under operating leases (net of aagtines received from the lessor) are recogniadllé consolidated statement of incom
a straight-line basis over the term of the lease.

Comprehensive income

We have no comprehensive income other than thmoete disclosed in the consolidated statememazime.

Segment informatior

Under U.S. GAAP, operating segments are based enirtternal information that we use for allocatingsources and asses:
performance as the source of the our reportablensets. We report two operating segmenBreperty and Casualty Reinsurance
Catastrophe Risk Management. We have also ideshtdiecorporate function that includes our investmmesults and certain general |
administrative expenses related to its corpordigiies. For more information, see Note 23 of onaudited consolidated financial statements

Business Outlook

The reinsurance markets in which we operate hasterigally been cyclical. During periods of excesglerwriting capacity, as defin
by the availability of capital, competition can uéisn lower pricing and less favorable policy teymnd conditions for insurers and reinsu
During periods of reduced underwriting capacityicipg and policy terms and conditions are generatigre favorable for insurers &
reinsurers. Historically, underwriting capacity hiasen impacted by several factors, including ingukisses, the impact of catastropl
changes in legal and regulatory guidelines, newaatg, investment results including interest rateels and the credit ratings and finar
strength of competitors.

While management believes that pricing trends Ffar type of business on which we focus are relagtigthble, there is significe
underwriting capacity currently available, and \werefore believe market conditions will remain cetitpre in the near term. We believe 1
there are several market developments, howevet,itldécate the potential for improving conditions the medium term. These inclt
improving pricing in several primary insurance Bnaf business which historically have flowed throug the reinsurance market, deceler:
reserve releases from prior underwriting years, lastbrically low yields from investment portfoli@®nsisting mostly of longnly, investmer
grade, shorteterm, fixed income securities. Companies with histdly low yields from their investment portfolicare now focused on t
need for pricing increases to offset the drop imestment income or on increasing the risk profifetheeir investment portfolios, whi
consumes more of their risk capital.

We anticipate that we will continue to see attractbpportunities for the following reasons: Intediagies and reinsurance buyers
increasingly familiar with Third Point Re, leadirig increased submission volume in the lines an@gypf reinsurance that we target
addition, our primary insurance company clients gn@aving gross premium primarily through realizir@ge increases and, to a lesser ex
expansion of the number of policies they
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write. As a consequence, their need for quota sheiresurance has increased. Finally, the numbedigifessed situations for which i
customized solutions may be helpful appears tobe=asing.

We believe market conditions for property catadimpeinsurance have deteriorated over the cour818 due to the influx of capac
from collateralized reinsurance vehicles and theeabe of significant catastrophe events during 201date. The resultant drop in catastrc
pricing impacts us in two ways. Firstly, 30.8% afr goroperty and casualty gross premiums writtegesinception represented property q
share business, where the clients purchase seaogerty catastrophe coverage from another regémsiio the extent these clients are ab
access more attractively priced property catastoptinsurance from another reinsurer, the profitgbof their underlying business
increased, thereby improving their financial coimtitand reducing our residual counterparty cradk.rSecondly, while the expected mart
generated by the Catastrophe Fund will be neggtivgpacted by decreasing reinsurance pricing, #peeted overall impact on our result
tempered by the Catastrophe Fumgortfolio construction and focus on smaller, oegl companies. We intend to continue to monitorkei
conditions to participate in future underservedcapacity constrained lines of business as they ansl offer products that we believe
generate favorable returns on equity over the teng.

Consolidated Results of Operations—Three and nine anths ended September 30, 2013 and 2012

For the three months ended September 30, 2013 reparted net income increased by $7.0 million,1@r7%, to $46.6 million,
compared to net income of $39.6 million reportedtfee three months ended September 30, 2012 heonihe months endeBkeptember 3
2013, our reported net income increased by $1@dl®n, or 280.4%, to $147.2 million , comparedrtet income of $38.7 millioreported fo
the nine months ended September 30, 2012 .

The increase in net income for both the three ané months ended September 30, 2013 compared tpribe year periods wi
primarily due to the following:

. The net underwriting loss from our property ardualty reinsurance segment for the three monttied=®eptember 3
2013 was $4.9 million , compared to a net undeimgitoss of $5.8 million for the three months en@&sptember 30, 2012The ne
underwriting loss from our property and casualtingarance segment for the nine months ended Septe3fb 2013 wa$12.]
million , compared to a net underwriting loss oB#Lmillion for the nine months ended September2B12. The combined ratio fi
the three and nine months ended September 30, ®8%$3107.9% and 107.7% , respectively, comparedlibO% and 131.3%
respectively, for the three and nine months endgrde®nber 30, 2012.

. Our catastrophe risk management segment corgdboet income of $2.7 million and $2.6 millipmespectively, for tt
three and nine months ended September 30, 2013 atastrophe Reinsurer wrote no business beforeadad, 2013.

. For the three months ended September 30, 20E3regorded net investment income of $ 53.4 millicompared to 7.7
million for the three months ended September 30220The return on investments managed by ThiraitAdiC was 4.3%for the
three months ended September 30, 2013 compared%of6r the three months ended September 30, 2Bb2 the nine months enc
September 30, 2013 , we recorded net investmentriacof $ 166.1 million , compared to $ 63.9 millifmm the nine months end
September 30, 2012 . The return on investments geanby Third Point LLC was 16.9% for the nine menéndedSeptember 3
2013 compared to 8.4% for the nine months endetk8dqer 30, 2012 .

Segment Results—Three and nine months ended Septeent80, 2013 and 2012

The determination of our business segments is basdtle manner in which management monitors théopeance of our operatior
Our business currently comprises two operating segsr-Property and Casualty Reinsurance and CatastropgheNRanagement. We ha
also identified a corporate function that includms investment results and general and adminig&atixpenses related to our corpc
activities.

Property and Casualty Reinsuranc

The Property and Casualty Reinsurance segmentda®yiroperty, casualty and specialty treaty rearsee to insurance and reinsure
companies on a worldwide basis. Treaty reinsuraocdracts are contractual arrangements that prdeidautomatic reinsurance of an agt
upon portion of business written as specified raiasurance contract. Contracts can be writtennoexaess of loss basis or quota share ba:
addition, we write
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contracts covering retroactive exposures such asragl development covers. To date, the majorityunfcontracts have been quota share
retroactive reinsurance contracts. The producslthat we currently underwrite are property, cagumtd specialty.

Gross premiums written Gross premiums written increased by $2.0 million4.8%, to $43.7 milliorfor the three months enc
September 30, 2013 from $41.7 million for the thmeenths ended September 30, 20&xoss premiums written increased by $68.7 mi|lia
42.3% , to $231.2 million for the nine months en&egtember 30, 2013 from $162.5 million for theeninonths ended September 30, 2012 .

We began underwriting on January 1, 2012 and coetto develop our underwriting relationships wittermediaries and reinsural
buyers and our submission flow has continued toeame. We write a small number of large contragtmgividual renewals or new busin
can have a significant impact on premiums recoghinea period. In addition, our quota share consrace subject to significant judgmen
the amount of premiums that we ultimately recognZieanges in premium estimates are recorded ipahed they are determined and cal
significant. In addition, we offer customized sabuats to our clients, including adverse developrmeavers, on which we will not have a reg!
renewal opportunity. Furthermore, we record grossmgums written and earned for adverse developmeemers, which are considel
retroactive reinsurance contracts, at the incemifche contract which can further distort the cangbility of premiums earned in a period.

As a result of these factors, we may experiencatiity in the amount of gross premiums written a@mned and period to per
comparisons may not be meaningful.

The following table provides a breakdown of ourgedy and casualty reinsurance segneegtbss premiums written by line of busir
for the three and nine months ended September03@ &nd 2012 :

For the three months ended

September 30, 2013 September 30, 2012
(% in thousands)
Property $ (1,607) B370% $ 40,59: 97.5%
Casualty 9,42¢ 21.€% 1,06( 2.5%
Specialty 35,89: 82.1% — —%
$ 43,71« 100.(% $ 41,65 100.(%

For the nine months ended

September 30, 2013 September 30, 2012
(% in thousands)
Property $ 26,63t 11.5% $ 76,21¢ 46.9%
Casualty 111,02: 48.C% 43,76( 26.9%
Specialty 93,57 40.5£ % 42,50( 26.2%
$ 231,22¢ 100.(% $ 162,47¢ 100.(%

The change in gross premiums written for the timeaths ended September 30, 2013 compared to the thonths endeSleptember 3
2012 was driven by:

Factor resulting in increase:
*  We wrote $35.1 million of new business in theethmonths ended September 30, 2013
Factors resulting in decreases:

e Changes in renewal premiums during the threetnsoended September 30, 20&3ulted in decreased premiums of $20.5 mi
due primarily to one property quota share contrabere we reduced our participation to manage omosxre to proper
catastrophe events under the contract.

* Reductions in premium estimates relating to mpyiears' contracts were $7.5 million for the thmenths ende®eptember 3
2013primarily due to return premiums on contracts #gbired during the period that included provisiavithin the contract t
return the unearned premiums at expiration.
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*  We did not renew two reinsurance contracts dtabunted for $5.0 million of premiums in the threenths ende&eptember 3
2012 , primarily as a result of pricing and othlearges in reinsurance contract structure, termsanditions.

The change in gross premiums written for the niratims ended September 30, 2013 compared to themonéhs ende&eptember 3
2012 was driven by:

Factors resulting in increases:
*  We wrote $161.4 million of new business in tligermonths ended September 30, 2013

» Changes in renewal premiums during the nine hrorhded September 30, 20&3ulted in increased premiums of $0.9 mil
primarily due to offsetting impacts of renewal piems on contracts.

*  We amended an existing contract resulting in $8l0om of premium
Factors resulting in decreases:

* Reductions in premium estimates relating to pyears' contracts were $28.6 million for the nmenths ende&eptember 3
2013 primarily due to return premiums on contracts #gbired during the period that included provisievithin the contract t
return the unearned premiums at expiration.

* We did not renew four reinsurance contracts acdogrior $72.8 million of premiums for the nine mbatended September
2012, with three of the contracts not renewing assallt of pricing and other changes in reinsurasa#ract structure, terms ¢
conditions. In addition, our crop contract whicltaented for $42.5 million of premium for the nin@mnths ended September
2012 was written in 2013 with a new counterparty snincluded as $35.0 million of new business @&ov

Premiums ceded The $10.0 million of premiums ceded for the nmmenths ended September 30, 2013 related to théhasecof
retrocessional contract on our crop contract. Thexe no premium ceded for the three months endpté®éer 30, 2013.

Net premiums earnedNet premiums earned for the three months endpteBder 30, 2013 increased $27.5 million, or 80.19461.¢
million . Net premiums earned for the nine monthdesl increased $92.8 million, or 147.3%, to $ 156il8on . TPRCL began underwriting
January 1, 2012. The three and nine months enda@i8ber 30, 2013 reflects net premiums earnedlargar inforce underwriting portfoli
compared to the three and nine months ended Seete30b2012. In addition, the three and nine moetided September 30, 2013, inclt
net premiums earned of $17.5 million and $39.8iarill respectively, related to retroactive reinseeagontracts where we record the g
premiums written and earned at the inception otctivgract.

Net loss and loss adjustment expengdst loss and loss adjustment expenses for tlee timonths ended September 30, 2013 $88s:
million , or 63.7% of net premiums earned, compateds 24.7 million , or 72.0%f net premiums earned, for the three months €
September 30, 2012 . Net loss and loss expensdisefaine months ended September 30, 2013 was.3 htilion , or 66.3%0f net premium
earned, compared to $ 53.7 million , or 85.2% dfpremiums earned, for the nine months ended Sdyete80, 2012 .

The reinsurance contracts that we write have a wadge of initial loss ratio estimates. As a resulir net loss and loss expense ratic
vary significantly from period to period dependiog the mix of business. For example, property gebtre contracts have a lower initial
ratio compared to other casualty and specialtyslioiebusiness. In general, our contracts have aineikpected combined ratios and there
contracts with higher initial loss ratio estimatesve lower acquisition cost ratios and contractth wower initial loss ratios have higt
acquisition cost ratios. Retroactive reinsuranagtrects have a higher initial loss ratio since piemiums are generally based on the net
and loss adjustment reserves. In addition, we cetioe gross premiums written and earned and thdossés as incurred for retroac
reinsurance contracts at the inception of the eshtivhich can also impact the mix of premiums edrim a particular period.

The decrease in the loss ratio for the three and months ended September 30, 2013 was primar#éytalihe crop losses that w
recorded in the three and nine months ended Septe8tlh 2012. During the three months ended SepteBhe2012, we increased our ¢
loss from our initial loss estimate by $2.6 milljar 7.5 loss ratio points. During the nine morghsled September 30, 2012, we increase
crop loss from our initial loss estimate by $7.7iom, or 12.3 loss ratio points.
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There was insignificant net prior years' reserveettgpment for the three and nine months ended Bde 30, 2013. We commen
underwriting in 2012 and therefore did not have prigr years' reserve development for the 201 2opleri

For the three and nine months ended September033, ve also recorded a decrease of $0.1 millichaa$3.9 million, respectively,
loss and loss adjustment expense reserves pringdudyto a decrease in our premium estimate retat@dir crop contract which is currer
booked to a greater than a 100% loss ratio. Thervesand premium adjustments, primarily relatedcitop, offset resulting in no r
underwriting income or net loss ratio impact fog tiine months ended September 30, 2013.

Acquisition costs Acquisition costs include commissions, brokeragd excise taxes. Acquisition costs are presergedfrcommissior
ceded under reinsurance contracts. Acquisitionscfist the three months ended September 30, 2018 #&0.5 million , or 33.3%f ne
premiums earned, compared to $ 10.9 million , 06%ilof net premiums earned, for the three montlde@rseptember 30, 201Acquisitior
costs for the nine months ended September 30, 2@t8 $ 48.4 million , or 31.0% of net premiums eakncompared to $ 13.7 millionor
21.8% of net premiums earned, for the nine montidee September 30, 2012 .

The reinsurance contracts that we write have a waehge of acquisition cost ratios. As a result, aoqguisition cost ratio can v
significantly from period to period depending ore timix of business. For example, our property q@btare contracts have a higher in
acquisition cost ratio compared to other casuaity gpecialty lines of business. Property quotaeshantracts have a higher expense comp
due to inuring catastrophe reinsurance which irsgedhe acquisition cost ratio on those contraCtsr property quota share contracts
structured to limit the amount of property catastr® exposure we assume. As a result, inuring tcapde reinsurance for the prope
catastrophe exposure reduces the amount of premeiassume relative to the acquisition costs oniadditional component of the acquisit
costs. In general, our contracts have similar ebggecombined ratios and therefore contracts witinéai initial loss ratio estimates have lo
acquisition cost ratios and contracts with lowetiahloss ratios have higher acquisition costastiRetroactive reinsurance contracts gene
have a low initial acquisition cost ratio. In adllit, we record the gross premiums written and ehfaeretroactive reinsurance contracts a
inception of the contract, which can also impaetttix of premiums earned in a particular periodtir@rmore, a number of our contracts f
a sliding scale or profit commission feature thélt wary depending on the expected loss expensdHercontract. As a result, change
estimates of loss and loss adjustment expensesammteact can result in changes in the slidingescaimmissions and a contract's ow
acquisition cost ratio.

The acquisition cost ratio for the three monthseeh8eptember 30, 2013 was consistent with the thm#hs ended September 30, 2
with generally offsetting impacts of changes in mbbusiness.

The acquisition cost ratio for the nine months enSeptember 30, 2013 was higher due to a changesiness mix. The acquisition ¢
ratio for the nine months ended September 30, 2@didded a higher proportion of net premiums eanedgted to one crop contract which
a lower acquisition cost ratio.

General and administrative expense&eneral and administrative expenses for the threeths ended September 30, 2013 wefe7$
million , or 10.9% of net premiums earned, compateds 4.6 million, or 13.4% of net premiums earned, for the threenth® ende
September 30, 2012 . General and administrativereses for the nine months ended September 30,283% 16.3 million , or 10.4%f ne
premiums earned, compared to $ 15.3 million , 0B%#of net premiums earned, for the nine month&eér®@eptember 30, 2012 .

The increase in general and administrative expefiosebe three months ended September 30, 2013 @@udto the prior year period v
primarily due to additional share compensation espeas a result of the performance condition habiegn met as a result of the IPO
addition, we have increased headcount and relasdidcosts as we continued to build out our manageneam and infrastructure througt
2012 and 2013. Although the general and adminig&ra&xpenses increased compared to the prior y&@rdy the general and administra
expense ratio is lower due to proportionately highet premiums earned compared to the prior yeamghe

The increase in general and administrative expefiosdbe nine months ended September 30, 2013 caupa the prior year period w
primarily due to additional share compensation espeas a result of the performance condition habiegn met as a result of the IPO
addition, we have increased headcount and relaséidcosts as we continued to build out our manag@neam and infrastructure througt
2012 and 2013. These increases were partially tolfigeemployee signing bonuses included in the mimaths ended September 30, 2
Although

62




the general and administrative expenses increamegared to the prior year period, the general amiligistrative expense ratio is lower du
proportionately higher net premiums earned comptréle prior year period.

Catastrophe Risk Management

The Catastrophe Reinsurer wrote no business béfraary 1, 2013. From January 1, 2013, the undargmiesults of the Catastrog
Reinsurer as well as results of the Catastrophel Rine entities for which the Catastrophe Fund Manainderwrites and manages catastr
risk, are captured with the Catastrophe Fund Manegthis segment. We are currently required tosodidate the results of the Catastrc
Fund and the Catastrophe Reinsurer with our otlperations because we control a majority of the tanting interests in these entit
However, as an open-ended investment fund, thes@apde Fund is continuing to market its intereéstthirdparty investors. We expect t
the Catastrophe Fund may achieve levels of thirtiypavestment to potentially allow us to decondate its results in the future.

Gross premiums writterGross premiums written was $1.7 million for theethmonths ended September 30, 2013 and $8.4 miitiion
the nine months ended September 30, 2013 consisf@dperty catastrophe business written.

Net premiums earnedlet premiums earned was $ 4.6 million for the thremnths ended September 30, 2013 and $ 6.3 miitiothe
nine months ended September 30, 2013 .

Net investment incomeNet investment income of $ 2.1 million for thee months ended September 30, 2013 and $ 3.2miii the
nine months ended September 30, 26dsisting primarily of net unrealized gain on dative reinsurance contracts written by the Catbaéis
Reinsurer.

Net loss and loss adjustment expenbles.loss and loss adjustment expenses was $ Oidmfibr the nine months end&keptember 3
2013 relating to tornadoes, hail and severe thugtolens that occurred in the United States of AnaeiricMarch 2013.

Acquisition costsAcquisition costs include commissions, brokeragd arcise taxes. Acquisition costs for the three tm®rende
September 30, 2013 were $ 0.6 million , or 12.6%etf premiums earned. Acquisition costs for theemimonths ende8eptember 30, 20
were $ 0.8 million , or 12.0% of net premiums edrne

General and administrative expens&eneral and administrative expenses for the threstims ended September 30, 2013 we@& %
million compared to $ 1.0 million for the three ntles ended September 30, 201@eneral and administrative expenses for the minath:
ended September 30, 2013 were $ 2.7 million congptwe$ 1.0 million for the nine months ended Septen80, 2012 The Catastropl
Reinsurer was incorporated in June 2012 and didegin underwriting until January 1, 2013. The 2@&2iod reflects certain staup relate:
expenses compared to a full period of operation@d.3. General and administrative expenses coobisbsts associated with the emplc
leasing agreement, cat modeling and legal and aticguexpenses.

Corporate function
Investment result:

For the three months ended September 30, 2013receeded net investment income of $ 53.4 millimompared to $ 47.7 milliofor
the three months ended September 30, 2012 . Thmreh investments managed by Third Point LLC wa8effor the three months enc
September 30, 2013 compared to 6.1% for the thiw@hm ended September 30, 2012 .

For the nine months ended September 30, 2013 ewaded net investment income of $ 166.1 milli@empared to $ 63.9 milliofor
the nine months ended September 30, 2012 . Thenretuinvestments managed by Third Point LLC wa®%&or the nine months end
September 30, 2013 compared to 8.4% for the nimgimaended September 30, 2012 .

The primary driver of our net investment incomethe returns generated by our investment portfolanaged by our investme
manager, Third Point LLC. Consistent with the fingtf of 2013, the returns for the three monthseeh8eptember 30, 2013 were driver
equity positions and to a lesser extent by gainstrinctured credit. Net investment income for thiee¢ and nine months end8dptember 3
2013also benefited from higher average investments gethédy Third Point LLC compared to the prior yearipds due to the net proce
generated by our IPO and float contributed by eursurance operations.
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All of our assets managed by Third Point LLC ar&lhe a separate account and managed under antimeesmanagement agreerr
whereby Third Point Advisors LLC, an affiliate ohifd Point LLC, has a nopentrolling interest in the assets held in the smgaaccount. Tt
value of the norcontrolling interest is equal to the amounts ingddby Third Point Advisors LLC, plus performancedeaid by us to Thi
Point LLC and Third Point Advisors LLC and invesim@ains and losses thereon.

Also impacting net investment income for the thaeel nine months ended September 30, 2048 the allocation of $1.2 million, a
$2.7 million respectively, of net investment incomedated to deposit liability reinsurance contradthe 2012 periods had no impac
allocations of net investment income for deposibility contracts as the first deposit liabilityimsurance contract was completed on Octok
2012.

Our investment manager, Third Point LLC, managesrsé funds and may manage other client accourdislé® ours, some of whi
have, or may have, objectives and investment dartfmmpositions similar to ours. Because of thmilsirity or potential similarity of ot
investment portfolio to these others, and becaase, matter of ordinary course, Third Point LLCyies its clients, including us, and inves
in its main hedge funds with results of their redpe investment portfolios following the last dafyeach month, those other clients or inve:
indirectly may have material nonpublic informaticggarding our investment portfolio. To address thssie, and to comply with Regulat
FD, we will continue to post on our website undee heading Investment Portfolio Returns locatetha Investors section of the webs
following the close of trading on the New York Stdeéxchange on the last business day of each mounthpreliminary monthly investme
results for that month, with additional informatioegarding our monthly investment results to betgmb$ollowing the close of trading on -
New York Stock Exchange on the first business dah@following month

General and administrative expenses related to avgte activities

General and administrative expenses allocated tocorporate function include allocations of payrafid related costs for cert
executives and noannderwriting staff that spend a portion of theindi on corporate activities. We also allocate aipomf overhead and ott
related costs based on a related headcount analy@ighe three months ended September 30, 2Qfheral and administrative exper
allocated to the corporate function were $ 2.2iarllcompared to $ 0.9 million for the three monginsled September 30, 201 or the nin
months ended September 30, 2013 , general and isthaiive expenses allocated to the corporate fometere $ 5.1 million compared to3$%
million for the nine months ended September 30,220The increase in both periods compared to the gear period was primarily due
additional share compensation expense as a rdstiie performance condition having been met assalr®f the IPO. In addition, we he
increased headcount and related staff costs asomtnaed to build out our management team and strinature throughout 2012 and 2C
These increases were partially offset by employgr@rsy bonuses included in the nine months endedefser 30, 2012.

Book Value Per Share

We believe that longerm growth in diluted book value per share isrtiest important measure of our financial performammeok valut
per share as used by our management is a non-GAgsRure, as it is calculated after deducting theaahpf noneontrolling interests. Dilute
book value per share is also a non-GAAP measureegrdsents book value per share combined withntpact from dilution of all in-the-
money share options issued, warrants and unvess#icted shares outstanding as of any period end.

For the three months ended September 30, 2013k, \@oe per share increased by $ 0.28 per sha2386 , to $12.6®er share froi
$12.40 per share as of June 30, 2013. For the thosghs ended September 30, 2013 , diluted boakeviaér share increased by $ 028
share, or 2.3% , to $12.35 per share from $12.08lp@re as of June 30, 2013.

For the nine months ended September 30, 2013 , valak per share increased by $ 1.61 per shatk}.b%6 , to $12.6@er share froi
$11.07 per share as of December 31, 2012 . Fanitteemonths ended September 30, 2013 , diluted bahle per share increased by g€
per share, or 13.4% , to $12.35 per share from8Blfler share as of December 31, 2012 .

The increase in basic and diluted book value paresfor both the three and nine month periods wa®nl primarily from net incorr
generated in the respective periods partially offgethe offering costs incurred with our IPO. Tgrewth in 2013 diluted book value per st
was also impacted by warrants and share compenssasioed
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to our Founders, employees and an advisor, inojuttie additional warrants and options that becarescesable as a result of meeting
performance condition after the IPO.

The following table sets forth the computation afic and diluted book value per share as of Semefih) 2013 andecember 3:
2012:

September 30, December 31,
2013 2012

(In thousands, except share and per
Basic and diluted book value per share numerator: share amounts)
Total shareholders' equity $ 1,364,39 $ 928,32:
Less: non-controlling interests 55,01« 59,77:
Shareholders' equity attributable to shareholders 1,309,38: 868,54«
Effect of dilutive warrants issued to Founders andadvisor 46,51 36,48(
Effect of dilutive share options issued to direstand employees 66,27¢ 51,67(
Diluted book value per share numerator: $ 1,422,17. % 956,69:
Basic and diluted book value per share denominator:
Issued and outstanding shares 103,264,61 78,432,13
Effect of dilutive warrants issued to Founders andadvisor 4,651,16. 3,648,00!
Effect of dilutive share options issued to direstand employees 6,608,98 5,167,04!
Effect of dilutive restricted shares issued to esypes 624,30( 619,30(
Diluted book value per share denominator: 115,149,06 87,866,48
Basic book value per share $ 1268  $ 11.07
Diluted book value per share $ 123t $ 10.8¢

Liquidity and Capital Resources

Our investment portfolio is concentrated in tradea®curities and is valued to market each daysuRunt to our investment guideline:
specified in our Investment Management Agreemett Whird Point LLC, at least 60% of our portfolioust be invested in securities
publicly traded companies and governments of OE@B Income countries, asse&cked securities, cash, cash equivalents andagaldthe
precious metals. We can liquidate all or a portbour investment portfolio at any time with nos$ethan three dayabtice depending on ce
need to pay claims on our reinsurance contractbwétin not less than five days’ notice to pay fapenses or on not less than 30 daysice ir
order to satisfy a requirement of A.M. Best. Simge do not write excess of loss property catastraphrgracts or other types of reinsure
contracts that are typically subject to suddentediguidity demands, we believe the liquidity pided by our investment portfolio will |
sufficient to satisfy all liquidity requirements.

General

Third Point Re is a holding company and has no tamlial operations of its own. Its assets consigharily of its investments
subsidiaries. Third Point Re'ability to pay dividends or return capital to idrelders will depend upon the availability of diehds or othq
statutorily permissible distributions from thosésidiaries.

We and our Bermuda subsidiaries are subject to Beanregulatory constraints that affect our abitibypay dividends. Under t
Companies Act, as amended, a Bermuda company nwdgrel@r pay a dividend out of distributable ressrenly if it has reasonable grou
for believing that it is, or would after the paymee able to pay its liabilities as they become duad if the realizable value of its assets w
thereby not be less than its liabilities. Under ligurance Act, TPRCL, as a Class 4 insurer, igipited from declaring or paying a dividen
it is in breach of its minimum solvency margin (“M%), enhanced capital ratio (“ECR®r minimum liquidity ratio or if the declaration
payment of such dividend would cause such a breaitiere TPRCL, as a Class 4 insurer, fails to mteé¥lSM or minimum liquidity ratio @
the last day of any financial year, it is prohitditeom declaring or paying any dividends during tiext financial year without the approva
the BMA.
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In addition, TPRCL, as a Class 4 insurer, is priddibfrom declaring or paying in any financial yefividends of more than 25% of
total statutory capital and surplus (as shown serpievious financial yeas’'statutory balance sheet) unless it files (attlsagen days befc
payment of such dividends) with the BMA an affidasigned by at least 2 directors (one of whom nbesa Bermuda resident director if an’
the insurers directors are resident in Bermuda) and the praldiepresentative stating that it will continueneet its solvency margin a
minimum liquidity ratio.

Liquidity and Cash Flows

Our cash flows from operations generally represieatdifference between: (I) premiums collected mwveistment earnings realized i
(2) losses and loss expenses paid reinsurance gaetthan underwriting and other expenses paid. @asis from operations may diff
substantially from net income. The potential fdaege claim under a reinsurance contract meansstifatantial and unpredictable paym
may need to be made within relatively short periofdgme.

Our sources of funds primarily consist of premiuwigtten, reinsurance recoveries, investment incanéd proceeds from sales |
redemptions of investments. Cash is used primaoilpay loss and loss adjustment expenses, reinginaremiums, acquisition costs .
general and administrative expenses and to purdéhasstments.

Cash flows provided by operating activities for thiee months ended September 30, 2013 were $ 58i@mtompared to cash floy
provided by operating activities of $ 1.9 millioorfthe nine months ended September 30, 2@&sh flows from operating activities gener
represent net premiums collected less loss andaltjsstment expenses, acquisition costs and geaedahdministrative expenses paid.

Cash flows used in investing activities for theenmonths ended September 30, 2013 were $ 430.bmabbmpared to cash flows us
in investment activities of $ 754.2 million for tméne months ended September 30, 20TRe cash flows used in investing activities foe
nine months ended September 30, 2013 reflectanthesiment of the net proceeds from our IPO andrnthestment of float generated by
reinsurance operations. The cash flows used irstmge activities for the nine months ended SepterBbe2012, reflects the initial investme
of our portfolio, primarily in the three months emtiMarch 31, 2012.

Cash flows provided by financing activities for thmme months ended September 30, 2013 were $ 36iliBn compared to #58.¢
million for the nine months ended September 30220The cash flows from financing activities foethine months endeSleptember 30, 20
relate primarily to the net proceeds generatedunyiO and new deposit liability contracts enteirgd in the nine months end&kptember 3
2013 . The cash flows from financing activities fhie nine months ended September 30, 20disisted of the receipt of subscripti
receivable, net of costs.

For the period from inception until September 3012, we have had sufficient cash flow from proceedswfinitial capitalization ar
IPO and from operations and investments to meetliquidity requirements. We expect that projectgibmting and capital expendit
requirements for at least the next twelve monthHkhgi met by our balance of cash, funds generatad finderwriting activities and investm
income. We may incur indebtedness in the futuveeifdetermine that it would be an efficient parbaf capital structure.

In addition, we expect that the net proceeds framIBO will provide us with the financial flexibili to execute our strategic objecti
Our ability to generate cash, however, is subjeabur performance, general economic conditionsystrg trends and other factors. To
extent that the net proceeds from our IPO, combimithl existing cash and cash equivalents, investmetarns and operating cash flow
insufficient to fund our future activities and réguments, we may need to raise additional fundsutin public or private equity or dt
financing. If we issue equity securities in orderaise additional funds, substantial dilution x@isgng shareholders may occur. If we raise
through the issuance of additional indebtednessnas be subject to additional contractual restsitdi on our business. There is no assul
that we would be able to raise the additional funni$avorable terms or at all.

We do not believe that inflation has had a matesfedct on our consolidated results of operatidie effects of inflation are conside
implicitly in pricing our reinsurance contracts. dsoreserves are established to recognize likek dettlements at the date payment is n
Those reserves inherently recognize the effectsflation. The actual effects of inflation on owrsults cannot be accurately known, howe
until claims are ultimately resolved.
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Cash and restricted cash and cash equivalents

Cash and cash equivalents consist of cash heldamksh cash held with investment managers and athertterm, highly liquic
investments with original maturity dates of nindgys or less.

Restricted cash and cash equivalents consist df hafd in trust accounts with the Catastrophe Re@rssecuring collateraliz
reinsurance contracts written as well as cashwwitdbrokers securing letters of credit issued urwledit facilities.

Letter of Credit Facilities

As of September 30, 201,3we had entered into the following letter of ctefdicilities, which automatically renew annually|est
terminated by either party in accordance with #uired notice period:

Facility Renewal date Notice period (Unused Facility Portion)
($ in thousands)
BNP Paribas $ 100,00( February 15, 2014 60 days prior to termination date
Citibank (1) 150,00( January 23, 2014 90 days prior to termination date
J.P. Morgan 50,00C August 22, 2014 60 days prior to termination date
$ 300,00(

(1) Effective January 1, 2013, the Citibank facilityswveduced from $250 million to $150 millit

As of September 30, 2013 , $ 63.5 million ( Decen8ie 2012 - $60.9 million ) of letters of credigpresenting 21.2%f the tota
available facilities, had been drawn upon ( Decen3lie 2012 — 15.3% (based on total available faesdiof $400 million)).

Under the facilities, we provide collateral thatymnsist of equity securities, repurchase agretsnesstricted cash, and cash and
equivalents. As of September 30, 2013 , total eashcash equivalents with a fair value of $ 63.liani ( December 31, 2012 - $ 64.8 millign
were pledged as security against the letters ddlitciesued. These amounts are included in restficsh and cash equivalents in
consolidated balance sheet. Each of the facilt@m®ain customary events of default and restrictigeenants, including but not limited
limitations on liens on collateral, transactionghwaffiliates, mergers and sales of assets, as agkolvency and maintenance of ce
minimum pledged equity requirements, A.M. Best Camprating of “A-"or higher, and restricts issuance of any debt withibe consent
the letter of credit provider. Additionally, if aevent of default exists, as defined in the lettiecredit facilities, we will be prohibited fro
paying dividends. We were in compliance with altleé covenants as of September 30, 2013 .

Financial Condition
Shareholders’ equity

As of September 30, 2013, total shareholders'tgquas $ 1,364.4 million compared to $928.3 millias of December 31, 201 his
increase was primarily due to net proceeds of $P&6llion generated in our IPO, net income of $ .24fillion and contributions from non-
controlling interests of $ 26.2 milliorelated to the additional capital called by theaSabphe Fund. These increases were partially taffg
distributions of non-controlling interests of $ B%illion related to the investment joint venture.

Investments

As of September 30, 2013otal cash and net investments managed by Thindt RLC at fair value was $1,559.2 million comperie
$972.3 million as of December 31, 201Zhe increase was primarily due to the net prose$d$286.0 million generated in our IPO as we
net investment income generated for the nine maemikded September 30, 2013 .

67




The following table presents our investments maddnge Third Point LLC, categorized by the level betfair value hierarchy as
September 30, 2013 :

As of September 30, 2013

Quoted prices in Significant other Significant
active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3) Total

Assets ($ in thousands)

Equity securities $ 573,22: $ 16,33¢ — 3 589,55’
Private common equity securities — 2,40t 1,91 4,322
Total equities 573,22: 18,74: 1,917 593,87
Asset-backed securities — 299,74( 14z 299,88:
Bank debts — 33,68t — 33,68t
Corporate bonds — 79,17¢ 4 51t 83,69:
Municipal bonds — 12t — 12t
Sovereign debt — 20,21: — 20,21:
Total debt securities — 432,93 4,65¢ 437,59t
Investments in limited partnerships — 26,937 1,54¢ 28,48:
Options 5,53¢ 6,65k — 12,19:
Trade claims — 22,60: — 22,60:
Total other investments 5,53¢ 56,19¢ 1,54¢ 63,27
Derivative assets — 27,53: — 27,53:
Total assets $ 578,75 $ 535,40t $ 8,121 $ 1,122,28.
Liabilities

Equity securities $ 32,72¢ — — 32,72¢
Sovereign debt — 36,87¢ — 36,87¢
Corporate bonds — 9,07¢ — 9,07¢
Options 9,89( 1,91¢ — 11,80¢
Total securities sold, not yet purchased 42,61¢ 47,874 — 90,49:
Derivative liabilities 49¢ 19,57 — 20,07:
Total liabilities $ 43,11¢ % 67,44¢ $ — 3 110,56

During the three and nine months ended Septemhe2®®3B and 2012 we made no significant reclassifications of assgtliabilities
between Levels 1 and 2.

Off-Balance Sheet Commitments and Arrangements

We have no obligations, assets or liabilities, pttian those derivatives in our investment portf@ind disclosed in our financ
statements, which would be considered lEfance sheet arrangements. We do not participateansactions that create relationships
unconsolidated entities or financial partnershgften referred to as variable interest entitiesicivivould have been established for the pur
of facilitating off-balance sheet arrangements.
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Recent Developments

On August 14, 2013, we priced the IPO of our commsioares. Our common shares began trading on theYdekvStock Exchange «
August 15, 2013 under the symbol “TPREVe public offering price of the shares sold in lR® was $12.50 per share. After giving effer
the underwriters' option to purchase additionalehizo cover oveallotments, which was exercised in full, a total6f361,278 of our comm
shares were sold in the IPO. Of these shares, 2488 were sold by us and 528,794 were sold bwiceselling shareholders. We recei
approximately $286.0 million of net proceeds aftaderwriting discounts and commissions and experaated to the offering from the s
by us of common shares. We received no proceedstfie sale of our common shares by the sellingetivdders.

On November 4, 2013, we completed a reorganizatidhe entities in the Catastrophe Risk Managerseginent through the transfer
of 100% of the voting, non-participating commonrgisathat the Catastrophe Fund Manager held in #te@sBophe Reinsurer to the
Catastrophe Fund.

ITEM 3. Quantitative and Qualitative Disclosures Alout Market Risk
We believe we are principally exposed to the follaytypes of market risk:

e equity price risk

» foreign currency risl
* interest rate risl

» commodity price ris}
+ credit risk; an

e political risk.

Equity Price Risk

Our investment manager, Third Point LLC, continpdhacks the performance and exposures of ouresmivestment portfolio, ea
strategy and sector, and selective individual stesir A particular focus is placed on “be®@Xposure, which is the portion of the portfoliot
is directly correlated to risks and movements & #guity market as a whole (usually representedhbyS&P 500 index) as opposec
idiosyncratic risks and factors associated wittpecgic position. Further, the performance of oavestment portfolio has historically be
compared to several market indices, including e S00, CS/Tremont Event Driven Index, HFRI Evemiven Index, and others.

As of September 30, 2013 , our investment portfoluded long and short equity securities, alonth wertain equitypased derivativ
instruments, the carrying values of which are prilmdased on quoted market prices. Generally, migpkices of common equity securities
subject to fluctuation, which could cause the amdarbe realized upon the closing of the positiordiffer significantly from their curre
reported value. This risk is partly mitigated bye thresence of both long and short equity securitiesur investment portfolio. As
September 30, 2013, a 10% decline in the valwl @quity and equityinked derivatives would result in a loss of $78lion, or 4.9% in th
fair value of our total net investments managed biyd Point LLC.

Computations of the prospective effects of hypathétequity price changes are based on numerousmggions, including tr
maintenance of the existing level and compositibimaestment securities and should not be relied®mdicative of future results.

Foreign Currency Risk

Our investment manager continually measures foreigrency exposures and compares current exposutestorical movement with
the relevant currencies. Within the typical cou$éusiness, Third Point LLC may decide to hedgeitm currency risk within our investm:
portfolio by using shorterm forward contracts; however, from time to tififerd Point LLC may determine not to hedge basedtoriews o
the likely movements of the underlying currency.
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As of September 30, 2013.00% of our reinsurance contracts were denomdniat®).S. dollars, and any losses related to tlceséract
would be paid in U.S. dollars. As such, were nqicsed to foreign currency risk with regard to onderwriting operations as &eptember 3
2013.

We are exposed to foreign currency risk througt camwards, options and investments in securilisominated in foreign currenci
Foreign currency exchange rate risk is the potefdiaadverse changes in the U.S. dollar valueneEstments (long and short) and fore
currency derivative instruments, which we emplaynirboth a speculative and risk management perspectue to a change in the exche
rate of the foreign currency in which cash andritial instruments are denominated. As of Septer@®ef013, our total net exposure
foreign denominated securities represented (0.@H)8tir investment portfolio including cash and caghivalents, at $0.7 million.

Interest Rate Risk

Our investment portfolio includes interest rate si#ve securities, such as corporate and soverdigpt instruments, asseacker
securities (“ABS”),and interest rate options. One key market risk supofor any debt instrument is interest rate Wskinterest rates rise, |
market value of our long fixemhcome portfolio falls, and the opposite is alagetas interest rates fall. Additionally, some of oarporate ar
sovereign debt instruments, ABS and derivative stments may also be credit sensitive and theirevalay indirectly fluctuate with change:
interest rates.

The effects of interest rate movement have hisaflyiomot had a material impact on the performant®w investment portfolio
managed by Third Point LLC. However, our investmmiainager monitors the potential effects of interata shifts by performing stress t
against the portfolio composition using a proprmgia-house risk system.

The following table summarizes the impact that 8 bésis point increase or decrease in interess ratelld have on the value of
investment portfolio as of September 30, 2013 :

100 basis point increase in interest

rates 100 basis point decrease in interest rates

Change in fair Change in fair

value as % of value as % of

Change in fair investment investment
value portfolio Change in fair value portfolio
(% in thousands)

Corporate and Sovereign Debt Instruments $ 1,23( 0.06% $ (839) (0.06)%
Asset Backed Securiti¢s (5,48]) (0.30)% 5,69¢ 0.3¢%
Net exposure to interest rate risk $ (4,25]) (029% $ 4,85¢ 0.3z %

(1) Includes instruments for which durations available on September 30, 2013cludes a convexity adjustment if convexity iaidable
Not included are mortgage hedges which would redoeémpact of rate change

For the purposes of the above tables, the hypetidtnpact of changes in interest rates on delitumsents, ABS, and interest r
options was determined based on the interest amigsredit spreads applicable to each instrumelntidually. We and our investment mane
periodically monitor our net exposure to interesterrisk and generally do not expect changes irest rates to have a materially adv
impact on our operations.

Commodity Price Risk

In managing our investment portfolio, Third Poirt@ periodically monitors and actively trades todakdvantage of, and/or seek
minimize any damage from, fluctuations in commoditices. As our investment manager, Third Point Lih@y choose to opportunistice
make a long or short investment in a commodity romisecurity directly impacted by the price of ancwodity as a response to ma
developments.
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As of September 30, 2013our investment portfolio included exposure torgdes in commodity prices, through ownership of ptal
commodities and commoditinked securities. We purchase such investmenta time to time from both a speculative and risk agemer
perspective. Generally, market prices of commoslidiee subject to fluctuation. As of September 80,32 a 10% decline in the price of eacl
these commodities and commodiilyked securities would have resulted in a less t8.1 million decline in the fair value of our abmne
investments managed by Third Point LLC.

We and our investment manager periodically morotar exposure to commodity price fluctuations andegelly do not expect chan¢
in commodity prices to have a materially adverspdnt on our operations.

Credit Risk

We are exposed to credit risk from our clients thetpto balances receivable under our reinsurarw#racts, including premiur
receivable, and the possibility that counterpantiesy default on their obligations to us. The ri§lkcounterparty default is partially mitigated
the fact that any amount owed to us from a reinmeaounterparty is netted against any claimseellisses we would pay in the future.
monitor the collectability of these balances oegutar basis.

Third Point LLC typically performs intensive fundamtal analysis on the broader markets, credit sigresecurityspecific informatior
and the underlying issuers of debt securitiesdahaicontained in our investment portfolio.

In addition, the securities, commaodities, and casbur investment portfolio are held with severahpe brokers, subjecting us to
related credit risk from the possibility that oneroore of them may default on their obligationsu Our investment manager closely
regularly monitors the concentration of credit ngith each brokeand if necessary, transfers cash or securities gromkers to diversify at
mitigate our credit risk.

Political Risk

We are exposed to political risk to the extent that investment manager trades securities thatisteel on various U.S. and fore
exchanges and markets. The governments in anyesé flurisdictions could impose restrictions, regoites or other measures, which may
a material impact on our investment strategy andeowmriting operations. We currently do not writelipeal risk coverage on our insurar
contracts; however, changes in government lawgegulations may impact our underwriting operations.

In managing our investment portfolio, Third Point@ routinely monitors and assesses relative levélssks associated with loc
political and market conditions and focuses itestimnents primarily in countries in which it beliswhe rule of law is respected and follov
thereby affording more predictable outcomes of atweents in that country.

Recent Accounting Pronouncements

Please refer to Note 2 to our unaudited consolitfiteancial statements for the period ended Septerd®, 2013ncluded in Item 1 ¢
this Quarterly Report on Form 10-Q for details@fently issued accounting standards.

Under Section 102(b) of the Jumpstart Our Busirsstups Act, an “emerging growth comparstich as Third Point Re can de
adopting new or revised accounting standards snth time as those standards apply to private corpaPursuant to Section 107(b) of
Jumpstart Our Business Startups Act, we have io&bly elected to “opt outdf this exemption from new or revised accountirandards an
therefore, we will be subject to the same new atisegl accounting standards as other public compathiat are not emerging gro\
companies.

ITEM 4. Controls and Procedures

(a) Evaluation of Disclosure Controls and Proceslure

Management, with the participation of our Chief Extive Officer and the Chief Financial Officer, &vated the effectiveness of
design and operation of the Company's disclosun&rais and procedures (as defined in
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Rules 13a-15(e) and 15d-15(e) of the Securitieh&mxge Act of 1934, as amended) as of Septemb@03@3,. Based upon this evaluation,
Chief Executive Officer and the Chief Financial iO#r have concluded that our disclosure controld procedures were effective as
September 30, 2013 .

(b) Changes in Internal Control over Financial Répg

There have been no material changes to our inteoratol over financial reporting in connection lwthe evaluation required by Ru
13a-15(f) and 15d5(f) under the Exchange Act during the most refisotll quarter that have materially affected, @ @asonably likely -
materially affect, our internal control over fingaareporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings

We are not currently involved in any litigationanbitration proceedings. We anticipate that, sintidethe rest of the reinsurance indus
we will be subject to litigation and arbitratiorofn time to time in the ordinary course of business.

If we are subject to disputes in the ordinary cewsour business we anticipate engaging in disonsawith the parties to the applica
contract to seek to resolve the matter. If sucleudisions are unsuccessful, we anticipate invokimegdispute resolution provisions of
relevant contract, which typically provide for tharties to submit to arbitration or litigation, @splicable, to resolve the dispute.

ITEM 1A. Risk Factors

There have been no material changes to the righriapreviously disclosed in our Prospectus fildthwhe Securities and Exchat
Commission on August 19, 2013 pursuant to Rule #24ifder the Securities Act of 1933.

ITEM 2. Unregistered Sales of Equity Securities andse of Proceeds
a) Sales of Unregistered Securities

From January 1, 2013 through August 20, 2013 (tte df the filing of our registration statementform S-8, File No. 333-
190724), we granted to employees options to pueclamsaggregate of 348,836 common shares underhing Foint Reinsuran:
Limited Share Incentive Plan, at exercise pricegireg from $10.89 to $20.89 per share.

From January 1, 2013 through August 20, 2013 (tdte df the filing of our registration statementform S-8, File No. 333-
190724), we granted an employee restricted sharpsirchase an aggregate of 5,000 common shareggotr® a Restricted Shi
Award Agreement, with a fair value of $11.76.

The above-referenced shares and options were sudrsfqregistered pursuant to our registrationestent on Form 8; File
No. 333-190724, on August 20, 2013.

b) Use of Proceeds from Public Offering of Common Skar

On August 14, 2013, a registration statement omF8+1 (File No. 333:89960) relating to our IPO was declared effechy
the Securities and Exchange Commission (the “Regish Statement”)Pursuant to the Registration Statement, we solagamegat
of 24,832,484 of our common shares, and certaimgeshareholders sold an aggregate of 528,794ipkbares, at a price of $12
per share. The offering commenced August 14, 20Bdid not terminate before all of the securitiegistered in the registrati
statement were sold. J.P. Morgan Securities LL@d{ErSuisse Securities (USA) LLC, Morgan StanleyC&. LLC, BofA Merrill
Lynch, Citigroup Global Markets Inc., Aon Benfie®Ecurities, Inc., Dowling & Partners Securities LLKeefe, Bruyette & Wood
Inc., Macquarie Capital (USA) Inc. and Sandler QiINePartners, L.P. acted as the underwriters.ADgust 20, 2013, we closed
sale of such shares, resulting in net proceedsstofuapproximately $286.0 million after deductingderwriting discounts ai
commissions of approximately $19.4 million and otbfering expenses of approximately $5.0 millid¥ie received no proceeds fr
the sale of common shares by our selling sharef®ldéo payments were made by us to directors, effior persons owning 1
percent or more of our common shares or to thein@ates, or to our affiliates, other than payméntbe ordinary course of busin
to officers for salaries. There has been no madtehiange in the planned use of proceeds from oQrdP described in our Prospet
filed with the Securities and Exchange Commissioagust 19, 2013 pursuant to Rule 424(b).

c) Issuer Purchases of Equity Securities
Not applicable.
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ITEM 3. Defaults Upon Senior Securities
None.

ITEM 4. Mine Safety Disclosures
Not applicable

ITEM 5. Other Information

a) None.

b) None.
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ITEM 6. Exhibits

3.1** Memorandum of Association
3.1.1** Certificate of Deposit of Memorandum ofthease of Share Capital NTD: To file final.
3.2%* Bye-laws of Third Point Reinsurance Ltd.
4.1* Specimen Common Share Certificate
10.5** Share Incentive Plan
10.6** Form of Restricted Share Award Agreement
10.7* Form of Nonqualified Share Option Agreemeanter the Share Incentive Plan
10.8** Form of Director Service Agreement
10.9** Management Compensation Cash Bonus Pool
10.10** Third Point Reinsurance Ltd. 2013 Omnilhosentive Plan
10.11** Third Point Reinsurance Ltd. Annual IndeatPlan
10.27** Section 409A Specified Employee Policy
10.28** Director and Officer Indemnification Agneent
10.28.1 Schedule of Signatories to the Directar @fficer Indemnification Agreement
Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 15d-14(a), astad pursuant to
31.1 Section 302 of the Sarbanes-Oxley Act of 2002
Certification of Chief Financial Officer pursuantExchange Act Rules 13a-14(a) and 15d-14(a), @gtad pursuant to
31.2 Section 302 of the Sarbanes-Oxley Act of 2002

Certification of the Chief Executive Officer pursuido 18 U.S.C. Section 1350, as adopted pursoa®éttion 906 of the
32.1* Sarbanes-Oxley Act of 2002

Certification of the Chief Financial Officer pursuao 18 U.S.C. Section 1350, as adopted pursoadécttion 906 of the
32.2* Sarbanes-Oxley Act of 2002

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation LinldeaDocument

101.LAB XBRL Taxonomy Extension Labels Linkbaseddment

101.PRE XBRL Taxonomy Extension Presentation LadebDocument

101.DEF XBRL Taxonomy Extension Definition LinklsaBocument

* This certification accompanies the Form QQo which it relates, is not deemed filed with 8ecurities and Exchange Commission

is not to be incorporated by reference into arnpdilof the Registrant under the Securities Act @83, as amended, or the Secur
Exchange Act of 1934, as amended (whether madedefafter the date of the Form @Q); irrespective of any general incorpora
language contained in such filing.

*x Incorporated by reference to the exhibit of g@me number filed as part of the Company's registr statement on FormI5¢File No
333-189960) which was declared effective by theuBges and Exchange Commission on August 14, 2013.

T Registrant has omitted portions of the referenoddbé pursuant to a request for confidential tneant under Rule 406 promulga
under the Securities Act of 1933, as amended (8=uAct).
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SIGNATURES

Pursuant to the requirements of the SecuritiesEathange Act of 1934, as amended, the registrantibly caused this report to be sig

on its behalf by the undersigned thereunto dulyenized.

Date: November 12, 2013

Third Point Reinsurance Ltd.

/sl John R. Berger

John R. Berger

Chairman of the Board, Chief Executive Officer &tuef
Underwriting Officer

(Principal Executive Officer)

/sl J. Robert Bredahl

J. Robert Bredahl
Chief Financial Officer and Chief Operating Officer
(Principal Financial Officer)

/sl Christopher S. Coleman

Christopher S. Coleman
Chief Accounting Officer
(Principal Accounting Officer)
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Exhibit 31.1
Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, John R. Berger, certify that:
1. | have reviewed this Quarterly Report on FofivQlof Third Point Reinsurance Lt

2. Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

€)) Designed such disclosure controls and proesgor caused such disclosure controls and proesdare designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report ishg prepared;

(b) Not applicable

(c) Evaluated the effectiveness of the registsatitclosure controls and procedures and preséentai report our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportithgit occurred during the
registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidntefal control over financi
reporting, to the registrant's auditors and thdtaxoimmittee of the registrant's board of direct@nspersons performing the equival
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aismmtifole in the
registrant's internal control over financial repugt

Date: November 12, 2013

/sl John R. Berger
John R. Berger

Chairman of the Board, Chief Executive Officer &luef
Underwriting Officer

(Principal Executive Officer)







Exhibit 31.2
Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a) OF THE EXCHANGE ACT, ASAMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Robert Bredahl, certify that:
1. | have reviewed this Quarterly Report on Fo@¥lof Third Point Reinsurance Ltc

2. Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

€)) Designed such disclosure controls and proesgor caused such disclosure controls and proesdare designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report ishg prepared;

(b) Not applicable

(c) Evaluated the effectiveness of the registsatitclosure controls and procedures and preséentai report our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportithgit occurred during the
registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidntefal control over financi
reporting, to the registrant's auditors and thdtaxoimmittee of the registrant's board of direct@nspersons performing the equival
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal oboirer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aismmtifole in the
registrant's internal control over financial repugt

Date: November 12, 2013

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer
(Principal Financial Officer)







Exhibit 32.1

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

[, John R. Berger, Chairman of the Board, Chiefdttiwe Officer and Chief Underwriting Officer of rH Point Reinsurance Ltd. (the

“Company”), do hereby certify, pursuant to 18 U.SS@ction 1350, as adopted pursuant to SectioroPte Sarbanes-Oxley Act of 2002, that
to the best of my knowledge:

(1) the Quarterly Report on Form 10-Q of the Comypfar the quarter ended September 30, 2013 (tlepOR”) fully complies
with the requirements of Section 13(a) or 15(dbhef Securities Exchange Act of 1934; and

(2) the information contained in the Report fairly gmets, in all material respects, the financial cbadiand results of operatio
of the Company.

Date: November 12, 2013

/sl John R. Berger
John R. Berger

Chairman of the Board, Chief Executive Officer &luef
Underwriting Officer

(Principal Executive Officer)




Exhibit 32.2

Third Point Reinsurance Ltd.

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

I, J. Robert Bredahl, Chief Financial Officer anldi€¥ Operating Officer of Third Point Reinsurandel L(the “Company”), do hereby certify,
pursuant to 18 U.S.C. Section 1350, as adoptedipot$o Section 906 of the Sarbanes-Oxley Act @2@hat to the best of my knowledge:

(1) the Quarterly Report on Form 10-Q of the Comypfar the quarter ended September 30, 2013 (tlepOR”) fully complies
with the requirements of Section 13(a) or 15(dbhef Securities Exchange Act of 1934; and

(2 the information contained in the Report fairly gmets, in all material respects, the financial cbadiand results of operatio
of the Company.

Date: November 12, 2013

/sl J. Robert Bredahl

J. Robert Bredahl

Chief Financial Officer and Chief Operating Officer
(Principal Financial Officer)




