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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains statements that SkyWater Technology, Inc. (“SkyWater,” the “Company,” “we,” “us,” or “our”) believes
to be “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. All statements other than statements of
historical fact included in this Quarterly Report on Form 10-Q, including, without limitation, our expectations regarding our business, results of operations,
financial condition and prospects, are forward-looking statements. When used in this Quarterly Report on Form  10-Q, words such as “may,” “expect,”
“anticipate,” “estimate,” “intend,” “plan,” “target,” “seek,” “potential,” “believe,” “will,” “could,” “should,” “would,” and “project” or the negative thereof or
variations thereon or similar words or expressions that convey the uncertainty of future events or outcomes are generally intended to identify forward-looking
statements.

Our forward-looking statements are subject to a number of risks, uncertainties, and assumptions. Key factors that may affect our results include,
among others, the following:

• our goals and strategies;
• our future business development, financial condition, and results of operations;
• our ability to continue operating our fabrication facilities at full capacity;
• our ability to appropriately respond to changing technologies on a timely and cost-effective basis;
• our customer relationships and our ability to retain and expand our customer relationships;
• our ability to accurately predict our future revenues for the purpose of appropriately budgeting and adjusting our expenses;
• our expectations regarding dependence on our largest customers;
• our ability to diversify our customer base and develop relationships in new markets;
• our ability to integrate the operations of the Fab 25 facility with our operations and risks associated with operating the Fab 25 facility;
• the performance and reliability of our third-party suppliers and manufacturers;
• our ability to procure tools, materials, and chemicals;
• our ability to control costs, including our operating and capital expenses;
• the size and growth potential of the markets for our solutions, and our ability to serve and expand our presence in those markets;
• the level of demand in our customers’ end markets;
• our ability to attract, train, and retain key qualified personnel;
• adverse litigation judgments, settlements, or other litigation-related costs;
• changes in trade policies, including the imposition of or increase in tariffs;
• our ability to raise additional capital or financing;
• our ability to accurately forecast demand;
• changes in local, regional, national, and international economic or political conditions, including those resulting from increases in inflation and

interest rates, a recession, or intensified international hostilities;
• the level and timing of U.S. government program funding;
• our ability to maintain compliance with certain U.S. government contracting requirements;
• regulatory developments in the United States and foreign countries;
• our ability to protect our intellectual property rights; and
• other factors disclosed in the section entitled “Risk Factors” and elsewhere in the Company’s Annual Report on Form 10-K for the fiscal year

ended December 29, 2024 and this Quarterly Report on Form 10-Q.

Moreover, our business, results of operations, financial condition, and prospects may be affected by new risks that could emerge from time to time. In
light of these risks, uncertainties and assumptions, the forward-looking events and outcomes discussed in this Quarterly Report on Form 10-Q may not occur
and our actual results could differ materially and adversely from those expressed or implied in the forward-looking statements. No forward-looking statement is
a guarantee of future performance. You should not rely on forward-looking statements as predictions of future events or outcomes. Although we believe that the
expectations reflected in the forward-looking statements are reasonable, the results, levels of activity, performance, or events and circumstances reflected in the
forward-looking statements may not be achieved or occur.

The forward-looking statements in this Quarterly Report on Form 10-Q represent our views only as of the date hereof. We anticipate that subsequent
events and developments will cause our views to change. However, we undertake no obligation to update publicly any forward-looking statements to conform
such statements to changes in expectations or to actual results, or for any other reason, except as required by law. You should therefore not rely on these
forward-looking statements as representing our views as of any date subsequent to the date hereof.
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`PART I. FINANCIAL INFORMATION

Item 1.    Financial Statements
SKYWATER TECHNOLOGY, INC.

Condensed Consolidated Balance Sheets
(Unaudited)

June 29, 2025 December 29, 2024

(in thousands, except per share data)
Assets
Current assets

Cash and cash equivalents $ 49,373  $ 18,844 
Accounts receivable (net of allowance for credit losses of $125 and $398, respectively) 32,016  54,332 
Contract assets (net of allowance for credit losses of $19 and $42, respectively) 19,250  20,890 
Inventory 13,385  14,535 
Prepaid expenses and other current assets 41,914  23,476 

Total current assets 155,938  132,077 
Property and equipment, net 161,582  165,431 
Intangible assets, net 8,441  7,779 
Other assets 8,732  8,488 

Total assets $ 334,693  $ 313,775 
Liabilities and shareholders’ equity
Current liabilities

Current portion of long-term debt $ 6,752  $ 5,073 
Accounts payable 15,353  29,590 
Accrued expenses 40,627  36,829 
Short-term financing, net of unamortized debt issuance costs 23,614  27,669 
Contract liabilities 61,250  55,166 

Total current liabilities 147,596  154,327 
Long-term liabilities

Long-term debt, less current portion and net of unamortized debt issuance costs 35,316  34,704 
Long-term contract liabilities 90,887  51,901 
Deferred income tax liability, net 604  632 
Other long-term liabilities 8,324  8,721 

Total long-term liabilities 135,131  95,958 
Total liabilities 282,727  250,285 

Commitments and contingencies (Note 9)
Shareholders’ equity

Preferred stock, $0.01 par value per share (80,000 shares authorized; zero shares issued and outstanding
as of June 29, 2025 and December 29, 2024) —  — 

Common stock, $0.01 par value per share (200,000 shares authorized; 48,176 and 47,704 shares issued
and outstanding as of June 29, 2025 and December 29, 2024, respectively) 485  478 

Additional paid-in capital 194,070  189,132 
Accumulated deficit (149,319) (131,996)

Total shareholders’ equity, SkyWater Technology, Inc. 45,236  57,614 
Noncontrolling interests 6,730  5,876 

Total shareholders’ equity 51,966  63,490 
Total liabilities and shareholders’ equity $ 334,693  $ 313,775 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Condensed Consolidated Statements of Operations

(Unaudited) 
Three-Month Period Ended Six-Month Period Ended

June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

(in thousands, except per share data)

Revenue $ 59,063  $ 93,329  $ 120,359  $ 172,965 
Cost of revenue 48,164  76,215  95,203  142,871 

Gross profit 10,899  17,114  25,156  30,094 
Research and development expense 3,368  3,382  6,617  7,394 
Selling, general, and administrative expense 14,009  12,332  29,038  23,502 

Operating (loss) income (6,478) 1,400  (10,499) (802)
Interest expense 1,637  2,482  3,450  4,871 

Loss before income taxes (8,115) (1,082) (13,949) (5,673)
Income tax expense (benefit) 742  (127) 1,126  (86)

Net loss (8,857) (955) (15,075) (5,587)
Less: net income attributable to noncontrolling interests 1,121  942  2,248  2,039 

Net loss attributable to SkyWater Technology, Inc. $ (9,978) $ (1,897) $ (17,323) $ (7,626)
Net loss per share attributable to common shareholders, basic and
diluted $ (0.21) $ (0.04) $ (0.36) $ (0.16)

Weighted average shares used in computing net loss per common
share, basic and diluted 48,091  47,395  47,943  47,247 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Condensed Consolidated Statements of Shareholders’ Equity

For the Three-Month Periods Ended June 29, 2025 and June 30, 2024
(dollars and shares in thousands)

(Unaudited)

Preferred Stock Common Stock Additional
Paid-in
Capital

Accumulated
Deficit

Total
Shareholders’

Equity,
 SkyWater

Technology,
Inc.

Noncontrolling
Interests

Total
Shareholders’

EquityShares Amount Shares Amount

Balance at March 31, 2024 —  $ —  47,338  $ 473  $ 181,802  $ (130,932) $ 51,343  $ 8,058  $ 59,401 
Issuance of common stock pursuant to
equity compensation plans     —  —  130  1  (1) —  —  —  — 

Equity-based compensation     —  —  —  —  2,016  —  2,016  —  2,016 
Contribution from noncontrolling interest —  —  —  —  —  —  —  323  323 
Distribution to noncontrolling interest —  —  —  —  —  —  —  (3,965) (3,965)
Net (loss) income —  —  —  —  —  (1,897) (1,897) 942  (955)

Balance at June 30, 2024 —  $ —  47,468  $ 474  $ 183,817  $ (132,829) $ 51,462  $ 5,358  $ 56,820 

Balance at March 30, 2025 —  $ —  48,034  $ 484  $ 192,264  $ (139,341) $ 53,407  $ 6,029  $ 59,436 
Issuance of common stock pursuant to
equity compensation plans —  —  123  1  (535) —  (534) —  (534)

Equity-based compensation —  —  —  —  2,341  —  2,341  —  2,341 
Contribution from noncontrolling interest —  —  —  —  —  —  —  —  — 
Distribution to noncontrolling interest —  —  —  —  —  —  —  (420) (420)
Net (loss) income —  —  —  —  —  (9,978) (9,978) 1,121  (8,857)

Balance at June 29, 2025 —  $ —  48,157  $ 485  $ 194,070  $ (149,319) $ 45,236  $ 6,730  $ 51,966 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Condensed Consolidated Statements of Shareholders’ Equity

For the Six-Month Periods Ended June 29, 2025 and June 30, 2024
(dollars and shares in thousands)

(Unaudited)

Preferred Stock Common Stock Additional
Paid-in
Capital

Accumulated
Deficit

Total
Shareholders’

Equity,
 SkyWater

Technology,
Inc.

Noncontrolling
Interests

Total
Shareholders’

EquityShares Amount Shares Amount

Balance at December 31, 2023 —  $ —  47,028  $ 470  $ 178,473  $ (125,203) $ 53,740  $ 6,961  $ 60,701 
Issuance of common stock pursuant to
equity compensation plans     —  —  440  4  1,256  —  1,260  —  1,260 

Equity-based compensation     —  —  —  —  4,088  —  4,088  —  4,088 
Contribution from noncontrolling interest —  —  —  —  —  —  —  323  323 
Distribution to noncontrolling interest —  —  —  —  —  —  —  (3,965) (3,965)
Net (loss) income —  —  —  —  —  (7,626) (7,626) 2,039  (5,587)

Balance at June 30, 2024 —  $ —  47,468  $ 474  $ 183,817  $ (132,829) $ 51,462  $ 5,358  $ 56,820 

Balance at December 29, 2024 —  $ —  47,704  $ 478  $ 189,132  $ (131,996) $ 57,614  $ 5,876  $ 63,490 
Issuance of common stock pursuant to
equity compensation plans —  —  453  7  718  —  725  —  725 
Equity-based compensation —  —  —  —  4,220  —  4,220  —  4,220 
Contribution from noncontrolling interest —  —  —  —  —  —  —  626  626 
Distribution to noncontrolling interest —  —  —  —  —  —  —  (2,020) (2,020)
Net (loss) income —  —  —  —  —  (17,323) (17,323) 2,248  (15,075)

Balance at June 29, 2025 —  $ —  48,157  $ 485  $ 194,070  $ (149,319) $ 45,236  $ 6,730  $ 51,966 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Six-Month Period Ended
June 29, 2025 June 30, 2024

(in thousands)

Cash flows from operating activities
Net loss $ (15,075) $ (5,587)

Adjustments to reconcile net loss to net cash flows provided by operating activities
Depreciation and amortization 9,044  9,129 
Gain on sale of property and equipment —  (78)
Accretion of investment tax credits (385) — 
Amortization of debt issuance costs included in interest expense 484  880 
Equity-based compensation expense 4,220  4,088 
Deferred income taxes (28) (115)
Allowance for credit losses 289  203 
Changes in operating assets and liabilities

Accounts receivable and contract assets 23,648  24,775 
Inventory 1,151  727 
Prepaid expenses, other current assets, and other assets (18,665) (560)
Accounts payable and accrued expenses 4,548  (18,529)
Contract liabilities, current and long-term 45,069  (9,427)
Income tax receivable and payable —  (83)

Net cash provided by operating activities 54,300  5,423 
Cash flows from investing activities

Purchase of software and licenses (1,366) (1,155)
Proceeds from sale of property and equipment —  23 
Purchases of property and equipment (17,407) (2,086)

Net cash used in investing activities (18,773) (3,218)
Cash flows from financing activities

Proceeds from draws on the revolving line of credit 189,466  168,500 
Repayment of draws on the revolving line of credit (195,544) (163,900)
Proceeds from tool financings —  920 
Repayment of tool financing advanced payments —  (920)
Proceeds from sale leaseback transaction 4,599  — 
Principal payments on long-term debt (2,479) (2,047)
Cash paid for principal on finance leases (371) (396)
Proceeds from the issuance of common stock pursuant to equity compensation plans 725  1,260 
Cash paid on licensed technology obligations —  (2,000)

Contributions from noncontrolling interest 626  323 
Distributions to noncontrolling interest (2,020) (3,965)

Net cash used in financing activities (4,998) (2,225)
Net change in cash and cash equivalents 30,529  (20)
Cash and cash equivalents, beginning of period 18,844  18,382 
Cash and cash equivalents, end of period $ 49,373  $ 18,362 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Six-Month Period Ended
June 29, 2025 June 30, 2024

(in thousands)

Supplemental disclosure of cash flow information:
Cash paid during the period for

Interest $ 2,428  $ 3,416 
Income taxes 30  112 

Noncash investing and financing activity
Capital expenditures incurred, not yet paid $ 2,812  $ 4,042 
Investment tax credit not received 445  — 
Intangible assets acquired, not yet paid 216  706 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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SKYWATER TECHNOLOGY, INC.
Notes to Condensed Consolidated Financial Statements
(unaudited in thousands, except share and per share data)

Note 1 Nature of Business

SkyWater Technology, Inc., together with its consolidated subsidiaries (collectively, “SkyWater,” the “Company,” “it,” or “its”), is a U.S.-based,
independent, pure-play technology foundry that offers advanced semiconductor development and manufacturing services from its fabrication facility, or fab, in
Minnesota and advanced packaging services from its Florida facility. SkyWater’s technology-as-a-service model leverages a foundation of proprietary
technology to co-develop process technology intellectual property with its customers that enables disruptive concepts through its Advanced Technology
Services (“ATS”) for diverse microelectronics (integrated circuits (“ICs”)) and related micro and nanotechnology applications. In addition to these
differentiated technology development services, SkyWater supports customers with volume production of ICs for high-growth markets through its Wafer
Services.

SkyWater is an emerging growth company, as defined in the Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”).

On February 25, 2025, the Company entered into a Membership Interest Purchase Agreement (the “Purchase Agreement”) with Spansion LLC, an
affiliate of Infineon Technologies AG, pursuant to which the Company was to acquire all of the issued and outstanding membership interests of a limited
liability company that received, pursuant to a pre-closing restructuring, substantially all of the property, plant and equipment and employees and certain other
assets and liabilities related to Infineon Technologies AG’s 200 mm fab in Austin, Texas (the “Transaction”). Subsequent to the end of the Company’s second
quarter, on June 30, 2025, the Company completed the Transaction. The Company financed the purchase price for the Transaction through debt financing. See
Note 14 - Subsequent Events for further information.

Note 2 Basis of Presentation and Principles of Consolidation

The unaudited interim condensed consolidated financial statements as of June 29, 2025, and for the three- and six-month periods ended June 29, 2025
and June 30, 2024, are presented in thousands of U.S. dollars (except share and per share information), are unaudited, and have been prepared in accordance
with accounting principles generally accepted in the United States of America (“U.S. GAAP”) for interim financial information. Accordingly, they do not
include all financial information and disclosures required by U.S. GAAP for annual consolidated financial statements. These interim condensed consolidated
financial statements should be read in conjunction with SkyWater’s annual consolidated financial statements and the related notes thereto as of December 29,
2024 and for the fiscal year then ended. The unaudited interim condensed consolidated financial statements have been prepared on the same basis as the annual
consolidated financial statements and, in the opinion of management, reflect all adjustments, including normal and recurring adjustments, necessary for the fair
presentation of the Company’s consolidated financial position as of June 29, 2025 and its consolidated results of operations, shareholders’ equity, and cash
flows for the three- and six-month periods ended June 29, 2025 and June 30, 2024.

The consolidated results of operations for the three- and six-month periods ended June  29, 2025 are not necessarily indicative of the results of
operations to be expected for the fiscal year ending December 28, 2025, or for any other interim period, or for any other future fiscal year.

Principles of Consolidation

The interim condensed consolidated financial statements include the Company’s assets, liabilities, revenues, and expenses, as well as the assets,
liabilities, revenues, and expenses of subsidiaries in which it has a controlling financial interest, SkyWater Technology Foundry, Inc. (“SkyWater Technology
Foundry”), SkyWater Federal, LLC (“SkyWater Federal”), SkyWater Florida, Inc. (“SkyWater Florida”), and Oxbow Realty Partners, LLC (“Oxbow Realty”),
a variable interest entity (“VIE”) for which SkyWater is the primary beneficiary and an affiliate of the Company’s principal shareholder. All intercompany
accounts and transactions have been eliminated in consolidation.

Liquidity and Cash Requirements

The accompanying interim condensed consolidated financial statements have been prepared on the basis of the realization of assets and the
satisfaction of liabilities and commitments in the normal course of business and do not include any adjustments to the recoverability and classifications of
recorded assets and liabilities as a result of uncertainties.

For the three- and six-month periods ended June 29, 2025, the Company incurred net losses attributable to SkyWater Technology, Inc. of $9,978 and
$17,323, respectively. For the three- and six-month periods ended June 30, 2024, the Company
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SKYWATER TECHNOLOGY, INC.
Notes to Condensed Consolidated Financial Statements
(unaudited in thousands, except share and per share data)

incurred net losses attributable to SkyWater Technology, Inc. of $1,897 and $7,626, respectively. As of June 29, 2025 and December 29, 2024, the Company
had cash and cash equivalents of $49,373 and $18,844, respectively.
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SKYWATER TECHNOLOGY, INC.
Notes to Condensed Consolidated Financial Statements
(unaudited in thousands, except share and per share data)

SkyWater’s ability to execute its operating strategy is dependent on its ability to maintain liquidity and continue to access capital through the Revolver
(as defined in Note 6 – Debt), and other sources of financing. The current business plans indicate that the Company maintains sufficient liquidity to continue its
operations and maintain compliance with financial covenants for the next twelve months from the date the consolidated financial statements are issued. As of
June 29, 2025, the Revolver had a maturity date of December 31, 2028 and provided for a maximum revolving facility amount of $130,000. Subsequent to the
end of the Company’s second quarter, on June 30, 2025, in connection with the closing of the Transaction, SkyWater and the parties thereto entered into the
Amended Loan Agreement (as defined below). See Note 14 - Subsequent Events for further information. Based upon SkyWater’s operational forecasts, cash
and cash equivalents on hand and available borrowings on the Revolver (as amended from time to time), as needed, management believes SkyWater will have
sufficient liquidity to fund its operations for the next twelve months from the date these condensed consolidated financial statements are issued.

Use of Estimates

The preparation of the interim condensed consolidated financial statements in accordance with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the interim
condensed consolidated financial statements and the reported amounts of revenue and expenses during the reporting periods then ended. Management evaluates
these estimates and judgments on an ongoing basis and bases its estimates on experience, current and expected future conditions, third-party evaluations, and
various other assumptions that management believes are reasonable under the circumstances. Actual results could differ from those estimates.

Net Loss Per Share

Basic net loss per common share is calculated by dividing the net loss attributable to SkyWater Technology, Inc. by the weighted-average number of
shares outstanding during the reporting periods, without consideration for potentially dilutive securities. Diluted net loss per common share is computed by
dividing the net loss attributable to SkyWater Technology, Inc. by the weighted-average number of shares and potentially dilutive securities outstanding during
the reporting periods determined using the treasury-stock method. Because the Company reported a net loss attributable to SkyWater Technology, Inc. for the
three- and six-month periods ended June 29, 2025 and June 30, 2024, the number of shares used to calculate diluted net loss per common share is the same as
the number of shares used to calculate basic net loss per common share because the potentially dilutive shares would have been anti-dilutive if included in the
calculation. For the three- and six- month periods ended June 29, 2025, there were restricted stock units and stock options totaling 1,843,813 and 1,410,985,
respectively, excluded from the computation of diluted weighted-average shares outstanding because their inclusion would have been anti-dilutive. For the
three- and six-month periods ended June 30, 2024, there were restricted stock units and stock options totaling 1,577,809 and 1,246,440, respectively, excluded
from the computation of diluted weighted-average shares outstanding because their inclusion would have been anti-dilutive.

The following table sets forth the computation of basic and diluted net loss per common share for the three- and six-month periods ended June 29,
2025 and June 30, 2024:

Three-Month Period Ended Six -Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

(in thousands, except per share
data)

(in thousands, except per share
data)

Numerator: net loss attributable to
SkyWater Technology, Inc. $ (9,978) $ (1,897) $ (17,323) $ (7,626)
Denominator: weighted-average
common shares outstanding, basic and
diluted 48,091  47,395  47,943  47,247 
Net loss per common share, basic and
diluted $ (0.21) $ (0.04) $ (0.36) $ (0.16)

Reportable Segment Information

Reportable segments are identified as components of an enterprise about which separate financial information is available for evaluation by the chief
operating decision maker (“CODM”) in making decisions regarding resource allocation

12



Table of Contents

SKYWATER TECHNOLOGY, INC.
Notes to Condensed Consolidated Financial Statements
(unaudited in thousands, except share and per share data)

and assessing performance. SkyWater operates and manages its business as one reportable segment. See Note 13 - Reportable Segment and Geographic
Information for segment and geography-specific disclosures.

Note 3 Summary of Significant Accounting Policies

Recently Issued Accounting Standards Not Yet Adopted

In December 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) No. 2023-09, Income Taxes
(“ASU 2023-09”). The amendments in this update improve existing income tax disclosures, notably with respect to the income tax rate reconciliation and
income taxes paid disclosures, and are effective for annual periods beginning after December 15, 2025. As an emerging growth company, SkyWater will adopt
the amendments in ASU 2023-09 for its fiscal year ending January 3, 2027. The Company is evaluating the impacts of the amendments on its consolidated
financial statements and the accompanying notes to the financial statements.

In November of 2024, the FASB issued ASU No. 2024-03, Income Statement — Reporting Comprehensive Income—Expense Disaggregation
Disclosures (“ASU 2024-03”). The amendments in this update require disaggregated disclosure of income statement expenses for public business entities. The
ASU does not change the expense captions an entity presents on the face of the income statement; rather, it requires disaggregation of certain expense captions
into specified categories in disclosures within the footnotes to the financial statements. The amendments in ASU 2024-03 are effective for annual periods
beginning after December 15, 2026. SkyWater will adopt the amendments in this update for its fiscal year ending January 2, 2028. The Company is evaluating
the impacts of the amendments on its consolidated financial statements and the accompanying notes to the financial statements.

Significant Accounting Policies

The annual consolidated financial statements included in the Company’s Annual Report on Form 10-K for the fiscal year ended December 29, 2024
include discussion of the significant accounting policies and estimates used in the preparation of the interim condensed consolidated financial statements. The
Company did not make any significant changes to its accounting policies and estimates during the three- and six-month periods ended June 29, 2025.
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Note 4 Revenue

Disaggregated Revenue

The Company recognizes ATS development, tools, and Wafer Services revenues pursuant to its revenue recognition policies as described in Note 3 –
Summary of Significant Accounting Policies to the annual consolidated financial statements included in the Company’s Annual Report on Form 10-K for the
fiscal year ended December 29, 2024. The following tables disclose revenue by product type and the timing of recognition of revenue for transfer of goods and
services to customers:

Three-Month Period Ended June 29, 2025
Topic 606 Revenue

Point-in-Time Over Time
Lease Revenue Per Topic

842 Total Revenue

ATS development
Time-and-materials and cost-plus-fixed-fee contracts $ —  $ 36,566  $ —  $ 36,566 
Fixed price contracts 3,737  11,524  —  15,261 
Other —  —  778  778 

Total ATS development 3,737  48,090  778  52,605 
Wafer Services 296  5,115  —  5,411 

Combined ATS development and Wafer Services 4,033  53,205  778  58,016 
Tools 1,047  —  —  1,047 

Total $ 5,080  $ 53,205  $ 778  $ 59,063 

Three-Month Period Ended June 30, 2024
Topic 606 Revenue

Point-in-Time Over Time
Lease Revenue Per Topic

842 Total Revenue

ATS development
Time-and-materials and cost-plus-fixed-fee contracts $ —  $ 40,363  $ —  $ 40,363 
Fixed price contracts 1,590  18,549  —  20,139 
Other —  —  1,167  1,167 

Total ATS development 1,590  58,912  1,167  61,669 
Wafer Services 357  5,423  —  5,780 

Combined ATS development and Wafer Services 1,947  64,335  1,167  67,449 
Tools 25,880  —  —  25,880 

Total $ 27,827  $ 64,335  $ 1,167  $ 93,329 
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Six-Month Period Ended June 29, 2025
Topic 606 Revenue

Point-in-
Time Over Time

Lease
Revenue
Per Topic

842
Total

Revenue

ATS development
Time-and-materials and
cost-plus-fixed-fee
contracts $ 1,204  $ 72,441  $ —  $ 73,645 
Fixed price contracts 8,569  20,981  —  29,550  `
Other —  —  1,945  1,945 

Total ATS development 9,773  93,422  1,945  105,140 
Wafer Services 380  12,558  —  12,938 

Combined ATS
development and Wafer
Services 10,153  105,980  1,945  118,078 

Tools 2,281  —  —  2,281 
Total $ 12,434  $ 105,980  $ 1,945  $ 120,359 

Six-Month Period Ended June 30, 2024
Topic 606 Revenue

Point-in-Time Over Time
Lease Revenue Per Topic

842 Total Revenue

ATS development
Time-and-materials and cost-plus-fixed-fee contracts $ —  $ 82,859  $ —  $ 82,859 
Fixed price contracts 1,590  36,070  —  37,660 
Other —  —  2,334  2,334 

Total ATS development 1,590  118,929  2,334  122,853 
Wafer Services 1,503  14,270  —  15,773 

Combined ATS development and Wafer Services 3,093  133,199  2,334  138,626 
Tools 34,339  —  —  34,339 

Total $ 37,432  $ 133,199  $ 2,334  $ 172,965 
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Deferred Contract Costs

The Company recognizes an asset for the incremental cost of obtaining a contract with a customer (i.e., deferred contract costs) when costs are
considered recoverable and the duration of the contract is in excess of one year. Deferred contract costs are amortized as the related revenue is recognized. The
Company recognized amortization of deferred contract costs totaling $0 for the three-month period ended June  29, 2025 and recognized amortization of
deferred contract costs of $0 for the three-month period ended June 30, 2024. The Company recognized amortization of deferred contract costs totaling $0 and
$172 for the six-month periods ended June 29, 2025 and June 30, 2024, respectively. There were no deferred contract costs capitalized as of June 29, 2025 and
June 30, 2024 .

Contract Assets

Contract assets represent SkyWater’s rights to payments for services it has transferred to its customers, but has not yet billed to its customers. Contract
assets were $19,250 and $20,890 at June 29, 2025 and December 29, 2024, respectively, and are presented net of allowances for expected credit losses of $19
and $42, respectively.

Contract Liabilities

The Company’s contract liabilities principally consist of deferred revenue which represents payments from customers for which performance
obligations have not yet been satisfied and deferred lease revenue which represents prepayments on a leasing arrangement in which the Company serves as
lessor. In some instances, cash may be received, or payment may be contractually due by a customer before the related revenue is recognized. The contract
liabilities and other significant components of contract liabilities at June 29, 2025 and December 29, 2024 are as follows:

  June 29, 2025 December 29, 2024
Contract

Deferred Revenue
(1)

Lease Deferred
Revenue

Total
Contract Liabilities

Contract
Deferred Revenue

(1)
Lease Deferred

Revenue
Total

Contract Liabilities

Current contract liabilities $ 60,472  $ 778  $ 61,250  $ 53,222  $ 1,944  $ 55,166 
Long-term contract liabilities 90,887  —  90,887  51,901  —  51,901 
Total contract liabilities $ 151,359  $ 778  $ 152,137  $ 105,123  $ 1,944  $ 107,067 

__________________

(1) Contract deferred revenue includes $42,638 and $48,200 at June 29, 2025 and December 29, 2024, respectively, related to material rights provided to
a significant customer in exchange for funding additional manufacturing capacity. Of these amounts, $11,123 and $11,123 were classified as current in
the interim condensed consolidated balance sheets as of June 29, 2025 and December 29, 2024, respectively.

The change in contract liabilities during the three- and six-month periods ended June 29, 2025 and June 30, 2024 are as follows:

Three-Month Period Ended Six-Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

Balance at beginning of period $ 158,479  $ 114,714  $ 107,067  $ 115,305 
Revenue recognized included in the balance at the beginning
of the period (9,581) (21,960) (19,076) (34,647)
Increase due to payments received, excluding amounts
recognized as revenue 3,239  13,123  64,146  25,219 
Balance at end of period $ 152,137  $ 105,877  $ 152,137  $ 105,877 

Remaining Performance Obligations

At  June  29, 2025, the Company had  $133,821 of remaining performance obligations that had not been fully satisfied on contracts with original
expected durations of one year or more, which were primarily related to ATS development and tools
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revenue contracts. The Company expects to recognize those revenues as it satisfies its performance obligations, which is not expected to exceed 4.0 years.

The Company does not disclose the value of remaining performance obligations for contracts with an original expected duration of one year or less.
Further, the Company does not adjust the promised amount of consideration for the effects of a significant financing component if it expects, at contract
inception, that the period between when it transfers a promised good or service to a customer and when the customer pays for that good or service will be one
year or less.
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Note 5 Balance Sheet Information

Certain significant amounts included in the Company’s interim condensed consolidated balance sheets are summarized in the following tables:

Three-Month Period Ended Six-Month Period Ended

Allowance for credit losses - Accounts Receivable June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

Balance at beginning of period $ 597  $ 96  $ 398  $ 180 
Provision for credit losses (9) 337  346  253 
Accounts written-off (491) —  (619) — 
Less recoveries of accounts charged-off 28  —  —  — 

Balance at end of period $ 125  $ 433  $ 125  $ 433 

Inventory June 29, 2025 December 29, 2024

Raw materials $ 2,483  $ 3,218 
Work-in-process 1,244  981 
Supplies and spare parts 9,658  10,222 
Finished goods —  114 
Total inventory, current 13,385  14,535 
Inventory, non current (1) 4,901  4,747 
Total inventory $ 18,286  $ 19,282 

__________________

(1) Inventory, non-current consists of spare parts that will not be used within twelve months.
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Prepaid expenses and other current assets June 29, 2025 December 29, 2024

Prepaid expenses $ 3,803  $ 3,984 
Tools purchased for customers (1) 34,423  16,923 
Deferred contract costs 2,060  1,253 
Investment tax credit receivable -current 1,628  1,316 

Total prepaid assets and other current assets $ 41,914  $ 23,476 

__________________

(1) The Company acquires tools for its customers that consist of manufacturing equipment its customers will own but will be installed and qualified in a
SkyWater facility. Prior to the customer obtaining ownership and control of the equipment, the Company records the costs associated with the
acquisition, installation, and qualification of the equipment within prepaid expenses and other current assets. These deferred costs are recognized as
cost of revenue when control of the equipment transfers to the customer and the related tools revenue is recognized.

Property and equipment, net June 29, 2025 December 29, 2024

Land $ 5,396  $ 5,396 
Buildings and improvements 89,443  89,443 
Machinery and equipment 203,870  202,667 
Property and equipment placed in service, at cost (1) 298,709  297,506 
Less: accumulated depreciation (1) (158,671) (150,657)
Property and equipment placed in service, net (1) 140,038  146,849 
Property and equipment not yet in service 21,544  18,582 

Total property and equipment, net $ 161,582  $ 165,431 

__________________

(1) Includes $10,469 and $10,805 of cost and $2,466 and $2,398 of accumulated depreciation associated with capital assets subject to financing leases at
June 29, 2025 and December 29, 2024, respectively.

For the three-month periods ended June 29, 2025 and June 30, 2024, depreciation expense was $3,973 and $3,704, respectively, and $8,002 and $8,394
for the six-month periods ended June 29, 2025 and June 30, 2024, respectively, substantially all of which was classified as cost of revenue.

Intangible Assets, net June 29, 2025 December 29, 2024

Software and licensed technology $ 14,140  $ 13,742 
Less: accumulated amortization (8,607) (7,950)
Intangible assets placed in service, net 5,533  5,792 
Intangible assets not yet in service 2,908  1,987 
Total intangible assets, net $ 8,441  $ 7,779 

    

Intangible assets consist primarily of payments made under software and technology licensing arrangements with third parties, in addition to internally
developed software costs. For the three-month periods ended June 29, 2025 and June 30, 2024, amortization of software and licenses was $328 and $360,
respectively, and $657 and $735 for the six-month periods ended June 29, 2025 and June 30, 2024, respectively.
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Remaining estimated aggregate annual amortization expense for intangible assets placed in service is as follows for future fiscal years:
Amortization

Expense

Remainder of 2025 $ 695 
2026 1,089 
2027 712 
2028 712 
2029 712 
Thereafter 1,613 

Total $ 5,533 

Other Assets June 29, 2025 December 29, 2024

Inventory, non-current (1) $ 4,901  $ 4,747 
Operating lease right-of-use assets 25  49 
Investment tax credit receivable - non current 3,211  3,200 
Other assets 595  492 

Total other assets $ 8,732  $ 8,488 

__________________

(1) Inventory, non-current consists of spare parts that will not be used within twelve months.

Accrued Expenses June 29, 2025 December 29, 2024

Accrued compensation $ 7,936  $ 6,392 
Accrued commissions 269  473 
Accrued royalties 533  447 
Current portion of operating lease liabilities 26  52 
Current portion of finance lease liabilities 634  608 
Accrued inventory 2,072  623 
Accrued warranty (1) 2,139  3,752 
Accrued vendor purchase commitments (2) 9,067  13,718 
Accrued accounts payable 6,687  818 
Accrued accounts payable - customer 1,560  2,175 
Accrued utilities 1,074  1,934 
Other accrued expenses 8,630  5,837 

Total accrued expenses $ 40,627  $ 36,829 

__________________

(1) The Company accrued provisions for warranties of $2,139 and $3,752 as of June 29, 2025 and December 29, 2024, respectively. For the three-month
periods ended June 29, 2025 and June 30, 2024, warranty expense was $582 and $2,350, respectively, and $821 and $2,776 for the six-month periods
ended June 29, 2025 and June 30, 2024 respectively. For the three-month periods ended June 29, 2025 and June 30, 2024, warranty credits was $1,130
and $726, respectively, and $2,434 and $1,650 for the six-month periods ended June 29, 2025 and June 30, 2024, respectively.
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(2) The Company accrues outstanding obligations on vendor purchase orders for goods or services provided to the Company for which invoices have not
yet been received.

Other long-term liabilities June 29, 2025 December 29, 2024

Finance lease obligations $ 8,255  $ 8,652 
Liability for uncertain tax positions 69  69 

Total other long-term liabilities $ 8,324  $ 8,721 
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Note 6 Debt

The components of debt outstanding at June 29, 2025 and December 29, 2024 are as follows:

June 29, 2025 December 29, 2024

Short-term financing
Revolver $ 25,803  $ 30,171 
Unamortized debt issuance costs (2,189) (2,502)

Total short-term financing, net of unamortized debt issuance costs $ 23,614  $ 27,669 
Long-term debt
VIE Financing $ 34,106  $ 34,671 
Tool financing loans (1) 9,935  7,253 
Unamortized debt issuance costs (1,973) (2,147)

Total long-term debt, including current maturities 42,068  39,777 
Less: Current portion of long-term debt (6,752) (5,073)

Total long-term debt, excluding current portion $ 35,316  $ 34,704 

__________________

(1) Tool financing advance payments represent proceeds received from equipment lenders prior to the Company placing the tools into service. When the
tools are placed into service, financing agreements are executed to repay the equipment lenders the financed acquisition cost of the tools, and any
advance payments received from the equipment lenders are converted to tool financing loans and classified as long-term debt in the Company’s
condensed consolidated balance sheets. Tool financings are often accounted for as failed sale and leasebacks.

Revolver

On December 28, 2022, the Company entered into a Loan and Security Agreement with Siena Lending Group LLC (“Siena”), which was amended on
November 19, 2024 (as amended, the “Loan Agreement”). As of June 29, 2025, the Loan Agreement provided for a revolving line of credit with a borrowing
limit of up to $130,000 with a scheduled maturity date of December 31, 2028 (the “Revolver”). The outstanding balance of the Revolver was $25,803 as of
June 29, 2025 at an interest rate of 8.7%. Borrowing under the Revolver is limited by a borrowing base of specified advance rates applicable to billed accounts
receivable, contract assets, inventory and equipment, subject to various conditions and limits as provided in the Loan Agreement. The remaining availability
under the Revolver was $104,196 as of June 29, 2025. As of June 29, 2025, the Company was in compliance with all applicable financial covenants of the
Revolver. Subsequent to the end of the second quarter of 2025, on June 30, 2025, the Company entered into an Amended and Restated Loan and Security
Agreement (the “Amended Loan Agreement”) with Siena as agent, and other lenders party thereto. See Note 14 - Subsequent Events for further information.

VIE Financing

On September 30, 2020, Oxbow Realty, the Company’s consolidated VIE entered into a loan agreement for $39,000 (the “VIE Financing”) to finance
the acquisition of the building and land of the SkyWater Minnesota facility (see Note 10 – Related Party Transactions and Note 11 – Variable Interest Entity).
The VIE Financing is repayable in equal monthly installments of $194 over 10 years, with the remaining balance payable at the maturity date of October 6,
2030. The interest rate under the VIE Financing is fixed at 3.44%. The VIE Financing is guaranteed by Oxbow Industries, LLC (“Oxbow Industries”), who is
also the sole equity holder of Oxbow Realty. The VIE financing is not subject to financial debt default covenants.

The terms of the VIE Financing include provisions that grant the lender several protective rights when certain triggering events defined in the loan
agreement occur, including events tied to SkyWater’s occupancy of the SkyWater Minnesota facility and SkyWater’s financial performance. The occurrence of
a triggering event does not represent a default event as per the loan agreement, nor does it result in the VIE Financing becoming callable, rather the protective
rights become enforceable by the lender. As defined in the loan agreement, a triggering event occurred beginning in the three-month period ended January 1,
2023 based on the level of earnings before interest, taxes, depreciation, amortization and rent, as defined in the
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loan agreement, reported by SkyWater historically. Pursuant to its protective rights, the lender retained in a restricted account amounts paid by SkyWater to
Oxbow Realty that were in excess of the scheduled debt payments paid by Oxbow Realty to the lender. The triggering event was cured during the three-month
period ended June 30, 2024 and the funds held in the restricted account were remitted back to Oxbow Realty. No triggering events as defined in the loan
agreement existed as of June 29, 2025.

The VIE Financing is secured by a security interest in the land and building which was the subject of the sale-leaseback transaction (see Note 10 –
Related Party Transactions). The Company and Oxbow Realty, the Company’s VIE, incurred third-party transaction costs of $3,487 and $65, respectively,
which have been capitalized as debt issuance costs, presented as a reduction of the outstanding loan balance, and are being amortized as additional interest
expense over the remaining maturity of the VIE Financing.

Maturities

Future principal payments of the Company’s long-term debt, excluding unamortized debt issuance costs, are as follows:

Remainder of 2025 $ 3,370 
2026 5,975 
2027 2,808 
2028 2,008 
2029 1,307 
Thereafter 28,573 
Total $ 44,041 

Note 7 Income Taxes

The Company’s effective tax rates for the three- and six-month periods ended June 29, 2025 and June 30, 2024 differ from its 21% U.S. statutory
corporate tax rate due to the impact of state income taxes, permanent tax differences, the tax impact of the vesting of restricted stock units, and changes in the
Company’s deferred tax asset valuation allowance. The effective tax rate in any quarter can be affected positively or negatively by adjustments that are required
to be reported in the specific quarter of resolution. The effective income tax rates for the three-month periods ended June 29, 2025 and June 30, 2024 were
(8.04)% and 11.7%, respectively, and (7.0)% and 1.5% for the six-month periods ended June 29, 2025 and June 30, 2024, respectively. Regarding the One Big
Beautiful Bill Act, the Company will implement the tax law changes in the third quarter of 2025. Please see Note 14 - Subsequent Events for further
information.

Note 8 Equity-Based Compensation

Equity-based compensation expense was recorded in the interim condensed consolidated statements of operations as follows:

Three - Month Period Ended Six-Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

Cost of revenue $ 626  $ 504  $ 1,193  $ 959 
Research and development expense 113  90  196  197 
Selling, general and administrative expense 1,543  1,422  2,831  2,932 

Total equity-based compensation expense $ 2,282  $ 2,016  $ 4,220  $ 4,088 
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Note 9 Commitments and Contingencies

Litigation and Other Asserted Claims

From time to time, the Company is involved in legal proceedings and subject to other asserted claims arising in the ordinary course of its business.
Although the results of litigation and asserted claims cannot be predicted with certainty, the Company currently believes that the resolution of these ordinary-
course matters will not have a material adverse effect on its business, operating results, financial condition or cash flows. Even if any particular litigation is
resolved in a manner that is favorable to the Company’s interests, such litigation can have a negative impact on the Company because of defense and settlement
costs, diversion of management resources from its business, and other factors. There were no material litigation-related or other asserted claim contingencies
recognized at either June 29, 2025 or December 29, 2024.

Capital Expenditures

The Company has various contracts outstanding with third parties which primarily relate to semiconductor tool purchases and installation. The
Company has $5,470 and $24,979 of contractual commitments outstanding as of June 29, 2025 and December 29, 2024, respectively, that it expects to be paid
in the next twelve months using cash on hand and operating cash flows.

Center for NeoVation

On January 25, 2021 the Company entered into a technology and economic development agreement (the “TED Agreement”), and a lease agreement
(the “CfN Lease”) with the government of Osceola County, Florida (“Osceola”) and ICAMR, Inc., a Florida non-profit corporation doing business as BRIDG
(“BRIDG”), to lease and operate the Center for NeoVation (the “CfN”), a semiconductor research and development and manufacturing facility in Kissimmee,
Florida. Under the CfN Lease, the Company agrees to bring the plant to full production capacity within five years , and then to operate the plant at full capacity
for an additional 15 years At the end of the lease, SkyWater will take ownership of the facility. The Company is responsible for taxes, utilities, insurance,
maintenance, operation of the assets, and making capital investments in the facility to bring the facility to its full production capacity. Investments and costs
required to bring the facility to its full capacity will be substantial. The Company may terminate the TED Agreement and CfN Lease with 18 months’ notice. In
the event the Company terminates the agreements, it is required to continue to operate the CfN until the earlier of either a replacement operator is found, or the
18-month notice period expires, and it may be required to make a payment of up to $15,000 to Osceola upon termination.

As part of entering into the TED Agreement, the Company agreed to operate the advanced wastewater treatment facility (“AWT Facility”), a separate
building located on the same leased premise as the CfN and subject to the CfN Lease. The AWT Facility was financed in substantial part by funds provided by
the Tohopekaliga Water Authority (“TWA”) to house the acid waste neutralization, pH adjustment, and reverse osmosis water treatment systems. In connection
with entering into the CfN Lease, the Company agreed that development of the CfN requires the payment of water, wastewater, and reuse water capacity
charges imposed by TWA monthly over the remaining period of six years. The Company also agreed that TWA shall be entitled to recover the capital
contribution of TWA for construction of the AWT Facility through a capital reimbursement surcharge monthly over the remaining period of six years. As of
June 29, 2025, the Company expects future payments on these commitments of approximately $3,600 which the Company expects will be paid in full by the
first quarter of 2028.

Build Back Better Grant

In the third quarter of 2022, the U.S. Department of Commerce Economic Development Administration granted funds to Osceola and BRIDG for
continued development of Central Florida’s Semiconductor Cluster for Broad-Based Prosperity through the Build Back Better Regional Challenge, a portion of
which is committed to the expansion of the CfN and purchase, installation, and qualification of equipment in the CfN. In February 2023, SkyWater committed
to a 20% matching share contribution of the project costs to Osceola totaling approximately $9,100. SkyWater’s commitment to fund this matching
contribution is limited to $1,000 in any single calendar quarter. As of June 29, 2025, SkyWater is currently obligated to pay $1,000 in the subsequent quarter
based upon development activity that has occurred through the second quarter of 2025.
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Note 10 Related Party Transactions

In August 2022, SkyWater entered into a support letter with Oxbow Industries to provide funding in an amount up to $12,500, if necessary, to enable
the Company to meet its obligations as they become due. In March 2024, the agreement was amended to extend the term through March 18, 2026. No amounts
were provided to the Company under this agreement.

In August 2023, SkyWater entered into a consulting agreement with Oxbow Industries pursuant to which an employee of Oxbow Industries provides
certain consulting services to the Company, including services where the Oxbow employee negotiated and brokered the acquisition of the semiconductor fab in
Austin, Texas. For the three-month periods ended June  29, 2025 and June  30, 2024, expense associated with this agreement totaled $212 and $126,
respectively. For the six-month periods ended June 29, 2025 and June 30, 2024, expense associated with this agreement totaled $416 and $267, respectively.

Sale-Leaseback Transaction

On September 29, 2020, SkyWater entered into an agreement to sell the land and building of its Bloomington, Minnesota facility to Oxbow Realty. In
the fourth quarter of 2020, SkyWater entered into an agreement to lease the land and building from Oxbow Realty for initial payments of $394 per month over
20 years. The monthly payments are subject to a 2% increase each year during the term of the lease. Since September 29, 2024, the monthly rental payment to
Oxbow Realty has been $426. The Company is also required to make certain customary payments constituting “additional rent,” which relate to monthly
leasing and replacement reserves, insurance, and tax payments in accordance with the terms of the lease agreement. Future minimum lease commitments to
Oxbow Realty as of June 29, 2025 were as follows (such amounts are eliminated from the consolidated financial statements due to the consolidation of Oxbow
Realty, see Note 11 – Variable Interest Entity).

Remainder of 2025 $ 2,591 
2026 5,252 
2027 5,357 
2028 5,464 
2029 5,573 
Thereafter 66,835 
Total lease payments 91,072 
Less: imputed interest (63,016)
Total $ 28,056 
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Note 11 Variable Interest Entity

Oxbow Realty was established for the purpose of holding real estate and facilitating real estate transactions on behalf of Oxbow Industries. This
included facilitating the purchase of the land and building of SkyWater’s Minnesota facility with proceeds from a bank loan (see Note 6 – Debt) and managing
the leaseback of the land and building to SkyWater (see Note 10 – Related Party Transactions). Management determined that Oxbow Realty meets the
definition of a VIE under Accounting Standards Codification Topic 810, “Consolidations” (“Topic 810”), because it lacks sufficient equity to finance its
activities. Furthermore, the Company is the primary beneficiary of Oxbow Realty as it has the power over those activities that most significantly affect Oxbow
Realty’s economic performance, mainly activities focused on the operation and maintenance of the Minnesota facility. As the primary beneficiary, the Company
consolidates the assets, liabilities, and results of operations of Oxbow Realty pursuant to Topic 810, eliminating any transactions between the Company and
Oxbow Realty, and recording a noncontrolling interest for the economic interest in Oxbow Realty attributable to parties other than the Company’s common
stock shareholders. In addition, the assets of Oxbow Realty can only be used to settle its liabilities, and the creditors of Oxbow Realty do not have recourse to
the general credit of SkyWater.

The following table shows the carrying amounts of assets and liabilities of Oxbow Realty that are consolidated by the Company as of June 29, 2025
and December 29, 2024. The assets and liabilities are presented prior to the elimination of intercompany balances.

June 29, 2025 December 29, 2024

Cash and cash equivalents $ 340  $ 383 
Accounts receivable 1,368  1,242 
Finance receivable 41,360  41,153 
Other assets 82  107 

    Total assets $ 43,150  $ 42,885 

Accounts payable $ 1,373  $ 1,217 
Accrued expenses —  80 
Contract liabilities 975  1,078 
Debt 34,072  34,634 

    Total liabilities $ 36,420  $ 37,009 

The following table shows the revenue and expenses of Oxbow Realty for the three- and six-month periods ended June 29, 2025 and June 30, 2024.
These results of Oxbow Realty are presented prior to the elimination of intercompany transactions.

Three-Month Period Ended Six-Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

Revenue $ 1,438  $ 1,423  $ 2,872  $ 2,842 
General and administrative expenses 13  23  16 39
Interest expense 304  458  608 764

Total expenses 317  481  624 803
Net income $ 1,121  $ 942  $ 2,248  $ 2,039 

Note 12 Leases

SkyWater as the Lessor

In March 2020, SkyWater executed a contract with a customer that includes an operating lease for the right to use a specified portion of the
Company’s Minnesota facility to produce wafers using the customer’s equipment. The contractual amount that relates to revenue from an operating lease was
$21,000, and is being recognized over the estimated lease term of
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4.5 years. The total amount was prepaid by the customer and recorded as deferred revenue. See Note 4 – Revenue for additional information on revenue
recognition and deferred revenue of the operating lease.

SkyWater Furnace Sale-Leaseback Transaction

In June 2025, the Company entered into an agreement to sell and leaseback a furnace over a 36 month period. Monthly lease payments total $142
under the agreement. The Company received $4,599 of cash as part of the sale agreement and accounted for the transaction as a failed sale leaseback. As a
result, the Company is deemed the owner of the asset and a financial obligation has been recorded. Monthly lease payments will reduce the financial obligation
balance, with a portion of the payments being applied to interest expense over the course of the lease.

Note 13 Reportable Segment and Geographic Information

The following represents the results of the Company’s single segment as presented and reviewed by our CODM:

Three-Month Period Ended Six-Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

(in thousands, except per share data)

Revenue $ 59,063  $ 93,329  $ 120,359  $ 172,965 
Cost of revenue

Labor 20,892  20,166  42,160  40,918 
Direct expenses 22,362  27,314  43,009  60,106 
Cost of tool revenue 881  24,869  1,911  33,129 
Depreciation and amortization 4,029  3,866  8,123  8,718 

Total cost of revenue 48,164 76,215 95,203 142,871
Gross profit 10,899 17,114 25,156 30,094

Research and development expense 3,368  3,382  6,617  7,394 
Selling, general, administrative expense

Labor 6,510  6,364  13,623  12,521 
Direct expenses 7,353  5,895  15,130  10,835 
Depreciation and amortization 146  73  286  146 

Total selling, general, and administrative expense 14,009  12,332  29,038  23,502 
Operating (loss) income (6,478) 1,400  (10,499) (802)

Other expense:
Interest expense 1,637  2,482  3,450  4,871 

Total other expense 1,637  2,482  3,450  4,871 
Loss before income taxes (8,115) (1,082) (13,949) (5,673)

Income tax expense (benefit) 742  (127) 1,126  (86)
Net loss $ (8,857) $ (955) $ (15,075) $ (5,587)
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The following table discloses revenue for the for the three- and six-month periods ended June 29, 2025 and June 30, 2024 by country as determined
based on customer address:

Three-Month Period Ended Six-Month Period Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

United States $ 53,780  $ 90,598  $ 111,026  $ 166,822 
Canada 3,030  1,647  560  637 
Hong Kong 293  32  5,342  3,880 
United Kingdom 560  352  767  79 
All others 1,400  700  2,663  1,547 
Total $ 59,063  $ 93,329  $ 120,359  $ 172,965 

One customer accounted for 43% and 41% of revenue for the three- and six-month periods ended June 29, 2025. Three customers accounted for 10%
or more of revenue, and in aggregate accounted for 72% and 66% of revenue for the three- and six-month periods ended June 30, 2024, respectively. One
customer accounted for 34% of accounts receivable as of June 29, 2025 and there were no other customers that exceeded 10% of total accounts receivable. The
loss of a major customer could adversely affect the Company’s operating results and financial condition.

Note 14 Subsequent Events

Acquisition of Spansion Fab 25, LLC

On June 30, 2025, the Company completed the acquisition of all of the issued and outstanding membership interests of Spansion Fab 25, LLC, a
newly formed limited liability company that received, pursuant to a pre-closing restructuring, substantially all of the property, plant and equipment and
employees and certain other assets and liabilities related to Infineon Technologies AG’s 200 mm fab in Austin, Texas (the “Transaction”), pursuant to the
amended Membership Interest Purchase Agreement, with Spansion LLC (the “Seller”), an affiliate of Infineon Technologies AG. In connection with the
Transaction, the Company entered into a corresponding multi-year wafer supply agreement with an affiliate of the Seller. The Transaction is expected to
enhance SkyWater’s capabilities in foundational semiconductor manufacturing and strengthen its strategic position within North America’s semiconductor
ecosystem.

The purchase price for the Transaction was approximately $93 million, all of which was paid in cash at the closing of the Transaction, comprised of a
base purchase price of $73 million plus a payment for working capital of approximately $20 million, which is subject to adjustment.

The Company will account for the Transaction as a purchase of a business under the acquisition method of accounting. The Company is currently
evaluating the preliminary purchase price allocation, including the fair values of assets acquired and liabilities assumed. As such, financial effects of the
acquisition cannot be reasonably estimated at this time and certain disclosures have been excluded. The Company expects to complete the preliminary purchase
price allocations relating to this acquisition in the third quarter of fiscal year 2025.

In connection with the Transaction, the Company entered into a multi-year supply agreement with certain of Infineon’s Technologies AG’s
subsidiaries which includes minimum wafer loading commitments under a take-or-pay clause for the first three years. In addition, as part of the Transaction, the
Company agreed to lease a portion of the acquired office space back to Infineon Technologies AG for $1.2 million annually through June 2029, after which the
rent will be adjusted based on fair market value escalators

Amended and Restated Loan and Security Agreement

In connection with the completion of the Transaction, on June  30, 2025, the Company entered into an Amended and Restated Loan and Security
Agreement (the “Amended Loan Agreement”), with Siena Lending Group LLC as agent and the other lenders and parties thereto. The Amended Loan
Agreement amends, restates and replaces the prior Loan Agreement.
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The Amended Loan Agreement provides for a revolving line of credit of up to $350 million with a scheduled maturity date of June 30, 2030. Proceeds
of borrowings under the Amended Loan Agreement were initially used to refinance all indebtedness owing to the lenders under the prior Loan Agreement, to
fund the purchase price for the Transaction and to pay the fees, costs, and expenses incurred in connection with the Transaction, the Amended Loan Agreement,
and the transactions contemplated thereby, and thereafter, may be used for working capital purposes, for equipment, and for such other purposes as specifically
permitted pursuant to the terms of the Amended Loan Agreement. The Company’s obligations under the Amended Loan Agreement are secured by substantially
all of their assets and guaranteed by the Company as further described in the Amended Loan Agreement.

One, Big, Beautiful Bill Act

The One Big Beautiful Bill Act (the “Act”) was signed into law on July 4, 2025. The Act contains significant tax law changes with various effective
dates affecting business taxpayers. Among the tax law changes, the Act increases the Section 48D credit for semiconductor manufacturing facilities from 25%
to 35% for property placed in service after 2025. Additionally, the Act contains provisions that are expected to impact the Company related to the timing of
certain tax deductions including depreciation expense, R&D expenditures, and interest expense. The Company will record the effect of the tax law changes in
the third quarter of 2025. The Company does not anticipate any material impact to its overall tax expense recorded as a result of the Act.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of the Company’s financial condition and results of operations should be read in conjunction with the interim
condensed consolidated financial statements and the related notes included elsewhere in this Quarterly Report on Form 10-Q and the Company’s audited
annual consolidated financial statements and related notes, included in its Annual Report on Form 10-K for the fiscal year ended December 29, 2024. In
addition to historical financial information, the following discussion contains forward-looking statements that reflect the Company’s current expectations,
estimates and assumptions concerning events and financial trends that may affect the Company’s future operating results or financial position. Actual results
and the timing of events may differ materially from those discussed or implied in the Company’s forward-looking statements due to a number of factors,
including those described in the sections entitled “Risk Factors” and “Forward-Looking Statements” herein and elsewhere in its Annual Report on Form 10-
K.

SkyWater refers to the three-month periods ended June  29, 2025 and June  30, 2024 as the second quarter of 2025 and second quarter of 2024,
respectively. Each of these three-month periods includes 13 weeks. The six-month periods ended June 29, 2025 and June 30, 2024 are referred to as the first six
months of 2025 and the first six months of 2024, respectively. Each of these six-month periods includes 26 weeks. All percentage amounts and ratios presented
in this management’s discussion and analysis were calculated using the underlying data in thousands. Unless otherwise indicated, all changes identified for the
current period results represent comparisons to results for the prior corresponding period.

For purposes of this section, the terms “we,” “us,” “our,” and “SkyWater” refer to SkyWater Technology, Inc. and its subsidiaries collectively.

Overview

We are a U.S.-based, independent, pure-play technology foundry that offers advanced semiconductor development and manufacturing services from
our fabrication facility, or fab, in Minnesota and advanced packaging services from our Florida facility. Our Technology-as-a-Service model leverages a
foundation of proprietary technology, engineering know-how capabilities, and microelectronics manufacturing capacity to co-develop process technology
intellectual property (“IP”) with our customers that enables disruptive concepts through our Advanced Technology Services (“ATS”) for diverse
microelectronics (integrated circuits (“ICs”)) and related micro- and nanotechnology applications. In addition to differentiated technology development
services, we support customers with volume production of ICs for high-growth markets through our Wafer Services.

The combination of semiconductor development and manufacturing services we provide our customers is not available to them from a conventional
fab. In addition, we believe our status as a publicly-traded, U.S.-based, U.S. headquartered pure-play technology foundry with Defense Microelectronics
Activity Category 1A Trusted Accreditation from the U.S. Department of Defense positions us well to provide distinct, competitive advantages to our
customers. These advantages include the benefits of enhanced IP security and secure access to a U.S. domestic supply chain.

We primarily focus on serving diversified, high-growth end users in numerous vertical markets, including (1) advanced compute, (2) aerospace and
defense, (3) automotive, (4) bio-health, and (5) industrial. By housing both development and manufacturing in a single operation, we rapidly and efficiently
transition newly-developed processes to high-yielding volume production, eliminating the time it would otherwise take to transfer production to a third-party
fab. Through our ATS model, we specialize in co-creating advanced solutions with our customers that directly serve our end markets, such as infrared imaging,
superconducting ICs for quantum computing and sensing, Rad-hard complementary metal oxide semiconductor (“CMOS”), integrated photonics,
microelectromechanical systems (“MEMS”), technologies for biomedical and imaging applications, and advanced packaging. Our Wafer Services include the
manufacture of silicon-based analog and mixed-signal ICs for our end markets. Our focus on the differentiated analog and CMOS markets supports long
product life-cycles and requirements that value performance over cost-efficiencies, and leverages our portfolio IP.
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Factors and Trends Affecting our Business and Results of Operations

The following trends and uncertainties either affected our financial performance during the first six months of 2025 and 2024 or are reasonably likely
to impact our results in the future.

• Macroeconomic and competitive conditions, including cyclicality and consolidation, as well as government funding in semiconductor
technology and manufacturing, create unique challenges and opportunities for the semiconductor industry and SkyWater.

• Changes in trade policies, including the imposition of or increase in tariffs and changes to existing trade agreements, could negatively impact our
business, financial condition and results of operations.

• In August 2022, the U.S. enacted the Creating Helpful Incentives to Produce Semiconductors and Science Act of 2022 (the “CHIPS Act”)
pursuant to which the United States has committed to a renewed focus on providing incentives and funding for onshore companies to develop
and advance the latest semiconductor technologies, supporting onshore manufacturing capabilities, and on strengthening key onshore supply
chains. The CHIPS Act authorizes the U.S. Department of Commerce to enable execution of awards under the CHIPS Act and provides $52.7
billion for American semiconductor research, development, manufacturing, and workforce development, including $39.0 billion in financial
assistance to build, expand, or modernize domestic facilities and equipment for semiconductor fabrication, assembly, testing, advanced
packaging, or research and development. In December 2023, we submitted an application to the CHIPS Program Office of the U.S. Department
of Commerce for funding through the CHIPS and Science Act for modernization and equipment upgrades to enhance production at our
Minnesota facility. In December 2024, we signed a preliminary memorandum of terms that provides for up to $16 million pursuant to the CHIPS
and Science Act, which is in addition to $19 million in incentives from the State of Minnesota. The federal funding is expected to be received in
2026, and the state incentives are expected to be received starting in the fourth quarter of 2025.

• We project customer-funded capital investment to be a significant driver of the success of our business model, as we expect customers to invest
in our capabilities and enable us to develop technology platforms that will drive our future growth.

• Our overall level of indebtedness from our revolving credit agreement, which we refer to as the Revolver (as defined below and in Note 6 –
Debt), financing arising from the sale and leaseback of the land and building of our Minnesota facility, which we refer to as the VIE Financing,
financing arrangements with lenders to finance the purchase of manufacturing tools and other equipment, which we refer to as the Tool
Financing Loans, and the corresponding interest rates charged to us by our lenders, are key components of maintaining capital funding that allow
us to continue to grow our business.

Acquisition of Spansion Fab 25, LLC

On June 30, 2025, the Company completed the acquisition of all of the issued and outstanding membership interests of Spansion Fab 25, LLC, a
newly formed limited liability company that received, pursuant to a pre-closing restructuring, substantially all of the property, plant and equipment and
employees and certain other assets and liabilities related to Infineon Technologies AG’s 200 mm fab (“Fab 25”) in Austin, Texas (the “Transaction”), pursuant
to the amended Membership Interest Purchase Agreement, with Spansion LLC (the “Seller”), an affiliate of Infineon Technologies AG. In connection with the
Transaction, the Company entered into a corresponding multi-year wafer supply agreement with an affiliate of the Seller. The Transaction is expected to
enhance SkyWater’s capabilities in foundational semiconductor manufacturing and strengthen its strategic position within North America’s semiconductor
ecosystem.

The purchase price for the Transaction was approximately $93 million, all of which was paid in cash at the closing of the Transaction, comprised of a
base purchase price of $73 million plus a payment for working capital of approximately $20 million, which is subject to adjustment. The Company financed the
purchase price for the Transaction through borrowings under the Amended Loan Agreement.

Financial Performance Metrics

Our senior management team regularly reviews certain key financial performance metrics within our business, including:

• Revenue and gross profit;

• Net loss; and
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• Earnings before interest, taxes, depreciation and amortization, as adjusted (“adjusted EBITDA”), which is a financial measure not prepared in
accordance with accounting principles generally accepted in the United States (“GAAP”), that excludes certain items that may not be indicative
of our core operating results, as well as items that can vary widely across different industries or among companies within the same industry. For
information regarding our non-GAAP financial measure, see the section entitled “—Non-GAAP Financial Measure” below.

Results of Operations

Second Quarter of 2025 Compared to the Second Quarter of 2024

The following table summarizes certain financial information relating to our operating results for the second quarter of 2025 and 2024.

Second Quarter Ended

Percentage
Change

June 29,
2025

June 30,
2024

(in thousands)

Consolidated statement of operations data:
Revenue $ 59,063  $ 93,329  (37)%
Cost of revenue 48,164  76,215  (37)%
Gross profit 10,899  17,114  (36)%

Research and development expense 3,368  3,382  — %
Selling, general, and administrative expense 14,009  12,332  14 %

Operating (loss) income (6,478) 1,400  (563)%
Interest expense 1,637  2,482  (34)%

Loss before income taxes (8,115) (1,082) 650 %
Income tax expense (benefit) 742  (127) (684)%
Net loss (8,857) (955) 827 %
Less: net income attributable to noncontrolling interests 1,121  942  19 %
Net loss attributable to SkyWater Technology, Inc. $ (9,978) $ (1,897) 426 %

Revenue

Revenue was $59.1 million for the second quarter of 2025 compared to $93.3 million for the second quarter of 2024, a decrease of $34.3 million, or
37%. This includes a $24.7 million year-over-year decrease in revenue recognized from customer-funded tool technologies. The decline in tool revenue was a
primary driver in margin stability, despite significant revenue decline. The following table shows revenue by service type for the second quarter of 2025 and
2024:

Second Quarter Ended
June 29, 2025 June 30, 2024

(in thousands)

ATS development $ 52,605  $ 61,669 
Tools 1,047  25,880 
Wafer Services 5,411  5,780 

Total $ 59,063  $ 93,329 

Advanced Technology Services (ATS) revenue decreased by $9.1 million in the second quarter of 2025 compared to the second quarter of 2024. This
decline was primarily driven by a $9.3 million decrease in aerospace and defense industry revenue. The decline in our revenue from customers in the aerospace
and defense industry is largely driven by recent changes in U.S. government policy and defense spending. Shifts in budget priorities and delayed contract
awards have impacted program funding and slowed our pipeline. We expect to fulfill these contracts in the second half of the year. Of the aerospace and
defense decline, $0.7 million of the aerospace and defense decrease is attributable to transitioning a program from ATS development to Wafer Services, or WS,
upon successful completion of critical development steps. Additional declines included a $0.8 million decrease in medical industry revenue, partially offset by
growth in other areas, including a $0.9 million increase in consumer market revenue.
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Wafer Services (WS) revenue decreased by $0.4 million in the second quarter of 2025, primarily due to a $1.5 million decline in demand from a key
automotive customer facing inventory oversupply challenges. This decrease was partially offset by a $0.7 million increase in revenue from an aerospace and
defense customer transition from ATS development to WS and a $0.3 million increase from a consumer customer.

Cost of revenue

Cost of revenue decreased $28.1 million, or 37%, in the second quarter of 2025 when compared to the second quarter of 2024. The decrease was
primarily driven by a $24.0 million decrease from completion of procurement of several tools on behalf of our customers to advance our capabilities for their
ATS development programs, in addition to $2.1 million incurred during the second quarter of 2024 for anticipated additional costs to complete certain
development milestones for a significant aerospace and defense program. In addition, in the first quarter of 2024, we recorded an $8.0 million charge to
recognize estimated future losses on a significant customer program, driven by anticipated cost increases to complete the project. By the end of the second
quarter of 2024, $1.6 million of this loss was released, leaving a $6.4 million reserve. In the third quarter of 2024, we successfully amended the customer
contract, reducing our estimated costs to complete and eliminating the need for the remaining reserve. As a result, second quarter expense was $1.6 million in
2024 compared to $0 in 2025.

Selling, general and administrative expense

Selling, general and administrative expense increased to $14.0 million in the second quarter of 2025, from $12.3 million for the second quarter of 2024. The
increase of $1.7 million was primarily attributable to $2.2 million in expenses related to the acquisition of Fab 25. These expenses primarily consisted of
consulting fees associated with the acquisition.

Interest expense

Interest expenses decreased by $0.8 million, or 34%, in the second quarter of 2025 when compared to second quarter of 2024. This was the result of
decreased equipment leases and amortization costs.

First Six Months of 2025 Compared to the First Six Months of 2024

The following table summarizes certain financial information relating to the Company’s operating results for the first six months of 2025 and 2024.

First Six Months Ended

Percentage
Change

June 29,
2025

June 30,
2024

(in thousands)

Consolidated statements of operations data:
Revenue $ 120,359  $ 172,965  (30)%
Cost of revenue 95,203  142,871  (33)%

Gross profit 25,156  30,094  (16)%
Research and development expense 6,617  7,394  (11)%
Selling, general, and administrative expense 29,038  23,502  24 %

Operating loss (10,499) (802) 1209 %
Interest expense 3,450  4,871  (29)%

Loss before income taxes (13,949) (5,673) 146 %
Income tax expense (benefit) 1,126  (86) (1409)%

Net loss (15,075) (5,587) 170 %
Less: net income attributable to noncontrolling interests 2,248  2,039  10 %

Net loss attributable to SkyWater Technology, Inc. $ (17,323) $ (7,626) 127 %
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Revenue

Revenue was $120.4 million for the first six months of 2025 compared to $173.0 million for the first six months of 2024, a decrease of $52.6 million,
or 30.4%. The decrease in revenue was primarily driven by a decrease in Tool and ATS revenue. The following table shows revenue by service type for the first
six months of 2025 and 2024:

First Six Months Ended
June 29, 2025 June 30, 2024

(in thousands)

ATS development $ 105,140  $ 122,853 
Tools 2,281  34,339 
Wafer Services 12,938  15,773 

Total $ 120,359  $ 172,965 

ATS revenue decreased by $17.7 million in the first six months of 2025 compared to the first six months of 2024. This decline was primarily driven by
a $18.1 million decrease in aerospace and defense industry revenue as a result of recent changes in U.S. government policy and defense spending. Shifts in
budget priorities and delayed contract awards have impacted program funding and slowed our pipeline. We expect to fulfill these contracts in the second half of
the year. Additional declines included a $1.5 million decrease in medical revenue and a $0.3 million decrease in industrial revenue. Offsetting these losses,
revenue from consumer customers increased by $1.3 million and revenue from a cloud computing customer increased by $0.9 million.

Tools revenue decreased $31.9 million from the first half of 2024 to the first half of 2025 driven by completion of several investment efforts by our
customers to acquire tools that advance our capabilities for their ATS development programs.

WS revenue declined by $2.8 million compared to the prior period. The decrease was primarily driven by a $5.7 million decline in demand from a key
automotive customer facing inventory oversupply challenges. Additionally, a $1.1 million decrease resulted from reduced medical volume. This decreases were
partially offset by a $3.1 million increase in revenue from an aerospace and defense customer transition from ATS to WS and a $0.7 million increase from a
consumer customer.

Cost of revenue

For the first six months of 2025, cost of revenue decreased $47.7 million to $95.2 million from $142.9 million for the first six months of 2024. The
year-to-date decrease was primarily driven by a $31.2 million decrease from completion of procurement of several tools on behalf of our customers to advance
our capabilities for their ATS development programs. In addition, in the first quarter of 2024, we recorded an $8.0 million charge to recognize estimated future
losses on a significant customer program, driven by anticipated cost increases to complete the project. By the end of the second quarter of 2024, $1.6 million of
this loss was released, leaving a $6.4 million reserve. In the third quarter of 2024, we successfully amended the customer contract, reducing our estimated costs
to complete and eliminating the need for the remaining reserve. As a result, year-to-date expense was $6.4 million in 2024 compared to $0 in 2025.

Research and development expense
For the first six months of 2025, research and development expense decreased $0.8 million to $6.6 million from $7.4 million for the first six months of

2024 . The decline was primarily driven by decreased R&D activities related to the RH90 and SL90 platforms, as the Company shifted focus away from
foundational development toward more scalable solutions.

Selling, general and administrative expense

For the first six months of 2025, selling, general and administrative expense increased to $29.0 million from $23.5 million for the first six months of
2024. The increase of $5.5 million was primarily attributable to $2.2 million in acquisition-related expenses, notably consulting fees, related to the Transaction.
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Interest expense

For the first six months of 2025, interest expense decreased to $3.5 million from $4.9 million for the first six months of 2024. The decrease of $1.4
million was the result of lower interest rates on our outstanding lending facility.

Net Loss Attributable to Skywater Technology, Inc.

Net loss attributable to Skywater Technology, Inc. increased to $10.0 million for the second quarter of 2025 from $1.9 million for the second quarter
of 2024, and increased to $17.3 million for the first six months of 2025 from $7.6 million for the first six months of 2024. The increase was the result of the net
impacts of the changes described above related to the components of our results of operations.

Adjusted EBITDA

Adjusted EBITDA decreased $5.9 million, or 72%, to $2.3 million for the second quarter of 2025 from $8.1 million in the second quarter of 2024.
Adjusted EBITDA decreased $6.7 million, or 51% to $6.4 million for the first six months of 2025 from $13.1 million in the first six months of 2024. The
decrease in adjusted EBITDA was a result of headwinds experienced in our ATS business as a result of U.S. government policy impacts on defense spending
and related funding. For a discussion of adjusted EBITDA as well as reconciliation to the most directly comparable U.S. GAAP measure, see the section below
entitled “Non-GAAP Financial Measure.”
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Liquidity and Capital Resources

General

For the three-months ended June  29, 2025, and fiscal year ended December  29, 2024, the Company incurred net losses attributable to SkyWater
Technology, Inc. of $10.0 million and $6.8 million, respectively. As of June 29, 2025 and December 29, 2024, the Company held cash and cash equivalents of
$49.4 million and $18.8 million, respectively.

SkyWater’s ability to execute its operating strategy is dependent on its ability to maintain liquidity and continue to access capital through the Revolver
(as defined in Note 6 – Debt), and other sources of financing. The current business plans indicate that the Company maintains sufficient liquidity to continue its
operations and maintain compliance with financial covenants for the next twelve months from the date the consolidated financial statements are issued. As of
June 29, 2025, the Revolver had a maturity date of December 31, 2028 and provided for a maximum revolving facility amount of $130 million. However, on
June 30, 2025, in connection with the closing of the Transaction, SkyWater and the lender parties thereto amended and restated the Loan Agreement to extend
the maturity date to June 30, 2030 and increase the maximum revolving facility amount to $350 million, as described in the section below entitled
“Indebtedness – Revolving Credit Agreement”.

Based upon SkyWater’s operational forecasts, cash and cash equivalents on hand, available and expected additional borrowings on the Revolver, as
needed, management believes SkyWater will have sufficient liquidity to fund its operations for the next twelve months from the date these interim condensed
consolidated financial statements are issued.

We had $49.4 million in cash and cash equivalents, not including cash held by a VIE that we consolidate, and availability under our Revolver of
$104.2 million at June 29, 2025. Following the Transaction, we had availability under our Revolver of $213.0 million. We are subject to certain liquidity and
EBITDA covenants under our Loan Agreement, as outlined in the section below entitled “Indebtedness.”

Open Market Sale Agreement

On September 2, 2022, SkyWater entered into an Open Market Sale Agreement with Jefferies LLC with respect to an at the market offering program
(the “ATM Program”). Pursuant to the agreement, the Company may, from time to time, offer and sell up to $100.0 million in shares of the Company’s
common stock. During the six-month period ended June 29, 2025 and June 30, 2024, the Company did not sell shares under the ATM Program. From the date
of the ATM Program through June 29, 2025, the Company has cumulatively sold 2,516,586 shares at an average sale price of $9.96 per share, resulting in gross
proceeds of approximately $25.1 million before deducting sales commissions and fees of approximately $1,212. The Company used the net proceeds to pay
down the Revolver and fund its operations.

As of June 29, 2025, the Company was authorized to sell an additional $74.9 million in shares under the ATM Program.

Capital Expenditures

For the first six months of 2025 and 2024, we spent approximately $18.8 million and $5.2 million, respectively, on capital expenditures, including
purchases of property, equipment and software. The majority of these capital expenditures relate to improvements at our Minnesota facility and the
development of our advanced packaging capabilities at our Center for NeoVation in Florida. We anticipate our cash on hand and the availability under the
Revolver will provide the funds needed to meet our customer demand and anticipated capital expenditures for the next 12 months.

We have approximately $5.5 million of contractual commitments relating to various anticipated capital expenditures outstanding at June 29, 2025 that
we expect to pay during the remainder of 2025 through cash on hand and operating cash flows.

36



Table of Contents

Working Capital

Historically, we have depended on cash on hand, funds available under our Revolver and, in the future, we may need to depend on additional debt and
equity financings to fund our growth strategy, working capital needs, and capital expenditures. We believe that these sources of funds will be adequate to
provide cash, as required, to support our strategy, ongoing operations, capital expenditures, lease obligations, and working capital for at least the next twelve
months. However, we cannot be certain that we will be able to obtain future debt or equity financings on commercially reasonable terms sufficient to meet our
cash requirements.

At June 29, 2025, the outstanding balance of our Revolver was $25.8 million, and our remaining availability under the Revolver was $104.2 million.
Following the Transaction, the outstanding balance of our Revolver was $137.1 million, and our remaining availability under the Revolver was $213.0 million.

The following table sets forth general information derived from our interim condensed consolidated statement of cash flows for the first six months of
2025 and 2024:

First Six Months Ended
June 29, 2025 June 30, 2024

(in thousands)

Net cash provided by operating activities $ 54,300  $ 5,423 
Net cash used in investing activities $ (18,773) $ (3,218)
Net cash used in financing activities $ (4,998) $ (2,225)

Cash and Cash Equivalents

At June 29, 2025 and December 29, 2024, we had $49.4 million and $18.8 million of cash and cash equivalents, respectively. A discussion of the
change in cash and cash equivalents can be found below.

Operating Activities

Cash flow from operations is driven by changes in the working capital needs associated with the various goods and services we provide, and expenses
related to the infrastructure in place to support revenue generation. Working capital is primarily affected by changes in accounts receivable, contract assets,
accounts payable, accrued expenses, and contract liabilities, all of which are partially correlated to and impacted by changes in the timing and volume of
activities performed in our facilities. Net cash provided by operating activities was $54.3 million during the first six months of 2025, an increase of $48.9
million from $5.4 million of cash provided by operating activities during the first six months of 2024. The increase in cash provided by operating activities
during the first half of 2025 was driven primarily by an increase in contract liabilities of $45.1 million, driven by a $52.0 million cash receipt from a customer,
which we will use to install a tool over the next two quarters. Other increases to operating cash flows were driven by a $23.6 million decrease in accounts
receivable and contract assets due to improved cash collection efforts as a result of a higher quality customer mix and timing of invoicing for unbilled work and
contract assets. Cash flow provided by operations also improved as a result of an increase in accrued expenses by $5.5 million, primarily driven by a $10.1
million accrual related to tool purchases in Florida, as well as a $1.7 million increase in short-term financing and a $2.3 million increase in open purchase
orders in our Florida facility, offset by a $8.5 million decline in accruals in Minnesota due to payment activity and a decline in payables related to customer-
funded tooling. Cash flow from operations also benefited from a decrease in inventory balance of $1.5 million, aligned with the reduction in wafer service
revenue. These positive impacts were partially offset by a $19.6 million increase in prepayments for customer-owned assets of $20.6 million for tool purchases
in the Florida facility related to the achievement of engineer milestones, as well as a decreases in accounts payable of $0.9 million due to the timing of the
payment amounts owed to vendors.

Investing Activities

Our investments in capital expenditures are intended to enable revenue growth in new and expanding markets, help us meet product demand, and
increase our manufacturing efficiencies and capacity. Net cash used in investing activities was $18.8 million during the first six months of 2025 compared to
$3.2 million during the first six months of 2024 as we continue to invest in our development and manufacturing capabilities. The increase in cash used in
investing activities during the first six months of 2025 reflects the increased capital spending on property and equipment compared to the same period in 2024.

Financing Activities

Net cash used in financing activities was $5.0 million during the first six months of 2025 from net cash used in financing activities of $2.2 million
during the first six months of 2024. The increase in net cash used by financing activities
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during the first six months of 2025 was primarily driven by the decrease in net draws on our Revolver of $10.7 million, offset by $4.6 million cash proceeds
from a sale leaseback transaction occurring in the first six months of 2025, in addition to decreases in distributions to the Company’s VIE members by $2.0
million.
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Indebtedness

Sale Leaseback Transactions

In 2020, we entered into an agreement to sell the land and building of our Minnesota facility to Oxbow Realty, an affiliate of our principal stockholder,
for $39.0 million, less applicable transaction costs of $1.5 million and transaction services fees paid to Oxbow Realty of $2.0 million, and paid a guarantee fee
to our principal stockholder of $2.0 million. We subsequently entered into an agreement to leaseback the land and building from Oxbow Realty for initial
payments of $0.4 million per month over 20 years. The monthly payments are subject to a 2% increase each year during the term of the lease. We are also
required to make certain customary payments constituting “additional rent,” including certain monthly reserve, insurance, and tax payments, in accordance
with the terms of the lease. Due to our continuing involvement in the property, we are accounting for the transactions as a failed sale leaseback. Under failed
sale leaseback accounting, we are deemed the owner of the land and building with the proceeds received recorded as a financial obligation.

In June 2025, the Company entered into an agreement to sell and leaseback a furnace over a 36 month period. Monthly lease payments total $0.1
million under the agreement. The Company received $4.6 million of cash as part of the sale agreement and accounted for the transaction as a failed sale
leaseback. As a result, the Company is deemed the owner of the asset and a financial obligation has been recorded. Monthly lease payments will reduce the
financial obligation balance, with a portion of the payments being applied to interest expense over the course of the lease.

Revolving Credit Agreement

On December 28, 2022, we entered into a Loan and Security Agreement with Siena Lending Group LLC (“Siena”), which was amended on
November 19, 2024 to extend the maturity date to December 31, 2028 and increase the total borrowing capacity to $130 million (the “Revolver”). Subsequent
to quarter-end on June 30, 2025, we entered into a restated loan agreement to further amend the credit facility and increase the borrowing base in connection
with the Transaction. The restated agreement significantly increased our borrowing capacity from $130 million to $350 million, increased the borrowing base
from $93 million to $231 million, and extended the maturity date to June 30, 2030. The restated agreement enhanced availability under the borrowing base,
increased the allowable unfunded capital expenditures from $15 million to $44 million for 2025, and increased our minimum liquidity requirement from $15
million to $30 million. We expect these changes to improve our liquidity profile and support continued investment in strategic capital growth initiatives.

The Company has incurred $4.2 million of debt issuance costs in connection with the Loan Agreement, which is being amortized as additional interest
expense over the term of the Revolver. At June 29, 2025, we had borrowings of $25.8 million under the Revolver.

Borrowing under the Amended Loan Agreement is limited by a borrowing base of specified advance rates applicable to billed accounts receivable,
contract assets, inventory and equipment, subject to various conditions, limits and any availability block as provided in the Loan Agreement. The Loan
Agreement also provides for borrowing base sublimits applicable to each of contract assets and equipment. Under certain circumstances, Siena may from time
to time establish and revise reserves against the borrowing base and/or the maximum revolving facility amount.

Borrowings under the Amended Loan Agreement bear interest at a rate that depends upon the type of borrowing, whether a term secured overnight
financing rate (“SOFR”) loan or base rate loan, plus the applicable margin. The term SOFR loan rate is a forward-looking term rate based on SOFR for a tenor
of one month on the applicable day, subject to a minimum of 2.5% per annum. The base rate is the greatest of the prime rate, the Federal funds rate plus 0.5%
and 7.0% per annum. The applicable margin is an applicable percentage based on the fix charged coverage ratio that ranges from 4.00% to 5.00% per annum
for term SOFR loans and ranges from 3.00% to 4.00% per annum for base rate loans.

The Amended Loan Agreement contains customary representations and warranties and financial and other covenants and conditions. Subject to certain
cure rights, the Loan Agreement requires $10.0 million in minimum EBITDA (as defined in the Loan Agreement) calculated as of the last day of each calendar
month commencing April 30, 2023 for the preceding twelve calendar months, prohibits unfunded capital expenditures in excess of $44.3 million calculated as
of the last day of each calendar month commencing April 30, 2023 for the preceding twelve calendar months, and requires a minimum fixed charge coverage
ratio, measured on a trailing twelve month basis, of not less than 1.00 to 1.00 if our liquidity is less than $30.0 million. In addition, the Loan Agreement places
certain restrictions on our ability to incur additional indebtedness (other than permitted indebtedness), to create liens or other encumbrances (other than liens
relating to permitted indebtedness), to sell or otherwise dispose of assets, to merge or consolidate with other entities, and to make certain restricted payments,
including payments of dividends to our stockholders. As of June 29, 2025, we were in compliance with applicable covenants of the Loan Agreement and expect
to continue to be in compliance with applicable financial covenants over the next twelve months.
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Due to a lockbox clause in the Loan Agreement, the outstanding loan balance is required to be serviced with working capital, and the debt is classified
as short-term on the interim condensed consolidated balance sheets in accordance with U.S. GAAP.

VIE Financing

On September 30, 2020, Oxbow Realty, the Company’s consolidated VIE, entered into a loan agreement for $39.0 million (the “VIE Financing”) to
finance the acquisition of the building and land of the SkyWater Minnesota facility. The VIE Financing is repayable in equal monthly installments of $0.2
million over 10 years, with the balance payable at the maturity date of October 6, 2030. The interest rate under the VIE Financing is fixed at 3.44%. The VIE
Financing is guaranteed by Oxbow Industries, who is also the sole equity holder of Oxbow Realty. The VIE Financing is not subject to financial covenants.

The terms of the VIE Financing include provisions that grant the lender several protective rights when certain triggering events defined in the loan
agreement occur, including events tied to SkyWater’s occupancy of the SkyWater Minnesota facility and SkyWater’s financial performance. The triggering
events are not financial covenants and the occurrence of these triggering events do not represent events of default, nor do they result in the VIE Financing
becoming callable, rather the protective rights become enforceable by the lender. Based on the level of SkyWater’s earnings before interest, taxes, depreciation,
amortization, and restructuring or rent costs relative to gross rents paid from SkyWater to Oxbow Realty, as defined in the loan agreement, a triggering event
existed and the lender’s protective rights were enforceable during the first half of fiscal year 2024. Pursuant to its protective rights, the lender had retained in a
restricted account amounts paid by SkyWater to Oxbow Realty pursuant to the Company’s related party lease agreement that were in excess of the scheduled
debt payments paid by Oxbow Realty to the lender. The triggering event was cured during the three-month period ended June 30, 2024 and the funds held in
the restricted account were remitted back to Oxbow Realty. No triggering events as defined in the loan agreement existed as of June 29, 2025.

The VIE Financing is secured by a security interest in the land and building which was the subject of the sale-leaseback transaction described above.
The Company’s VIE incurred third-party transaction costs of $0.1 million, which are recognized as debt issuance costs and are amortizing as additional interest
expense over the life of the VIE Financing. The Company incurred additional third-party transaction costs of $3.5 million, which are recognized as debt
issuance costs and are being amortized as additional interest expense over the life of the VIE Financing.

Tool Financing Loans
We, from time to time, enter into financing arrangements with lenders to finance the purchase of manufacturing tools and other equipment. In the first

six months of fiscal year 2025, we did not enter into any new arrangements to sell manufacturing tools and other equipment to financing lenders. In fiscal year
2024, these arrangements totaled $9.9 million. These agreements include bargain purchase options at the end of the lease terms, which we intend to exercise.
These transactions represent failed sale leasebacks with the associated equipment recorded in property and equipment, net and the proceeds received, net of
scheduled repayments of the financings, recorded as debt on the consolidated balance sheets.

Material Cash Requirements
Our material cash requirements from known contractual and other obligations primarily relate to the following, for which information on both a short-

term and long-term basis is provided in the indicated notes to the consolidated financial statements:
• Debt—Refer to Note 6.
• Capital expenditure commitments—Refer to Note 9.
• Capital lease commitments—Refer to Note 12 .
• Sale leaseback obligation—Refer to Note 10 and Note 12 .
• Income Taxes—Refer to Note 7.
• Other commitments and contingencies—Refer to Note 9.

Recent Accounting Developments

Refer to Note 3 of the interim condensed consolidated financial statements for information on new accounting pronouncements.

Emerging Growth Company and Smaller Reporting Company Status

We qualify as an “emerging growth company” pursuant to the provisions of the JOBS Act. For as long as we are an emerging growth company, we
may take advantage of certain exemptions from various reporting requirements that are
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applicable to other public companies that are not “emerging growth companies,” including, but not limited to, not being required to comply with the auditor
attestation requirements of Section 404 of the Sarbanes-Oxley Act, reduced disclosure obligations regarding executive compensation in our periodic reports and
proxy statements, exemptions from the requirements of holding advisory “say-on-pay” votes on executive compensation, and shareholder advisory votes on
golden parachute compensation.

The JOBS Act also permits an emerging growth company like us to take advantage of an extended transition period to comply with new or revised
accounting standards applicable to public companies. We have elected to use the extended transition period for complying with new or revised accounting
standards and therefore, we will not be subject to the same new or revised accounting standards as other public companies that comply with such new or
revised accounting standards on a non-delayed basis.

We are also a “smaller reporting company.” If we are a smaller reporting company at the time we cease to be an emerging growth company, we may
continue to rely on exemptions from certain disclosure requirements that are available to smaller reporting companies. Specifically, as a smaller reporting
company we may choose to present only the two most recent fiscal years of audited financial statements in our Annual Report on Form 10-K and, similar to
emerging growth companies, smaller reporting companies have reduced disclosure obligations regarding executive compensation.

Critical Accounting Policies and Estimates

In connection with preparing our interim condensed consolidated financial statements in accordance with U.S. GAAP, we are required to make
assumptions and estimates about future events and apply judgments that affect the reported amounts of assets, liabilities, revenue and expense, and the related
disclosures. We base our assumptions, estimates and judgments on historical experience, current trends, and other factors that management believes are relevant
at the time we prepared our interim condensed consolidated financial statements. On a regular basis, management reviews the accounting policies, assumptions,
estimates and judgments to ensure that our interim condensed consolidated financial statements are presented fairly and in accordance with U.S. GAAP.
However, because future events and their effects cannot be determined with certainty, actual results could differ materially from our assumptions and estimates.

On an ongoing basis, management evaluates its estimates, including those related to revenue recognition, valuation of long-lived assets, valuation of
inventory, equity-based compensation, and income taxes. We base our estimates and judgments on historical experience and on various other factors that we
believe to be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may materially differ from these estimates under different assumptions or conditions.

There have been no changes to our critical accounting policies and estimates disclosed in our Annual Report on Form 10-K for the year ended
December 29, 2024, except for the critical accounting policy set forth below.

Business Combinations

We account for business combinations using the acquisition method in accordance with Financial Accounting Standards Board Accounting Standards
Codification Topic 805, Business Combinations, recognizing identifiable tangible and intangible assets acquired, liabilities assumed, and any non-controlling
interests at their fair values as of the acquisition date. The total purchase consideration transferred, including cash paid, equity issued, contingent payments and
other forms of consideration is also measured at fair value as of the acquisition date. When the total consideration transferred exceeds the fair value of net
assets acquired, the excess is recorded as goodwill.

The estimation of fair values in a business combination involves significant judgment. We use a variety of valuation techniques many of which are
complex, including discounted cash flow techniques, market comparisons, and cost approaches. These valuations depend on valuation inputs, including many
assumptions such as discount rates, projected earnings, useful lives, and other economic factors that management must estimate.

If complete information is not available at the time of acquisition, provisional estimates are used and may be adjusted during a measurement period of
up to one year, based on information that existed as of the acquisition date. If new information becomes available during the measurement period, provisional
amounts are adjusted retrospectively. However, once the measurement period ends, any subsequent changes to fair value estimates are recognized in current-
period earnings.
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Non-GAAP Financial Measure

Our interim condensed consolidated financial statements are prepared in accordance with U.S. GAAP. To supplement our interim condensed
consolidated financial statements presented in accordance with U.S. GAAP, an additional non-GAAP financial measure is provided and reconciled in the table
below.

We provide supplemental non-GAAP financial information that our management regularly evaluates to provide additional insight to investors as
supplemental information to our U.S. GAAP results. Our management uses adjusted EBITDA to make informed operating decisions, complete strategic
planning, prepare annual budgets, and evaluate the Company’s and our management’s performance. We believe that adjusted EBITDA is a useful performance
measure to our investors because it provides a baseline for analyzing trends in our business and excludes certain items that may not be indicative of our core
operating results. The use of non-GAAP financial information should not be considered as an alternative to, or more meaningful than, the comparable U.S.
GAAP measure. In addition, because this non-GAAP financial measure is not determined in accordance with U.S. GAAP, other companies, including our
peers, may calculate their non-GAAP financial measures differently than we do. As a result, the non-GAAP financial measure presented in this Quarterly
Report on Form 10-Q may not be directly comparable to similarly titled measures presented by other companies.

Adjusted EBITDA

Adjusted EBITDA is not a financial measure determined in accordance with U.S. GAAP. We define adjusted EBITDA as net (loss) income before
interest expense, income tax (benefit) expense, depreciation and amortization, and certain other items that we do not view as indicative of our ongoing
performance, including net income attributable to noncontrolling interests, equity-based compensation expense and transaction costs.

We believe adjusted EBITDA is a useful performance measure to our investors because it allows for an effective evaluation of our operating
performance when compared to other companies, including our peers, without regard to financing methods or capital structures. We exclude the items listed
above from net income or loss in arriving at adjusted EBITDA because these amounts can vary substantially within our industry depending on the accounting
methods and policies used, book values of assets, capital structures, and the methods by which assets were acquired. Adjusted EBITDA should not be
considered as an alternative to, or more meaningful than, net (loss) income determined in accordance with U.S. GAAP. Certain items excluded from adjusted
EBITDA are significant components in understanding and assessing a company’s financial performance, such as a company’s cost of capital and tax structure,
as well as the historic costs of depreciable assets, none of which are reflected in adjusted EBITDA. Our presentation of adjusted EBITDA should not be
construed as an indication that our results will be unaffected by the items excluded from adjusted EBITDA. In future fiscal periods, we may exclude such items
and may incur income and expenses similar to these excluded items. Accordingly, the exclusion of these items and other similar items in our non-GAAP
presentation should not be interpreted as implying that these items are non-recurring, infrequent or unusual, unless otherwise expressly indicated.
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The following table presents a reconciliation of net loss attributable to SkyWater Technology, Inc. to adjusted EBITDA, our most directly comparable
financial measure calculated and presented in accordance with U.S. GAAP.

Second Quarter Ended First Six Months Ended
June 29, 2025 June 30, 2024 June 29, 2025 June 30, 2024

(in thousands)

Net loss attributable to SkyWater Technology, Inc. $ (9,978) $ (1,897) $ (17,323) $ (7,626)
Interest expense 1,637  2,482  3,450  4,871 
Income tax expense (benefit) 742  (127) 1,126  (86)
Depreciation and amortization, net 4,301  4,064  8,659  9,129 
EBITDA (3,298) 4,522  (4,088) 6,288 
Equity-based compensation expense 2,282  2,016  4,220  4,088 
Management transition expense —  664  —  664 
Transaction costs 2,171  —  3,981  — 
Net income attributable to noncontrolling interests 1,121  942  2,248  2,039 
Adjusted EBITDA $ 2,276  $ 8,144  $ 6,361  $ 13,079 

__________________
(1) Represents non-cash equity-based compensation expense.
(2) Represents the cost of severance, separation, and other termination benefits related to the reorganization of the manufacturing, sales, marketing, and

operations leadership team.
(3) Represents costs associated with the Company's acquisition of Fab 25, including fees for consultants, professional services fees and other costs to

effectuate the closing of the Transaction.
(4) Represents net income attributable to noncontrolling interests arising from our variable interest entity (VIE), which was formed for the purpose of

purchasing the land and building of our primary operating facility in Bloomington, Minnesota. Since interest expense is added back to net income
(loss) attributable to SkyWater Technology, Inc. in our adjusted EBITDA financial measure, we also add back the net income attributable to
noncontrolling interests as its net income is derived from interest the VIE charges SkyWater.

 (1)

(2)

(3)

(4)
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Market risk is the risk of loss arising from adverse changes in market rates and prices. Currently, our market risks relate to potential changes in the fair
value of our debt due to fluctuations in applicable market interest rates. In the future, our market risk exposure generally will be limited to those risks that arise
in the normal course of business, as we do not engage in speculative, non-operating transactions, nor do we utilize financial instruments or derivative
instruments for trading purposes.

Credit Risk

Financial instruments that potentially subject us to credit risk are cash and cash equivalents, accounts receivable, and contract assets. Cash balances are
maintained in financial institutions, which at times exceed federally insured limits. We monitor the financial condition of the financial institutions in which our
accounts are maintained and have not experienced any losses in such accounts. We perform ongoing credit evaluations as to the financial condition of our
customers with respect to trade receivables and contract assets. Generally, no collateral is required as a condition of sale. Our consideration of the need for an
allowance for credit losses is based upon current market conditions and other factors.

Interest Rate Risk

At June 29, 2025, the outstanding balance of our Revolver was $25.8 million, which bears interest at a variable rate. At June 29, 2025, the rate in
effect was 8.7% . Based on the outstanding balance of our Revolver at June 29, 2025, a 100 basis point increase in the interest rate would increase interest
expense by $0.3 million annually.

44



Table of Contents

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in our reports that we file or
submit under the Securities Exchange Act of 1934 (the “Exchange Act”) is recorded, processed, summarized, and reported within the time periods specified in
Securities and Exchange Commission rules and forms, and that such information is accumulated and communicated to our management, including our Chief
Executive Officer (our principal executive officer) and Chief Financial Officer (our principal financial and accounting officer) as appropriate, to allow for
timely decisions regarding required disclosure.

Our management, with the participation of our Chief Executive Officer and our Chief Financial Officer, our principal executive officer and principal
financial officer, respectively, have evaluated the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under
the Exchange Act as of June 29, 2025. Based on the evaluation of our disclosure controls and procedures, our Chief Executive Officer and our Chief Financial
Officer concluded that our disclosure controls and procedures were not effective as of June 29, 2025 due to the material weakness in our internal control over
financial reporting described below.

In light of this fact, our management has performed additional analyses, reconciliations, and other post-closing procedures and, notwithstanding the
material weakness in internal control over financial reporting, has concluded that our condensed consolidated balance sheets as of June  29, 2025 and
December 29, 2024, the related condensed consolidated statements of operations, shareholders’ equity, and cash flows for the three- and six-month periods
ended June 29, 2025 and June 30, 2024, present fairly, in all material respects, our financial position, results of our operations and our cash flows for the
periods presented in this Quarterly Report on Form 10-Q, in conformity with GAAP.

Previously Reported Material Weakness

As disclosed in Item 9A. “Controls and Procedures” in our Annual Report on Form 10-K for the year ended December 29, 2024, we identified a
material weakness in our internal control over financial reporting. As of June 29, 2025, we have a material weakness in our revenue accounting process. A
material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the annual or interim financial statements will not be prevented or detected on a timely basis.

Remediation Plans

Remediation of the material weakness in the revenue accounting process will require the Company to design and implement system improvements to
either remove the privileged access to the manufacturing application and its databases or develop and implement controls from which changes processed via
the privileged access are monitored and evaluated.

As we continue to evaluate and work to remediate the control deficiencies that gave rise to the material weakness in the revenue accounting process,
we may determine that additional measures or time are required to address the issues fully, or that we need to modify or otherwise adjust the remediation
actions described above. We will also continue to assess the effectiveness of our remediation efforts in connection with our evaluation of our internal control
over financial reporting. The material weakness in the revenue accounting process cannot be considered remediated until our remediation plans have been
completed and the effectiveness of the remedial actions have been validated.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting that occurred during the three- month period ended June 29, 2025 that have
materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

We are not presently a party to any litigation the outcome of which, we believe, if determined adversely to us, would individually or taken together
have a material adverse effect on our business, operating results, cash flows or financial condition.

Item 1A. Risk Factors

This Quarterly Report on Form 10-Q should be read in conjunction with the risk factors included in Item 1A. “Risk Factors” in our Annual Report on
Form 10-K for the year ended December 29, 2024. There have been no material changes to the risk factors disclosed under the heading “Risk Factors” in our
Annual Report on Form 10-K for the year ended December 29, 2024, except for the risk factors set forth below.

We may not realize the anticipated benefits of the Transaction and any benefit may take longer to realize than we expect.
On June 30, 2025, we completed our acquisition of substantially all of the property, plant and equipment and employees and certain other assets and

liabilities related to Infineon Technologies AG’s 200 mm fab (“Fab 25”) in Austin, Texas (the “Transaction”). The success of the Transaction will depend, in
part, on our ability to realize the anticipated benefits of the integration of Fab 25’s operations with our existing operations, and there are uncertainties inherent
in such an integration. We will be required to devote significant management attention and resources to integrating Fab 25’s operations. Delays or unexpected
difficulties in the integration process could adversely affect our business, financial results and financial condition. Even if we are able to integrate Fab 25’s
operations successfully, this integration may not result in the realization of the full benefits of revenue synergies, cost savings and operational efficiencies that
we expect or the achievement of these benefits within a reasonable period of time or at all.

Increased leverage may harm our financial condition and results of operations.
As of June 29, 2025 and pro forma for indebtedness incurred in connection with the completion of the Transaction, we had $179.1 million of total debt

on a consolidated basis. We funded the purchase price for the Transaction of approximately $93 million with borrowings under our Loan Agreement (as defined
below), which materially increased our indebtedness. This increase and any future increases in our level of indebtedness will have several important effects on
our future operations, including, without limitation:

• we have additional cash requirements to support the payment of interest on our outstanding indebtedness;
• increases in our outstanding indebtedness and leverage may increase our vulnerability to adverse changes in general economic and industry

conditions, as well as to competitive pressure;
• our ability to obtain additional financing for working capital, capital expenditures, general corporate and other purposes may be reduced;
• our flexibility in planning for, or reacting to, changes in our business and our industry may be reduced; and
• our flexibility to make acquisitions and develop technology may be limited.

Our ability to make payments of principal and interest on our indebtedness depends upon our future performance, which will be subject to general
economic conditions and financial, business and other factors affecting our consolidated operations, many of which are beyond our control. If we are unable to
generate sufficient cash flow from operations in the future to service our debt and meet our other cash requirements, we may be required, among other things:

• to seek additional financing in the debt or equity markets;
• to refinance or restructure all or a portion of our indebtedness;
• to sell selected assets or businesses; or
• to reduce or delay planned capital or operating expenditures.

Such measures might not be sufficient to enable us to service our debt and meet our other cash requirements. In addition, any such financing, refinancing
or sale of assets might not be available at all or on economically favorable terms.
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We may need to raise additional capital or financing to continue to execute and expand our business.

We may need to raise additional capital to expand or if positive cash flow is not achieved and maintained. As of June 29, 2025, our available cash
balance, not including cash held by a variable interest entity that we consolidate, was $49.0 million. We may be required to pursue sources of additional capital
through various means, including joint venture projects, strategic partnerships and alliances, licensing or sale and leasing arrangements, and debt or equity
financings, including sales of our common stock under our at the market offering program. If we raise additional equity or securities convertible or
exchangeable for our equity, our stockholders may experience significant dilution of their ownership interests and the per share value of our common stock
could decline. Newly-issued securities may include preferences, superior voting rights, and the issuance of warrants or other convertible securities that could
have additional dilutive effects. The incurrence of additional indebtedness would result in increased fixed payment obligations and could involve certain
restrictive covenants, such as limitations on our ability to incur additional debt, limitations on our ability to acquire or license intellectual property rights, and
other operating restrictions that could adversely impact our ability to conduct our business. If we raise additional funds through joint venture projects, strategic
partnerships and alliances, licensing or sale and leasing arrangements, we may have to relinquish valuable rights to our technologies or other assets, or grant
licenses on terms unfavorable to us. Further, we may incur substantial costs in pursuing future capital or financing, including investment banking fees, legal
fees, accounting fees, printing and distribution expenses, and other costs. We also may be required to recognize non-cash expenses in connection with certain
securities we may issue, such as convertible notes and warrants, which could adversely impact our financial condition and results of operations. Our ability to
obtain needed financing may be impaired by such factors as the weakness of capital markets, and the fact that we have not been profitable, which could impact
the availability and cost of future financings.

In addition, our ability to execute our operating strategy is dependent on our ability to maintain liquidity and access capital through our Amended and
Restated Loan and Security Agreement (as amended, the “Loan Agreement”), which provides for a revolving line of credit of up to $350 million with
scheduled maturity date of June 30, 2030, and other sources of financing. Borrowing under the Loan Agreement is limited by a borrowing base of specified
advance rates applicable to billed accounts receivable, unbilled accounts receivable, inventory, and equipment, subject to various conditions and limits as
provided in the Loan Agreement. The Loan Agreement also provides for borrowing base sublimits applicable to each of unbilled accounts receivable and
equipment. We have also obtained a support letter from Oxbow Industries, an affiliate of our principal stockholder, to provide funding in an amount up to $12.5
million, if necessary, to enable us to meet our obligations as they become due. Pursuant to the support letter, such funding would be in the form of a loan or
equity investment. However, if such funding is required and Oxbow Industries does not provide additional funding to us, our liquidity, business, results of
operations and financial condition could be materially and adversely impacted. The support letter expires March 18, 2026.

We believe our expected results of operations, cash and cash equivalents on hand, available borrowings from our Loan Agreement and the support letter
from Oxbow Industries, as needed, will provide sufficient liquidity to fund our operations for the next twelve months from the date of issuance of the
consolidated financial statements in this Quarterly Report on Form 10-Q; however, we may need to seek additional financing and cannot provide any assurance
that additional funds will be available when needed from any source or, if available, will be available on terms that are acceptable to us. If the amount of capital
we are able to raise from financing activities, together with our revenues from operations, is not sufficient to satisfy our capital needs, we may have to reduce
our operations accordingly, which could materially and adversely impact our business, results of operations and financial condition.

Our indebtedness could adversely affect our cash flows and limit our flexibility to raise additional capital.

We have a significant amount of indebtedness and may need to incur additional debt to support our growth. As of June 29, 2025 and pro forma for
indebtedness incurred in connection with the completion of the Transaction, our indebtedness totaled $179.1 million, consisting of $137.1 million under our
Loan Agreement currently with an interest rate of 8.7%, subject to adjustment in accordance with the terms of the Loan Agreement, $7.9 million of tool
financing, which is inclusive of a $4.6 million obligation from a sale leaseback transaction entered into in the second quarter of 2025 (see Note 12 - Leases),
and a $34.1 million financing from the sale of the land and building representing our corporate headquarters in Minnesota (the “Financing”). Recent significant
increases in interest rates have increased our borrowing costs and continued increases in interest rates will further increase the cost of servicing our outstanding
indebtedness, refinancing our outstanding indebtedness, and increase the cost of any new indebtedness.

Under the terms of the Financing, we entered into an agreement to lease the land and building for our corporate headquarters from Oxbow Realty
Partners, LLC (“Oxbow Realty”), an affiliate of our principal stockholder, for initial payments of $0.4 million per month over 20 years terminating on
September 29, 2040. The monthly payments are subject to a
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2% increase each year during the term of the lease. We are also required to make certain customary payments constituting additional rent, including certain
monthly reserve, insurance, and tax payments, in accordance with the terms of the lease.

Our substantial amount of debt could have important consequences, and could:

• require us to dedicate a substantial portion of our cash and cash equivalents to make interest, rent, and principal payments, reducing the availability of
our cash and cash equivalents and cash flow from operations to fund future capital expenditures, working capital, execution of our strategy and other
general corporate requirements;

• increase our cost of borrowing and limit our ability to access additional debt to fund future growth;
• increase our vulnerability to general adverse economic and industry conditions and adverse changes in governmental regulations;
• limit our flexibility in planning for, or reacting to, changes in our business and industry, which may place us at a disadvantage compared with our

competitors; and
• limit our ability to borrow additional funds, even when necessary to maintain adequate liquidity, which would also limit our ability to further expand

our business.

The occurrence of any of the foregoing factors could have a material adverse effect on our business, results of operations and financial condition.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

(c) During the three-month period ended June 29, 2025, no director or Section 16 officer of the Company adopted or terminated a “Rule 10b5-1 trading
arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K, except that, on June 13, 2025, Loren A.
Unterseher, together with entities under his control, adopted a Rule 10b5-1 trading arrangement that is intended to satisfy the affirmative defense conditions of
Rule 10b5-1(c) and provides for the sale of up to 480,370 shares of the Company’s common stock pursuant to the terms of the trading arrangement. The term
of Mr. Unterseher’s Rule 10b5-1 trading arrangement expires upon the earlier of the date all such shares have been sold pursuant to the trading arrangement
and September 10, 2026. Mr. Unterseher is a member of the Company’s Board of Directors.

48



Table of Contents

Item 6. Exhibits

The following is a list of all exhibits filed or furnished as part of this report:
Exhibit
Number Description

2.1 Membership Interest Purchase Agreement, dated as of February 25, 2025, between SkyWater Technology, Inc. and Spansion LLC
(incorporated by reference to Exhibit 2.1 to the Company’s Quarterly Report on Form 10-Q for the quarter ended March 30, 2025).

2.2 Amendment No. 1 to Membership Interest Purchase Agreement, dated as of June 30, 2025, between SkyWater Technology, Inc. and
Spansion LLC (incorporated by reference to the Company’s Current Report on Form 8 K filed with the SEC on July 3, 2025).

10.1 Amended and Restated Loan and Security Agreement among SkyWater Technology, Inc., the subsidiary borrowers named therein, Siena
Lending Group LLC, as agent, and the lenders named therein (incorporated by reference to the Company’s Current Report on Form 8 K
filed with the SEC on July 3, 2025).

31.1 Certification of the Chief Executive Officer pursuant to Exchange Act Rules Rule 13a-14(a), as adopted pursuant to Section  302 of the
Sarbanes-Oxley Act of 2002

31.2 Certification of the Chief Financial Officer pursuant to Exchange Act Rules Rule 13a-14(a), as adopted pursuant to Section  302 of the
Sarbanes-Oxley Act of 2002

32.1* Certification of the Chief Executive Officer pursuant to 18 U.S.C. Section 1350

32.2* Certification of the Chief Financial Officer pursuant to 18 U.S.C. Section 1350

101.INS Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF XBRL Taxonomy Extension Definition Linkbase Document

101.LAB XBRL Taxonomy Extension Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

__________________

*    The certifications furnished in Exhibit 32.1 and Exhibit 32.2 hereto are deemed to accompany this Quarterly Report on Form 10-Q and will not be deemed
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, except to the extent that the registrant specifically incorporates
it by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

SkyWater Technology, Inc.

Date: August 7, 2025 By: /s/ Thomas Sonderman
Thomas Sonderman
Chief Executive Officer
(Principal Executive Officer)

By: /s/ Steve Manko
Steve Manko
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
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MEMBERSHIP INTEREST PURCHASE AGREEMENT

THIS MEMBERSHIP INTEREST PURCHASE AGREEMENT (this “Agreement”), dated as of February 25, 2025, is
entered into by and between Spansion LLC, a Delaware limited liability company (“Seller”), and SkyWater Technology, Inc., a
Delaware corporation (“Buyer”). Seller and Buyer sometimes are referred to in this Agreement collectively as the “Parties” and each
individually as a “Party”. All capitalized terms used in this Agreement shall have the meanings ascribed to such terms in ARTICLE I
or as otherwise defined elsewhere in this Agreement.

RECITALS

WHEREAS, prior to the Closing, Seller will form a new Delaware limited liability company (the “Company”);

WHEREAS, pursuant to the Pre-Closing Restructuring, Seller desires to contribute, convey, transfer, assign and deliver, or to
cause to be contributed, conveyed, transferred, assigned and delivered, to the Company, and Seller will cause the Company to
accept, free and clear of all Encumbrances, other than Permitted Encumbrances, the Acquired Assets, and in connection therewith,
Seller shall cause the Company to agree to accept and assume all Assumed Liabilities, all on the terms set forth herein; and

WHEREAS, after the consummation of the Pre-Closing Restructuring, Seller desires to sell and transfer to Buyer, and Buyer
desires to acquire from Seller, all of the issued and outstanding Interests, on the terms set forth herein.

NOW, THEREFORE, in consideration of the foregoing and the representations, warranties, covenants and agreements herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and
intending to create a legal contract and to be legally bound hereby, the Parties agree as follows:

ARTICLE I.
CERTAIN DEFINITIONS

Section 1.1. Definitions. For the purposes of this Agreement, the following words and phrases shall have the meanings set
forth in this Section 1.1:

“Accounting Firm” means PricewaterhouseCoopers LLP or one of its Affiliates or, if PricewaterhouseCoopers LLP or one of
its Affiliates is unwilling to serve, such independent public accounting firm as mutually agreed to by Buyer and Seller.

“Accounting Principles” means the accounting principles, policies and methodologies set forth on Schedule 1.1(a) hereto,
which will, for the avoidance of doubt, exclude Tax assets and all deferred or income Tax liabilities.
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“Acquired Assets” means, as the same shall exist immediately prior to the Closing, all of the following specified assets and
properties of Seller or its Affiliates, as applicable, but excluding the Excluded Assets, free and clear of any Encumbrances except for
Permitted Encumbrances:

(a)    all WIP Inventory;

(b)    the Real Property;

(c)    the facility complex consisting of the buildings and other Improvements located at the Real Property (the “Facility”);

(d)    all Furniture and Equipment;

(e)    all Books and Records; provided, that with respect to any such Books and Records, the Seller Group shall be permitted
to keep (i) one (1) copy of such books, records or other materials to the extent required to demonstrate compliance with applicable
Law or pursuant to internal compliance procedures, (ii) copies of such books and records or other materials to the extent they are
relevant to any Excluded Asset or Excluded Liability and (iii) such books, records or other materials in the form of so-called “back-
up” electronic tapes in the ordinary course of business;

(f)        all personnel and employment records for Transferred Employees, including but not limited to such records as are
needed for Buyer to satisfy its obligations under Section 6.3;

(g)    any sales and property Tax Returns exclusively related to the Acquired Assets and all Company Separate Returns;

(h)    all Permits, to the extent transferable, and all rights and incidents of interest therein;

(i)        (i) the Contracts of Seller or Seller’s Affiliates set forth on Schedule 1.1(b) hereto and (ii) any outstanding purchase
orders to the extent exclusively related to the Operations (other than the purchase orders set forth on Schedule 1.1(c) hereto) (clauses
(i) and (ii), the “Assigned Contracts”); and

(j)    the membership interests of the JV that are owned by Seller.

“Action” means any claim, cause of action, demand, lawsuit, arbitration, inquiry, audit, notice of violation, proceeding,
litigation, citation, subpoena or investigation of any nature, civil, criminal, administrative, regulatory or otherwise, whether at law or
in equity.

“Affiliate” means, with respect to a specified Person, (a) any other Person that, directly or indirectly, controls or is controlled
by or is under common control with such Person and (b) any other Person that owns, beneficially, directly or indirectly, more than
fifty percent (50%) of the
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outstanding capital stock, shares, equity interests or voting rights of such Person; provided, that, from and after the Closing, (a) none
of the Company or the JV shall be considered an Affiliate of any member of the Seller Group, (b) no member of the Seller Group
shall be considered an Affiliate of the Company or the JV and (c) no member of the Seller Group shall be considered an Affiliate of
Buyer or any of its Affiliates, and neither Buyer nor any of its Affiliates shall be considered an Affiliate of any member of the Seller
Group. For the purposes of this definition, “control” (including the correlative meanings of the terms “controlled by” or “under
common control with”), when used with respect to any specified Person, means the possession, directly or indirectly, of the power to
direct or cause the direction of the management and policies of such Person, through the ownership of voting securities, partnership
interests, membership interests or other equity interests, by Contract or otherwise.

“Ancillary Documents” means the Foundry Services Agreement, the IP Agreement, the Leaseback Agreement, the Transition
Services Agreement and the Consignment Agreement.

“Assumed Liabilities” means:

(a)    all Liabilities (including, without limitation, all accounts payable and other current liabilities) resulting from or related
to the Acquired Assets or the Operations, arising on or after the Closing;

(b)        all Liabilities (including, without limitation, all accounts payable and other current liabilities) resulting from the
Assigned Contracts, arising on or after the Closing;

(c)        all Liabilities for Taxes on or in respect of the Acquired Assets, the Operations, or the Company, other than the
Excluded Taxes;

(d)    Buyer’s share of any Transfer Taxes;

(e)        all Liabilities for incremental property Taxes attributable to any reassessment of the Real Property for property Tax
purposes;

(f)        all Liabilities, whether arising prior to, on or after the Closing, relating to, arising out of or resulting from (i) the
candidacy for employment or services of each job candidate, (ii) the termination of employment or services of each employee or
service provider and (iii) the employment or engagement of each current and former employee and service provider, in each case
with respect to clauses (i) to (iii), who sought to provide, provides or provided services to the Operations (including, without
limitation, the Business Employees), but excluding Liabilities under or relating to any Benefit Plans except for those Liabilities that
Buyer specifically assumes pursuant to Section 6.3;

(g)    any and all accounts payable and other current liabilities included in the calculation of Net Working Capital as of the
Measurement Time, whether arising prior to, on or after the Closing;
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(h)    any and all Operating Expenses that are allocable to a period on or after the Measurement Time; and

(i)        all Liabilities arising from or related to the aggravation or exacerbation of any environmental conditions after the
Closing Date.

“Benefit Plan” means any plan, program, arrangement or agreement providing for severance or retention benefits, profit
sharing, bonuses or commissions, stock options, stock appreciation, stock purchase or other equity related rights, current
compensation, incentive or deferred compensation, change in control benefits, vacation benefits, health or medical benefits, dental
benefits, life insurance benefits, dependent care assistance benefits, employee assistance programs, disability benefits, workers’
compensation benefits or postemployment or retirement benefits and any material fringe benefits (excluding any plans, programs or
arrangements mandated by applicable Law) (a) that is sponsored, maintained or contributed to, or required to be maintained or
contributed to by Seller or its Affiliates (including the Company) for the benefit of the Business Employees, or any current or former
dependent or beneficiary thereof, or (b) for which Seller or the Company may have any liability with respect to any Business
Employee.

“Books and Records” means (other than any Tax Returns of any member of the Seller Group (or any portion of any Tax
Return of any member of the Seller Group) and other than any books and records related to Taxes that are pertinent to the Acquired
Assets or the Assumed Liabilities, but are not exclusively related to the Acquired Assets) any and all business records, financial
books and records, minute books, stock record books, supplier lists, studies, regulatory filings, operating data and plans, functional
requirements, operating instructions, logic manuals and flow charts, user documentation (installation guides, user manuals, training
materials, release notes, working papers, etc.), and other similar materials, in each case, (a) related primarily to the Operations; (b)
relating primarily to the Real Property; or (c) without duplication of clause (a) or (b), to the extent primarily used or held for use
with the Acquired Assets, but in each case excluding any Contracts and documentation to the extent relating to any Excluded Assets;
which shall include, without limitation, the following accounting records: intercompany billing records, inventory costing records,
movement of inventory records, and the ERP data files, in each case for the Facility (and not other facilities of Seller or its Affiliates)
for the current fiscal year in which the Closing occurs and each of the two fiscal years prior to the Closing.

“Business Day” means any day other than a Saturday, Sunday or other day on which banks in Austin, Texas or Neubiberg,
Germany are authorized or required by Law to close.

“Business Employees” means the employees set forth on Schedule 3.15(a) hereto.

“Buyer Credit Agreement” means that certain Loan and Security Agreement, dated as of December 28, 2022, by and among
Siena Lending Group LLC and Siena, GRC SPV Investments, LLC, as lenders, SkyWater Technology Foundry, Inc., a Delaware
corporation, SkyWater Federal, LLC, a Wyoming limited liability company, and SkyWater Florida, Inc., a Delaware corporation, as
borrowers, SkyWater Technology, Inc., as a guarantor, and the other
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parties thereto from time to time, as amended, restated, amended and restated, supplemented or otherwise modified from time to
time.

“CARES Act” means the Coronavirus Aid, Relief and Economic Security Act of 2020, as amended.

“CFIUS” means the Committee on Foreign Investment in the United States and its constituent agencies.

“Cash” means all cash and cash equivalents, whether located in the United States or anywhere else in the world (including
marketable securities, checks, bank deposits and short term investments).

“Closing” means the closing of the purchase and sale of the Interests, as contemplated by this Agreement.

“Closing Purchase Price” means (a) the Base Purchase Price, minus (b) the FSA Amount, plus (c) the Estimated Working
Capital Overage (if any), minus (d) the Estimated Working Capital Underage (if any), plus (e) the Upward Proration Amount as set
forth in the Initial Proration Schedule.

“CMA” means the CFIUS Monitoring Agencies, which for the purposes of this Agreement are the U.S. Department of the
Treasury, U.S. Department of Defense, and the U.S. Department of Energy.

“CMA Approval” means either (i) the written approval of the CMA with respect to the Transactions or (ii) the notice of non-
objection from the CMA with respect to the Transactions, in each case pursuant to the NSA.

“Code” means the Internal Revenue Code of 1986, as amended.

“Company Separate Returns” means Tax Returns of the Company that do not include Seller or any of its Affiliates (other
than the Company).

“Confidentiality Agreement” means the Non-Disclosure and Restricted Use Agreement by and between Infineon
Technologies AG and SkyWater Technology Foundry, Inc., effective as of October 4, 2024 (as amended by Amendment 1 to the
Non-Disclosure and Restricted Use Agreement dated November 6, 2024).

“Consignment Agreement” means that certain consignment agreement by and between Seller or its Affiliates and Buyer.

“Contract” means any contract, agreement, instrument, option, lease, license, note, bond, mortgage, indenture or binding
arrangement or understanding.
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“COVID-19 Laws” means (i) Presidential Proclamation 9994 of March 13, 2020 Declaring a National Emergency
Concerning the COVID-19 Outbreak; (ii) the CARES Act; (iii) the Families First Coronavirus Response Act of 2020; (iv)
Presidential Memorandum of August 8, 2020, Deferring Payroll Tax Obligations in Light of the Ongoing COVID-19 Disaster, 85 FR
49587 (including IRS Notices 2020 65 and 2021 11); (v) the American Rescue Plan Act of 2021; and (vi) any related Laws, Orders,
rules, rulings, proclamations, regulations, guidelines or FAQs issued or enacted by a Governmental Authority.

“Cypress” means Cypress Semiconductor Corporation, a Delaware corporation and an Affiliate of Seller.

“Debt Financing Sources” means the agent and lenders that have committed to provide the Debt Financing, together with
their Affiliates and the current, former, or future officers, directors, employees, partners, trustees, shareholders, equityholders,
managers, members, limited partners, controlling persons, agents, and representatives of each of them and the successors and assigns
of the foregoing Persons.

“DPA” means Section 721 of the Defense Production Act of 1950, as amended, including all implementing regulations
thereof.

“Embedded IP Rights” means the operating systems (a) owned or licensed by Seller or its Affiliates, (b) loaded on or
embedded in any equipment or tooling constituting Furniture and Equipment as of the Closing and (c) necessary in order to use or
operate such equipment or tooling at the Facility.

“Encumbrance” means any lien (statutory or otherwise), mortgage, security interest, pledge, deed of trust, option, license or
sublicense right, restriction on transferability, defect of title or other claim, charge or encumbrance of any nature whatsoever on any
property or property interest.

“Environmental Claim” means any Legal Proceeding, Order, Encumbrance, fine, penalty or, as to each, any settlement or
judgment arising therefrom, by or from any Person alleging Liability of whatever kind or nature (including Liability or responsibility
for the costs of enforcement proceedings, investigations, cleanup, governmental response, removal or remediation, natural resources
damages, property damages, personal injuries, medical monitoring, penalties, contribution, indemnification and injunctive relief)
arising out of, based on or resulting from (i) the use, presence, Release of or exposure to any Hazardous Substances; or (ii) any
actual or alleged non-compliance with, violation of, or Liability under any Environmental Law or term or condition of any
Environmental Permit.

“Environmental Laws” means all applicable Laws relating to (i) pollution or the protection of human health or the
environment; (ii) the investigation, cleanup and abatement, removal or remedial action, or any other response to the release or
threatened release of Hazardous Substances to the environment; (iii) the emission, generation, treatment, storage,
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disposal, transportation, processing, handling, use, existence, spill, Release or threatened Release of any Hazardous Substances; and
(iv) the manufacture, import, distribution or sale of any Hazardous Substances, including the following (including their
implementing regulations and any state analogs): CERCLA; the Solid Waste Disposal Act, as amended by the Resource
Conservation and Recovery Act of 1976, as amended by the Hazardous and Solid Waste Amendments of 1984, 42 U.S.C. §§ 6901 et
seq.; the Federal Water Pollution Control Act of 1972, as amended by the Clean Water Act of 1977, 33 U.S.C. §§ 1251 et seq.; the
Toxic Substances Control Act of 1976, as amended, 15 U.S.C. §§ 2601 et seq.; the Emergency Planning and Community Right-to-
Know Act of 1986, 42 U.S.C. §§ 11001 et seq.; the Clean Air Act of 1966, as amended by the Clean Air Act Amendments of 1990,
42 U.S.C. §§ 7401 et seq.; and the Occupational Safety and Health Act of 1970, as amended, 29 U.S.C. §§ 651 et seq.; the
Hazardous Materials Transportation Act of 1975, 49 U.S.C. §§ 5101 et seq.; and the Federal Insecticide, Fungicide, and Rodenticide
Act of 1947, 7 U.S.C. §§ 136 et seq.

“Environmental Notice” means any written directive, notice of violation or notice regarding any Environmental Claim
relating to actual or alleged Liability under any Environmental Law or under any term or condition of any Environmental Permit.

“Environmental Permit” means any Permit, certificate, consent, closure or exemption issued, granted, given, authorized by or
made pursuant to Environmental Law.

“ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

“Estimated Working Capital Overage” shall exist when (and shall be equal to the amount by which) the Estimated Net
Working Capital exceeds the Target Net Working Capital.

“Estimated Working Capital Underage” shall exist when (and shall be equal to the amount by which) the Target Net Working
Capital exceeds the Estimated Net Working Capital.

“Excluded Assets” means:

(a)     any Cash of Seller or its Affiliates;

(b)    any accounts receivable and current assets (other than WIP Inventory) of Seller or its Affiliates whether arising prior to,
on or after the Closing Date;

(c)    any Intellectual Property Rights of Seller or its Affiliates;

(d)    except for the Real Property and the Facility thereon, all of Seller’s and its Affiliates’ right, title and interest in owned
and leased real property and other interests in real property, including all such right, title and interest under each real property lease
pursuant to which any of them leases, subleases (as sub-landlord or sub-tenant) or otherwise occupies any such leased real property,
including all improvements, fixtures and appurtenances thereto and rights in respect thereof;
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(e)    except for the Assigned Contracts, all Contracts of Seller or its Affiliates;

(f)    any documents, product marketing and sales information (including customer and distributor lists, contact information,
registration information, correspondence and purchasing histories) to the extent not exclusively related to the Operations;

(g)    any semiconductor products, designs, or manufacturing process technology of Seller or its Affiliates;

(h)    except for the WIP Inventory, any inventory of Seller or its Affiliates, including any Finished Goods Inventory;

(i)    all Benefit Plans of Seller or its Affiliates (and all assets of such plans) (for the avoidance of doubt, Liabilities regarding
Benefit Plans shall be governed by clause (f) of the definition of “Assumed Liabilities” and Section 6.3);

(j)    all Tax Returns of Seller or its Affiliates (other than sales and property Tax Returns exclusively related to the Acquired
Assets and Company Separate Returns), any books, records, materials or other information related to Taxes of any member of the
Seller Group, and any refunds or credits with respect to all Excluded Taxes;

(k)    (i) all causes of action (including counterclaims) and defenses against third parties to the extent relating to any of the
Excluded Assets or the Excluded Liabilities as well as any books, records and privileged information relating thereto, and (ii) all
causes of action (including counterclaims) and defenses relating to any period prior to the Closing to the extent that the assertion of
such cause of action or defense is necessary in defending any claim that may be asserted against Seller or any of its Affiliates or for
which indemnification may be sought by Seller or any of its Affiliates or any of their respective directors, managers, officers or
employees pursuant to Section 9.2;

(l)    the Furniture and Equipment (including any Embedded IP Rights therein) set forth on Schedule 1.1(d) hereto;

(m)    (i) all corporate minutes books (and other similar corporate records) and stock records of Seller and its Affiliates (other
than the Company and the JV), (ii) all books and records relating to the Excluded Assets and (iii) any books and records or other
materials of or in the possession of Seller and its Affiliates that any of Seller and its Affiliates are prohibited by Law from delivering
to Buyer (including by transfer of equity of the Company); and

(n)    any other assets other than those categories of assets specifically listed or specifically described as Acquired Assets.

“Excluded Liabilities” means any Liability of Seller and its Affiliates that is not an Assumed Liability, including, for the
avoidance of doubt, any Liability of Seller and its Affiliates to the extent arising out of an Environmental Claim or Environmental
Laws, in each case, arising
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from conditions that existed in, at, under, or migrating from an Acquired Asset prior to the Closing Date.

“Excluded Taxes” means, without duplication hereunder, any and all Taxes (A) imposed on or in respect of the Acquired
Assets or the Operations for any Pre-Closing Tax Period, (B) imposed on or in respect of the Company for any Pre-Closing Tax
Period, except for such Taxes described in clause (e) of the definition of “Assumed Liabilities”, (C) of Seller or of any of its
Affiliates (other than the Company or as expressly provided otherwise in this Agreement), (D) of another Person for which the
Company is liable pursuant to Treas. Reg. Section 1.1502-6 (or any analogous provision of state, local or non-US Tax Law), as
transferee or successor, or by Contract (other than Contracts the principal purpose of which is not the indemnification, allocation, or
sharing of Taxes), in each case, where the event or relationship giving rise to the Tax Liability arose in a Pre-Closing Tax Period, (E)
imposed on Seller or its Affiliates as a result of the Pre-Closing Restructuring, or (F) Seller’s share of any Transfer Taxes in
accordance with Section 6.4.

“Final Purchase Price” means (a) the Base Purchase Price, minus (b) the FSA Amount, plus (c) the Final Working Capital
Overage (if any), minus (d) the Final Working Capital Underage (if any), plus (e) the Upward Proration Amount as set forth in the
Final Proration Schedule, and with respect to clauses (c), (d) and (e), as finally determined pursuant to Section 2.4.

“Final Working Capital Overage” shall exist when (and shall be equal to the amount by which) the Closing Net Working
Capital exceeds the Target Net Working Capital.

“Final Working Capital Underage” shall exist when (and shall be equal to the amount by which) the Target Net Working
Capital exceeds the Closing Net Working Capital.

“Finished Goods Inventory” means the wafers which are fully processed at the Facility (tested or untested, as the case may
be) for commercial supply to Seller or its Affiliates.

“Foundry Services Agreement” means that certain Foundry Services Agreement, by and between Cypress and Buyer, in
substantially the form attached as Exhibit A hereto.

“FSA Amount” means an aggregate amount of $25,000,000 (Twenty-Five Million U.S. Dollars).

“Furniture and Equipment” means all furniture, fixtures, furnishings, vehicles and other tangible personal property, including
all desks, chairs, tables, desktop copiers, desktop telephones and numbers, cubicles and miscellaneous office furnishings and
supplies and all other equipment, tools and hardware (including any Embedded IP Rights therein), in each case, located or used
exclusively at the Facility, other than the Furniture and Equipment (including any Embedded IP Rights therein) set forth on Schedule
1.1(d) hereto.
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“GAAP” means generally accepted accounting principles in the United States.

“Governing Documents” means, with respect to any Person that is not a natural person, the articles of incorporation or
organization, memorandum of association, articles of association and by-laws, limited partnership agreement, partnership agreement
or limited liability company agreement.

“Governmental Authority” means any entity, department, commission, bureau, agency, political subdivision, branch,
department, authority, board, court, arbitral or other tribunal, official or officer, exercising executive, judicial, legislative, police,
regulatory or administrative functions of or pertaining to government.

“Hazardous Substance” means (i) “hazardous materials,” “hazardous wastes,” “hazardous substances,” “industrial wastes” or
“toxic pollutants,” “extremely hazardous substance,” “restricted hazardous waste,” “toxic substance,” “pollutant” or “contaminant”
as such terms are regulated, classified or defined under any Environmental Law or any similar denomination intended to classify
substance by reason of toxicity, carcinogenicity, ignitability, corrosivity or reactivity under any Environmental Law; (ii) any other
hazardous or radioactive substance, contaminant, or waste, including per- and polyfluoroalkyl substances, perfluorooctanoic acid,
perfluorooctane sulfonate, asbestos, polychlorinated biphenyls, petroleum, petroleum products or any fraction thereof, petroleum
byproducts, mold and urea formaldehyde and (iii) any other substance with respect to which any Environmental Law requires
environmental investigation or remediation, including per- and polyfluoroalkyl substances, perfluorooctanoic acid, perfluorooctane
sulfonate, asbestos, polychlorinated biphenyls, petroleum, petroleum products or any fraction thereof, petroleum byproducts, mold
and urea formaldehyde.

“IFRS” means International Financial Reporting Standards as issued by the International Accounting Standards Board and as
adopted by the European Union.

“Intellectual Property Rights” means all U.S. and foreign (a) trademarks, service marks, trade names, and Internet domain
names, and applications and registrations therefor, (b) patents and pending patent applications, invention disclosure statements, and
any and all divisions, continuations, continuations-in-part, reissues, reexaminations and extensions thereof, any counterparts
claiming priority therefrom and like statutory rights, (c) registered and unregistered copyrights and registrations and applications
therefor and similar rights in works of authorship (including software), (d) mask works rights, as specified by the United States Chip
Protection Act of 1984 or any analogous statute of any other country of the world, and applications and registrations therefor, (e)
trade secret rights and other rights that derives value from the fact that it is not generally known to the public and (f) other
intellectual and industrial property rights.

“Interests” means the issued and outstanding membership interests of the Company.
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“IP Agreement” means that certain Intellectual Property License Agreement by and between Infineon Technologies LLC and
Buyer in a form consistent with the draft agreement attached as Exhibit B hereto, with such amendments as the Parties shall
mutually agree.

“JV” means 5200 Ben White Condominiums Associations, Inc.

“Knowledge of Seller” means the actual knowledge of the individuals set forth on Schedule 1.1(e) hereto, in all cases, after
reasonable inquiry.

“Law” means each provision of any currently existing federal, national, state, local or foreign law, statute, ordinance, order,
injunction, judgment, decree, ruling, writ, arbitration award, code, rule or regulation, promulgated or issued by any Governmental
Authority, as well as any binding judgments, decrees, injunctions or agreements issued or entered into with any Governmental
Authority.

“Leaseback Agreement” means that certain Lease Agreement by and between the Company and Seller which shall be on such
terms and conditions as set forth in the term sheets attached hereto as Exhibit C-1 and Exhibit C-2.

“Liabilities” means all indebtedness, obligations and other liabilities, whether absolute, accrued, matured, contingent (or
based upon any contingency), known or unknown, fixed or otherwise, or whether due or to become due, including any fines,
penalties, losses, costs, interest, charges, expenses, damages, assessments, deficiencies, judgments, awards or settlements.

“Losses” means any liabilities, claims, expenses (including reasonable and documented attorneys’ fees and expenses) and
damages, but excluding (x) any such items measured by lost profits or a multiple of earnings or other multiple metrics or (y) any
punitive, exemplary, consequential, special, incidental, indirect or similar damages (except to the extent any of the items in this
clause (y) are awarded or required by Order to be paid in connection with any Third-Party Claim).

“Material Adverse Effect” means an effect, event, change, development, occurrence or circumstance (an “Effect”) which,
individually or in the aggregate, has, or would reasonably be expected to have, a material adverse effect on the Acquired Assets or
Assumed Liabilities taken as a whole; provided, that the term “Material Adverse Effect” shall not include any of the following, alone
or in combination, and no event or development arising from or relating to any of the following shall be taken into account in
determining whether there has been a “Material Adverse Effect” or whether a “Material Adverse Effect” is reasonably likely to
occur: (a) conditions generally affecting the economy or credit, securities, currency, financial, banking or capital markets (including
any disruption thereof and any decline in the price of any security or any market index) in the United States or elsewhere in the
world, (b) events or developments in international diplomatic or trade relations, (c) any national or international political or social
conditions, including the engagement in hostilities, whether or not pursuant to the declaration of a national emergency or war, the
occurrence of any military or terrorist attack upon a country, or
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any of its territories, possessions, or diplomatic or consular offices or upon any military installation, equipment or personnel, or acts
of god, including earthquakes, fires, floods, disease outbreaks, epidemics and pandemics (including COVID-19), (d)  changes or
proposed changes in GAAP, IFRS or other applicable accounting rules, (e) changes or proposed changes in any Laws, orders, or
other binding directives issued by any Governmental Authority or any change in the interpretation thereof or the adoption or addition
of any new Laws or rules, or the rescission, expiration or retirement of any current Law or rule, (f) any existing event or occurrence
or circumstance with respect to which Buyer has knowledge as of the date of this Agreement, (g) any change that is generally
applicable to the industries or markets in which the Operations are conducted, (h) any Effect resulting from any breach of this
Agreement by Buyer, (i) the public announcement of the Transactions or litigation arising from or relating to this Agreement or the
Transactions, (j) any change in the cost, availability or other terms of any financing necessary for Buyer to consummate the
Transactions, or (k) the taking of any action contemplated by this Agreement, the Ancillary Documents and the other agreements
contemplated hereby and thereby, or the completion of the Transactions.

“Net Working Capital” means, as of any time, the consolidated net working capital of the Operations calculated by
subtracting (a) the sum of the amounts as of such time for the current liability line items shown on the Sample Net Working Capital
Calculation for the Operations, from (b) the sum of the amounts as of such time for the current asset line items shown on the Sample
Net Working Capital Calculation for the Operations, in each case calculated in a manner consistent with the Accounting Principles;
provided, however, that in no event shall Net Working Capital include (i) any amount included in Operating Expenses, (ii) any
Excluded Assets or Excluded Liabilities and (iii) any assets or liabilities (whether current, deferred or otherwise) in respect of Taxes.

“NSA” means that certain agreement described on Schedule 1.1(f) hereto.

“Operating Expenses” means all operating expenses for the Real Property (as determined in accordance with the Accounting
Principles), including vault charges, water, sewer, gas, electric, and other utility charges and trash collection.

“Operations” means the operation of the Acquired Assets.

“Order” means any writ, judgment, decision, decree, award, order or injunction of any Governmental Authority.

“Permit” means any authorization, franchise, license, permit, approval or certificate from any Governmental Authority
exclusively related to the Facility.

“Permitted Encumbrance” means (i) any Encumbrance for Taxes (1) not yet due or delinquent or (2) which are contested in
good faith by appropriate proceedings and for which adequate reserves have been established in accordance with IFRS, (ii)  any
statutory Encumbrance arising in the ordinary course of business by operation of Law with respect to a
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liability that is not yet due or delinquent, (iii) any cashiers’, landlords’, mechanic’s, materialman’s, carrier’s, repairer’s, workers’,
warehousers’ and other similar Encumbrance (1) arising or incurred in the ordinary course of business, (2) that are not yet due and
payable or (3) that are being contested in good faith and for which adequate reserves have been established in accordance with IFRS,
(iv) zoning, entitlement, conservation restriction and other land use and environmental regulations and restrictions by Governmental
Authorities that are not violated in any material respect by the current use and operation of the Real Property, (v) any imperfection of
title or other Encumbrance which is not otherwise a Permitted Encumbrance and, individually or in the aggregate with other such
Encumbrances, would not reasonably be expected to materially adversely interfere with the current use and operation of the Real
Property, (vi) any Encumbrance constituting or arising from any Assumed Liability, (vii) any Encumbrance created by or with the
consent of Buyer, (viii)  title of a lessor under a capital or operating lease, (ix)   Encumbrances arising under conditional sales
contracts and equipment leases with third parties (whether or not capitalized) and all purchase money Encumbrances or
Encumbrances securing capitalized leases of furniture, fixtures or equipment, in each case entered into in the ordinary course of
business, (x) any Encumbrance to secure the performance of statutory obligations (including workers’ compensation, unemployment
insurance or other social security legislation), (xi) Encumbrances arising out of, under or in connection with applicable securities
Laws, (xii) with respect to the Real Property, (a)  any covenants, conditions, restrictions, reservations, rights, rights of way,
easements, charges, defects, imperfections of title, encumbrances, liens, leases, subleases, licenses or similar contracts and other title
matters or Encumbrances which (I) are of record, (II) are disclosed in any real estate title insurance policies, commitments or reports
or on any surveys made available to or obtained by Buyer prior to the Closing Date, or that would be disclosed by an accurate survey
of the Real Property, or (III)  are disclosed to Buyer in the Disclosure Schedule or otherwise in writing prior to the date hereof;
provided, however, in each case, the same are not violated in any material respect by the current use and operation of the Real
Property, and (b) any matters which a physical inspection of the Real Property would show.

“Person” means any individual, corporation, partnership, joint venture, limited liability company, trust, business association,
organization, Governmental Authority or other entity including any successors or assigns (by merger or otherwise) of such entity.

“Personal Information” means any information that specifically identifies any individual natural person, such as name,
address, email address, or telephone number.

“Pre-Closing Tax Period” means any taxable period ending on or before the Closing Date and the portion of any Straddle
Period that ends on or before the Closing Date.

“Predecessor Entities” means Seller, Cypress and Infineon Technologies, LLC, a Delaware limited liability company.

“Privacy Laws” means all applicable Laws primarily relating to the collection, use, retention, or disclosure of Personal
Information that is owned or maintained by Seller and applicable to the Business Employees or its use of the Acquired Assets.

19



“R&W Insurance Policy” means a representations and warranties insurance policy obtained by Buyer, at its sole expense, in
connection with the Transactions.

“Real Property” means all of Seller’s right, title and interest in and to that certain real property located at the physical
addresses of 5200 E. Ben White Blvd. (Unit 1), 5301 E. Oltorf St., 5303 E. Oltorf St. and 3108 Alvin Devane Blvd., Austin, TX
78741, United States and more particularly described in Exhibit G hereto (the “Land”), including all buildings, structures and all
other improvements of any nature located on or under the Land (the “Improvements”), together with all rights, privileges, easements
and appurtenances benefiting the Land and/or the Improvements, including all mineral, air and water rights, all easements, rights-of-
way and other appurtenances used or connected with the beneficial use or enjoyment of the Land and/or the Improvements, and any
street or road abutting the Land to the extent that the fee owner of the Land enjoys ownership of or rights to the use of such street or
road under applicable Law.

“Release” means any actual or threatened release, spilling, leaking, pumping, pouring, emitting, emptying, discharging,
injecting, escaping, leaching, dumping, abandonment, disposing, seeping, placing, migrating or allowing to escape or migrate into or
through the environment (including indoor or outdoor ambient air, surface water, groundwater, land surface or subsurface strata or
within any building, structure, facility or fixture), in each case, whether intentional or unintentional, known or unknown, or
discovered or undiscovered.

“Representatives” of a Person means any officer, director, general partner, manager or employee of such Person or any
investment banker, attorney, accountant or other advisor or representative of such Person.

“Retention Cap” means an amount equal to $2,000,000 plus the employer portion of any employment taxes related to the
payment of the Closing Retention Amount.

“Rule 3-05” means Rule 3-05 of Regulation S-X promulgated by the SEC.

“SEC” means the U.S. Securities and Exchange Commission.

“Securities Act” means the Securities Act of 1933, as amended.

“Seller Group” means Seller and its Affiliates.

“Special Warranty Deed” means that certain Special Warranty Deed, by and between the Company and Seller, in
substantially the form attached as Exhibit J hereto.

“Straddle Period” means any taxable period beginning on or before and ending after the Closing Date.

“Subsidiary” means, with respect to any Person, any corporation, entity or other organization, whether incorporated or
unincorporated, of which (a) such first Person directly or indirectly owns or controls at least a majority of the securities or other
interests having by their
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terms ordinary voting power to elect a majority of the board of directors or others performing similar functions or (b) such first
Person is a general partner or managing member.

“Target Net Working Capital” means $0.

“Tax Authority” means any Governmental Authority responsible or with jurisdiction for the imposition, collection or
determination of any Tax.

“Taxes” means all income, gross receipts, net proceeds, real and personal property (tangible and intangible), sales, use,
escheat, unclaimed property, franchise, excise, value added, license, payroll, unemployment, environmental, customs duties, capital
stock, disability, stamp, leasing, lease, user, transfer, fuel, excess profits, occupational and interest equalization, windfall profits,
severance and employees’ income withholding, any social security charges (including health, unemployment, workers’ compensation
and pension insurance) and social security or similar taxes imposed by the United States or by any state, municipality, subdivision or
Tax authority therein or by any foreign country or by any other tax authority, in each case to the extent relevant in the given context,
and such term includes any interest, penalties or additions to tax attributable to such taxes, in each case, whether disputed or not.

“Tax Return” means any return (including any information return), report, statement, declaration, estimate, schedule, notice,
notification, form, election, certificate or other document or information, including any amendment thereof, filed with or submitted
to, or required to be filed with or submitted to, any Governmental Authority in connection with the determination, assessment,
collection or payment of any Tax or in connection with the administration, implementation or enforcement of or compliance with
any Law relating to any Tax (including any amendments thereof and attachments thereto).

“Third Party” means any Person who or which is neither a Party nor an Affiliate of a Party.

“Title Policy” means the policy of title insurance obtained by Buyer to insure good and valid fee simple title to the Real
Property.

“Transaction Documents” means this Agreement, the Ancillary Documents, or any document, instrument or agreement which
is delivered by either Party to the other at or in connection with the Closing and which continues in effect following the Closing.

“Transactions” means, collectively, the transactions contemplated by this Agreement and the Ancillary Documents.

“Transfer Taxes” means all U.S., federal, state, local or other foreign sales, use, transfer, real property transfer, mortgage
recording, stamp duty, value-added or similar Taxes that may be imposed in connection with the transfer of the Acquired Assets
(including in connection with the
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Pre-Closing Restructuring) and the Interests, together with any interest, additions to Tax or penalties with respect thereto and any
interest in respect of such additions to Tax or penalties.

“Transition Services Agreement” means that certain Transition Services Agreement by and among Seller or certain of Seller’s
Affiliates, the Company and Buyer comprising (i) a front-end agreement in substantially the form attached hereto as Exhibit D and
(ii) a Schedule 1 to be mutually agreed by and among the parties thereto.

“WIP Inventory” means the inventory of all works-in-progress, spare parts inventory, raw materials, chemicals and gases (i)
located at the Facility or (ii) exclusively related to the Operations located at the physical addresses of 1235 S Loop 4 B, Buda, Texas
and 2120 Grand Ave Pkwy, Austin, Texas, but for the avoidance of doubt, in the case of clauses (i) and (ii), excluding Finished
Goods Inventory and raw wafers.

Section 1.2. Other Definitions. For the purposes of this Agreement, the following terms shall have the meanings defined in
the Section indicated:

Defined Term                                 Section

Agreement    Preamble
Allocation    2.5(b)
Audited Financial Statements    6.13
Bank Guarantee    7.3(e)
Base Purchase Price     2.2
Buyer    Preamble
Buyer 401(k) Plan    6.3(g)
Buyer FSA Plan    6.3(h)
Buyer Material Adverse Effect    4.4
Buyer Plans    6.3(c)
Claims    9.5(d)(i)
Closing Date    2.3(a)
Closing Net Working Capital    2.4(d)
Closing Retention Amount    6.3(d)
Closing Statement    2.4(d)
Company    Recitals
Current Representation    10.15
Debt Financing    4.6
Designated Person    10.15
Disclosure Schedule    Article III
End Date    8.1(b)
Estimated Net Working Capital    2.4(c)
Excess Payment    6.3(d)
Excluded Benefits    6.3(a)
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Final Proration Schedule    2.4(d)
Financial Statements    3.6(a)
FLSA    3.15(b)
Funds    4.6
FY2024 FS    3.5(a)
Inactive Business Employee    6.3(a)
Indemnified Party    9.3(a)
Indemnifying Party    9.3(a)
Initial Proration Schedule    2.4(c)
Intended Tax Treatment    2.5(a)
Letter of Intent    4.6
Material Contracts    3.9
Material Supplier    3.21
Measurement Time    2.3(a)
Notice of Disagreement    2.4(f)
Operations IP    3.20(a)
Parties or Party    Preamble
PCBs    3.18(f)
Post-Closing Representation    10.15
Pre-Closing Restructuring    6.11(b)
Pre-Closing Restructuring Agreements    6.11(c)
Pre-Closing Restructuring Plan    6.11(b)
Privileged Communications    10.15
Purchase Price     2.2
Releasors    9.5(d)
Required Governmental Consents    3.11
Reviewed Quarterly Financial Statements    6.13
Sample Net Working Capital Calculation    2.4(a)
Sample Proration Schedule    2.4(b)
Seller    Preamble
Seller 401(k) Plans    6.3(g)
Seller FSA Plan    6.3(h)
Seller Trademarks    6.5
Tax Contest    5.3
Tax Refund    5.6
Technology Systems    3.19(b)
Third Party Claim    9.3(a)
Third Party Consents    6.8(a)
Transferred Employee    6.3(a)
Transferred FSA Balances    6.3(h)
Upward Proration Amount    2.4(b)(i)
Visa Employee    6.3(i)
Year 1 Post-Closing Retention Amount    6.3(d)
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Year 2 Post-Closing Retention Amount    6.3(d)

ARTICLE II.
PURCHASE AND SALE

Section 2.1. Sale and Purchase of Interests. Subject to the terms and conditions contained herein, at the Closing, Seller
shall sell, transfer, convey, assign and deliver to Buyer, and Buyer shall irrevocably purchase and accept from Seller, all right, title
and interest of Seller in and to the Interests, free and clear of all Encumbrances (other than any restrictions on transfer imposed by
federal, state or local securities Laws).

Section 2.2. Purchase Price. In consideration for the Interests and the other obligations of Seller pursuant to this
Agreement, Buyer shall pay to Seller $80,000,000 (Eighty Million U.S. Dollars) (the “Base Purchase Price” and as adjusted pursuant
to Section 2.4, the “Purchase Price”).

Section 2.3. Closing.

(a) The Closing will take place remotely via the exchange of documents and signature pages at 9:00 a.m., Eastern
Time, on the fifth (5th) Business Day following the satisfaction or, to the extent permitted by applicable Law, waiver of all the
applicable conditions set forth in ARTICLE VII (other than any such conditions that by their nature are to be satisfied at the Closing,
but subject to the satisfaction or, to the extent permitted by applicable Law, waiver of such conditions at the Closing) or such date as
the Parties may mutually agree upon in writing (the “Closing Date”); provided, that the Closing shall occur no earlier than May 30,
2025, unless otherwise agreed mutually by the Parties. The Closing will be deemed effective for accounting and other computational
purposes as of 12:01 a.m., Eastern Time on the Closing Date (the “Measurement Time”).

(b) At the Closing:

(i) Seller shall:

(A) convey to Buyer all of Seller’s right, title and interest to and in the Interests;
(B) deliver to Buyer the certificate required to be delivered pursuant to Section 7.2(e);
(C) deliver to Buyer a duly executed counterpart to each of the Ancillary Documents to which any

member of the Seller Group and/or the Company is a party; and
(D) deliver to Buyer a duly executed and completed IRS Form W-9 from Seller; and

(E) deliver to Buyer a title insurance affidavit in substantially the form attached hereto as Exhibit
E.

(ii) Buyer shall:
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(A) deliver the Closing Purchase Price to Seller by a wire transfer of immediately available funds
to the account set forth on Exhibit F hereto, or to such other account or accounts designated in writing by
Seller two (2) Business Days prior to the Closing Date;

(B) deliver to Seller a duly executed counterpart to each of the Ancillary Documents to which
Buyer (or its Affiliates) is a party;

(C) deliver to Seller a duly executed binder agreement or similar documentation demonstrating the
binding of the R&W Insurance Policy, which shall be effective as of the Closing; and

(D) deliver to Seller the certificate required to be delivered pursuant to Section 7.3(d).

(c) The FSA Amount shall be payable by Buyer or its Affiliates to Seller or its Affiliates in accordance with the
terms set forth in the Foundry Services Agreement.

Section 2.4. Sample Net Working Capital Calculation; Operating Expenses; Estimated Statement; Closing Statement.

(a) Sample Net Working Capital Calculation. Schedule 2.4(a) hereto sets forth a sample calculation of the Net
Working Capital as of December 31, 2024 (the “Sample Net Working Capital Calculation”), including the asset and liability line
items included in the calculation of Net Working Capital, prepared in accordance with the Accounting Principles. The Sample Net
Working Capital Calculation assumes that all of such asset and liability line items that constitute Acquired Assets or Assumed
Liabilities under this Agreement will be transferred to Buyer as of the Closing Date.

(b) Operating Expenses. All Operating Expenses that are allocable to any period prior to the Measurement Time
shall be payable by Seller or its Affiliates, and all Operating Expenses that are allocable to any period on or following the
Measurement Time shall be payable by Buyer or its Affiliates. Schedule 2.4(b) hereto sets forth a sample calculation of the proration
of the Operating Expenses (the “Sample Proration Schedule”), prepared in accordance with the Accounting Principles. For the
purposes of preparing the Initial Proration Schedule and the Final Proration Schedule (as applicable):

(i) To the extent that any Operating Expenses have been paid by Seller or its Affiliates prior to the Closing
which are allocable to any period on or following the Measurement Time, Buyer shall be obligated to pay to Seller at
Closing, as an upward adjustment to the Purchase Price, an amount equal to any such paid Operating Expenses that
are allocable to any period on or following the Measurement Time (the “Upward Proration Amount”).

(ii) If any Operating Expenses that are allocable to a period prior to the Measurement Time have been
billed to Seller or its Affiliates prior to the Closing but have not yet been paid by Seller or its Affiliates as of the
Closing, Seller shall retain full liability for the payment of such billed but unpaid Operating Expenses.

(iii) To the extent that any Operating Expenses that are allocable to a period prior to the Measurement Time
have neither been billed to nor paid by Seller or its Affiliates prior to the Closing Date, Seller shall remain liable for
the payment of such Operating Expenses following the Closing.
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(iv) Any amounts owing by Seller for any Operating Expenses pursuant to the provisions of subclauses (ii)
or (iii) above shall be deemed Excluded Liabilities.

(c) Estimated Statement. Not less than five (5) Business Days prior to the anticipated Closing Date, Seller shall
provide Buyer with a written statement that sets forth (i) a good faith estimate (together with reasonable supporting documentation
and calculations with respect thereto) of (A) the Net Working Capital as of the Measurement Time (such estimate, the “Estimated
Net Working Capital”), prepared in accordance with the Accounting Principles and in a manner consistent with the Sample Net
Working Capital Calculation, and (B) all proration items constituting Operating Expenses as of the Measurement Time (such list of
items, the “Initial Proration Schedule”), prepared in accordance with the Accounting Principles and in a manner consistent with the
Sample Proration Schedule, and (ii) on the basis of the foregoing, a calculation of the Closing Purchase Price.

(d) Closing Statement. Within forty-five (45) days after the Closing Date, Buyer shall prepare and deliver to
Seller a written statement (the “Closing Statement”) setting forth (i) Buyer’s good faith calculations of (A) the Net Working Capital
as of the Measurement Time (the “Closing Net Working Capital”), prepared in accordance with the Accounting Principles and in a
manner consistent with the Sample Net Working Capital Calculation and (B) all proration items constituting Operating Expenses as
of the Measurement Time (such list of items, the “Final Proration Schedule”), prepared in accordance with the Accounting Principles
and in a manner consistent with the Sample Proration Schedule, and (ii) on the basis of the foregoing, a calculation of the Final
Purchase Price. The Closing Statement shall also include reasonable supporting documentation and calculations with respect to the
Closing Net Working Capital and the items set forth in the Final Proration Schedule. The Parties agree that the components of the
Closing Statement will be (i) based upon the accounting books and records of the Seller Group, (ii) prepared and calculated in
accordance with the Accounting Principles, and, as applicable, the Sample Net Working Capital Calculation and the Sample
Proration Schedule and (iii) based on facts and circumstances as they exist up to the Measurement Time and will exclude the effect
of any act, decision or event occurring after the Closing.

(e) In connection with Seller’s review of the Closing Statement, Buyer shall provide to Seller, its accountants,
advisors and other representatives, reasonable access during normal business hours to the personnel, properties, books and records of
Buyer and its Affiliates (including the Company) to the extent relevant to the determination of Closing Net Working Capital as of the
Measurement Time (including taking and preparing physical counts of the WIP Inventory as of the Measurement Time) and the
items set forth in the Final Proration Schedule.

(f) The Closing Statement shall become final and binding upon the Parties on the fifteenth (15 ) day following
receipt thereof by Seller unless Seller gives written notice of its disagreement with respect to the calculation of the Closing
Statement (or the components thereof) (the “Notice of Disagreement”) to Buyer prior to such date. The Notice of Disagreement shall
specify in reasonable detail the nature and amount of any disagreement so asserted. If a timely Notice of Disagreement is received by
Buyer, then the Closing Statement (as revised in accordance with clause (x) or (y) below) shall become final and binding upon the
Parties on the earlier of (x) the date the Parties resolve all differences they have with respect to all matters specified in the Notice of
Disagreement or (y) the date all matters in dispute are resolved by the Accounting Firm (in accordance with the procedure set forth
in this Section 2.4).

th
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(g) Buyer and Seller acknowledge and agree that the dispute resolution provisions set forth in Section 10.9 shall
not apply to any dispute described in this Section 2.4. During the thirty (30)-day period immediately following the delivery of the
Notice of Disagreement, Seller and Buyer shall seek in good faith to resolve in writing any differences they may have with respect to
any matter specified in the Notice of Disagreement. At the end of such thirty (30)-day period, Seller and Buyer shall submit for
review and resolution by the Accounting Firm any and all matters which remain in dispute and which were included in the Notice of
Disagreement, and the Accounting Firm shall, as soon as possible after its engagement, provide a report to the Parties specifying its
final determination of the Final Purchase Price, which determination shall be binding on the Parties; provided, however, the scope of
such determination by the Accounting Firm shall be limited to: (i) those matters that remain in dispute and that were included in the
Notice of Disagreement; (ii) whether the Accounting Principles were used in the calculation of the Closing Net Working Capital and
the items in the Final Proration Schedule; and (iii) whether there were mathematical errors in the Closing Statement, and the
Accounting Firm is not authorized or permitted to make any other determination. The Accounting Firm’s determination of each item
in dispute shall not be greater than the greater value for such item claimed by either Seller or Buyer or less than the lower value for
such item claimed by either Seller or Buyer. The Accounting Firm will determine the allocation of the cost of its review and report
based on the inverse of the percentage its determination (before such allocation) bears to the total amount of the total items in
dispute as originally submitted to the Accounting Firm. For example, should the items in dispute total in amount to $1,000 and the
Accounting Firm awards $600 in favor of Seller’s position, sixty percent (60%) of the costs of its review would be borne by Buyer
and forty percent (40%) of the costs would be borne by Seller.

(h) If the Final Purchase Price is less than the Closing Purchase Price, then Seller shall pay such shortfall to Buyer
by wire transfer of immediately available funds to the bank account designated in writing by Buyer within three (3) Business Days
of Seller’s receipt of such bank account details.

(i) If the Final Purchase Price is greater than the Closing Purchase Price, then Buyer shall pay such surplus to
Seller by a wire transfer of immediately available funds to the account set forth on Exhibit F hereto, or to such other account or
accounts designated in writing by Seller, within three (3) Business Days of the Closing Statement becoming final and binding
pursuant to this Section 2.4.

Section 2.5. Intended Tax Treatment; Purchase Price Allocation.

(a) For U.S. federal and applicable state and local income Tax purposes, the Parties intend for the purchase of the
Interests pursuant to this Agreement to be treated as a taxable purchase of the Company’s assets under Section 1001 of the Code and
subject to Section 1060 of the Code and the Treasury Regulations promulgated thereunder (the “Intended Tax Treatment”). The
Parties shall file all Tax Returns consistently with the Intended Tax Treatment and not take any position on any Tax Return or in any
Tax proceeding inconsistent with the Intended Tax Treatment unless required to do so pursuant to a determination as defined in
Section 1313(a) of the Code.

(b) Within sixty (60) days following the Closing Date, Buyer shall deliver to Seller an allocation of the Purchase
Price, as finally determined pursuant to Section 2.4 (and any other amounts properly treated as additional consideration for
applicable Tax purposes) among the Acquired Assets in accordance with Section 1060 of the Code, the Treasury Regulations
thereunder, and the allocation principles set forth on Exhibit I (the “Allocation”). Buyer shall
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give Seller a reasonable opportunity to review and comment on the Allocation and Buyer will consider in good faith any comments
that Seller provides with respect to the Allocation. If Seller objects to any portion of such Allocation within thirty (30) days of
receiving such Allocation, Seller and Buyer shall seek in good faith for twenty (20) days thereafter to resolve any disagreements
between them with respect to such Allocation; provided, that if Buyer and Seller are unable to reach agreement within such twenty
(20)-day period, Buyer and Seller shall jointly retain the Accounting Firm to resolve the disputed items. The costs, fees and expenses
of the Accounting Firm shall be borne equally by Buyer on the one hand and Seller on the other hand. The Allocation, as determined
pursuant to the above procedures, shall be modified as appropriate in accordance with this Section 2.5 to reflect any adjustments to
the consideration paid by Buyer that are made following the Closing in accordance with this Agreement. The Allocation shall be
conclusive and binding on Seller, Buyer, and their respective Affiliates for all Tax purposes. Each of Seller and Buyer shall, and shall
cause its respective Affiliates to, report and file all Tax Returns (including IRS Form 8594) in all respects and for all Tax purposes
consistent with the Allocation and none of Buyer and Seller shall (or shall cause or permit their respective Affiliates to) take any Tax
position (whether in audits, Tax Returns or otherwise) that is inconsistent with the Allocation unless required to do so pursuant to a
determination as defined in Section 1313(a) of the Code.

Section 2.6. Withholding. Buyer shall be entitled to deduct and withhold from the consideration otherwise payable to
Seller hereunder such amounts as it is required to deduct and withhold under any provisions of U.S. federal, state, local or non-U.S.
Tax Law; provided, however, that if Buyer becomes aware of any such requirement to deduct or withhold, Buyer shall promptly
notify Seller prior to the date on which payment is to be made of such withholding and shall cooperate in good faith with Seller to
reduce or eliminate such withholding to the maximum extent permitted by applicable Law.

ARTICLE III.
REPRESENTATIONS AND WARRANTIES OF SELLER

Contemporaneously with the execution and delivery of this Agreement by the Parties, Seller shall deliver to Buyer a
disclosure schedule with numbered sections corresponding to the relevant sections in this Agreement (the “Disclosure Schedule”).
Any exception or qualification set forth in the Disclosure Schedule with respect to a particular representation, warranty or covenant
contained herein shall be deemed to be an exception or qualification with respect to any other applicable representations, warranties
and covenants contained in this Agreement if the applicability of such exception or qualification to such other applicable
representation, warranty or covenant would be readily apparent on its face to a Person reviewing the Disclosure Schedule, regardless
of whether an explicit reference to such other representation, warranty or covenant is made. Except as otherwise disclosed in the
Disclosure Schedule, Seller hereby represents and warrants to Buyer as follows:

Section 3.1. Organization; Qualification; the Company. Seller is a limited liability company duly organized, validly
existing and in good standing under the Laws of the State of Delaware. The Company will be as of the Closing a limited liability
company duly organized, validly existing and in good standing under the Laws of the State of Delaware. The Company will have as
of the Closing all requisite limited liability company power and authority necessary to own or lease all of the Acquired Assets and to
carry on the Operations. The Company will be as of the Closing duly licensed or qualified to do business and will be in good
standing in each
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jurisdiction in which Acquired Assets are owned, leased or held under license by it, except where the failure to be so licensed,
qualified or in good standing would not (i) reasonably be expected, individually or in the aggregate, to be material to the Operations
and (ii) prevent or materially delay the ability of Seller to timely consummate the Transactions.

Section 3.2. Capitalization of the Company.

(a) The Interests will be, as of the Closing, duly authorized, validly issued, fully paid and nonassessable and
owned by Seller, free and clear of all Encumbrances (other than any restrictions on transfer imposed by federal, state or local
securities Laws). As of the Closing, (i) except for the Interests, there will be no equity ownership interests of the Company issued or
outstanding, (ii) there will be no options, warrants, convertible securities, purchase rights, subscription rights, conversion rights,
exchange rights, preemptive rights, calls, puts, rights of first refusal or other agreements that require the Company to issue or sell
any equity interests (or securities convertible into or exchangeable for such equity interests), and (iii) there will be no profit interest,
stock appreciation, phantom stock, or similar rights with respect to the Company. No equity ownership interests of the Company
will, as of the Closing, have been issued or be in violation of (i) any provision of the Governing Documents of Seller or the
Company, (ii) any federal, state or local securities Laws, or (iii) any purchase or call option, right of first refusal, subscription right,
preemptive right or any similar rights of any other Person.

(b) As of the Closing, except with respect to the JV, the Company will not own, directly or indirectly, beneficially
or of record, nor will it hold the right to acquire any stock, partnership interest or joint venture interest or other equity ownership
interest in any other Person.

Section 3.3. Authorization; Validity. Seller has all requisite limited liability company power and authority to execute,
deliver and perform its obligations under this Agreement and the Ancillary Documents to which it is a party, and the execution and
delivery of this Agreement and the Ancillary Documents to which it is a party, and the performance of all of its obligations hereunder
and thereunder has been duly authorized, by Seller through all necessary corporate action. This Agreement has been, and the
Ancillary Documents to which Seller is a party will be at Closing, duly executed and delivered by it, and constitute or will constitute
(as applicable) the legal, valid and binding obligation of Seller, enforceable against it in accordance with their terms, except as
enforceability may be limited or affected by applicable bankruptcy, insolvency, moratorium, reorganization or other laws of general
application relating to or affecting creditors’ rights generally, or legal and equitable limitations on the availability of specific
remedies.

Section 3.4. No Conflicts. The execution and delivery of this Agreement and the Ancillary Documents by Seller and the
consummation of the Transactions will not (a) except as set forth on Schedule 3.4, result in any violation or breach of, or default
(with or without notice, lapse of time, or both) under, or give rise to a right of, or result in, termination, cancellation or acceleration
of any material obligation or to the loss of a material benefit under, any Assigned Contract, (b) conflict with or violate any provision
of the Governing Documents of Seller and (c) assuming compliance with the matters set forth in Section 3.11 and Section 4.4,
violate or result in a breach of or constitute a default under any Law or other restriction of any Governmental Authority to which
Seller is subject; except, with respect to clauses (a) and (c), as would not (i) reasonably be expected, individually or in the aggregate,
to be material to the Operations and (ii) prevent or materially delay the ability of Seller to timely consummate the Transactions.

Section 3.5. Acquired Assets.
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(a) As of the Closing, the Company will have good, valid and marketable title to all of the Acquired Assets (other
than the Real Property) owned by it, including all of the tangible personal property and other assets shown on the Financial
Statements as of and for the fiscal year ended September 30, 2024 (the “FY2024 FS”) or acquired thereafter that constitute Acquired
Assets, free and clear of all Encumbrances, except for Permitted Encumbrances, and except for assets disposed of by Seller or its
Affiliates in the ordinary course of business after September 30, 2024 but prior to the Closing. At the Closing, Buyer will acquire
good and marketable title to, or a valid and enforceable leasehold interest in, all of the tangible personal property and other assets
shown on the FY2024 FS or acquired thereafter that constitute Acquired Assets (other than the Real Property), free and clear of all
Encumbrances, except for Permitted Encumbrances, and except for assets disposed of by Seller or its Affiliates in the ordinary
course of business after September 30, 2024 but prior to the Closing. All such items of tangible personal property that constitute
Acquired Assets are in good condition and repair (ordinary wear and tear excepted) and are suitable for the purposes used.

(b) Except (i) as set forth on Schedule 3.5(b) and (ii) as would not reasonably be expected, individually or in the
aggregate, to be material to the Operations, the Acquired Assets (assuming all consent, approvals or waivers as may be required in
connection with the consummation of the Transactions have been obtained), together with the rights and benefits to be provided
pursuant to the Transaction Documents, shall, in the aggregate, constitute all of the assets, properties and rights necessary and
sufficient for the Company to conduct the Operations in all respects as conducted as of the date of this Agreement.

Section 3.6. Financial Statements.

(a) Schedule 3.6 sets forth the following financial statements of the Operations (collectively the “Financial
Statements”): unaudited pro forma balance sheets and statements of direct expenses of the Operations as of and for the fiscal years
ended September 30, 2024, September 30, 2023 and September 30, 2022. The Financial Statements: (i) have been prepared in
accordance with the books and records of Seller and its Affiliates relating to the Operations; (ii) are complete and correct and present
fairly and accurately the financial condition and the direct expenses of operation of the Company, in all material respects, as of the
dates set forth therein and (iii) have been prepared in accordance with IFRS and the Accounting Principles, consistently applied;
provided that, except as indicated therein, the Financial Statements do not include any footnote disclosure. The Financial Statements
(x) are qualified by the fact that the Operations have not been conducted as a separate standalone entity and (y) include certain
allocated charges and credits that do not necessarily reflect amounts that would have resulted from arm’s-length transactions or that
the Operations would incur on a standalone basis.

(b) The Company will not have any Liabilities of any kind that were not reflected or reserved against on the
FY2024 FS, other than (i) Liabilities incurred in the ordinary course of business after September 30, 2024 (none of which results
from, arises out of, relates to, is in the nature of, or was caused by, any breach of contract, breach of warranty, tort, infringement or
violation of Law), (ii) Liabilities incurred in connection with the Transaction or (iii) Liabilities that are to be repaid and/or
extinguished in connection with the Closing.

Section 3.7. WIP Inventory. All WIP Inventory reflected on the balance sheet included in the FY2024 FS consists of a
quality and quantity usable and saleable in the ordinary course, except for slow-moving, damaged, defective, expired, or obsolete
items (all of which have been written down to net realizable value or for which adequate reserves have been provided and all
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intercompany profit or other mark-up has been eliminated) and lots on hold. All WIP Inventory purchased since September 30, 2024
consists of a quality and quantity usable and saleable in the ordinary course. All WIP Inventory is located at, or is in transit to or
from, (i) the Real Property or (ii) the real properties located at the physical addresses of 1235 S Loop 4 B, Buda, Texas or 2120
Grand Ave Pkwy, Austin, Texas. No WIP Inventory is held on a consignment basis.

Section 3.8. Absence of Changes. Since September 30, 2024 through to the date hereof, there has not been any event,
occurrence, change, effect or condition of any character that, individually or in the aggregate, has had or reasonable would be
expected to have a Material Adverse Effect. Since September 30, 2024 through the date of this Agreement, there has not been any
action undertaken by Seller or its Affiliates that, if such action was taken between the date of this Agreement and the Closing Date,
without Buyer’s consent, would constitute a breach of any of the covenants under Section 6.2.

Section 3.9. Contracts. Schedule 3.9 sets forth a true and complete list of all the following Contracts, other than any
Benefit Plan, to which Seller or its Affiliates is a party as of the date hereof and is primarily related to the Operations (the “Material
Contracts”):

(a) any Contract that is not terminable at will with any Business Employee (i) with respect to employment with or
the provision of services to the Operations, or (ii) related to any severance, separation, settlement, release of claims or other
post-termination benefits;

(b) any Contract that is not terminable at will with an individual who provides services to the Operations on an
independent contractor basis;

(c) any Contract whereby the Company has guaranteed or otherwise agreed to cause, insure or become liable for,
or pledged any of the Acquired Assets to secure, the performance or payment of any obligation or other Liability of any
Person;

(d) any Contract (excluding purchase orders) with a Material Supplier;

(e) any joint development agreement, joint venture agreement, collaboration agreement, strategic alliance
agreement, partnership agreement or similar Contract;

(f) any Contract relating to any proceeding or settlement agreement to which Seller is a party, except for
settlements or compromises (i) involving potential or actual payments by or to the Company or its Affiliates that do not
exceed $100,000 individually or in the aggregate and that are paid in full prior to the Closing Date, and (ii) that do not
impose any material non-monetary relief or continuing obligations on the Company or the Operations;

(g) any Contract relating to the acquisition or disposition of any Acquired Asset or any interest in the Company
(other than any Contract between the Company and any member of the Seller Group), in each case, outside of the ordinary
course of business;

(h) any collective bargaining agreement or other labor-related agreement with a labor union;

(i) any Contract that would reasonably be expected to prohibit, impair or otherwise limit in any material respect:
(i) any acquisition of property (tangible or
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intangible) by the Company; (ii) the conduct of the Operations; or (iii) the freedom of the Company or any of its present or
future Affiliates to engage in any line of business;

(j) any other Contract that involves outstanding or future payment obligations in excess of $1,000,000 in any
individual case or, together with any other Contracts with the same or related counterparties, $5,000,000 in the aggregate, and
is not cancelable by the Company without penalty or obligation within ninety (90) days (excluding employment Contracts).

Seller has delivered to Buyer true and complete copies of each Material Contract. Except for Material Contracts that expire
by or are terminated pursuant to their terms, each Material Contract is in full force and effect, is a valid and binding obligation of
Seller or its Affiliates or the Company and, to the Knowledge of Seller, of each other party thereto and is enforceable in accordance
with its terms against Seller or its Affiliates or the Company and, to the Knowledge of Seller, against each other party to such
Material Contract, except as enforceability may be limited or affected by applicable bankruptcy, insolvency, moratorium,
reorganization or other laws of general application relating to or affecting creditors’ rights generally, or legal and equitable
limitations on the availability of specific remedies. Except as set forth on Schedule 3.9, (i) Seller or its Affiliates (as applicable) has
performed and complied, in all material respects, with all of its obligations under each Material Contract; (ii) neither Seller nor any
of its Affiliates nor, to the Knowledge of Seller, any other party thereto, is in material violation or material breach of or material
default under, any Material Contract or has received written or, to the Knowledge of Seller, oral notice of any material violation of or
material default under, or the cancellation, termination, material modification or acceleration of any Material Contract; and (iii) no
event has occurred or circumstance exists that (with or without notice, lapse of time or both) would: (A) result in a material violation
or material breach of or material default under (or give any Person the right to declare a material default or exercise any remedy
materially adverse to Seller or its Affiliates under) any Material Contract, or (B) give any Person the right to (1) accelerate the
maturity, payment or performance of any material grant, rights or other Liability under a Material Contract or (2) cancel, terminate
or adversely modify any Material Contract.

Section 3.10. Litigation. As of the date hereof, there is no Action by a Governmental Authority or other Person pending or,
to the Knowledge of Seller, threatened against it or any of its Subsidiaries (including the Company as of the Closing) that are
material to the Operations. To the Knowledge of Seller, since January 1, 2022, neither Seller nor any of its Subsidiaries (including
the Company as of the Closing) has received written notice of a material act or omission relating to their activities and conduct
solely with respect to the Acquired Assets that would reasonably be expected to give rise to or lead to any Action against Seller or its
Subsidiaries (including the Company as of the Closing) that is material to the Operations.

Section 3.11. Consents and Approvals. No consent, approval, Order, permit or authorization of, or registration with, any
Governmental Authority is required to be obtained by Seller in connection with the execution, delivery and performance of this
Agreement and the consummation of the Transactions, except for (a) any consents or approvals of Governmental Authorities
(including, without limitation, the CMA Approval) that may be required to (i) transfer the Interests to Buyer, or (ii) transfer or assign
to the Company the Acquired Assets or assign the benefits thereof or delegate performance with regard thereto in any material
respect
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and which are set forth on Schedule 3.11 (the “Required Governmental Consents”) or (b) such consents, approvals, Orders, permit
authorizations, registrations, declarations or filings the failure of which to be obtained or made would not, individually or in the
aggregate, reasonably be expected to be material to the Operations.

Section 3.12. Brokers. No broker, investment banker, financial advisor or other Person is entitled to any broker’s, finder’s,
financial advisor’s or other similar fee or commission, or the reimbursement of expenses, in connection with the Transactions based
upon arrangements made by or on behalf of Seller or its Affiliates.

Section 3.13. Compliance with Laws. Neither the Company as of the Closing nor, solely with respect to the Operations,
Seller or its Affiliates, is, or since January 1, 2022, has been, in violation in any material respect of any Laws or Order issued by a
Governmental Authority in relation to the Acquired Assets, including, but not limited to, the ownership and use of the Acquired
Assets, and, to the Knowledge of Seller, there does not exist any basis for any claim of default under or violation of any such Laws
or Order that are material to the Operations.

Section 3.14. Taxes.

(a) All income and other material Tax Returns required to be filed by the Company or with respect to the
Acquired Assets have been properly completed and properly and timely filed (taking into account all extensions properly obtained),
and all such Tax Returns are true, complete and correct in all material respects. All income and other material Taxes of the Company
or with respect to the Acquired Assets, whether or not shown as due on any Tax Return, have been timely and properly paid to the
applicable Tax Authority. The Company is not the beneficiary of any extension of time within which to file any income or other Tax
Return. No extensions or waivers of statutes of limitations have been given or requested with respect to any Taxes of the Company
that have not expired, and no such extension or waiver has been requested, other than pursuant to an automatic extension of time to
file Tax Returns obtained in the ordinary course of business.

(b) The unpaid Taxes of the Company do not exceed that reserve as adjusted for the passage of time through the
Closing Date in accordance with the past practice of the Company in filing its Tax Returns. The Company has not received from any
Tax Authority any written notice of deficiency, underpayment, or assessment of Taxes that has not been paid or resolved fully or any
objection to any Tax Return filed by the Company.

(c) Except as set forth on Schedule 3.14(c), there are no Tax liens on any of the Acquired Assets other than liens
for Taxes described in clause (i) and (xii)(a) of the definition of Permitted Encumbrance.

(d) There are no pending or, to the Knowledge of Seller, threatened audits, examinations or similar proceedings
for the assessment or collection of Taxes against Seller or its Affiliates related to the Acquired Assets or that could result in a Tax lien
against the Acquired Assets. No unresolved written claim has been received by the Company (or related to the Acquired Assets) from
a Tax Authority in a jurisdiction where the Company (or Seller) does not pay Taxes or file Tax Returns that the Company is or may
be subject to taxation by, or is or may be required to file Tax Returns in, that jurisdiction, and the Company (or Seller with respect to
the Acquired Assets) has no voluntary disclosure agreements or similar programs pending with any jurisdiction.
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(e) The Company (i) has never been a member of an affiliated group as defined in Section 1504 of the Code (or
any analogous combined, consolidated, unitary or similar group defined under state, local or non-U.S. Law), other than a group the
common parent of which was Seller or any of its Affiliates; or (ii) has any liability for the Taxes of any Person (other than Seller or
any of its Affiliates) under Treas. Reg. Section 1.1502-6 (or any analogous provision of U.S. state or local or non-U.S. Tax Law), as
a transferee or successor, or by Contract (other than Contracts the principal purpose of which is not the indemnification, sharing, or
allocation of Taxes).

(f) The Company does not own nor has it ever owned an interest in another entity that is characterized as a
partnership for U.S. federal income Tax purposes and is not a party to any Contract with any other Person that constitutes a
partnership for U.S. federal income Tax purposes.

(g) The Company is not nor has it ever been a United States real property holding corporation (as defined in
Section 897(c)(2) of the Code) during the applicable period specified in Section 897(c)(1)(a) of the Code.

(h) The Company will not be required to include any item of income in, or exclude any item or deduction from,
taxable income for any taxable period or portion thereof ending after the Closing Date (or, with respect to any Straddle Period, the
portion of such Straddle Period beginning after the Closing Date), as a result of: (i) any change in a method of accounting under
Section 481 of the Code (or any corresponding or similar provision of state, local or non-U.S. Law), or use of an improper method of
accounting, for a taxable period ending on or prior to the Closing Date or the portion of any Straddle Period ending on or prior to the
Closing Date; (ii) an installment sale or open transaction occurring on or prior to the Closing Date; (iii) a prepaid amount received or
deferred revenue accrued on or before the Closing Date; (iv) the use of the cash method in a Pre-Closing Tax Period; (v)
intercompany transaction or excess loss account described in Treasury Regulations under Section 1502 of the Code (or any
corresponding provision of state, local, or non-U.S. Law); (vi) any closing agreement under Section 7121 of the Code (or any
corresponding provision of state, local, or non-U.S. Law) executed on or prior to the Closing Date; (vii) deferral of any payment of
Taxes on or prior to the Closing Date otherwise due as a result of Section 2302 of the CARES Act, IRS Notice 2020-18, IRS Notice
2020-20 or IRS Notice 2020-23 or similar Tax authority; (viii) like-kind exchange under Section 1031 of the Code on or prior to the
Closing Date; (ix) “global intangible low-taxed income” or Subpart F income imposed pursuant to Section 951 and Section 951A of
the Code (or any corresponding provision of state, local or foreign Law); (x) any election under Section 965(h) of the Code; or (xi)
ownership of “United States property” (as defined in Section 956(c) of the Code) acquired prior to the Closing by a subsidiary that is
a “controlled foreign corporation” (within the meaning of Section 957(a) of the Code).

(i) The Company (and Seller with respect to the Acquired Assets) is in all material respects in compliance with
the terms and conditions of all applicable Tax exemptions, Tax holidays or other Tax reduction agreements, approvals or
governmental Orders and the consummation of the transactions contemplated by this Agreement will not have any material negative
effect on the validity or effectiveness of any such exemptions, Tax holidays or other Tax reduction agreements.

(j) The Company is not a party to any Tax sharing, allocation, indemnification, or assumption agreement that
remains in effect under which the Company could be liable for Taxes or other claims of any other Person.
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(k) The Company has collected all material sales, value-added, or use Taxes required to be collected, and has
remitted, or will remit on a timely basis, such amounts to the appropriate Tax Authority (or has timely and properly collected and
maintained all resale certificates, exemption certificates and other documentation required to qualify for any exemption from the
collection or payment of sales or use Taxes imposed or due in connection with the Operations). With respect to any value-added
Taxes, the Company has complied in all material respects with all value-added reporting and invoicing obligations and kept accurate
records of any documents as required by applicable Law with respect to such value-added Taxes.

(l) The Company: (i) does not have a permanent establishment (within the meaning of the applicable Tax treaty)
or otherwise have an office or fixed place of business in a country other than its country of organization; (ii) has not engaged in a
trade or business in any country other than its country of organization; (iii) has not participated in an international boycott, as defined
in Section 999 of the Code; (iv) has not made an election under Section 965(h) of the Code to defer the payment of any “net tax
liability” as such term is defined in Section 965(h)(6) of the Code; or (v) is not nor has it ever been a party to any transaction or
Contract that is in material conflict with the Tax rules on transfer pricing in any relevant jurisdiction.

(m) The Company has not granted any power of attorney that is currently in effect with respect to Tax matters. The
Company, in all material respects, is in compliance with the terms and conditions of all applicable exemptions that the Company and
Seller (with respect to the Acquired Assets) may have claimed and any Contracts, or governmental Orders relating to Taxes to which
the Company and Seller may be subject, and the consummation of the transactions contemplated by this Agreement will not have
any material negative effect on such compliance.

(n) The Company has disclosed on its U.S. federal income Tax Returns all positions taken therein that could give
rise to a substantial understatement of U.S. federal income Tax within the meaning of Section 6662 of the Code. The Company (and
Seller with respect to the Acquired Assets) has not received a Tax opinion with respect to any transaction relating to the Company.
The Company (and Seller with respect to the Acquired Assets) is not the direct or indirect beneficiary of a guarantee of Tax benefits
or any other arrangement that has the same economic effect with respect to any transaction or Tax opinion relating to the Company.
The Company (and Seller with respect to the Acquired Assets) has not requested nor has it received a Tax ruling, private letter ruling,
technical advice memorandum, competent authority relief, closing agreement, or similar guidance or agreement.

(o) The Company has never been party to any “reportable transaction” as defined in Section 6707A(c)(1) of the
Code or Treasury Regulations § 1.6011-4(b) or any “listed transaction” within the meaning of Section 6707A(c)(2) of the Code or
Treasury Regulations § 1.6011-4(b) (or any similar provision of state, local or non-U.S. Tax Law).

(p) The Company has withheld and paid to the applicable Tax Authority all Taxes required to have been withheld
and paid in connection with amounts paid or owing to or from any employee, direct or indirect equityholder, independent contractor,
customer, creditor, owner, or other Person; and all Forms W-2 and 1099 and other applicable material information Tax Returns
required with respect thereto have been properly completed and timely filed (taking into account any valid extensions of the time to
file). The Company is not obligated to, nor has it agreed to, pay on behalf of an owner any income Taxes on such owner’s share of
the income of the Company (whether by electing to file composite returns or by means or withholding or
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otherwise). The Company has complied, and is now complying, in all material respects with all Tax information reporting provisions
of all applicable Laws.

(q) The Company has not deferred any obligation to pay Taxes pursuant to the COVID-19 Laws (or any
corresponding provisions of applicable Law). The Company has not claimed or received, nor will the Company claim or receive, any
“employee retention credit” (as that term is used in the COVID-19 Laws) or any other Tax credit pursuant to the COVID-19 Laws.

(r) The Company does not have material property or obligations, including uncashed checks to vendors,
contractors, customers or employees, non-refunded overpayments, credits or unclaimed amounts or intangibles, that are or may
become escheatable or reportable as unclaimed property to any Tax Authority under any applicable escheatment, unclaimed property,
or similar Laws.

(s) No Person that is subject to taxation in the United States holds any direct or indirect equity interest in the
Company that is or was nontransferable and subject to a substantial risk of forfeiture within the meaning of Section 83 of the Code
with respect to which a valid election under Section 83(b) of the Code has not been made.

(t) At all times since formation, the Company has been classified as a “disregarded entity” for U.S. federal
income tax purposes.

Section 3.15. Employee and Labor Matters.

(a) Schedule 3.15(a) sets forth, in all material respects, a true and complete list of the following information with
respect to each Business Employee: (a) name, (b) job title or description, (c) work location, (d) annual salary or hourly wage rate for
fiscal year of 2025 (including any bonus, commission, deferred compensation or other remuneration payable), (e) original start date,
(f) whether such employee is on an active or inactive status (and, if inactive, the type of leave and estimated return date), (g) whether
such employee has exempt or non-exempt status, (h) accrued and unused vacation/paid time off, and (i) any visa or work permit
status, type of visa or work visa, and the date of expiration, if applicable. Neither Seller nor the Company employs or engages any
individuals who provide services to the Company on an independent contractor or consultancy basis and whose contracts cannot be
terminated at will, without advance notice and without penalty or further obligation on the part of the Company. Except as set forth
on Schedule 3.15(a), neither Seller nor the Company employs or engages any temporary or contingent workers through any third
party staffing agency, professional employer organization, or employer of record, to provide workers to the Operations. All Business
Employees are employed on an “at will” basis, and have been paid all earned wages or other compensation in full, owed to such
Business Employee as of the Closing. There are no severance payments which are or could become payable by the Company to any
Business Employee under the terms of any written or, the Knowledge of the Seller, oral Contract. Each Business Employee is an
employee of a Predecessor Entity as of the date of this Agreement and will be an employee of the Company on the Closing Date
unless such Business Employee has ceased to be an employee of the Predecessor Entities and their Affiliates prior to the Closing
Date.

(b) Except as set forth on Schedule 3.15(b) and for matters that would not reasonably be expected, individually or
in the aggregate, to have a Material Adverse Effect, as of the date of this Agreement: (i) there is no, and during the twenty-four (24)
month period immediately preceding the date hereof there has not been any, material labor strike or lockout
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pending, or, to the Knowledge of Seller, threatened, in each case by the Business Employees; (ii) there are no collective bargaining
agreements pertaining to the Business Employees or, to the Knowledge of Seller, any material union organization campaigns by the
Business Employees; and (iii) Seller and its Affiliates (as applicable) are, and for the twenty-four (24) month period preceding the
Closing Date have been, in compliance in all material respects with all labor and employment Laws applicable to the Business
Employees, including Laws relating to wages, hours, overtime, exempt or non-exempt classification under the Fair Labor Standards
Act or similar state or local Law (“FLSA”), collective bargaining, labor practices, equal employment opportunities, fair employment
practices, harassment, retaliation, reasonable accommodations, hiring, promotion and termination of employees, working conditions,
leaves of absence, paid time off, paid sick leave, classification of contractors, consultants and other service providers, unemployment
insurance, employment discrimination, harassment, retaliation, pay equity, affirmative action, safety and health, immigration status,
and workers’ compensation.

(c) Except as would not result in material liability for the Predecessor Entities, each Predecessor Entity, with
respect to each Business Employee, (i) currently properly classifies and treats, and since January 1, 2022 has properly classified and
treated, each such employee engaged in the Operations as exempt or non-exempt for the purposes of the FLSA, and (ii) is, and since
January 1, 2022 has been in compliance in all material respects with such Laws (including with respect to the payment of wages and
overtime) with respect to the conduct of the Operations. Except as would not result in material liability for the Predecessor Entities,
each Predecessor Entity, with respect to each Business Employee, has since January 1, 2022 fully and timely paid all wages, salaries,
wage premiums, commissions, bonuses, severance payments, expense reimbursements, fees and other compensation that has come
due and payable to its current and former employees engaged in the Operations under applicable Law, Contract, or policy.

(d) For the twelve (12) month period immediately preceding the Closing Date, Seller, in connection with the
Operations, has not implemented or announced any employee layoffs, plant closings, reductions in force, furloughs, temporary
layoffs, salary or wage reductions, work schedule changes or similar actions that triggered notice, payment, or other obligations
under the WARN Act, in each case with respect to the Operations, and no such employee layoffs, plant closings, reductions in force,
furloughs, temporary layoffs, salary or wage reductions, work schedule changes or similar actions are currently contemplated,
planned or announced. Seller has since January 1, 2022 complied in all material respects with the WARN Act with respect to the
Operations, including with respect to any notice or payment obligations, as applicable. During the ninety (90) day period preceding
the date hereof, no employee who has provided or is providing services to the Operations has suffered an “employment loss” as
defined in the federal WARN Act.

(e) To the Knowledge of Seller, no Business Employee (i) has any present intention to terminate his or her
employment nor (ii) is a party to any confidentiality, non-competition, proprietary rights, or other such agreement between such
Business Employee and any Person that would adversely affect the ability of the Company to conduct its business or would be
material to or violated by (x) the performance of such employee’s duties or (y) the engagement or employment by the Company of
such employee.

(f) The Company is not party to, and no Business Employees are covered by, any collective bargaining
agreements or any other labor-related agreement or understanding with any labor organization. Since January 1, 2022, no labor
organization nor group of employees has filed any representation petition or made any written or, to the Knowledge of Seller, oral
demand
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for recognition with respect to the Operations. To the Knowledge of Seller, no union organizing or decertification efforts are
underway or threatened, in each case with respect to the Operations.

(g) There is no material employment-related charge, complaint, grievance, investigation, inquiry, or obligation of
any kind pending or, to the Knowledge of Seller, threatened in any forum relating to an alleged material violation of any Law
applicable to the Company or the Operations. To the Knowledge of Seller, none of the employment policies or practices of the
Company, any Predecessor Entity, or the Operations is currently being audited or investigated by any Governmental Authority, and,
since January 1, 2022, no such audit or investigation has occurred.

(h) The Operations do not involve providing any Finished Goods Inventory, either as a contractor or a
subcontractor of a government contractor, to any local, state or federal governmental agency or subdivision thereof.

(i) In the last three (3) years, to the Knowledge of Seller, no material allegations of sexual harassment or
discrimination have been made by any employee of the Company or the Operations against any Business Employee.

Section 3.16. Benefit Plans.

(a) Schedule 3.16 sets forth a list of each material Benefit Plan. Except for matters that would not reasonably be
expected, individually or in the aggregate, to have a Material Adverse Effect, each such Benefit Plan with respect to which the
Company or Buyer could have any liability has been operated in compliance with its terms and with applicable Laws of the relevant
jurisdiction in which such Benefit Plan is maintained. Except as provided in Section 6.3, the Company has no binding commitment
to adopt, establish or enter into any arrangement that would be a Benefit Plan if in existence on the date hereof.

(b) With respect to each material Benefit Plan, Seller has made available to Buyer information reasonably
necessary for Buyer to satisfy its obligations under Section 6.3, including information with respect to the Seller 401(k) Plans from
which the Buyer 401(k) Plan will accept eligible rollover distributions as contemplated by Section 6.3. There is no fact, condition, or
circumstance since the date the documents were provided in accordance with this Section 3.16(b) which would affect the
information contained therein.

(c) No Business Employee is or has ever been a fiduciary (within the meaning of Section 3(21) of ERISA) with
respect to any Benefit Plan.

(d) There are no Actions or termination proceedings pending or, to the Knowledge of Seller, threatened against or
involving any Benefit Plan, and there are no investigations by any Governmental Authority or other claims (except claims for
benefits payable in the normal operation of the Benefit Plans) pending or, to the Knowledge of Seller, threatened against or involving
any Benefit Plan or asserting any rights to benefits under any Benefit Plan other than Actions or assertions which, individually or in
the aggregate, would not reasonably be expected to have a Material Adverse Effect.

(e) With respect to each material Benefit Plan, no “prohibited transaction,” within the meaning of Section 4975 of
the Code or Sections 406 and 407 of ERISA, and not otherwise exempt under Section 408 of ERISA, has occurred.
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(f) The Company is not reasonably expected to be subject to any tax, penalty or assessable payment under Code
Section 4980H.

(g) The Predecessor Entities and the Company have timely made all contributions and other payments (including,
but not limited to, insurance premiums) required by and due under the terms of each material Benefit Plan.

(h) No material Benefit Plan provides retiree or post-employment life insurance, health or other employee welfare
benefits to any person for any reason, except as may be required by COBRA or other similar applicable statute.

(i) Except as specifically provided in Section 6.3, neither the execution and delivery of this Agreement nor the
consummation of the transactions contemplated hereby (alone or in connection with additional or subsequent events) or any
termination of employment or service in connection therewith will (i) result in any payment (including severance, golden parachute,
bonus or otherwise), becoming due to any Business Employee, (ii) result in any forgiveness of indebtedness of any Business
Employee, (iii) increase any benefits otherwise payable by the Company, (iv) result in the acceleration of the time of payment or
vesting of any such benefits of any Business Employee or (v) increase the cost to the Company under any material Benefit Plan.

(j) Neither the execution and delivery of this Agreement and any related documents nor the consummation of the
transactions contemplated hereby will, either alone or in combination with any other event, result in any payments or benefits for
any Business Employee under any Benefit Plan or otherwise that may be considered “excess parachute payments” under Section
280G of the Code.

Section 3.17. Real Property.

(a) As of the Closing, the Company shall have good and valid fee simple title in the Real Property, free and clear
of all Encumbrances other than Permitted Encumbrances.

(b) Except in connection with the Pre-Closing Restructuring or as otherwise disclosed on Schedule 3.17(b), (i)
Seller has not assigned, subleased, transferred, conveyed, mortgaged, deeded in trust or otherwise encumbered any interest in the
Real Property (other than Permitted Encumbrances), (ii) there are no outstanding options, rights of first offer or rights of first refusal
to purchase the Real Property or any portion thereof or interest therein and (iii) neither Seller nor any of its Affiliates has leased,
licensed, contracted to sell, or otherwise granted to any Person the right to use, occupy or acquire any portion of the Real Property,
and neither Seller nor any of its Affiliates has received notice of any claim of any Person to the contrary. Seller has made available to
Buyer true, accurate, and complete copies of the most recent title commitments and/or policies and surveys in the possession of
Seller with respect to the Real Property.

(c) Except as would not reasonably be expected to have, individually or in the aggregate, a Material Adverse
Effect or as may be disclosed on any survey made available to or obtained by Buyer prior to the date hereof, to the Knowledge of
Seller (i) use of the Real Property for the purposes for which it is presently being used is permitted as of right under applicable
zoning and other land use Laws, (ii) all Improvements are in compliance with all applicable Laws, including those pertaining to
health and safety, zoning, building and construction requirements and the disabled, (iii) no part of Improvement encroaches on, or
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otherwise conflicts with the property rights of, any real property not included in the Real Property and (iv) there are no buildings,
structures, fixtures or other improvements primarily situated on adjoining property encroach on any part of the Real Property. Except
as may be disclosed on any survey made available to or obtained by Buyer prior to the date hereof, the Real Property (A) to the
Knowledge of Seller, abuts on and has direct vehicular access to an improved public road or has access to an improved public road
via a permanent, irrevocable, appurtenant easement improved with a road benefiting the Real Property and comprising a part of the
Real Property and (B) is supplied with public or quasi-public utilities and other services appropriate for the operation of the
Improvements located thereon.

(d) The Improvements are in all material respects (i) structurally sound, (ii) either in good operating condition and
repair (ordinary wear and tear excepted) or scheduled for maintenance or repair in the ordinary course of business, (iii) free from
latent and patent defects and (iv) suitable for the purposes for which they are currently being used by Seller and its Affiliates.

(e) All Permits that are required or appropriate to use or occupy the Real Property have been issued and are in full
force and effect, except for any failures that, individually or in the aggregate, would not reasonably be expected to have a Material
Adverse Effect. Seller has made available to Buyer true and correct copies of all Permits in Seller’s possession. Except as set forth
on Schedule 3.17(e), neither Seller nor any of its Affiliates has received any written notice from any Governmental Authority or
other Person having jurisdiction over the Real Property threatening a suspension, revocation, modification or cancellation of any
Permit.

(f) The parcels constituting the Real Property are assessed separately from all other adjacent property not
constituting the Real Property for purposes of real estate Taxes assessed to, or paid by, Seller or any of its Affiliates. There are no
Taxes, assessments, fees, charges or similar costs or expenses imposed by any Governmental Authority or other Person having
jurisdiction over the Real Property with respect to the Real Property or any portion thereof that are delinquent, and, except as set
forth on Schedule 3.17(f), neither Seller nor its Affiliates have received written notice of any pending or threatened increase or
special assessment or reassessment of any such Taxes, costs or expenses. Neither Seller nor its Affiliates have received written notice
that any public improvements have been commenced or are planned that will result in special assessments against or otherwise
materially adversely affect the Real Property, except as set forth on Schedule 3.17(f).

(g) Neither the whole nor any portion of the Real Property is subject to any Order to be sold or is being
condemned, expropriated or otherwise taken by any Governmental Authority with or without payment of compensation therefor, and
neither Seller nor its Affiliates have received written notice of any planned, scheduled or proposed condemnation, expropriation or
taking of the Real Property or any portion thereof.

Section 3.18. Environmental Matters.

(a) Each of Seller and the Company is currently and has been in compliance in all material respects with all
Environmental Laws applicable to its use of the Acquired Assets or the Operations;

(b) Neither Seller nor the Company has received from any Governmental Authority or any other Person (i) any
Environmental Notice or Environmental Claim; or (ii) any
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request for information pursuant to Environmental Law or any Environmental Permit, which, in either case, remains pending or
unresolved or is the source of ongoing obligations or requirements for Seller (with respect to the Operations or the Acquired Assets)
or the Company;

(c) Environmental Claims. There are no Environmental Claims pending or, to the Knowledge of Seller, threatened
against any other Person whose Liability therefor may have been retained or assumed by, or could be imputed or attributed to, the
Company, the Acquired Assets or the Operations relating in any way to any Environmental Laws or Environmental Permits.

(d) Hazardous Substances.

(i) Releases. There has been no Release of Hazardous Substances arising from the Operations or the
Acquired Assets in contravention of, or that would result in Liability to Seller or the Company under, any
Environmental Law or any Environmental Permit. No Person has been exposed to Hazardous Substances from the
Operations or the Acquired Assets, and no real property currently or, to the Knowledge of Seller, formerly owned,
leased, subleased, used or occupied by Seller or the Company related to the Operations, has been contaminated with
any Hazardous Substances which, in each case, would reasonably be expected to result in a material Environmental
Claim against, material Liability under, or a material violation of Environmental Law or any applicable
Environmental Permit by, Seller or the Company.

(ii) Disposal and Transportation. In connection with the Operations, neither Seller nor the Company has
disposed of, transported, arranged for transport, or otherwise sent Hazardous Substances used in, made by, or
generated by the Operations or the Acquired Assets to any site or location where a Release of Hazardous Substances
has occurred that requires, or could reasonably be expected to require, investigation removal, cleanup, or other
remedial action under Environmental Law.

(iii) CERCLA. No real property currently or formerly owned, leased, subleased, used or occupied by the
Company or by Seller in connection with the Operations and, to the Knowledge of Seller, no real property at which
Hazardous Substances or wastes arising from the Operations or the Acquired Assets have come to be located, is listed
on, or has been proposed for listing on, the National Priorities List (or SEMS/CERCLIS) under CERCLA, or any
similar list maintained by any Governmental Authority under any analogous state law.

(e) Features. Except as set forth on Schedule 3.18(e), in connection with the Operations, neither Seller or the
Company currently owns or operates, and has never owned or operated, any of the following at any real property currently or
formerly owned, leased, subleased, used or occupied by Seller or the Company for the Operations: (i) any active or abandoned
aboveground or underground storage tanks; (ii) any active or abandoned aboveground or underground pits, basins, oil-water
separators, or other subgrade features; or (iii) any active or abandoned landfills or surface impoundments containing any Hazardous
Substances.

(f) PCBs, Asbestos and PFAS. No polychlorinated biphenyls or substances containing polychlorinated biphenyls
(“PCBs”), nor any asbestos or materials containing asbestos, are present in or on any real property currently or formerly owned,
leased, subleased,
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used or occupied by Seller or the Company in connection with the Operations in a condition that Seller, Company or any other
Person is currently required to abate or remediate pursuant to any Environmental Law. Except as set forth on Schedule 3.18(f),
neither Seller or the Company presently use or manufacture, and has not used or manufactured in the past, any products, equipment
or materials that are, or that include as a component or ingredient, per- or polyfluorinated compounds, including perfluorooctane
sulfonate or perfluorooctanoic acid in connection with the Operations or the Acquired Assets.

(g) Third-Party Liabilities. In connection with the Operations or the Acquired Assets, neither Seller nor the
Company has undertaken, assumed, become subject to, or provided an indemnity or otherwise assumed by Contract or operation of
Law, any Liabilities or obligations of any other Person under or related to Environmental Law, and neither Seller nor any of its
Affiliates has received written notice that there are Environmental Claims pending or threatened against any other Person whose
Liability therefor may have been retained or assumed by, or imputed or attributed to, Seller or the Company relating in any way to
the Operations or the Acquired Assets.

(h) Environmental Permits. All Environmental Permits that are required for Seller or its Affiliates to conduct the
Operations or use the Acquired Assets prior to and on the date of this Agreement have been obtained and are valid and in full force
and effect. Section 3.18(h) sets forth a correct and complete list of all material Environmental Permits issued to Seller or its Affiliates
to conduct the Operations or use the Acquired Assets. No Legal Proceeding is pending or, to the Knowledge of Seller, threatened the
effect of which would reasonably be expected to result in the termination, non-renewal or material modification of any such
Environmental Permit, and no event has occurred that would reasonably be expected to result in the revocation or lapse of any such
Environmental Permit.

(i) Environmental Reports. Seller has made available to Buyer: (i) any and all environmental reports, studies,
audits, records, sampling data, site assessments, risk assessments, and other similar documents with respect to the Operations or the
Acquired Assets that are in the possession of Seller or the Company; and (ii) any and all material documents concerning any planned
or anticipated capital expenditures required to ensure compliance with applicable Environmental Laws or applicable Environmental
Permits related to the Operations or the Acquired Assets.

Section 3.19. Privacy and Information Security.

(a) Except for matters that would not reasonably be expected, individually or in the aggregate, to have a Material
Adverse Effect, Seller and its Affiliates are in compliance with all Privacy Laws. Since January 1, 2022, to the Knowledge of Seller,
there have been no successful unauthorized intrusions or material breaches of the security of information technology systems used
for the Acquired Assets that has resulted in the unauthorized use or disclosure of any Personal Information owned or maintained by
Seller or its Affiliates and exclusively relating to the Acquired Assets. Seller and its Affiliates have implemented and maintained,
commercially reasonable and at a minimum industry standard security measures, plans, procedures, controls, and programs,
including written information security programs, to (i) identify and address risks to the privacy and security of Personal Information
in their possession, or control, (ii) implement, monitor, and improve adequate and effective administrative, technical, and physical
safeguards to protect such Personal Information and the operation, integrity, and security of its Technology Systems involved in the
processing of Personal Information, and (iii) provide notification in compliance with applicable Privacy Laws in the case of any
security incident.
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(b) The electronic data processing, information, record keeping, communications, telecommunications, hardware,
networks, peripherals, and computer systems, including any outsourced systems and processes that are used in the Operations
(collectively, “Technology Systems”) are reasonably adequate for the Operations as currently conducted. With respect to each
Technology System: (i) the Seller or its Affiliates have taken commercially reasonable steps and implemented procedures designed
to protect such Technology Systems from viruses or other malicious code, including the use of antivirus software; (ii) to the
Knowledge of Seller, there have been no material security breaches by an unauthorized third party to the physical or virtual assets or
premises or Technology Systems of Seller or its Affiliates resulting in unauthorized access to the proprietary data of Seller or the
Operations or to proprietary data or other confidential information of any third party; and (iii) Seller and its Affiliates have taken
commercially reasonable steps and implemented commercially reasonable procedures and measures to mitigate risks that the
Technology Systems will be used or accessed by persons other than employees, contractors, or other authorized personnel of Seller
or its Affiliates or other than in a manner in which such personnel are authorized to use or access the Technology Systems. To the
Knowledge of Seller, (A) there has not been any material malfunction with respect to any of the Technology Systems that has not
been remedied or replaced in all material respects, (B) no action will be necessary as a result of the transaction effected by this
Agreement to enable use of the Technology Systems to continue to the same extent and in the same manner in all material respects
that it has been used prior to the Closing, and (C) Seller is not in material breach of any obligations owed under such licenses or
leases or under its arrangements with third parties for maintenance or support of the Technology Systems.

(c) The Operations (i) maintain commercially reasonable backup and data recovery, disaster recovery, and business
continuity plans, procedures, and facilities, (ii) act in compliance therewith in all material respects, and (iii) test such plans and
procedures on a regular basis. Such plans and procedures have been proven effective upon such testing.

Section 3.20. Intellectual Property.

(a)  The consummation of the transactions contemplated hereunder will not result in the loss or impairment of or
payment of any additional amounts with respect to, nor require the consent of any other Person in respect of, the Company’s right to
own, use or hold for use any Intellectual Property Rights licensed to Buyer and the Company under the IP Agreement and other
Ancillary Documents (the “Operations IP”).

(b) Seller’s use of the Operations IP in connection with the Operations as currently conducted by Seller, and as
formerly conducted by Seller in the last three (3) years, have not infringed, misappropriated, diluted, or otherwise violated, and do
not infringe, dilute, misappropriate or otherwise violate, the Intellectual Property Rights of any Person. To the Knowledge of Seller,
no Person has infringed, misappropriated, diluted or otherwise violated, or is currently infringing, misappropriating, diluting or
otherwise violating, any Operations IP.

(c) Seller’s rights in the Operations IP are subsisting and, to the Knowledge of Seller, valid and enforceable.
Seller is the sole owner of all Operations IP. Seller has taken all reasonable steps to maintain the Operations IP and to protect and
preserve the confidentiality of all trade secrets included in Operations IP.

(d) There have been no Actions (including any oppositions, interferences, or re-examinations) settled or decided
in the last three (3) years and there are no Actions (including any oppositions, interferences or re-examinations) currently pending or,
to the Knowledge of
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Seller, threatened (including in the form of written or, to the Knowledge of Seller, oral offers to obtain a license): (i) alleging any
infringement, misappropriation, dilution or violation of the Intellectual Property Rights of any Person in connection with the
Operations; (ii) challenging the validity, enforceability, registrability or ownership of any Operations IP or Seller's rights with respect
to any Operations IP; or (iii) by Seller alleging any infringement, misappropriation, dilution or violation by any Person of any
Operations IP. Seller is not subject to any outstanding or prospective Order (including any motion or petition therefor) that does or
would restrict or impair the use of any Operations IP by the Company.

Section 3.21. Material Suppliers. Schedule 3.21 sets forth the top five (5) suppliers of the Operations (measured by the
dollar amount of business written by such suppliers, which amounts are set forth on Schedule 3.21) for the twelve-month periods
ending December 31, 2023 and 2024 (each, a “Material Supplier”). Other than as set forth on Schedule 3.21, no Material Supplier
(a) has, as of the date hereof, ceased, or notified the Company or Seller that it will cease or has threatened to cease to supply
products or services to the Company or the Operations, (b) adversely modified its relationship with the Company or the Operations
(including by changing the pricing terms or other terms of such Material Supplier’s business with the Company or the Operations) or
(c) to the Knowledge of Seller, intends to adversely modify its relationship with the Company or the Operations. Neither the
Company nor any member of the Seller Group is a party to, and in the last three (3) years neither the Company nor any member of
the Seller Group has been a party to, any litigation with any Material Supplier.

Section 3.22. NSA Compliance. To the Knowledge of Seller, Seller and its Affiliates are in material compliance with the
NSA as applicable to the Facility.

Section 3.23. No Other Representations or Warranties. Except for the representations and warranties made by Seller in this
ARTICLE III, (a) neither Seller nor any other Person makes any representation or warranty with respect to Seller, its Affiliates, the
Operations, the Acquired Assets or the Assumed Liabilities and (b) Seller hereby disclaims all representations and warranties and
statements with respect to Seller, its Affiliates, the Operations, the Acquired Assets or the Assumed Liabilities, whether express or
implied, by statute, custom of the trade or otherwise (including any such representations or warranty or statement relating to non-
infringement, the description or quality of any Acquired Assets, or their merchantability or fitness for a particular purpose or use
under any conditions), and any such representation, warranty or statement is hereby excluded.

ARTICLE IV.
REPRESENTATIONS AND WARRANTIES OF BUYER

Buyer hereby represents and warrants to Seller as follows:

Section 4.1. Organization. Buyer is a corporation duly organized, validly existing and in good standing under the Laws of
the State of Delaware and has the requisite corporate power and authority to execute, deliver and perform this Agreement and the
Ancillary Documents.

Section 4.2. Authorization; Validity. Buyer has all requisite power and authority to execute, deliver and perform its
obligations under this Agreement and the Ancillary Documents, and the execution and delivery of this Agreement and the Ancillary
Documents and the performance of all of its obligations hereunder and thereunder has been duly authorized by Buyer through all
necessary corporate action. This Agreement has been, and the Ancillary Documents will be at Closing, duly executed and delivered
by Buyer, and constitute or will constitute (as
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applicable) the legal, valid and binding obligation of Buyer, enforceable against Buyer in accordance with their terms, except as
enforceability may be limited or affected by applicable bankruptcy, insolvency, moratorium, reorganization or other laws of general
application relating to or affecting creditors’ rights generally.

Section 4.3. No Conflicts. The execution, delivery and performance of this Agreement and the Ancillary Documents by
Buyer is not prohibited or limited by, will not result in the breach of or a default under and will not result in any conflict related to:
(a) the constituent documents of Buyer; (b) any agreement or instrument binding on Buyer or its Affiliates (including any
indebtedness thereof); or (c) any Law applicable to Buyer.

Section 4.4. Consents and Approvals. No consent, approval, Order, permit or authorization of, or registration with, any
Governmental Authority is required to be obtained by Buyer in connection with the execution, delivery and performance of this
Agreement, the Ancillary Documents and the consummation of the Transactions, except for (a)  any Required Governmental
Consents (including, without limitation, the CMA Approval) and (b)  such consents, approvals, Orders, permit authorizations,
registrations, declarations or filings the failure of which to be obtained or made would not, individually or in the aggregate,
reasonably be expected to impair or materially delay the ability of Buyer to (i) perform its obligations under this Agreement or (ii)
consummate the Transactions (collectively, a “Buyer Material Adverse Effect”).

Section 4.5. Brokers. No broker, investment banker, financial advisor or other Person is entitled to any broker’s, finder’s,
financial advisor’s or other similar fee or commission, or the reimbursement of expenses, in connection with the Transactions based
upon arrangements made by or on behalf of Buyer.

Section 4.6. Financing. As of the date hereof, Buyer has delivered to Seller (i) a true and complete copy of the Buyer
Credit Agreement, together with all exhibits, schedules and annexes thereto, as amended, modified, supplemented or replaced from
time to time in whole or in part), from the Debt Financing Sources party thereto, pursuant to which and subject to the terms and
conditions thereof, the Debt Financing Sources committed to lend the amounts set forth under the Buyer Credit Agreement under the
terms and conditions set forth therein (the “Debt Financing”) and (ii) executed letters of intent or their equivalent from the lenders
under the Buyer Credit Agreement indicating their intention to provide an amendment or consent under the Buyer Credit Agreement
to permit proceeds of the Buyer Credit Agreement to be used to fund all or a portion of the Purchase Price (the “Letter of Intent”).
Assuming the satisfaction of the conditions set forth in Section 7.1 and Section 7.2 (other than those conditions that by their nature
are to be satisfied at the Closing, but subject to the satisfaction or waiver of such conditions), satisfaction of the funding conditions
set forth in the Buyer Credit Agreement (as it may be amended in connection with the Letter of Intent), and the consummation of an
amendment or waiver to the Buyer Credit Agreement as contemplated by the Letter of Intent, Buyer will have sufficient immediately
available funds on or prior to the Closing to pay all amounts required to be paid by Buyer under ARTICLE II in connection with or
as a result of the Closing or otherwise in connection with the Transactions contemplated by this Agreement, and to pay all of its
related fees and expenses (such sufficient immediately available funds, the “Funds”). The Buyer Credit Agreement is a valid, binding
and enforceable obligation of Buyer and, to the knowledge of Buyer, each other party thereto. As of the date hereof, (i) the Buyer
Credit Agreement is in full force and effect, has not been amended, modified, supplemented, terminated, rescinded or replaced in any
respect, (ii) no such amendment, modification, supplement, withdrawal, termination, rescission or replacement is contemplated
except as
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contemplated by the Letter of Intent, (iii) the commitments contained in the Buyer Credit Agreement have not been withdrawn,
terminated, repudiated or rescinded in any respect or amended or modified and, to the knowledge of Buyer, no such withdrawal,
termination, amendment, modification, repudiation or rescission is contemplated, (iv) the Excess Availability (as defined in the
Buyer Credit Agreement as in effect on the date hereof) is $84.5 million and (v) assuming the satisfaction of the conditions precedent
set forth in ARTICLE VII, no event has occurred which (with or without notice, lapse of time or both) could reasonably be expected
to constitute a default or breach on the part of Buyer, under any term or condition of the Buyer Credit Agreement. To the knowledge
of Buyer, no event has occurred or circumstance exists that (with or without notice or lapse of time, or both) could, or could
reasonably be expected to, (i) constitute or result in a breach or default on the part of any party to the Buyer Credit Agreement or
(ii) otherwise result in any portion of the Debt Financing not being available when required pursuant to the terms of the Buyer Credit
Agreement. As of the date hereof and assuming compliance by Seller and consummation of an amendment or waiver to the Buyer
Credit Agreement as contemplated by the Letter of Intent, the Company and its Subsidiaries and their respective Representatives
with their respective obligations under this Agreement and satisfaction of the conditions to this Agreement required to be satisfied by
such Persons, Buyer has no reason to believe that the Funds shall not be available as of the Closing. In no event shall the receipt by,
or the availability of any funds or financing to, Buyer or any of its Affiliates or any other financing be a condition to Buyer’s
obligation to consummate the Transactions.

Section 4.7. Solvency. Buyer is not entering into this Agreement or any of the Ancillary Documents with the intent to
hinder, delay or defraud either present or future creditors. Assuming the satisfaction or waiver of the conditions to the obligations of
Buyer to consummate the Closing as of the Closing Date and immediately after giving effect to the Transactions (including the
payment of all amounts payable pursuant to ARTICLE II in connection with or as a result of the Transactions and all related fees and
expenses of Buyer and its Affiliates in connection therewith), (a) the amount of the “fair saleable value” of the assets of Buyer will
exceed (i) the value of all liabilities of Buyer, including contingent and other liabilities and (ii) the amount that will be required to
pay the probable liabilities of Buyer on its existing debts (including contingent liabilities) as such debts become absolute and
matured; (b) Buyer will not have an unreasonably small amount of capital for the operation of the businesses in which it is engaged
or proposed to be engaged; and (c) Buyer will be able to pay its liabilities, including contingent and other liabilities, as they mature.
For purposes of the foregoing, “not have an unreasonably small amount of capital for the operation of the businesses in which it is
engaged or proposed to be engaged” and “able to pay its liabilities, including contingent and other liabilities, as they mature” means
that such Person will be able to generate enough cash from operations, asset dispositions or refinancing, or a combination thereof, to
meet its obligations as they become due.

Section 4.8. CFIUS Foreign Person Status. Buyer is not a “foreign person” or a “foreign entity,” as defined in the DPA.

Section 4.9. Litigation. There are no Actions pending or, to the knowledge of Buyer, threatened, against Buyer before or by
any Governmental Authority, nor are there any Orders outstanding against Buyer, which would reasonably be expected to have a
Buyer Material Adverse Effect.
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ARTICLE V.
TAX MATTERS

Section 5.1. Tax Returns. Buyer shall be responsible for preparing and filing any Tax Returns of the Company for any Pre-
Closing Tax Periods that are due after the Closing Date. In the event that any such Tax Return includes Excluded Taxes for which an
indemnification claim may be made under ARTICLE IX or would otherwise reduce amounts payable to Seller under this Agreement,
Buyer shall provide Seller with a copy of such Tax Return for review and comment at least thirty (30) days prior to the due date
thereof (taking into account extensions) or, if such Tax Return is due within thirty (30) days of the Closing Date, as soon as
reasonably practicable. Buyer shall incorporate all reasonable comments received from Seller on the relevant Tax Return.

Section 5.2. Straddle Period Taxes. For purposes of this Agreement with respect to Tax Refunds and Taxes with respect to
a Straddle Period, (a) in the case of Taxes based on income, sales, proceeds, profits, receipts, wages, compensation or similar items
and all other Taxes that are not imposed on a periodic basis, the amount of such Taxes that have accrued through the Closing Date
for a Straddle Tax Period shall be deemed to be the amount that would be payable if the taxable year or period ended as of the
Measurement Time based on an interim closing of the books, except that exemptions, allowances or deductions that are calculated on
an annual basis (including depreciation and amortization deductions, other than with respect to property placed in service after the
Closing), shall be allocated on a per diem basis, and (b) in the case of any Taxes that are imposed on a periodic basis for a Straddle
Tax Period, the amount of such Taxes that have accrued through the Closing Date shall be the amount of such Taxes for the relevant
period (or, in the case of such Taxes determined on an arrears basis, the amount of such Taxes for the immediately preceding period)
multiplied by a fraction the numerator of which shall be the number of calendar days from the beginning of the period up to and
including the Closing Date and the denominator of which shall be the number of calendar days in the entire period.

Section 5.3. Tax Contests. Buyer shall notify Seller within fifteen (15) days of receipt by Buyer or any of its Affiliates
(including, after the Closing, the Company) of notice of any pending or threatened assessment or claim in any audit, litigation or
other proceeding relating to any Excluded Tax (a “Tax Contest”), provided, however, that failure of the Buyer to timely give the
notice provided in this Section 5.3 to Seller shall not affect Seller’s obligations hereunder unless Seller can demonstrate that it was
actually prejudiced by such failure and, in which case, Seller’s obligations hereunder shall be reduced to the extent (and only to the
extent) of such prejudice. Buyer shall have the right to control any such Tax Contest, including the settlement or other disposition
thereof; provided, that (a) Seller shall have the right to participate, at its own expense, in any such Tax Contest, (b) Buyer shall
consider in good faith any reasonable comments of Seller with respect to the conduct of such Tax Contest, (c) Buyer shall keep
Seller reasonably informed of the status of such Tax Contest (including by providing Seller with copies of all material written
correspondence with a taxing authority regarding such matter), and (d) Buyer shall not settle or compromise any such Tax Contest
that may give rise to an indemnification claim pursuant to ARTICLE IX, without the prior consent of Seller, which consent shall not
be unreasonably withheld, conditioned or delayed. Notwithstanding anything to the contrary in this Agreement, Seller shall have the
exclusive right to control in all respects, and neither Buyer nor any of its Affiliates (including, after the Closing, the Company) shall
be entitled to participate in, any Tax Contest that solely relates to any Tax Return of a consolidated, combined or unitary group that
includes Seller or any of its Affiliates and where Seller is responsible for any related Tax that may arise from such Tax Contest. In
the event of any conflict
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or overlap between the provisions of this Section 5.3 and any other provisions in this Agreement, the provisions of this Section 5.3
will control. For the avoidance of doubt, any claim for indemnification in respect of such Tax Contest will be governed by ARTICLE
IX.

Section 5.4. Post-Closing Actions. After the Closing Date and without the consent of Seller (which consent not to be
unreasonably withheld, conditioned, or delayed), with respect to Tax Returns of the Company for Pre-Closing Tax Periods
(excluding the portion of any Straddle Period that is in a Pre-Closing Tax Period), Buyer shall not, and shall not permit any of its
Affiliates (including, after the Closing, the Company), to (1) amend or re-file any Tax Return of the Company with respect to a Pre-
Closing Tax Period, (2) make any Tax election with respect to the Company that has retroactive effect to a Pre-Closing Tax Period,
or (3) enter into any voluntary disclosure agreement or similar Tax disclosure or amnesty program with respect to Taxes or Tax
Returns of the Company for any Pre-Closing Tax Period.

Section 5.5. Cooperation. Buyer, on the one hand, and Seller, on the other hand, agree to cooperate in good faith and
furnish or cause to be furnished to the other, upon request, as promptly as practicable, such information and assistance relating to
Taxes, including access to books and records, as is reasonably necessary for the filing of all Tax Returns by such Parties and the
preparation for any audit by any Governmental Authority and the prosecution or defense of any claim, suit, or proceeding relating to
any Tax. Notwithstanding anything to the contrary contained in this Agreement, in no event shall Seller be required to provide Buyer
with any consolidated, combined, unitary or similar group Tax Return that includes Seller and any of its Affiliates.

Section 5.6. Tax Refunds. Seller shall be entitled to any Tax refund or credit in lieu thereof (including any interest in
respect thereof) that constitutes an Excluded Asset (a “Tax Refund”), net of any Taxes imposed on the receipt or accrual of such Tax
Refund and any reasonable out-of-pocket costs of the Buyer or the Company incurred in connection with obtaining such Tax Refund.
Within five (5) days following the receipt of any Tax Refund (including the utilization of any credit to offset Taxes otherwise
payable) after the Closing, Buyer shall pay Seller an amount equal to such Tax Refund by wire transfer of immediately available
funds to such account or accounts designated in writing by Seller. Buyer and the Company (i) shall file such Tax Returns and take
such other actions as may be necessary or otherwise reasonably requested by Seller (at Seller’s expense for any out-of-pocket costs)
in order to receive or determine the amount of availability of any Tax Refund and (ii) shall not affirmatively surrender, intentionally
fail to collect, or otherwise intentionally minimize or delay the receipt of any Tax Refund for the benefit of Seller. In the event that
any Tax Refund that is paid to Seller pursuant to this Section 5.6 is subsequently disallowed, Seller shall promptly pay to Buyer or
the Company the amount of such Tax Refund so disallowed, and any related penalties and interest.

ARTICLE VI.
COVENANTS

Section 6.1. Availability of Records; Information; Access to Facility; Cooperation. Subject to any limitations that are
required to preserve any applicable attorney-client privilege (provided, that prior to withholding any such information, Seller shall
notify Buyer in writing of the nature of the information being withheld and take any actions as may reasonably be requested by
Buyer to implement alternate arrangements (including entering into confidentiality agreements or joint defense agreements,
redacting parts of documents or preparing “clean” summaries of information) in order to allow Buyer access to such information to
the fullest
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extent reasonably practicable under the circumstances), (a) after the Closing, Buyer and Seller will make available to each other and
their Affiliates, agents and representatives during normal business hours (as reasonably requested by Buyer in writing reasonably in
advance) all Books and Records and information in their possession relating to the Acquired Assets and as are reasonably necessary
for Buyer to satisfy its obligations under Section 6.3, and Seller shall direct any third-party claims administrator for a Benefit Plan of
Seller during normal business hours to transfer any benefits plan information in connection with any Transferred Employees as
reasonably requested by the third-party administrator for a Buyer Plan in order for Buyer to satisfy its obligations under Section 6.3,
and (b) during the period starting on the date of this Agreement and ending as of the earlier of the Closing and the date that this
Agreement is terminated pursuant to Section 8.1, (1) for purposes related to consummating the Transactions (including day one
readiness integration planning (such as payroll, human resources and benefits, information technology, property insurance
underwriting and financial reporting requirements)) and (2) for purposes of enabling Buyer to satisfy any conditional exclusions set
forth in the R&W Insurance Policy (including to conduct appraisals and inspections of the Facility and Furniture and Equipment
(including an inspection, engineering assessment and maintenance assessment)), Seller will during normal business hours (as
reasonably requested by Buyer in writing reasonably in advance) make available or provide access to Buyer and its Affiliates, agents
and representatives (A) all Books and Records and information in Seller’s possession relating to the Acquired Assets as may
reasonably be requested (including, for the avoidance of doubt, continuing access to the Intralinks Project Panda data room and
providing Reviewed Quarterly Financial Statements), and (B) any management-level employee of Seller or its Affiliates (including
the Company) with whom Buyer has been in contact with in connection with the Transactions (provided that such contact was
initiated or permitted by Seller) and, at Seller’s sole discretion, any other management-level Business Employee upon Buyer’s
reasonable request. Each Party agrees and acknowledges that (x) any access pursuant to this Section 6.1 shall be provided in such a
manner as not to interfere unreasonably with the conduct of the business of Seller or any of its Affiliates, including the Operations,
and (y) (i) all information provided to Buyer and its representatives in connection with this Section 6.1 shall be governed in
accordance with the Confidentiality Agreement. Buyer agrees to preserve all Books and Records delivered to it by Seller at Closing,
for at least seven (7) years after the Closing Date, and not to destroy or dispose of the same, for at least seven (7) years after the
Closing Date.

Section 6.2. Ordinary Conduct of Business. During the period starting on the date of this Agreement and ending as of the
earlier of the Closing and the date that this Agreement is terminated pursuant to Section 8.1, except (i)  as otherwise required or
contemplated by this Agreement or any of the Ancillary Documents (including any actions, elections or transactions undertaken
pursuant to the Pre-Closing Restructuring), (ii) as consented to by Buyer (which consent shall not be unreasonably withheld,
conditioned or delayed, (iii) as required by Law (including as required to comply with any quarantine, “shelter in place,” “stay at
home,” workforce reduction, social distancing, shut down, closure, sequester or any other Law, order, directive, guidelines or
recommendations by any Governmental Authority in connection with or in response to COVID-19) or (iv) as set forth on Schedule
6.2 hereto, Seller shall not, and shall cause its applicable Affiliates not to, solely with respect to the Acquired Assets:

(a) conduct the Operations, except in the ordinary course of business;

(b) sell, transfer or dispose of assets that would have been included in the Acquired Assets, other than (i) WIP
Inventory in the ordinary course of business and (ii) non-material Furniture and Equipment;
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(c) fail to use commercially reasonable efforts to maintain and preserve intact the goodwill related to the Acquired
Assets;

(d) disclose any confidential information (other than pursuant to agreements requiring the recipient to maintain
the confidentiality of and preserving all rights Seller or its Affiliate in such confidential information);

(e) enter into, establish, adopt, amend, or modify any: (1) to the extent it would impact Buyer’s obligations under
Section 6.3, Benefit Plans, (2) collective bargaining or other labor-related agreement with a labor union, in each case whether written
or oral or (3) loan to (or forgiveness of any loan to) any Business Employees;

(f) (i) hire new employees, or terminate (without cause) existing Business Employees, in each case, with annual
compensation in excess of $150,000, (ii) grant any bonuses to the Business Employees, whether monetary or otherwise, (iii) increase
any wages, salary, severance, or other compensation in respect of the Business Employees; or (iv) grant any equity awards to any
Business Employee.

(g) modify, amend, terminate or cancel any Assigned Contract;

(h) make any material change in their respective accounting methods, except as required by IFRS;

(i) other than with respect to any consolidated, combined, or affiliated Tax Return of Seller or any of its
Affiliates, take any action to make, change, or rescind any Tax election; amend any Tax Return; settle or compromise any Tax claim;
consent to the waiver or extension of the statute of limitations period applicable to any Tax claim; execute any closing agreement or
other Contract with any Tax Authority with respect to Taxes or any Tax allocation, Tax sharing, Tax assumption, or Tax
indemnification agreement; or take any position on any Tax Return, or incur any Tax Liability outside the ordinary course of
business, in each case, to the extent such actions would reasonably be expected to materially increase any Tax of the Company or
Buyer (with respect to its ownership of the Company) after the Closing; or

(j) agree, or enter into any agreement, to do any of the foregoing.

Section 6.3. Employee Matters.

(a) On or prior to the Closing Date, Seller shall have delivered, or caused its relevant Affiliates to have delivered,
to each of the Business Employees (and any other employee who is hired to perform services for the Operations as permitted by
Section 6.2(f)) who remains employed as of the Closing Date a notice of transfer of employment to the Company in substantially the
form attached hereto as Exhibit H; provided, however, with respect to any Business Employee who, as of the Closing, is not actively
employed due to being on short-term or long-term disability leave, workers’ compensation or other approved leave of absence (each
an “Inactive Business Employee”), the employment of such Inactive Business Employees will not transfer to the Company on or
prior to the Closing Date and, instead, Seller will provide Buyer with the list of such Inactive Business Employees no later than three
(3) days after the Closing Date. After the Closing Date, to the extent any such Inactive Business Employee notifies Seller of an intent
to return to active employment within six (6) months immediately following the Closing Date (or such longer period provided by
Law), Seller shall, in turn, notify Buyer in writing of such Inactive Business Employee’s stated intent and provide Buyer with such
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information as Buyer reasonably requests to confirm such employee’s ability to resume employment in accordance with Buyer’s
standard employment policies, and within ten (10) Business Days after receiving such written notice from Seller, if Buyer concludes
that the Inactive Business Employee is able to return to active employment in accordance with Buyer’s standard employment
policies, then Buyer shall cause the Company or one of its Affiliates to extend an offer of employment to each such Inactive
Business Employee that provides for (i) the same or substantially similar job title and work location as provided to such Inactive
Business Employee immediately before the Closing, (ii) an annual base salary or wage rate and target cash-based bonus opportunity
in an amount that is at least equal to such amounts as provided to such Inactive Business Employee immediately before the Closing,
(iii) through December 31, 2025, if applicable, employee benefits that are substantially comparable in the aggregate as those
provided to such Inactive Business Employee immediately before the Closing (excluding any defined benefit pension benefits,
dependent flexible spending account matching contributions, adoption/surrogacy reimbursements, nonqualified deferred
compensation plans and supplemental leave benefits) (collectively, the “Excluded Benefits”)) and (iv) from January 1, 2026 through
to the first (1 ) anniversary of the Closing, if applicable, employee benefits that are substantially commensurate with similarly-
situated employees of Buyer or its applicable Affiliates during the same period (excluding the Excluded Benefits). Such offer of
employment, if accepted by the applicable Inactive Business Employee, shall be effective upon the date upon which such Inactive
Business Employee is able to commence active employment, provided such commencement date occurs within six (6) months
immediately following the Closing Date (or such longer period provided by Law).   For purposes of applying the provisions of
Section 6.3(b), (c), (d), (e), (f), (g) and (h) to any Inactive Business Employee who accepts such offer of employment, all references
in Section 6.3(b), (c), (d), (e), (f), (g), and (h) to the Closing Date shall instead be deemed to refer to the Inactive Business
Employee’s first day of employment with the Company or one of Buyer’s Affiliates. Notwithstanding any other provision of this
Agreement, Seller shall retain the obligation and liability to provide benefits and compensation to, and all other costs and other
liabilities in respect of, any Inactive Business Employee (and their dependents) prior to such commencement date as and when such
costs and liabilities are incurred, and Buyer shall have no liability or obligation therefor. Each employee who becomes employed by
the Company, the Buyer or one of Buyer’s Affiliates pursuant to this subsection (a) is referred to as a “Transferred Employee”.
Nothing in this Agreement shall require Buyer to issue any equity-based awards to any Transferred Employees.

(b) During the period beginning on the Closing Date and ending on the first (1 ) anniversary of the Closing Date,
Buyer shall (or shall cause the Company or an Affiliate to) provide each Transferred Employee during their employment with the
Buyer, the Company or an Affiliate with annual base salary or wage rate and target cash-based bonus opportunity in an amount that
is not less than that provided to such Transferred Employee immediately before the Closing. During the period beginning on the
Closing Date and ending on December 31, 2025, Buyer shall (or shall cause the Company or an Affiliate to) provide each
Transferred Employee during their employment with Buyer, the Company or any Affiliate with employee benefits that are
substantially comparable in the aggregate to those provided to such Transferred Employee immediately before the Closing
(excluding the Excluded Benefits). During the period beginning on January 1, 2026 and ending on the first (1 ) year anniversary of
the Closing, Buyer shall (or shall cause the Company or an Affiliate to) provide each Transferred Employee during their employment
with Buyer, the Company or any Affiliate with employee benefits substantially commensurate with similarly-situated employees of
Buyer or its applicable Affiliates during the same period (excluding the Excluded Benefits).
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(c) Unless otherwise provided in the Transition Services Agreement, as of the Closing Date, all Transferred
Employees shall, if applicable, be eligible to participate in and, if elected, shall commence participation in, all benefits or
compensation plans, programs, policies, agreements or arrangements maintained by Buyer or its Affiliates on the Closing Date for
the benefit of the Transferred Employees (collectively, the “Buyer Plans”). From and after the Closing Date, Buyer shall and shall
cause its Affiliates (including the Company) to grant each Transferred Employee credit for any service with Seller and its Affiliates
earned before the Closing Date for purposes of eligibility, vacation accrual, vesting and levels of benefits under any Buyer Plan to
the same extent as such Transferred Employee was entitled immediately before the Closing in a comparable Benefit Plan. In
addition, unless otherwise provided through the Transition Services Agreement, Buyer shall and shall cause its Affiliates (A) to cause
to be waived all pre-existing condition exclusion and actively-at-work requirements and similar limitations, eligibility waiting
periods and evidence of insurability requirements under any Buyer Plans to the extent waived or satisfied by a Transferred Employee
under any Benefit Plan as of the Closing Date and (B) cause deductible, co-insurance and out-of-pocket covered expenses paid on or
before the Closing Date by any Business Employee (or covered dependent thereof) to be taken into account for purposes of
satisfying applicable deductible, coinsurance and maximum out-of-pocket provisions after the Closing Date under any applicable
Buyer Plan in the year of initial participation. Notwithstanding the foregoing, Buyer’s or its Affiliates’ (including the Company’s)
obligations hereunder are contingent upon: (i) there being no duplication of benefits, (ii) the consent of any insurer or third party
claims administrator of a Buyer Plan, which Buyer shall use reasonable commercial efforts to obtain, and (iii) the timely provision of
such information from Seller (or Seller’s insurers or third-party claims administrators) as reasonably requested by Buyer in order to
administer the provisions hereof.

(d) The Parties have agreed to provide cash bonuses to the Business Employees pursuant to a retention incentive
program contingent upon their continued employment and satisfaction of the other conditions as are set forth on Schedule 6.3(d).
The aggregate amount of such retention bonuses shall not exceed $4,000,000 (with the expected amounts, as of the date hereof, of
the Closing Retention Amount, the Year 1 Post-Closing Retention Amount and the Year 2 Post-Closing Retention Amount set forth
on Schedule 6.3(d)) and shall be borne equally by Buyer on the one hand and Seller on the other hand. In connection with the
Closing, Seller shall pay (or cause to be paid) that portion of retention incentive bonuses awarded by Seller or its Affiliates prior to
the Closing Date which are due to be paid at the Closing (the “Closing Retention Amount”) (for the avoidance of doubt, Seller shall
also be responsible for the employer portion of any employment taxes related to such payments). Pursuant to the terms and
conditions set forth on Schedule 6.3(d), Buyer shall pay (or cause to be paid) the remaining portions of the retention incentive
bonuses due to be paid on the first (1 ) year anniversary of the Closing Date (such retention incentive bonuses, the “Year 1 Post-
Closing Retention Amount”) and the second (2 ) year anniversary of the Closing Date (such retention incentive bonuses, the “Year
2 Post-Closing Retention Amount”) (for the avoidance doubt, Buyer shall also be responsible for the employer portion of any
employment taxes related to payments of the Year 1 Post-Closing Retention Amount and the Year 2 Post-Closing Retention
Amount). Buyer shall provide Seller with at least ten (10) days’ written notice prior to the proposed payment date of the Year 1 Post-
Closing Retention Amount and the Year 2 Post-Closing Retention Amount, and at least three (3) Business Days prior to such
proposed payment date, Seller shall, subject to the immediately following sentence, pay (or cause to be paid) to Buyer an amount
equal to 50% of such retention amounts (for the avoidance of doubt, Seller shall not be responsible for any employment taxes related
to the payment of either the Year 1 Post-Closing Retention Amount or the Year 2 Post-Closing Retention Amount, which shall solely
be for the account of Buyer). Notwithstanding anything set forth in this Section 6.3(d), (x)
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in no event shall Seller’s aggregate liability to pay the Closing Retention Amount, the Year 1 Post-Closing Retention Amount and the
Year 2 Post-Closing Retention Amount under this Section 6.3(d) exceed the Retention Cap, (y) if Seller does not contribute (in
whole or in part) to the Year 1 Post-Closing Retention Amount or the Year 2 Post-Closing Retention Amount because of the
Retention Cap, Buyer shall nonetheless remain responsible for paying the Year 1 Post-Closing Retention Amount or the Year 2 Post-
Closing Retention Amount to the Business Employees and (z) if (A) the aggregate amount of the Closing Retention Amount, the
Year 1 Post-Closing Retention Amount and the Year 2 Post-Closing Retention Amount paid or contributed to by Seller under this
Section 6.3(d) exceeds (B) 50% of the aggregate amount of the Closing Retention Amount, the Year 1 Post-Closing Retention
Amount and the Year 2 Post-Closing Retention Amount paid (such excess, the “Excess Payment”), Seller shall notify Buyer of the
Excess Payment and within three (3) Business Days of such notification, Buyer shall pay (or cause to be paid) to Seller the Excess
Payment.

(e) Buyer agrees that Buyer and its Affiliates shall be solely responsible for satisfying the continuation coverage
requirements of Section  4980B of the Code for claims incurred after the Closing Date for all Transferred Employees.
Notwithstanding the foregoing, Seller shall retain the responsibility and liability to continue to provide continuation coverage
pursuant to Section 4980B after the Closing Date for any individual associated with the Operations (or associated with a Business
Employee), including but not limited to a Transferred Employee, whose COBRA qualifying event occurred prior to the Closing
Date.

(f) Unless otherwise provided in the Transition Services Agreement, as of the Closing Date, each Transferred
Employee (other than Inactive Business Employees and Visa Employees who are not authorized to work for Buyer or its Affiliates
(including the Company)) shall cease to be an active participant in any Benefit Plan and shall cease to accrue any benefits under any
Benefit Plan with respect to services rendered or compensation paid on or after the Closing Date. Except as otherwise provided in
the Transition Services Agreement, with respect to each Business Employee (including their dependents, spouses, or beneficiaries),
Seller or its Affiliates shall retain all Liabilities arising under any medical, dental, vision, life insurance, disability or accident
insurance benefit plans sponsored by Seller or its Affiliates, or pursuant to a workers compensation program, to the extent that such
Liability relates to claims incurred (whether or not reported or paid) prior to the Closing Date and Buyer and its Affiliates shall be
responsible for all Liabilities associated with such claims incurred by Transferred Employees (including their dependents, spouses,
or beneficiaries) on or following the Closing Date. For purposes of this Section 6.3(f), a claim shall be deemed to be incurred (i)
with respect to medical, dental and vision benefits, on the date that the medical, dental or vision services giving rise to such claim
are performed, (ii) with respect to life insurance, on the date that the death occurs, (iii) with respect to disability, accidental death and
dismemberment and business travel accident insurance, on the date that the disabling condition or accident occurs, and (iv) with
respect to workers compensation, on the date the workplace injury occurred. For the avoidance of doubt, as of the Closing, Buyer
and its Affiliates (including the Company) shall be solely responsible for any (w) severance payments under Buyer’s severance
policy that are owed to any Transferred Employee terminated from employment by the Company, Buyer or Buyer’s Affiliates on or
after the Closing Date (for the avoidance of doubt, Seller shall not be responsible for any severance payments to any Transferred
Employee on or after the Closing Date), and (x) bonuses owed to Transferred Employees, including for the year in which the Closing
occurs, provided that (y) Buyer’s obligation for bonuses in respect of Transferred Employees regarding the period prior to Closing
shall be limited to the amounts set forth in current liabilities in the Closing Statement (as finally determined pursuant to Section 2.4),
and (z) Buyer shall have the discretion to reasonably modify the performance goals for such bonuses to the extent the performance
goals relate to the
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performance of Seller or are otherwise not limited to the performance of the individual or the Operations.

(g) Except as otherwise provided in the Transition Services Agreement, effective at the Closing, Buyer shall cause
each Transferred Employee who, as of immediately prior to the Closing, was eligible to participate in a Benefit Plan that is a U.S.
tax-qualified defined contribution plan (collectively, the “Seller 401(k) Plans”) to be eligible to participate in Buyer’s or its
Affiliates’ U.S. tax-qualified defined contribution plan (the “Buyer 401(k) Plan”). Buyer shall cause the Buyer 401(k) Plan to accept
“eligible rollover distributions” (as such term is defined under Section 402 of the Code) of Transferred Employees from the Seller
401(k) Plans. Effective no later than the Closing, Seller shall (or shall cause an Affiliate to) take such actions as may be necessary or
appropriate to cause each Transferred Employee who is non-highly compensated within the meaning of Code section 414(q) to
become fully vested under the Seller 401(k) Plans.

(h) Seller and Buyer shall take all actions necessary or appropriate so that, effective as of the Closing Date, (i) the
account balances (whether positive or negative) (the “Transferred FSA Balances”) under the applicable flexible spending plan of
Seller or its Affiliates (collectively, the “Seller FSA Plan”) of the Business Employees who are participants in the Seller FSA Plan
are transferred to one or more comparable plans of Buyer or its Affiliates (collectively, the “Buyer FSA Plan”); (ii) the elections,
contribution levels and coverage levels of such Business Employees shall apply under the Business FSA Plan in the same manner as
under the Seller FSA Plan; and (iii) such Business Employees shall be reimbursed from the Buyer FSA Plan for claims incurred at
any time during the plan year of the Seller FSA Plan in which the Closing Date occurs that are submitted to the Buyer FSA Plan
from and after the Closing Date on the same basis and the same terms and conditions as under the Seller FSA Plan. As soon as
practicable after the Closing Date, and in any event within ten (10) Business Days after the amount of the Transferred FSA Balances
is determined, Seller shall pay to Buyer the net aggregate amount of the Transferred FSA Balances, if such amount is positive, and
Buyer shall pay to Seller the net aggregate amount of the Transferred FSA Balances, if such amount is negative.

(i) Buyer and Seller shall use commercially reasonable efforts to ensure that any Business Employee who
requires a visa to work for Buyer or its Affiliates (including the Company following the Closing) in his or her current position
following the Closing (a “Visa Employee”) secures such visa so that such Visa Employee may be considered a Transferred
Employee and continue to work in such position on the Closing Date. In the event a Visa Employee is not authorized to work for the
Buyer or its Affiliates (including the Company) as of the Closing Date, such individual shall not become a Transferred Employee
and Seller shall make the services of such Visa Employees available to Buyer or its Affiliates (including the Company) through the
Transition Services Agreement as of the Closing Date, for a period of up to six (6) months immediately following the Closing Date.
Upon submission by Seller to Buyer an invoice of actual costs associated with employing such Visa Employees who are not
Transferred Employees, Buyer or its Affiliates shall reimburse Seller for all costs associated with continuing to employ such Visa
Employee following the Closing in accordance with the Transition Services Agreement, but only for a period of up to six (6) months
immediately following the Closing Date. For so long as the services of the Visa Employee are made available to Buyer or its
Affiliates (including the Company) pursuant to the Transition Services Agreement, Seller shall not make any material modifications
to the compensation or benefits for such Visa Employees that are subject to reimbursement by Buyer unless approved in advance by
Buyer. Buyer and Seller shall use commercially reasonable efforts to secure a visa for any such
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Visa Employee who is not a Transferred Employee as soon as reasonably practicable following the Closing; assuming a visa is
secured for any such Visa Employee who is not a Transferred Employee within the six (6) month period immediately following the
Closing Date, Buyer shall cause the Company or one of its Affiliates to extend an offer of employment to such employee that
provides for (i) the same or substantially similar job title and work location as provided to such Visa Employee immediately before
the Closing, (ii) annual base salary or wage rate and target cash-based bonus opportunity in an amount that is no less than as
provided to such Visa Employee immediately before the Closing and (iii) employee benefits that are no less favorable in the
aggregate as those provided to such Visa Employee immediately before the Closing (excluding the Excluded Benefits). Assuming
such Visa Employee accepts the offer of employment from Buyer and commences employment accordingly, such Visa Employee
will become a Transferred Employee. For the avoidance of doubt, if an appropriate visa is not secured for a Visa Employee who is
not a Transferred Employee within the six (6) month period immediately following the Closing Date, Buyer shall have no further
obligation to use the services of such Visa Employee or to otherwise reimburse Seller for any costs associated with continuing to
employ such Visa Employee.

(j) For a period of ninety (90) days after the Closing Date, Buyer and its Affiliates (including the Company) shall
not engage in any conduct that would result in an employment loss or layoff for a sufficient number of employees of Buyer and its
Affiliates (including the Company) which independently or, if aggregated with any such conduct on the part of Seller or its
Affiliates, would trigger the WARN Act without complying with the obligations under the WARN Act.

(k) This Section 6.3 is included for the sole benefit of the Parties and does not and shall not create any right in any
Person who is not a party to this Agreement, including any Business Employee. Nothing contained in this Agreement (express or
implied) is intended to modify or alter the at-will nature of the Business Employees’ employment nor to confer upon any individual
any right to employment for any period of time, or any right to a particular term or condition of employment. No current or former
employee of Seller or any of its Affiliates, nor any Business Employee, including any beneficiary, spouse or dependent thereof, or
any other Person not a party to this Agreement, shall be entitled to assert any claim against Buyer, Seller or any of their respective
Affiliates under this Section 6.3. Notwithstanding any provision in this Agreement to the contrary, no provision of this Agreement
shall be deemed or construed to be an amendment or other modification of any Benefit Plan.

Section 6.4. Transfer Taxes. All Transfer Taxes incurred in connection with the Pre-Closing Restructuring shall be paid by
Seller, and any Transfer Taxes incurred in connection with the sale, purchase or transfer of the Interests shall be borne and paid 50%
by Seller and 50% by Buyer when due. Seller shall prepare and file any Tax Returns and other documents required to be filed with
respect to any such Transfer Taxes. If required by applicable Law, Buyer shall join in the execution of any such Tax Returns and
other documentation. To the extent permitted by any applicable Law, the Parties shall cooperate in taking reasonable steps to
minimize any Transfer Taxes, including by providing validly executed exemption certificates and other documentation to establish
an exemption from or reduction in applicable Transfer Taxes.

Section 6.5. Use of Seller Name and Trademarks. Buyer does not acquire any right under this Agreement or any Ancillary
Documents with respect to the name of Seller or any of its Affiliates (either alone or in conjunction with, or as a part of, any other
word or name) or any fanciful characters, designs, logos, trademarks, service marks, trade dress, trade names, or branding of Seller
or any of its Affiliates (collectively, “Seller Trademarks”) for any purpose,
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whether as a corporate or entity name, in connection with any advertising, publicity, promotion, or identification of any products or
services, signage, or otherwise.   Following the Closing, Buyer and its Affiliates (including the Company) shall not use any Seller
Trademarks, and shall promptly cease any use thereof; provided, that Buyer and its Affiliates (including the Company) may continue
to use the Seller Trademarks on any documents, tools, equipment and materials included in the Acquired Assets in existence as of the
Closing and used only in internal operations, where such Seller Trademarks will not be observed by the public, but for no longer
than ninety (90) days following the Closing, and that nothing in Section 6.5 shall require Buyer and its Affiliates (including the
Company) to cease using the Seller Trademarks for internal archival records purposes.

Section 6.6. Finished Goods Inventory. Any Finished Goods Inventory in the Company’s possession as of the Closing shall
be held in care and custody for Seller in the same manner as Seller or its Affiliates hold such Finished Goods Inventory as of the date
hereof. Buyer shall cause the Company to properly store, handle and maintain all Finished Goods Inventory in good condition. The
Company shall permit Seller to collect the Finished Goods Inventory during reasonable business hours in the ordinary course of
business.

Section 6.7. Further Assurances. From time to time, as and when requested by any Party, each of the Parties will, and will
cause their respective Affiliates to, at its expense (except as otherwise expressly provided in this Agreement), use commercially
reasonable efforts to execute such documents and take such further actions as may be reasonably requested to carry out the
provisions hereof and consummate and evidence the Transactions, including executing and delivering or causing to be executed and
delivered to the other Party such documents as the other Party or its counsel may reasonably request as necessary for such purpose.

Section 6.8. Third Party Consents.

(a) Seller and Buyer shall, and shall cause their respective Affiliates to, use commercially reasonable efforts to
obtain any consents, approvals or waivers required from third parties in connection with the consummation of the Transactions under
the Assigned Contracts (the consents, approvals or waivers referred to in this Section 6.8(a), collectively, the “Third Party
Consents”).

(b) Notwithstanding anything to the contrary in this Agreement, neither Seller nor any of its Affiliates shall have
any obligation to make any payments or incur any Liability in order to obtain any Third Party Consent. The failure to receive any
such Third Party Consents, and any Action commenced or threatened by or on behalf of any Person arising out of or relating to the
failure to receive any such Third Party Consents, shall not be taken into account with respect to whether any condition to the Closing
set forth in ARTICLE VII shall have been satisfied.

Section 6.9. Efforts to Obtain CMA Approval.

(a) Subject to the terms and conditions set forth in this Agreement, Buyer and Seller shall, and shall cause their
respective Affiliates to, use their respective reasonable best efforts to take promptly, or cause to be taken promptly, all actions, and to
do promptly, or cause to be done promptly, and to assist and cooperate with the other Party in doing, all things necessary, proper or
advisable under applicable Laws to obtain the CMA Approval as promptly as practicable.
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(b) Without limiting the generality of anything contained in Section 6.9(a), Seller shall (and shall cause its
Affiliates to) and Buyer shall (and shall cause its Affiliates to), (i) comply to the extent necessary with any request for information
and documentary material by the CMA in connection with obtaining the CMA Approval and (ii) resolve questions or objections, if
any, as may be asserted by the CMA.

(c) In furtherance of the foregoing, and notwithstanding anything in this Agreement to the contrary, each Party
shall (and shall cause their respective Affiliates to) implement, or agree or commit to implement, any measures (including actions or
restrictions) required of such Party or its Affiliates by the CMA necessary to enable the Parties to consummate the Transactions as
promptly as possible after the date hereof, including entering into any arrangements as may be necessary or advisable in order to
obtain the CMA Approval; provided, however, neither Party shall be obligated to implement any measures required by the CMA that
would have, or would reasonably be expected to have, individually or in the aggregate, a material adverse effect on the business,
operations or financial condition of the Parties or the Company. Notwithstanding anything in this Agreement to the contrary, Seller
and its Affiliates shall not be obligated to implement, or agree or commit to implement, any measures required by the CMA (i) that is
not conditioned on the Closing or (ii) that relates to any Excluded Assets or Excluded Liabilities; and in no event shall Seller or any
of its Affiliates be required to be the licensing, selling, divesting, leasing, transferring, disposing or encumbering party under any
such arrangements following the Closing.

(d) Notwithstanding anything to the contrary herein, Buyer agrees that Seller shall have the right to lead the
process to obtain the CMA Approval; provided, that (1) Seller shall provide Buyer and its legal counsel with timely and accurate
updates concerning this process (to the extent authorized by the CMA); and (2) the Parties shall address any questions that require
disclosure of information of Buyer on a collaborative basis. Neither Buyer nor its Affiliates nor any of their respective
representatives may initiate contact or communications with the CMA without the prior consultation with Seller or Seller’s counsel;
provided, however, Buyer may respond to contact or communications initiated by the CMA, and may provide its own confidential
information to the CMA on an independent basis without Seller review or approval. Under no circumstances shall Buyer or Seller
make any representations to the CMA regarding the other Party without consulting with the other Party and obtaining that Party’s
prior consent. Nothing in this Agreement shall require either Party or its legal counsel to share any information with the other Party
that may be prohibited by Law or the CMA.

(e) Prior to the Parties’ receipt of CMA Approval, Buyer shall not, and shall cause its Affiliates not to, and shall
not cause any Person to, acquire or sell (whether by merger, consolidation, stock or asset purchase or otherwise), or agree to so
acquire or sell, any assets of or any equity in Buyer, Buyer’s Affiliates or any other Person or any business or division thereof, if that
acquisition, sale or agreement would reasonably be expected to prevent or delay receipt of any applicable consents, approvals or
waivers with respect to the Transactions.

Section 6.10. Misallocated Assets and Misdirected Payments.

(a) Subject to Section 6.11(e) and Section 6.6 if, at any time after the Closing, any asset held by Buyer or any of
its Affiliates (including the Company) is ultimately determined to be an Excluded Asset or Buyer or any of its Affiliates is found
subject to an Excluded Liability, (i) Buyer shall return or transfer and convey (without further consideration) to Seller or the
appropriate Affiliate of Seller such Excluded Asset or Excluded Liability, (ii) Seller shall, or shall cause its appropriate Affiliate to,
assume (without further consideration) such Excluded
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Liability and (iii) Seller and Buyer shall, and shall cause their appropriate Affiliates to, execute such documents or instruments of
conveyance or assumption and take such further acts as are reasonably necessary or desirable to effect the transfer of such Excluded
Asset or Excluded Liability back to Seller or its appropriate Affiliate, in each case such that each Party is put into the same economic
position as if such action had been taken on or prior to the Closing Date.

(b) Subject to Section 6.11(e), if, at any time after the Closing, any asset held by Seller or its Affiliates is
ultimately determined to be an Acquired Asset or Seller or any of its Affiliates is found to be subject to an Assumed Liability, (i)
Seller shall return or transfer and convey (without further consideration) to Buyer or the appropriate Affiliate of Buyer such
Acquired Asset or Assumed Liability, (ii) Buyer shall, or shall cause its appropriate Affiliate to, assume (without further
consideration) such Assumed Liability and (iii) Seller and Buyer shall, and shall cause their appropriate Affiliates to, execute such
documents or instruments of conveyance or assumption and take such further acts as are reasonably necessary or desirable to effect
the transfer of such Acquired Asset or Assumed Liability back to Buyer or its appropriate Affiliate, in each case such that each Party
is put into the same economic position as if such action had been taken on or prior to the Closing Date.

(c) Except as otherwise provided in this Agreement or any Ancillary Document, following the Closing, (i) if any
payments due with respect to the Acquired Assets are paid to any member of the Seller Group, Seller shall, or shall cause the
applicable member of the Seller Group to, promptly remit by wire or draft such payment to an account designated in writing by the
Company and (ii) if any payments due with respect to the Excluded Assets are paid to Buyer, the Company or their Affiliates, Buyer
shall cause the Company to, and the Company shall, transfer, or cause its Affiliates to promptly remit by wire or draft such payment
to an account designated in writing by Seller.

Section 6.11. Pre-Closing Restructuring.

(a) Prior to the Closing, (i) Seller agrees to form the Company, (ii) Seller agrees to contribute, convey, transfer,
assign and deliver, or to cause to be contributed, conveyed, transferred, assigned and delivered, to the Company, and Seller shall
cause the Company to accept, free and clear of all Encumbrances, other than Permitted Encumbrances, all of Seller’s and its
Affiliates’ right, title and interest in, to and under the Acquired Assets and (iii) Seller shall cause the Company to agree to accept and
assume all Assumed Liabilities (and only the Assumed Liabilities) and to thereafter timely pay, discharge and perform the Assumed
Liabilities in accordance with their terms.

(b) Notwithstanding anything to the contrary in this Agreement, the Parties acknowledge and agree that, subject to
the receipt of necessary Third Party Consents and receipt of any necessary approvals from any Governmental Authority, Seller and
its Affiliates will use their respective reasonable best efforts to implement the steps set forth on Schedule 6.11 (the “Pre-Closing
Restructuring Plan” and, such actions, the “Pre-Closing Restructuring”) prior to the Closing. Seller shall not be entitled to modify,
amend or redesign the Pre-Closing Restructuring Plan without the prior written consent of Buyer, which consent will not be
unreasonably withheld, conditioned or delayed.

(c) All transfers pursuant to the Pre-Closing Restructuring shall be on an “as-is,” “where-is” basis, without
representation or warranty of any kind or nature (except to the extent required by any representations or warranties or recourse set
forth in this Agreement applicable to such transfers and except that the Real Property will be conveyed by the Special
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Warranty Deed), and, for the avoidance of doubt, any agreements or instruments (including any related exhibits and schedules, the
“Pre-Closing Restructuring Agreements”) to effect the Pre-Closing Restructuring shall not have any effect on the value being given
or received by Seller, the Seller Group or Buyer, including the allocation of assets and Liabilities as between the Seller Group and
the Company, all of which shall be determined solely in accordance with this Agreement. Seller shall provide Buyer with copies of
drafts of the Pre-Closing Restructuring Agreements (including, in each case, any exhibits or schedules thereto) pursuant to which the
Pre-Closing Restructuring shall be effected, in each case, at a reasonable time before the applicable step of the Pre-Closing
Restructuring is effected and shall consider in good faith any comments from Buyer thereto.

(d) Without limiting the generality of Section 6.11(c), to the extent that the provisions of a Pre-Closing
Restructuring Agreement are inconsistent with, or (except to the extent they implement a transfer in accordance with this Agreement)
additional to, the provisions of this Agreement: (A) the provisions of this Agreement shall prevail; and (B) the Seller Group and
Buyer shall cause the provisions of the relevant Pre-Closing Restructuring Agreement to be adjusted, to the extent necessary to give
effect to the provisions of this Agreement.

(e) Each Party shall not, and shall cause its respective Affiliates not to, bring any claim (including for breach of
any warranty, representation, undertaking, covenant or indemnity relating to the Transactions) against the other Party or any of its
Affiliates in respect of or based upon any of the Pre-Closing Restructuring Agreements, except to the extent necessary to enforce any
transfer of any assets or liabilities in a manner consistent with the terms of this Agreement. All such claims (except as referred to
above) shall be brought in accordance with, and be subject to the provisions, rights and limitations set out in, this Agreement, and no
Party shall be entitled to recover damages or obtain payment, reimbursement, restitution or indemnity under or pursuant to any Pre-
Closing Restructuring Agreements to the extent inconsistent with this Agreement.

(f) Notwithstanding anything to the contrary in this Agreement, this Agreement shall not constitute an agreement
to assign or transfer any Acquired Asset or any claim or right or any benefit arising thereunder or resulting therefrom if an attempted
assignment or transfer thereof, without the consent, approval or waiver of a third party (including any Governmental Authority)
(other than the CMA Approval which shall be governed by Section 6.9), would constitute a breach or other contravention thereof or
a violation of Law. If, on the Closing Date, any such consent, approval or waiver has not been obtained, or if an attempted transfer or
assignment thereof would be ineffective or a violation of Law, (1) the Closing will still occur and the Pre-Closing Restructuring will
be deemed to be consummated and (2) from and after the Closing until the earliest of (x) eighteen (18) months following the Closing
and (y) such time as such consents, approvals or waivers are obtained, the Seller Group will cooperate in a mutually agreeable
arrangement (i) under which Buyer would, in compliance with Law, obtain the benefits and assume the obligations and bear the
economic burdens associated with such Acquired Asset, claim, right or benefit in accordance with this Agreement, including
subcontracting, sublicensing or subleasing or (ii) under which the Seller Group would enforce for the benefit (and at the expense) of
Buyer any and all of the Seller Groups’ rights against a third party associated with such Acquired Asset, claim, right or benefit, and
the Seller Group would promptly pay to Buyer when received all monies received by them under any such Acquired Asset, claim,
right or benefit (net of the Seller Group’s expenses incurred in connection with complying with this Section 6.11(f)), and the
Company would assume the obligations and bear the economic burdens associated therewith.
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Section 6.12. Financing.

(a) Buyer will use reasonable best efforts to consummate any financing necessary to consummate the
Transactions, and prior to the Closing (or the earlier termination of this Agreement pursuant to ARTICLE VIII), to the extent
requested by Buyer for the purpose of obtaining the Debt Financing and subject to Section 6.12(b), Seller shall use reasonable best
efforts to, and shall use reasonable best efforts to cause the Company to, at the sole expense of Buyer, provide such cooperation as
may be reasonably requested by Buyer in writing that is reasonably necessary in arranging and obtaining the Debt Financing
(provided that such requested cooperation is consistent with applicable Laws and does not materially or unreasonably interfere with
the operations of Seller and the Company).

(b) Notwithstanding the foregoing or any other provision of this Agreement to the contrary, nothing in this
Agreement will require Seller, the Company or their respective Representatives or Affiliates to: (i) execute, enter into, perform or
authorize any certificate, instrument, agreement or other document in connection with the Debt Financing that is not contingent upon
the Closing or which will be effective prior to the Closing (other than any authorization letters and any representation letters required
by Buyer’s auditors in connection with the delivery of “comfort letters”), (ii) pay any commitment or other similar fee or incur prior
to the Closing any other liability or obligation in connection with any financing, (iii) adopt resolutions approving or otherwise
approve the agreements, documents or instruments pursuant to which the Debt Financing is made that is not contingent upon the
Closing or which will be effective prior to the Closing, (iv) provide, and Buyer will be solely responsible for the preparation of: (1)
pro forma financial information, (2) any description of all or any component of the Debt Financing, (3) projections, risk factors or
other forward-looking statements relating to all or any component of the Debt Financing or (4) any other financial statements or any
other information not currently prepared by or on behalf of Seller or the Company, (v) give any indemnities in connection with the
Debt Financing; (vi) prepare or provide access to or disclose information that Seller determines would jeopardize any attorney–client
privilege or other similar privilege or (vii) take any action that, in the good faith determination of Seller or the Company, could (a)
materially or unreasonably interfere with the conduct of the business of Seller or the Company, (b) create a risk of damage or
destruction to any property or assets of Seller or the Company, (c) cause any representation or warranty or covenant contained in this
Agreement to be breached, (d) cause Seller or the Company to violate or waive any attorney-client or other applicable privilege or
breach any Contract, applicable Law or certificate of incorporation, bylaws or similar organizational document, or (e) could, in the
reasonable good faith judgment of Seller, cause competitive harm to Seller or the Company, it being understood that, in each case
Seller shall give notice to Buyer of the fact that it is withholding such information or documents, and use commercially reasonable
efforts to make appropriate substitute disclosure arrangements to permit the disclosure of such information without implicating the
foregoing restrictions. Nothing in this Section 6.12 will require any Representative of Seller or the Company to deliver any
certificate or opinion or take any other action under this Section 6.12 that could reasonably be expected to result in such
Representative incurring personal liability. For the avoidance of doubt, the Parties acknowledge and agree that the provisions
contained in this Section 6.12(b) represent the sole obligation of Seller, the Company and their respective Representatives and
Affiliates with respect to cooperation in connection with the arrangement of the Debt Financing and no other provision of this
Agreement (including the exhibits and schedules hereto) shall be deemed to expand or modify such obligations. Notwithstanding
anything to the contrary in this Agreement, a breach of the obligations of Seller or the Company under this Section 6.12 may not be
asserted by Buyer as the basis for (x) any conditions set forth in ARTICLE VII not being
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satisfied or (y) the termination of this Agreement pursuant to Section 8.1(c), unless in each case such breach constitutes a willful and
intentional breach.

(c) All confidential information provided by or on behalf of Seller or the Company pursuant to Section 6.12(a)
shall be kept confidential in accordance with the terms of the Confidentiality Agreement, except that Buyer shall be permitted to
disclose such information to the Debt Financing Sources for the purposes of obtaining Debt Financing only.

(d) Buyer shall, promptly upon request by Seller accompanied by a reasonably detailed invoice, reimburse Seller
and the Company for all reasonable and documented out-of-pocket costs and expenses (including reasonable attorneys’ fees of one
counsel) incurred by Seller, the Company and/or its Subsidiaries in satisfying their obligations under Section 6.12(a) and shall
indemnify and hold harmless Seller, the Company and their respective Representatives and Affiliates from and against any and all
losses, damages, awards, fines, fees, claims, costs or expenses (including interest, penalties, reasonable attorney’s, consultant and
other professional fees and expenses and all amounts paid in prosecution, investigation, defense or settlement or any of the
foregoing), actions, demands, judgments, Taxes and other amounts suffered or incurred by any of them in connection with the
arrangement of the Debt Financing and any information used in connection therewith.

(e) Buyer shall use reasonable best efforts to take, or cause to be taken, all actions and do, or cause to be done, all
things reasonably necessary, proper or advisable to consummate the Debt Financing at the Closing, including using its reasonable
best efforts to (i) consummate the amendment or waiver to the Buyer Credit Agreement contemplated by the Letter of Intent at or
prior to the date that the Closing is required to be effected and (ii) enforce its rights under the Buyer Credit Agreement as amended
by such waiver or consent.

(f) Buyer shall not agree to replace, amend or waive the Buyer Credit Agreement or any provision thereof
without Seller’s prior written consent if such replacement, amendment or waiver would, or could reasonably be expected to, when
taken together with all such amendments, modifications, and waivers: (i) delay or prevent the occurrence of the Closing, (ii) reduce
the aggregate amount of the Debt Financing to an amount insufficient, together with Borrower’s cash on hand, to consummate the
Transactions, or (iii) impose new conditions or expand, amend or modify any of the existing conditions to the receipt of the Debt
Financing in a manner that would reasonably be expected to delay or prevent the Closing or otherwise make it more difficult for the
conditions to be satisfied. Upon any permitted amendment, supplement, modification or replacement of the Buyer Credit Agreement
in accordance with this Section 6.12(f), the term “Buyer Credit Agreement” shall mean the Buyer Credit Agreement as so amended,
supplemented, modified or replaced, and references to “Debt Financing” shall including the financing contemplated by the Buyer
Credit Agreement as so amended, supplemented, modified or replaced.

(g) Buyer shall provide Seller with prompt notice (but in any event within two (2) Business Days) if for any
reason Buyer believes in good faith that it will not be able to obtain all or any portion of the Debt Financing in any manner which
could impair, delay or prevent the consummation of the Transactions.

(h) Buyer acknowledges and agrees that in no event shall the receipt by Buyer or any of its Affiliates of any funds
or financing, or the availability of any funds or financing, be a condition to Buyer’s obligation to consummate the Transactions.
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Section 6.13. Preparation of Financial Statements. Seller will provide Buyer with: (a) an audited consolidated balance sheet
for the Operations for the fiscal year ended September 30, 2024 and the comparative prior fiscal year which are compliant with Rule
3-05 and the related statements of income, changes in equity and cash flows for each such fiscal year with a corresponding audit
opinion which meets the requirements of Rule 3-05 (collectively, the “Audited Financial Statements”); and (b) the reviewed
quarterly balance sheet as of the end of the last fiscal quarter ending prior to the Closing Date and the related statements of income,
changes in equity and cash flows for the fiscal year-to-date period then ended (collectively, the “Reviewed Quarterly Financial
Statements”), which such Reviewed Quarterly Financial Statements will meet the requirements of Rule 3-05, in each case derived
from the books and records of the Company, Seller and Seller’s Affiliates, in accordance with the requirements of Rule 3-05 and in
form and substance sufficient to permit Buyer to comply with obligations that may be applicable to it under Item 9.01 of Form 8-K
under the U.S. Exchange Act, as amended, in each case of clauses (a) and (b), as soon as commercially practicable following the
Closing Date (provided, that the Audited Financial Statements and the Reviewed Quarterly Financial Statements shall be provided to
Buyer within thirty (30) Business Days after the Closing Date); it being acknowledged and agreed that Seller will instruct Seller’s
auditors to continue all requisite work and processes required to give effect to this provision as soon as reasonably practicable
following the date hereof. In furtherance and not in limitation of the prior sentence, Seller shall retain, cause and enable Deloitte
LLP to prepare and issue an audit opinion with respect to the Audited Financial Statements and provide to Buyer (and not withdraw)
its consent to the filing of the Audited Financial Statements, including their incorporation by reference into the registration
statements filed by Buyer under the Securities Act of its audit reports with respect to the financial statements of the Operations.
Buyer and Seller will cooperate in good faith in connection with any discussions between Buyer and the staff of the SEC with
respect to the required content of the Audited Financial Statements and Reviewed Quarterly Financial Statements. Seller will
cooperate in good faith with Buyer with respect to Buyer’s preparation of any pro forma financial information required under Article
11 of Regulation S-X in connection with the Transactions. The costs, fees and expenses of (1) the preparation of the Audited
Financial Statements and the Reviewed Quarterly Financial Statements, (2) the audit of the Audited Financial Statements and (3) the
review of the Reviewed Quarterly Financial Statements, shall in each case be borne equally by Buyer on the one hand and Seller on
the other hand.

Section 6.14. Ancillary Documents.

(a) Prior to the Closing, the Parties shall in good faith finalize, and, at the Closing, Cypress and Buyer shall enter
into, the Foundry Services Agreement in substantially the form set forth as Exhibit A hereto.

(b) Prior to the Closing, the Parties shall negotiate in good faith, and, at the Closing, Infineon Technologies LLC
and Buyer shall enter into, the IP Agreement in a form consistent with the draft agreement set forth as Exhibit B hereto (with such
amendments as the Parties shall mutually agree).

(c) Prior to the Closing, the Parties shall negotiate in good faith, and, at the Closing, the Company and Seller shall
enter into, the Leaseback Agreement, consistent with the term sheets set forth as Exhibit C-1 and Exhibit C-2 hereto.

(d) Prior to the Closing, the Parties shall: (i) in good faith finalize the front-end of the Transition Services
Agreement in substantially the form set forth as Exhibit D hereto,
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(ii) in good faith negotiate Schedule 1 to the Transition Services Agreement and (iii) at the Closing, Seller or certain of Seller’s
Affiliates, the Company and Buyer shall enter into the Transition Services Agreement.

(e) Prior to the Closing, the Parties shall finalize, and, at the Closing, the Company and Seller shall enter into, the
Special Warranty Deed in substantially the form set forth as Exhibit J hereto.

(f) Prior to the Closing, the Parties shall negotiate in good faith, and, at the Closing, Seller or its Affiliates and
Buyer shall enter into, the Consignment Agreement.

Section 6.15. Bank Guarantee Costs. The costs of obtaining the Bank Guarantee shall be borne equally by Seller on the one
hand and Buyer on the other hand; provided, that Seller’s liability for such costs shall not exceed $1,250,000.

ARTICLE VII.
CONDITIONS PRECEDENT TO OBLIGATIONS TO CLOSE

Section 7.1. Conditions Precedent to Each Party’s Obligation to Close. The respective obligations of each Party to
consummate the Transactions shall be subject to the satisfaction (or waiver, if permissible under Law), at or before the Closing, of
each of the following conditions:

(a) No Injunction. No Governmental Authority shall have issued any Order (whether temporary, preliminary or
permanent) which enjoins, prevents, prohibits or restrains the consummation of the Transactions.

(b) No Legislation. No Law shall prohibit or restrict the consummation of the Transactions.

(c) Pre-Closing Restructuring. The Pre-Closing Restructuring shall have been consummated.

(d) CMA Approval. The CMA Approval shall have been obtained.

Section 7.2. Conditions Precedent to Buyer’s Obligation to Close. The obligations of Buyer to consummate the
Transactions shall be subject to the satisfaction (or waiver by Buyer, in its sole and absolute discretion), at or before the Closing, of
each of the following conditions:

(a) Representations and Warranties of Seller. The representations and warranties of Seller set forth in Section
3.2(a) (Capitalization of the Company) shall be true and correct in all respects as of the Closing Date. The representations and
warranties of Seller set forth in Section 3.1 (Organization; Qualification; the Company), Section 3.3 (Authorization; Validity) and
Section 3.12 (Brokers) shall be true and correct in all material respects as of the Closing Date (except to the extent expressly made as
of the date of this Agreement or any other specific date, in which case such representations and warranties shall be true and correct in
all material respects as of such earlier date). The other representations and warranties of Seller set forth in ARTICLE III shall be true
and correct (disregarding all qualifications or limitations as to “materiality” or “Material Adverse Effect” set forth therein) as of the
Closing Date (except to the extent expressly made as of the date of this Agreement or any other specific date, in which case such
representations and warranties shall be true and correct as of such earlier date), except
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where the failure to be so true and correct would not reasonably be expected to have a Material Adverse Effect.

(b) Performance. Seller shall have performed and complied in all material respects with all agreements and
covenants required by this Agreement to be performed or complied with by it at or prior to the Closing.

(c) Delivery of Closing Documents. Seller shall have tendered for delivery to Buyer a fully executed copy of each
of the Ancillary Documents to which Seller or its Affiliates is a party.

(d) No Material Adverse Effect. Since the date of this Agreement, there shall not have occurred any Material
Adverse Effect.

(e) Officer’s Certificate. Seller shall have delivered to Buyer a certificate, dated as of the Closing Date and signed
by an authorized representative of Seller, confirming the matters in Section 7.2(a), Section 7.2(b) and Section 7.2(d).

Section 7.3. Conditions Precedent to Seller’s Obligation to Close. The obligations of Seller to consummate the
Transactions shall be subject to the satisfaction (or waiver by Seller, in its sole and absolute discretion), at or before the Closing, of
each of the following conditions:

(a) Representations and Warranties of Buyer. The representations and warranties of Buyer set forth in Section 4.1
(Organization), Section 4.2 (Authorization; Validity) and Section 4.5 (Brokers) shall be true and correct in all material respects as of
the Closing Date (except to the extent expressly made as of the date of this Agreement or any other specific date, in which case such
representations and warranties shall be true and correct in all material respects as of such earlier date). The other representations and
warranties of Buyer set forth in ARTICLE IV shall be true and correct (disregarding all qualifications or limitations as to
“materiality” or “Material Adverse Effect” set forth therein) as of the Closing Date (except to the extent expressly made as of the
date of this Agreement or any other specific date, in which case such representations and warranties shall be true and correct as of
such earlier date), except where the failure to be so true and correct would not reasonably be expected to materially and adversely
affect the economic benefits to be derived by Seller from the Transactions.

(b) Performance. Buyer shall have performed and complied in all material respects with all agreements and
covenants required by this Agreement to be performed or complied with by it at or prior to the Closing.

(c) Delivery of Closing Documents. Buyer shall have tendered for delivery to Seller a fully executed copy of each
of the Ancillary Documents to which Buyer or any of its Affiliates is a party.

(d) Officer’s Certificate. Buyer shall have delivered to Seller a certificate, dated as of the Closing Date and signed
by an authorized representative of Buyer, confirming the matters in Section 7.3(a) and Section 7.3(b).

(e) Bank Guarantee. Buyer shall have delivered to Seller a bank guarantee in favor of Seller in the amount of the
FSA Amount as security for Buyer’s financial obligations in respect of the FSA Amount (the “Bank Guarantee”). The Bank
Guarantee shall be issued by a reputable financial institution reasonably acceptable to Seller, shall be in a form reasonably
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acceptable to Seller, and shall remain valid until Buyer has satisfied its obligation to pay the FSA Amount.

ARTICLE VIII.
TERMINATION

Section 8.1. Termination. This Agreement may be terminated and the Transactions abandoned any time prior to the
Closing:

(a) upon the written agreement of the Parties;

(b) by Seller if there has been a breach by Buyer of any of its representations, warranties, covenants or
agreements such that the conditions set forth in Section 7.1 or Section 7.3 shall have become incapable of fulfillment by September
30, 2025 (the “End Date”) or, if capable of fulfillment, shall not have been cured within twenty (20) days of notice of such breach;
provided, that Seller may not terminate this Agreement pursuant to this Section 8.1(b) if at the time of such termination Buyer would
be entitled to terminate this Agreement pursuant to Section 8.1(c);

(c) by Buyer if there has been a breach by Seller of any of its representations, warranties, covenants or
agreements such that the conditions set forth in Section 7.1 or Section 7.2 shall have become incapable of fulfillment by the End
Date or, if capable of fulfillment, shall not have been cured within twenty (20) days of notice of such breach; provided, that Buyer
may not terminate this Agreement pursuant to this Section 8.1(c) if at the time of such termination Seller would be entitled to
terminate this Agreement pursuant to Section 8.1(b);

(d) by either Party after issuance by a Governmental Authority of a final, non-appealable permanent Order
prohibiting the Closing; or

(e) by either Party if the Closing shall not have occurred on or prior to the End Date; provided, however, that no
Party shall have the right to terminate this Agreement under this Section 8.1(e) if the failure of the Closing to have occurred on or
before the End Date is the result of such Party’s material breach of this Agreement.

Section 8.2. Termination Procedure. In the event of a termination under Section 8.1(b), Section 8.1(c), Section 8.1(d) or
Section 8.1(e), the terminating Party shall give written notice of the termination to the other Party. In the event of a valid termination
under Section 8.1, this Agreement shall terminate and the Transactions shall be abandoned, and there shall be no Liability on the part
of Seller, Buyer or any of their respective Affiliates or representatives; provided, however, that (i) Section 6.12(d) shall survive any
such termination of this Agreement under Section 8.1 and (ii) no such termination shall relieve any Party of any Liability (including
fees and expenses incurred by the other Party) for any fraud or for any willful and intentional breach of any provision of this
Agreement prior to the date of such termination; it being understood and agreed by the Parties that the failure of a Party to effectuate
the Closing when the relevant conditions to the Closing set forth in ARTICLE VII have been satisfied or waived and such Party is
obligated to effectuate the Closing pursuant to Section 2.3(a) will, in and of itself, constitute a willful and intentional breach.
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ARTICLE IX.
INDEMNIFICATION AND SURVIVAL

Section 9.1. Indemnification by Seller.

(a) Subject to the provisions of this Section 9.1, effective as of and after the Closing, Seller agrees to indemnify
and hold harmless Buyer against and in respect of all Losses which Buyer or any of its Affiliates or any of their respective directors,
managers, officers or employees actually suffer or incur as a result of, arising out of or based upon:

(i) any Excluded Liability; or

(ii) any breach or non-fulfillment of any of the covenants or agreements of Seller set forth in this
Agreement that by their terms apply or are to be performed in whole or in part after the Closing.

(b) Provisions Relating to Seller’s Indemnity.

(i) Payments by Seller pursuant to this ARTICLE IX in respect of any Loss shall be limited to the amount
of any Loss that remains after deducting therefrom any insurance proceeds (including proceeds from the R&W Insurance Policy) and
any indemnity, contribution, or other similar payment received by Buyer or its Affiliates in respect of any such Loss. Buyer shall use,
and shall cause its Affiliates to use, commercially reasonable efforts to seek full recovery under all insurance and indemnity,
contribution or similar payments covering such Loss to the same extent as it would if such Loss were not subject to indemnification
hereunder. If Buyer receives such insurance proceeds or such indemnification, contribution or similar payments for any indemnified
Loss after an indemnification payment is made by Seller in respect of such Loss, then Buyer shall promptly pay to Seller an amount
equal to such insurance proceeds and/or such indemnification, contribution or similar payments.

(ii) Notwithstanding anything set forth in Section 9.1(b)(i), if any Loss arises from both a breach of a
representation or warranty of Seller in this Agreement and an Excluded Liability, Buyer shall be obligated to seek full recovery
under the R&W Insurance Policy first, before seeking recovery from Seller pursuant to Section 9.1.

(iii) Buyer shall take, and cause its Affiliates to take, commercially reasonable steps to mitigate any Loss
upon becoming aware of any event or circumstance that would be reasonably expected to, or does, give rise thereto, including
incurring costs only to the minimum extent necessary to remedy the breach that gives rise to such Loss.

(iv) All amounts paid by Seller under this ARTICLE IX will be treated for Tax purposes as adjustments to
the Purchase Price, except as otherwise required by applicable Law. If any Tax authority disputes treatment as an adjustment to the
Purchase Price, the Party receiving notice of such dispute will promptly notify and consult with the other Party concerning resolution
of such dispute.

(v) Seller shall not be required to indemnify, defend or hold harmless Buyer or any Affiliate thereof
against, or reimburse Buyer or any Affiliate thereof for, any Losses to the extent such Losses are reflected, reserved, accrued,
recorded or included in the Net Working Capital or the calculation of the Final Purchase Price, in each case, as finally determined
pursuant to this Agreement.
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(vi) Notwithstanding anything set forth in this Agreement to the contrary, the cumulative indemnification
obligation of Seller under this Section 9.1 shall in no event exceed the Purchase Price.

Section 9.2. Indemnification by Buyer.

(a) Subject to the provisions of this Section 9.2, effective as of and after the Closing, Buyer agrees to indemnify
and hold harmless Seller against and in respect of all Losses, which Seller or any of its Affiliates or any of their respective directors,
managers, officers or employees actually suffer or incur as a result of, arising out of or based upon:

(i) any Assumed Liabilities; or

(ii) any breach or non-fulfillment of any of the covenants or agreements of Buyer set forth in this
Agreement that by their terms apply or are to be performed in whole or in part after the Closing.

(b) Provisions Relating to Buyer’s Indemnity.

(i) All amounts paid by Buyer under this ARTICLE IX will be treated for Tax purposes as adjustments to
the Purchase Price, except as otherwise required by applicable Law. If any Tax authority disputes treatment as an adjustment to the
Purchase Price, the Party receiving notice of such dispute will promptly notify and consult with the other Party concerning resolution
of such dispute.

(ii) Notwithstanding anything set forth in this Agreement to the contrary, the cumulative indemnification
obligation of Buyer under this Section 9.2 shall in no event exceed the Purchase Price.

Section 9.3. Notice and Defense of Claims; Settlements.

(a) If Buyer or Seller seeks indemnification under this ARTICLE IX, such Party (the “Indemnified Party”) shall
give prompt written notice to other (the “Indemnifying Party”) after receiving written notice of any Action against it (if by a Third
Party (a “Third Party Claim”)) or discovering the liability or facts giving rise to such claim for indemnification, describing in
reasonable detail the claim, the amount thereof (if known and quantifiable) and the basis thereof; provided, however, that failure of
the Indemnified Party to timely give the notice provided in this Section 9.3 to the Indemnifying Party shall not preclude the
Indemnified Party from recovering damages unless and to the extent that the Indemnifying Party can demonstrate that it was actually
and materially prejudiced and damaged by such failure. The Indemnified Party shall also provide the Indemnifying Party with such
other information with respect to such claim or demand as the Indemnifying Party may reasonably request.

(b) Upon receipt of a notice of a Third-Party Claim for indemnity from an Indemnified Party, the Indemnifying
Party will be entitled, by notice to the Indemnified Party delivered within twenty (20) Business Days of the receipt of notice of such
Third-Party Claim, to assume the defense and control of such Third-Party Claim (at the expense of such Indemnifying Party);
provided, that the Indemnifying Party shall allow the Indemnified Party a reasonable opportunity to participate in the defense of such
Third-Party Claim with its own counsel and at its own expense. If the Indemnifying Party does not assume the defense and control of
any Third-Party Claim pursuant to this Section 9.3(b), the Indemnified Party shall be entitled to assume and
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control such defense (at the expense of the Indemnifying Party), but the Indemnifying Party may nonetheless participate in the
defense of such Third-Party Claim with its own counsel and at its own expense. Buyer or Seller, as the case may be, shall, and shall
cause each of its Affiliates and representatives to, reasonably cooperate with the Indemnifying Party in the defense of any Third-
Party Claim, including by furnishing books and records, personnel and witnesses, as appropriate for any defense of such Third-Party
Claim. If the Indemnifying Party has assumed the defense and control of a Third-Party Claim, it shall be authorized to consent to a
settlement or compromise of, or the entry of any judgment arising from, any Third-Party Claim, in its sole discretion and without the
consent of any Indemnified Party; provided, that such settlement or judgment does not involve any non-monetary relief or finding or
admission of any violation of Law or admission of any wrongdoing by any Indemnified Party. No Indemnified Party will consent to
the entry of any judgment or enter into any settlement or compromise with respect to a Third-Party Claim or admit to any liability
with respect to a Third-Party Claim without the prior written consent of the Indemnifying Party.

(c) This Section 9.3 shall not apply to Tax Contests, which shall be exclusively governed by Section 5.1.

Section 9.4. Survival. The representations and warranties of the Parties contained herein and made pursuant to this
Agreement, and the rights of the Parties to seek indemnification with respect thereto, shall terminate immediately as of the Closing
(with the Parties agreeing to contractually shorten the applicable statutes of limitation by such non-survival); provided, however, that
any claim of fraud shall survive the Closing and continue until the expiration of the applicable statute of limitations. Each covenant
and agreement requiring performance, in whole or in part, at or after the Closing, will, in each case, expressly survive the Closing in
accordance with its terms. No covenant or agreement contained herein that is to be performed in whole on or prior to the Closing
shall survive the Closing. Notwithstanding anything contained herein to the contrary, any claim for indemnification on account of
breach of a covenant or agreement will survive the applicable expiration date if a Party, as promptly as practicable after determining
any such breach and, in any event, prior to such expiration date, asserts such claim in writing in good faith, specifying in reasonable
detail the basis under this Agreement for such claim.

Section 9.5. Exclusive Remedy.

(a) Other than claims for fraud and other than claims related to the calculation of the Net Working Capital or the
proration of the Operating Expenses (each of which shall be exclusively governed by Section 2.4), following the Closing, claims for
indemnification pursuant to this ARTICLE IX and claims for specific performance of the covenants and obligations of the other
Party under this Agreement will, collectively, be the sole and exclusive remedy for any Losses (including any Losses from claims for
breach of contract, warranty, tortious conduct (including negligence) or otherwise and whether predicated on common law, statute,
strict liability, or otherwise) that Seller, Buyer and their respective Affiliates may at any time suffer or incur, or become subject to, as
a result of or in connection with this Agreement and the purchase and sale of the Interests or any certificate delivered pursuant to
ARTICLE VII, and all other rights and remedies (whether at law or equity) are hereby expressly waived; provided, that this
exclusivity shall not limit any other rights and remedies available to the Parties under any other Transaction Document.

(b) For the avoidance of doubt, neither this Section 9.5 nor any other provision of this Agreement will inhibit
Buyer from obtaining any remedy that Buyer or any of its Affiliates may have against any insurer under the R&W Insurance Policy.

68



(c) Buyer shall not permit the R&W Insurance Policy (i) to be amended, supplemented, or otherwise modified,
and shall not grant any waiver or consent thereunder, in each case in a manner that would be materially adverse to the interests of
Seller or its Affiliates, (ii) to be terminated, withdrawn, or rescinded, or (iii) to otherwise cease to be in full force and effect.

(d) Each of Buyer and Seller hereby acknowledges and agrees that all representations, warranties, covenants and
agreements of Seller with respect to the Real Property (except any claim involving fraud) are limited solely to those representations,
warranties, covenants and agreements set forth in this Agreement, including the terms and conditions of this ARTICLE IX.
Accordingly, Buyer (on behalf of itself, the Company and each of Buyer’s and the Company’s respective successors and assigns
(collectively, “Releasors”)) hereby agrees, to the fullest extent not prohibited by Law, as follows:

(i) BUYER (ON BEHALF OF ITSELF AND THE OTHER RELEASORS) HEREBY EXPRESSLY
WAIVES AND RELEASES ANY AND ALL CLAIMS, DEMANDS, ACTIONS, CAUSES OF ACTION, SUITS, LOSSES,
LIABILITIES, RIGHTS, OBLIGATIONS, COSTS, EXPENSES, COVENANTS, REPRESENTATIONS, WARRANTIES,
INDEMNITIES, AGREEMENTS AND DAMAGES, OF EVERY KIND AND NATURE WHATSOEVER, WHETHER NOW
KNOWN OR UNKNOWN, FORESEEN OR UNFORESEEN, MATURED OR UNMATURED, SUSPECTED OR
UNSUSPECTED, IN LAW OR EQUITY (COLLECTIVELY, "CLAIMS"), WHICH ANY OF SUCH RELEASORS EVER HAD,
NOW HAVE, OR HEREAFTER CAN, SHALL, OR MAY HAVE AGAINST SELLER FOR, UPON, OR BY REASON OF ANY
MATTER, CAUSE, OR THING WHATSOEVER, WHENEVER ARISING OR ACCURING, ARISING OUT OF OR RELATING
TO CLAIMS, NOW KNOWN OR HEREAFTER KNOWN, AGAINST SELLER UNDER THE SPECIAL WARRANTY DEED.

(ii) BUYER (ON BEHALF OF ITSELF AND THE OTHER RELEASORS) COVENANTS AND
AGREES THAT IT SHALL NOT MAKE OR BRING ANY SUCH CLAIMS UNDER THE SPECIAL WARRANTY DEED
AGAINST SELLER, AND FOREVER RELEASES AND DISCHARGES SELLER FROM LIABILITY UNDER ANY SUCH
CLAIMS.

Section 9.6. Exculpation; Limitation on Liability. Notwithstanding anything to the contrary in this Agreement, in no event
or circumstance shall any member of the Seller Group, other than Seller, have or incur any personal liability of any type or nature
whatsoever under this Agreement or under any Transaction Document. Neither Buyer, on the one hand, nor Seller, on the other hand,
shall be entitled to recover more than once in respect of any Loss.

ARTICLE X.
MISCELLANEOUS

Section 10.1. Assignment. Neither this Agreement nor any of the rights or obligations hereunder may be assigned or
transferred by any Party (whether by operation of Law or otherwise) without the prior written consent of the other Party. Any
attempted assignment in violation of this Section 10.1 shall be void. Subject to the two (2) preceding sentences, this Agreement shall
be binding upon, and shall inure to the benefit of, the Parties and their respective successors and assigns.
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Section 10.2. No Public Announcements. Each Party hereby covenants and agrees that each Party and their respective
Affiliates will not, except as may be required to comply with the requirements of any applicable Law and the rules and regulations of
each stock exchange upon which the securities of such Party is listed, make or issue any publicity, press releases or public
announcements concerning the Transactions to the media, investment, financial or market analysts or rating agencies, unless the
Parties shall have (i) consulted in advance with respect thereto and (ii) considered in good faith any comments of the other Party as
to the content of such announcement.

Section 10.3. Expenses. Whether or not the Transactions are consummated, and except as otherwise specified herein, each
Party will bear its own costs and expenses in connection with this Agreement and with respect to the Transactions; provided,
however, that Buyer shall be solely responsible for: (i) Buyer’s portion of any Transfer Taxes in accordance with Section 6.4, (ii) all
costs and expenses of any R&W Insurance Policy and (iii) all costs and expenses arising from or relating to the transfer of the Real
Property and the Facility to the Company.

Section 10.4. Severability. Each of the provisions contained in this Agreement will be severable, and the unenforceability of
one will not affect the enforceability of any others or of the remainder of this Agreement.

Section 10.5. Amendment; Entire Agreement. This Agreement may not be amended, supplemented or otherwise modified
except by an instrument in writing signed by each of the Parties. This Agreement, the Confidentiality Agreement, the Ancillary
Documents, the Disclosure Schedule and any other documents delivered pursuant hereto and thereto, contain the entire agreement of
the Parties with respect to the Transactions, superseding all negotiations, prior discussions and preliminary agreements, whether
written or oral, made prior to the date hereof.

Section 10.6. No Third Party Beneficiaries. Except for Section 9.1, Section 9.2, Section 10.15, and Section 10.18 (with
respect to the Debt Financing Sources), which are intended to benefit, and to be enforceable by, the Persons specified therein, this
Agreement is solely for the benefit of the Parties and no provision of this Agreement will be deemed to confer upon any other Person
any remedy, claim, liability, reimbursement, claim of action or other right in excess of those existing without reference to this
Agreement.

Section 10.7. Waiver. Any provision of this Agreement may be waived if, and only if, such waiver is in writing and signed
by the Party against whom the waiver is to be effective. The failure of any Party to enforce any condition or part of this Agreement at
any time will not be construed as a waiver of that condition or part, nor will it forfeit any rights to future enforcement thereof, nor
shall any single or partial exercise of the right to enforce any condition or part of this Agreement preclude any other or further
exercise thereof or the exercise of any other right, power or privilege.

Section 10.8. Governing Law. All questions concerning the construction, validity and interpretation of this Agreement shall
be governed by and construed in accordance with the laws of the State of Delaware, without giving effect to any choice of law or
conflict of law provision (whether of the State of Delaware or any other jurisdiction) that would cause the application of the laws of
any jurisdiction other than the State of Delaware, other than as may be required by applicable Law to enforce the provisions of this
Agreement as applied to Real Property.
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Section 10.9. Consent to Jurisdiction. Each of the Parties hereby irrevocably and unconditionally submits, for itself and its
property, to the exclusive jurisdiction of the Court of Chancery of the State of Delaware, or, if (and only if) such court finds it lacks
subject matter jurisdiction, the Federal court of the United States of America sitting in Delaware, and any appellate court from any
thereof, in any action or proceeding arising out of or relating to this Agreement, the Ancillary Documents, the agreements delivered
in connection herewith or therewith, or the Transactions, and each of the Parties hereby irrevocably and unconditionally (a) agrees
not to commence any such action or proceeding except in the Court of Chancery of the State of Delaware, or, if (and only if) such
court finds it lacks subject matter jurisdiction, the Federal court of the United States of America sitting in Delaware, and any
appellate court from any thereof, (b) agrees that any claim in respect of any such action or proceeding may be heard and determined
in the Court of Chancery of the State of Delaware, or, if (and only if) such court finds it lacks subject matter jurisdiction, the Federal
court of the United States of America sitting in Delaware, and any appellate court from any thereof, (c) waives, to the fullest extent it
may legally and effectively do so, any objection that it may now or hereafter have to the laying of venue of any such action or
proceeding in such courts and (d) waives, to the fullest extent permitted by Law, the defense of an inconvenient forum to the
maintenance of such action or proceeding in such courts. Each of the Parties agree that a final judgment in any such action or
proceeding shall be conclusive and may be enforced in other jurisdictions by suit on the judgment or in any other manner provided
by Law. Each Party to this Agreement irrevocably consents to service of process inside or outside the territorial jurisdiction of the
courts referred to in this Section 10.9 in the manner provided for notices in Section 10.13. Nothing in this Agreement will affect the
right of any Party to this Agreement to serve process in any other manner permitted by Law.

Section 10.10. Waiver of Jury Trial. EACH PARTY HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES
ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY LITIGATION DIRECTLY OR INDIRECTLY
ARISING OUT OF OR RELATING TO THIS AGREEMENT AND ANY OF THE ANCILLARY DOCUMENTS DELIVERED IN
CONNECTION HEREWITH OR THE TRANSACTIONS. EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (a) NO
REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR
OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE EITHER
OF SUCH WAIVERS, (b) IT UNDERSTANDS AND HAS CONSIDERED THE IMPLICATIONS OF SUCH WAIVERS, (c) IT
MAKES SUCH WAIVERS VOLUNTARILY, AND (d) IT HAS BEEN INDUCED TO ENTER INTO THIS AGREEMENT BY,
AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION 10.10.

Section 10.11. Specific Performance. The Parties agree that irreparable damage, for which monetary damages (even if
available) would not be an adequate remedy, would occur in the event that the Parties do not perform any provision of this
Agreement in accordance with its specified terms or otherwise breach such provisions (including any Party failing to take such
actions as are required of it hereunder in order to effectuate the Closing). Accordingly, the Parties acknowledge and agree that the
Parties shall be entitled to an injunction, specific performance and other equitable relief to prevent breaches of this Agreement and to
enforce specifically the terms and provisions hereof, in addition to any other remedy to which they are entitled at Law or in equity.
Each of the Parties agrees that it will not oppose the granting of an injunction, specific performance and other equitable relief on the
basis that the other Party has an adequate remedy at Law or that any award of specific performance is not an appropriate remedy for
any reason at Law or in equity. Any Party seeking an injunction or injunctions to prevent
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breaches of this Agreement and to enforce specifically the terms and provisions of this Agreement shall not be required to provide
any bond or other security in connection with such injunction, specific performance and other equitable relief.

Section 10.12. Counterparts. The Parties may execute this Agreement in two (2) or more counterparts, and each fully
executed counterpart will be deemed an original. This Agreement the Ancillary Documents, and any amendments hereto or thereto,
to the extent signed and delivered by electronic transmission in portable document format (.pdf), shall be treated in all manner and
respects as an original contract and shall be considered to have the same binding legal effects as if it were the original signed version
thereof delivered in person. At the request of any Party or to any such contract, each other party hereto or thereto shall re-execute
original forms thereof and deliver them to all other Parties. No party hereto or to any such contract shall raise the use of electronic
transmission in .pdf to deliver a signature or the fact that any signature or Contract was transmitted or communicated through the use
of such means as a defense to the formation of a Contract and each such party forever waives any such defense.

Section 10.13. Notices. All notices and other communications hereunder shall be in writing and shall be deemed given if
delivered personally (notice deemed given upon receipt), telecopied (notice deemed given upon confirmation of receipt), sent by a
nationally recognized overnight courier service, such as Federal Express (notice deemed given upon receipt of proof of delivery) or
sent by e-mail (notice deemed given on the date delivered, provided confirmation of receipt is obtained), to the Parties at the
following addresses (or at such other address for a Party as shall be specified by like notice):

If to Seller, to:

Infineon Technologies AG
Am Campeon 1-15
85579 Neubiberg
Germany
Attention: Michael Steinbach
Email: [***]

with copies (which shall not constitute notice) to:

Morrison & Foerster LLP
425 Market Street
San Francisco, CA 94105
United States of America
Attention: Eric T. McCrath & Joseph Sulzbach
Email: [***] & [***]

If to Buyer, to:

Sky Water Technology, Inc.
2401 East 86  Street
Bloomington, MN 55425
United States of America

th
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Attention: General Counsel
Email: [***]

with copies (which shall not constitute notice) to:

Foley & Lardner LLP
777 East Wisconsin Avenue, Suite 3900
Milwaukee, WI 53202
United States of America
Attention: John K. Wilson; Mark T. Plichta
Email: [***]; [***]

provided, however, that if any Party will have designated a different address by notice to the others, then to the last address so
designated.

Section 10.14. Construction. Seller and Buyer acknowledge that each Party and its counsel have reviewed and revised this
Agreement and that any rule of construction to the effect that any ambiguities are to be resolved against the drafting Party are not to
be employed in the interpretation of this Agreement. In this Agreement, except to the extent otherwise provided or that the context
otherwise requires:

(a) when a reference is made in this Agreement to an Article, Section, Exhibit or Schedule, such reference is to an
Article or Section of, or an Exhibit or Schedule to, this Agreement unless otherwise indicated;

(b) the headings for this Agreement are for reference purposes only and do not affect in any way the meaning or
interpretation of this Agreement;

(c) whenever the words “include,” “includes” or “including” are used in this Agreement, they are deemed to be
followed by the words “without limitation” whether or not they are in fact followed by such words or words of similar import;

(d) the words “hereof,” “herein” and “hereunder” and words of similar import, when used in this Agreement, refer
to this Agreement as a whole and not to any particular provision of this Agreement;

(e) all terms defined in this Agreement have the defined meanings when used in any certificate or other document
made or delivered pursuant hereto, unless otherwise defined therein;

(f) the definitions contained in this Agreement are applicable to the singular as well as the plural forms of such
terms;

(g) references to a Person are also to its successors and permitted assigns;

(h) the use of “or” is not intended to be exclusive unless expressly indicated otherwise; provided, that the use of
“or” preceded by the word “either” is intended to be exclusive;
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(i) reference to “day” or “days” are to calendar days;

(j) except as otherwise expressly provided herein all references to “$” or “Dollars” refer to the lawful money of
the United States of America;

(k) any reference in this Agreement to “writing” or comparable expressions includes a reference to facsimile
transmission or comparable means of communication;

(l) “made available” with reference to any document provided by Seller hereunder means made available to
Buyer or its representatives in the electronic data room established by Seller in connection with the Transactions or otherwise e-
mailed directly to Buyer or its representatives;

(m) when calculating the period of time before which, within which or following which any act is to be done or
step taken pursuant to this Agreement, the date that is the reference date in calculating such period shall be excluded, and if such
period is calculated in Business Days and the last day of such period is a non-Business Day, the period in question shall end on the
next succeeding Business Day; and

(n) any reference to a given Law is a reference to that Law and the rules and regulations adopted or promulgated
thereunder, in each case, as amended, modified, supplemented or restated as of the date on which the reference is made.

Section 10.15. Attorney-Client Privilege. Buyer waives and will not assert, and agrees to cause its Affiliates (including,
following the Closing, the Company) to waive and not assert, any conflict of interest arising out of or relating to the representation,
after the Closing (the “Post-Closing Representation”), of Seller or any of its Affiliates, or any shareholder, officer, employee or
director of Seller or any of its Affiliates (any such Person, a “Designated Person”) in any matter involving this Agreement, the other
Transaction Documents or any other agreements or transactions contemplated hereby or thereby, by any legal counsel currently
representing any Designated Person in connection with this Agreement, the other Transaction Documents or any other agreements or
transactions contemplated hereby or thereby, including Morrison & Foerster LLP (any such representation, the “Current
Representation”). Buyer waives and will not assert, and agrees to cause its Affiliates (including, following the Closing, the
Company) to waive and not assert, any attorney-client or other applicable legal privilege or protection with respect to any
communication between any legal counsel and any Designated Person occurring during the Current Representation (the “Privileged
Communications”) or in connection with any Post-Closing Representation, including in connection with a dispute with Buyer or its
Affiliates (including, following the Closing, the Company), including in respect of any claim for indemnification by Buyer or its
Affiliates, it being the intention of the Parties that all such rights to such attorney-client and other applicable legal privilege or
protection and to control such attorney-client and other applicable legal privilege or protection shall be retained by Seller and its
Affiliates and that Seller (and not Buyer or its Affiliates or the Company) shall have the sole right to decide whether or not to waive
any attorney-client or other applicable legal privilege or protection. Accordingly, from and after the Closing, none of Buyer or its
Affiliates (including the Company) shall have any access to any such communications or to the files of the Current Representation,
all of which shall be and remain the property of Seller and not of Buyer or its Affiliates (including the Company) or to internal
counsel relating to such engagement, and none of Buyer or its Affiliates (including, following the Closing, the Company) or any
Person acting or purporting to act on their behalf shall seek to obtain the same by any process on the grounds that the privilege and
protection attaching to such communications and files belongs to Buyer or
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its Affiliates (including, following the Closing, the Company) or does not belong to Seller. Notwithstanding the foregoing, in the
event that a dispute arises between Buyer or its Affiliates (including, following the Closing, the Company) on the one hand, and a
third party other than Seller or its Affiliates, on the other hand, Buyer or its Affiliates (including, following the Closing, the
Company) may seek to prevent the disclosure of the Privileged Communications to such third party and request that Seller not
permit such disclosure, and Seller shall consider such request in good faith.

Section 10.16. Performance of Obligations by Affiliates. Any obligation of Seller under or pursuant to this Agreement may be
satisfied, met or fulfilled, in whole or in part, at Seller’s sole and exclusive option, either by Seller directly or by any Affiliate of
Seller that Seller causes to satisfy, meet or fulfill such obligation, in whole or in part. Any obligation of Buyer under or pursuant to
this Agreement may be satisfied, met or fulfilled, in whole or in part, at Buyer’s sole and exclusive option, either by Buyer directly
or by any Affiliate of Buyer that Buyer causes to satisfy, meet or fulfill such obligation, in whole or in part. With respect to any
particular action, the use of the words “Seller will” also means “Seller will cause” the particular action to be performed, and the use
of the words “Buyer will” also means “Buyer will cause” the particular action to be performed. Each of the Parties guarantees the
performance of all actions, agreements and obligations to be performed by any Affiliates of such Party under the terms and
conditions of this Agreement.

Section 10.17. Bulk Sales Waiver. Buyer and its Affiliates acknowledge that neither Seller nor its Affiliates have taken, nor
do they intend to take, any actions required to comply with any applicable “bulk transfer law” or “bulk sales law” (or any similar
law) of any jurisdiction. Buyer and its Affiliates waive compliance by Seller and its Affiliates with the provisions of any “bulk
transfer law” or “bulk sales law” (or any similar Law) of any jurisdiction in connection with the Transactions.

Section 10.18. Debt Financing Sources. Notwithstanding anything in this Agreement to the contrary, Seller on behalf of itself
and the Seller Group (but excluding, for the avoidance of doubt, the Company after the Closing) and each of their respective
directors, officers, employees and equityholders hereby: (a) agrees that any proceeding, whether in law or in equity, whether in
contract or in tort or otherwise, involving the Debt Financing Sources and arising out of or relating to, this Agreement, the Debt
Financing or any of the agreements (including the Buyer Credit Agreement, any fee letter, any definitive agreement or any other
document related thereto) entered into in connection with the Debt Financing or any of the transactions contemplated hereby or
thereby or the performance of any services thereunder shall be subject to the exclusive jurisdiction of any federal or state court in the
State of New York or of the United States District Court sitting in the borough of Manhattan in the City and State of New York, so
long as such forum is and remains available, and any appellate court thereof and each party hereto irrevocably submits itself and its
property with respect to any such proceeding to the exclusive jurisdiction of such court, (b) agrees that any such proceeding shall be
governed by the laws of the State of New York (without giving effect to any conflicts of law principles that would result in the
application of the laws of another state), (c) agrees not to bring or support or permit any of its Affiliates to bring or support any
proceeding of any kind or description, whether in law or in equity, whether in contract or in tort or otherwise, against any Debt
Financing Source in any way arising out of or relating to, this Agreement, the Debt Financing, or any of the agreements (including
the Buyer Credit Agreement, any fee letter, any definitive agreement or any other document related thereto) entered into in
connection with the Debt Financing or any of the transactions contemplated hereby or thereby or the performance of any services
thereunder in any forum other than any federal or state court in the State of New York or of the United States District Court sitting in
the
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borough of Manhattan in the City and State of New York, (d) agrees that service of process upon such party in any such proceeding
or proceeding shall be effective if notice is given in accordance with Section 10.13, (e) irrevocably waives, to the fullest extent that it
may effectively do so, the defense of an inconvenient forum to the maintenance of such proceeding in any such court, (f)
KNOWINGLY, INTENTIONALLY AND VOLUNTARILY WAIVES TO THE FULLEST EXTENT PERMITTED BY
APPLICABLE LAW TRIAL BY JURY IN ANY PROCEEDING BROUGHT AGAINST THE DEBT FINANCING SOURCES IN
ANY WAY ARISING OUT OF OR RELATING TO, THIS AGREEMENT, THE DEBT FINANCING, OR ANY OF THE
AGREEMENTS (including the Buyer Credit Agreement, any fee letter, any definitive agreement or any other document related
thereto) ENTERED INTO IN CONNECTION WITH THE DEBT FINANCING OR ANY OF THE TRANSACTIONS
CONTEMPLATED HEREBY OR THEREBY OR THE PERFORMANCE OF ANY SERVICES THEREUNDER, (g) agrees that
none of the Debt Financing Sources will have any liability to Seller or any member of the Seller Group (but excluding, for the
avoidance of doubt, the Company after the Closing) or its or their respective directors, officers, employees or equityholders relating
to or arising out of this Agreement, the Debt Financing, or any of the agreements (including the Buyer Credit Agreement, any fee
letter, any definitive debt agreement or any other document related thereto) entered into in connection with the Debt Financing or
any of the transactions contemplated hereby or thereby or the performance of any services thereunder and (h) agrees that the Debt
Financing Sources are express third party beneficiaries of, and may enforce, any of the provisions in this Agreement reflecting the
foregoing agreements in this Section 10.18 (and such provisions shall not be amended in any way materially adverse to any of the
Debt Financing Sources without the prior written consent of any Debt Financing Source so adversely affected); provided, that,
notwithstanding the foregoing, nothing in this Section 10.18 shall in any way limit or modify the rights and obligations of Buyer
under this Agreement or Buyer and its Affiliates under the Buyer Credit Agreement or any Debt Financing Source’s obligations to
Buyer or its Affiliates under the Buyer Credit Agreement.

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed and delivered on the date first above
written.

SPANSION LLC

By:/s/ Alexander Gorski    
Name: Alexander Gorski
Title: Executive Vice President

By:/s/ Connie Hovannisian    
Name: Connie Hovannisian
Title: Chief Financial Officer

[Signature Page to Membership Interest Purchase Agreement]



SKYWATER TECHNOLOGY, INC.

By:/s/ Thomas J. Sonderman    
Name: Thomas J. Sonderman
Title: Chief Executive Officer

[Signature Page to Membership Interest Purchase Agreement]



Exhibit 10.1

SkyWater Technology, Inc.
Non-Employee Director Compensation Policy

The Board of Directors (“Board”) of SkyWater Technology, Inc. (the “Company”) has adopted this SkyWater Technology, Inc. Non-Employee
Director Compensation Policy (the “Policy”) to assist the Compensation Committee of the Board (or its successor, the “Committee”) in
establishing retainers, fees, and equity grants (and payment or award thereof, as applicable) associated with director compensation. Any new
director compensation policies enacted from time to time are deemed to be incorporated herein upon their effective date. The Committee and/or
the Board shall review and reassess this Policy from time to time to determine whether the Policy should be updated.

Capitalized terms used in this Policy but not otherwise defined herein shall have the meaning set forth in the Company’s 2021 Equity Incentive
Plan, as it may be amended from time to time, or any successor plan thereto.

Each director who is not an employee of the Company shall be entitled to the payments described below while serving as a director on the
Board.



Annual Cash Retainer: An annual retainer fee of USD $75,000 shall be payable in fiscal quarterly installments in
advance following the annual meeting of Company’s stockholders at which directors are
elected to serve on the Board (the “Annual Meeting”) to each director who becomes or
remains a member of the Board following the conclusion of such Annual Meeting. An
annual retainer fee of USD $100,000 shall be payable in fiscal quarterly installments in
advance following the Annual Meeting to the Chairman of the Board then appointed. A
director appointed to the Board other than pursuant to election at the Annual Meeting shall
be entitled to pro-rated payment of the annual retainer fee for the partial year of service,
payable in fiscal quarterly installments in advance beginning as of his or her
commencement of service on the Board. A director must be actively serving as a director
on the date of any such payment to receive his or her payment.

Committee Chairmanship
Fee:

The corresponding annual chairmanship fee set forth below shall also be payable in fiscal
quarterly installments in advance following the Annual Meeting to each director who
becomes or remains the chairman of each of the following committees of the Board
following the conclusion of such Annual Meeting for his or her chairmanship services. A
director appointed to serve as chairman during a year and prior to an Annual Meeting shall
be entitled to pro-rated payment of the annual chairmanship fee for the partial year of
chairmanship service, payable in fiscal quarterly installments in advance beginning as of
his or her commencement of service as chairman. The chairman must be actively serving
as the chairman of the applicable committee on the date of any such payment to receive his
or her payment.

Audit Committee: USD $20,000

Compensation Committee: USD $15,000

Nominating and Corporate
Governance Committee: USD $10,000

Risk Management Committee: USD $10,000
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Committee Membership Fee: The corresponding annual committee fee set forth below shall also be payable in fiscal
quarterly installments in advance following the Annual Meeting to each director who
becomes or remains a member of the following committees of the Board (excluding the
chairman) for his or her committee member services. A director appointed to serve on a
committee during a year and prior to an Annual Meeting shall be entitled to pro-rated
payment of the annual committee service fee for the partial year of committee service,
payable in fiscal quarterly installments in advance upon his or her commencement of
service as a committee member. The member must be actively serving as a member of the
applicable committee on the date of any such payment to receive his or her payment.

Audit Committee: USD $10,000

Compensation Committee: USD $8,000

Nominating and Corporate
Governance Committee: USD $5,000

Risk Management Committee: USD $5,000

Annual Equity Grant: As of the date of each Annual Meeting, each director who remains a member of the Board
following the conclusion of such Annual Meeting shall be granted restricted stock units
relating to that number of shares of Stock having a value equal to $100,000 as of the grant
date (but rounded down to the next integer of Stock in the case of a valuation that produces
a fractional share), pursuant to the terms of the Company’s standard form of restricted
stock unit agreement for directors, which restricted stock units shall vest in full on the date
immediately preceding the date of the next occurring Annual Meeting, subject to the
director’s continued, active service as a director on such vesting date.

Each director appointed to the Board to constitute the initial Board following the closing of
the Company’s initial public offering shall receive a pro-rated annual grant of restricted
stock units in connection with the IPO, pursuant to the terms of the Company’s standard
form of restricted stock unit agreement for directors, which restricted stock units shall vest
in full on the date immediately preceding the date of the next occurring Annual Meeting,
subject to the director’s continued, active service as a director on such vesting date.

Each director appointed to the Board other than pursuant to election at the Annual Meeting
may, at the discretion of the Board, receive a pro-rated annual grant of restricted stock
units, pursuant to the terms of the Company’s standard form of restricted stock unit
agreement for directors, which restricted stock units shall vest in full on the date
immediately preceding the date of the next occurring Annual Meeting, subject to the
director’s continued, active service as a director on such vesting date.

In addition to the foregoing payments, each member of the Board shall be entitled to reimbursement for travel expenses incurred in attending
Board meetings and any committee meetings (travel expense reimbursement is subject to the Company’s current expense policy, as amended
from time to time).
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The Company does not pay any Board retainers or fees or provide any Board equity grants not set forth above. These retainers, fees, or grants
may be modified or adjusted from time to time as determined by the Board on recommendation of the Committee.

This Policy supersedes all prior agreements or policies concerning director compensation.
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Exhibit 31.1

Certification Pursuant to Section 302 of Sarbanes-Oxley Act of 2002

I, Thomas Sonderman, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of SkyWater Technology, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 7, 2025 /s/ Thomas Sonderman
Thomas Sonderman
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

Certification Pursuant to Section 302 of Sarbanes-Oxley Act of 2002

I, Steve Manko, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of SkyWater Technology, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 7, 2025 /s/ Steve Manko
Steve Manko
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)



Exhibit 32.1

Certification of the Chief Executive Officer

Pursuant to Rule 18 U.S.C. Section 1350

In connection with the Quarterly Report on Form 10-Q of SkyWater Technology, Inc. (the “Company”) for the period ended June 29, 2025, as filed with the
U.S. Securities and Exchange Commission (the “Report”), I, Thomas Sonderman, Chief Executive Officer of the Company, hereby certify, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 7, 2025 /s/ Thomas Sonderman
Thomas Sonderman
Chief Executive Officer
(Principal Executive Officer)



Exhibit 32.2

Certification of the Chief Financial Officer

Pursuant to Rule 18 U.S.C. Section 1350

In connection with the Quarterly Report on Form 10-Q of SkyWater Technology, Inc. (the “Company”) for the period ended June 29, 2025, as filed with the
U.S. Securities and Exchange Commission (the “Report”), I, Steve Manko, Chief Financial Officer of the Company, hereby certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 7, 2025 /s/ Steve Manko
Steve Manko
Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)


