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Pro Forma Combined First Quarter Revenue of $31 Million; 56% Gross Margin; Adjusted EBITDA of $3 Million

Business Combination with GigCapital2 Expected to Close during the �rst week of June, 2021

May 06, 2021 08:00 AM Eastern Daylight Time

DELRAY BEACH, Fla. & PALO ALTO, Calif. & ST. LOUIS--(BUSINESS WIRE)--UpHealth Holdings Inc. (“UpHealth”), an

integrated global platform serving four large digital health markets, today announced pro forma combined �nancial

results for the quarter ended March 31, 2021 re�ecting the intended combination of UpHealth and Cloudbreak

Health, LLC (“Cloudbreak”).

GigCapital2, Inc. (NYSE:GIX) (“GigCapital2”) �led on April 28, 2021 with the U.S. Securities and Exchange Commission

(“SEC”) an amended registration statement on Form S-4/A, which includes a prospectus and a preliminary proxy

statement, to approve the business combinations of GigCapital2 with each of UpHealth and Cloudbreak.

On a pro forma combined basis for the quarter ended March 31, 2021, the companies, consisting of the

combination of UpHealth (including Innovations Group, Inc. (“Innovations Group”), and Glocal Healthcare Systems

Private Limited (“Glocal”), which are both now subsidiaries consolidated into UpHealth) and Cloudbreak, had pro

forma combined revenue of $31 million, gross margin of 56% (excluding the allocation of depreciation and

amortization), and adjusted EBITDA of $3 million. Upon completion of the business combinations with GigCapital2,

Cloudbreak’s uni�ed telemedicine platform and technologies will be fully integrated into UpHealth.

“First quarter pro forma combined results met our expectations, and we remain on track with the outlook for 2021

we’ve previously provided. UpHealth’s pro forma 2021 revenue is expected to be in the range of $180-190 million,
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gross margin is expected to be in the range of 54-58%, (excluding the allocation of depreciation and amortization),

and adjusted EBITDA is expected to be in the range of $16-20 million. Our expected revenue growth rate and

pro�tability position us very favorably relative to the digital healthcare market peers. We anticipate being able to

provide quarterly guidance at a future date,” said Martin Beck, Chief Financial O�cer of UpHealth.

“We continue to make signi�cant progress integrating our businesses, positioning us to rapidly capture revenue

synergies and scale-related e�ciencies which could help us to exceed our projected �nancial results. During the

�rst quarter, UpHealth increased its ownership position in Glocal from 43% to over 89% - Glocal serves as a

foundational platform, along with Cloudbreak, for UpHealth’s global telehealth business. Additionally, during the

second quarter, UpHealth completed the acquisition of Innovations Group on April 27, 2021. We remain committed

in our mission to bring technology and services to e�ciently and pro�tably deliver services, coordinate care and

manage health to improve health outcomes, quality and costs, and also provide solutions to address healthcare

disparities and access to care. We look forward to completing the merger transaction with GigCapital2 and

Cloudbreak in early June, which will give us access to signi�cant growth capital and help accelerate expansion of our

unique technologies and solutions across the care continuum,” stated Dr. Ramesh Balakrishnan, Chief Executive

O�cer of UpHealth.

About the Transaction:

In November 2020, UpHealth, Cloudbreak and GigCapital2, a special-purpose acquisition company or SPAC,

announced that they had each entered into de�nitive agreements for a business combination. Upon closing of the

two business combinations, the combined operating company will be named UpHealth and will be listed on the

New York Stock Exchange under the ticker symbol “UPH”. On January 21, 2021 GigCapital2 announced that it had

signed subscription agreements with institutional investors for the sale of $255 Million of convertible notes and $30

Million of common stock in connection with the two business combinations with UpHealth and Cloudbreak. On

April 28, 2021, GigCapital2 �led an amended registration statement on Form S-4/A in regards to the proposed

combinations.

About UpHealth Holdings, Inc.

UpHealth is a global comprehensive digital health technology and tech-enabled services platform that empowers

providers, health systems and payors globally to manage care for people with complex medical, behavioral and

social needs, while dramatically improving access to primary care.

For more information, please visit https://uphealthinc.com and follow us at @UphealthInc on Twitter, UpHealth

Inc. on LinkedIn and @uphealthinc on Instagram.
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About GigCapital Global and GigCapital2, Inc.

GigCapital Global (www.gigcapitalglobal.com) is a Private-to-Public Equity (PPE)™ investment group, sponsoring

and operating Special Purpose Acquisition Companies (“SPAC”, also known as Blank-Check companies). Founded in

2017 by Dr. Avi Katz, the GigCapital Group and its sponsored SPACs are led by an a�liated team of technology

industry experts, deploying a unique Mentor-Investors™ methodology to partner with exceptional privately-held

and U.S. and non-U.S. public technology companies led by dedicated, innovative entrepreneurs. The GigCapital

Group companies o�er �nancial, operational and executive mentoring to U.S. and global private, and non-U.S.

public companies, in order to accelerate their path from inception and as a privately-held entity into the growth-

stage as a publicly traded company in the U.S. The partnership of the GigCapital Group with these companies

continues through an organic and roll-up strategy growth post the transition to a public company. For more

information, visit www.gigcapitalglobal.com.

GigCapital2, Inc. (NYSE: GIX, GIX.U, GIX.RT, and GIX.WS) (www.gigcapital2.com), GigCapital3, Inc. (NYSE: GIK, GIK.U

and GIK.WS) (www.gigcapital3.com) and GigCapital4, Inc. (Nasdaq: GIG, GIGGU and GIGGW), are part of the

GigCapital Group portfolio of Private-to-Public Equity (PPE)™ companies.

“Private-to-Public Equity (PPE)” and “Mentor-Investor” are trademarks of GigFounders, LLC, used pursuant to

agreement.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of Section 27A of the Securities Act of

1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, including statements

regarding our or our management team’s expectations, hopes, beliefs, intentions, plans, prospects or strategies

regarding the future, including possible business combinations, revenue growth and �nancial performance,

product expansion and services. Any statements contained herein that are not statements of historical fact may be

deemed to be forward-looking statements. In addition, any statements that refer to projections, forecasts or other

characterizations of future events or circumstances, including any underlying assumptions, are forward-looking

statements. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intends,” “may,” “might,”

“plan,” “possible,” “potential,” “predict,” “project,” “should,” “would” and similar expressions may identify forward-

looking statements, but the absence of these words does not mean that a statement is not forward-looking. The

forward-looking statements contained in this press release are based on our current expectations and beliefs made

by the management of GigCapital2, UpHealth and/or Cloudbreak in light of their respective experience and their

perception of historical trends, current conditions and expected future developments and their potential e�ects on

UpHealth, Cloudbreak and GigCapital2 as well as other factors they believe are appropriate in the circumstances.

There can be no assurance that future developments a�ecting UpHealth, Cloudbreak or GigCapital2 will be those
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that we have anticipated. These forward-looking statements involve a number of risks, uncertainties (some of which

are beyond the control of the parties) or other assumptions that may cause actual results or performance to be

materially di�erent from those expressed or implied by these forward-looking statements, including that the

GigCapital2 stockholders will approve the business combinations, regulatory approvals, the ability of the post-

combination company to meet the NYSE listing standards, product and service acceptance, and that UpHealth will

have su�cient capital upon the approval of the transaction to operate as anticipated. Should one or more of these

risks or uncertainties materialize, or should any of our assumptions prove incorrect, actual results may vary in

material respects from those projected in these forward-looking statements. Additional factors that could cause

actual results to di�er are discussed under the heading “Risk Factors” and in other sections of GigCapital2’s �lings

with the SEC, and in GigCapital2’s current and periodic reports �led or furnished from time to time with the SEC. All

forward-looking statements in this press release are made as of the date hereof, based on information available to

GigCapital2, UpHealth and/or Cloudbreak as of the date hereof, and GigCapital2, UpHealth and/or Cloudbreak

assumes no obligation to update any forward-looking statement, whether as a result of new information, future

events or otherwise, except as may be required under applicable securities laws.

Additional Information and Where to Find It

In connection with the proposed business combinations, GigCapital2 has �led a registration statement on Form S-4

with the SEC containing a preliminary proxy statement and a preliminary prospectus of GigCapital2, and after the

registration statement is declared e�ective, GigCapital2 will mail a de�nitive proxy statement/prospectus relating to

the proposed business combinations to its stockholders. This press release does not contain all the information

that should be considered concerning the proposed business combinations and is not intended to form the basis of

any investment decision or any other decision in respect of the business combinations. Additional information

about the proposed business combinations and related transactions is described in GigCapital2’s Current Report on

Form 8-K and combined proxy statement/prospectus relating to the proposed business combinations and the

respective businesses of GigCapital2 and UpHealth and Cloudbreak that GigCapital2 has �led with the SEC. The

proposed business combinations and related transactions will be submitted to stockholders of GigCapital2 for their

consideration. GigCapital2’s stockholders and other interested persons are advised to read the preliminary proxy

statement/prospectus and the amendments thereto and the de�nitive proxy statement/prospectus, when

available, and other documents �led in connection with GigCapital2’s solicitation of proxies for its special meeting

of stockholders to be held to approve, among other things, the proposed business combinations and related

transactions, because these materials will contain important information about UpHealth , Cloudbreak, GigCapital2

and the proposed business combinations and related transactions. When available, the de�nitive proxy

statement/prospectus and other relevant materials for the proposed business combinations will be mailed to

stockholders of GigCapital2 as of a record date to be established for voting on the proposed business combinations

and related transactions.
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Stockholders may also obtain a copy of the preliminary or de�nitive proxy statement/prospectus, once available, as

well as other documents �led with the SEC by GigCapital2, without charge, at the SEC’s website located

at www.sec.gov or by directing a request to Brad Weightman, Vice President and Chief Financial O�cer,

GigCapital2, Inc., 1731 Embarcadero Rd., Suite 200, Palo Alto, CA 94303, or by telephone at (650) 276-7040.

Participants in the Solicitation

UpHealth, Cloudbreak, GigCapital2 and their respective directors and executive o�cers and other persons may be

deemed to be participants in the solicitations of proxies from GigCapital2’s stockholders in respect of the proposed

business combinations and related transactions. Information regarding GigCapital2’s directors and executive

o�cers is available in its Form 10-K/A �led with the SEC on April 21, 2020. Additional information regarding the

participants in the proxy solicitation and a description of their direct and indirect interests will be contained in the

preliminary and de�nitive proxy statements/prospectus related to the proposed business combinations and related

transactions when it becomes available, and which can be obtained free of charge from the sources indicated

above.

No O�er or Solicitation

This communication shall neither constitute an o�er to sell or the solicitation of an o�er to buy any securities, nor

shall there be any sale of securities in any jurisdiction in which the o�er, solicitation, or sale would be unlawful prior

to the registration or quali�cation under the securities laws of any such jurisdiction.

CONTACTS

FOR UPHEALTH

INVESTORS: Reed Anderson, reed.anderson@icrinc.com, +1 612-710-8617

MEDIA: Sean Leous, sean.leous@westwicke.com, + 1 646-866-4012

FOR GIGCAPITAL2

MEDIA/INVESTORS: Brian Ruby, brian.ruby@icrinc.com, +1 203-682-8268
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