
PROPOSED INVESTMENT PROJECT

INSTALLATION OF GAS SUPPLY SYSTEM TO SUPPORT THE BOILER PLANT OPERATION

AT THE MINESITE OF DUNDEE PRECIOUS METALS CHELOPECH EAD

PROJECT SUMMARY

The purpose of the project is to upgrade the existing Boiler Plant equipment, which

DPM Chelopech uses for central heating in the winter, and remodel the burners to enable

transition to natural gas operation.

The burner replacement will enable the Company to discontinue the black oil operation

of the Boiler Plant, which provides central heating of the Company’s premises in the winter.

The black oil will be replaced with natural gas, which is a more environmentally friendly fuel.

The project implementation will be staged out and includes the installation of an external

and internal gas delivery line as follows.

External Gas delivery line

• Construction of a gas cylinder storage platform with a gas pressure control panel,

which will lower the pressure of the delivered gas cylinder batteries of 1,000 nm3/hr from

200 to 4 bar;

• Installation of a subsurface gas delivery line section from the gas pressure control

panel to an emergency shutdown system at the gas inlet of the Boiler Plant.

Internal gas delivery line

• Installation of a gas delivery line section within the Boiler Plant facility;

• Installation of an anti-explosive and ventilation system;

• Installation of an emergency lighting system;

• Upgrade of the boiler control panels;

The proposed Investment Project will be implemented at the South Area of the minesite,

south from the Boiler Plant. The project impact will involve approx. 30m length of the

subsurface line and appox. 300 m2 area of the gas cylinder battery platform, whose purpose

is to receive semi-trailers loaded with gas cylinders.



The Boiler Plans currently operates 2 boilers, PKM 12 and KM 12 type. Each of the

boilers can generate 12 tons of steam per hour. The boiler operations are supported by RAY

1000 black oil/gas burners. The burners currently work primarily with black oil and some

diesel. The diesel is only used for boiler start up at the beginning of the winter (when the

boiler is cold), and in the spring, to flush down the fuel delivery pipes as part of the

shutdown process.

The transition to natural gas is expected to reduce the greenhouse gas emissions and

discontinue the sulfur dioxide and dust emissions generated by black oil burning. It will also

reduce the nitrogen oxide emissions. The transition to natural gas will also eliminate any

black oil storage and use at the minesite.


