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The third quarter of 2022 was a breakthrough 

quarter for Proterra. We reported record quarterly  

revenue surpassing $96 million, representing 

growth of 55% compared to Q3 2021 and 29% 

compared to our prior record in Q2 2022. Proterra 

Transit deliveries rose to a new record of 60 new 

electric buses. Proterra Powered grew deliver-

ies by 274% compared to Q3 2021 to 292 battery  

systems and has delivered battery systems for more 

than 1,000 vehicles over the last four quarters. And 

Proterra Energy had its highest delivery quarter yet 

with 22.5 megawatts (MW) of charging solutions, 

growing 765% compared to Q3 2021, with custom-

ers in both the transit bus and non-transit bus com-

mercial vehicle segments. 

There has also been significant progress over the 

last few months with funding and incentive pro-

grams designed to accelerate adoption of electric 

commercial and industrial vehicles in the United 

States. First, under the Bipartisan Infrastructure 

Law’s first year of funding for the Low or No Emis-

sions Vehicle Program, more than $800 million was 
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awarded in August to transit agencies across the 

country specifically for the purchase of zero emis-

sion transit buses and related charging/refueling 

infrastructure. Second, in October the U.S. Environ-

mental Protection Agency awarded approximately 

$900 million to 377 school districts spanning all 50 

states specifically for the purchase of electric school 

buses, which must be ordered by April 2023. Last 

but not least, the  Inflation Reduction Act, which was 

signed into law in  August 2022, not only establish-

es the “Commercial Clean Vehicle Credit” which pro-

vides a 10-year tax  credit beginning in 2023 of up 

to 30% (up to $40k per vehicle) of the price of new 

Class 4 - 8 electric commercial vehicles but also pro-

vides a production tax credit for domestic battery 

manufacturing facilities, as well as numerous other 

provisions, which altogether provide unprecedent-

ed funding for commercial and industrial vehicle  

electrification in the United States.

PROTERRA Q3 2022 HIGHLIGHTS
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PROTERRA POWERED  
& ENERGY 

In Q3 2022, Proterra Powered & Energy delivered 

its fourth quarter in a row of record revenue, which 

grew 239% to $39.9 million, compared to $11.8 mil-

lion in Q3 2021, driven by strong growth in deliver-

ies for both Proterra Powered and Proterra Energy.

Proterra Powered delivered battery systems for 

292 vehicles in Q3 2022, up 274% from 78 in Q3 

2021, albeit down (16)% from 348 in Q2 2022, due 

to a greater mix of shipments for vehicles with larg-

er batteries. Through September 30, 2022, Proterra 

Powered has delivered battery systems for more 

than 1,300 vehicles to our OEM partners, inclusive 

of prototypes and production vehicles, since our 

first deliveries in 2018. Battery production (includ-

ing batteries produced internally for Proterra Tran-

sit) grew 51% year-over-year to 94 MWh in Q3 2022,  

compared to 62 MWh in Q3 2021.

PROTERRA POWERED  
Q3 DELIVERIES
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In September, Proterra Powered also announced 

a new partnership and supply contract with REV 

Group’s ENC, through which we will be supply-

ing our S-Series battery systems to ENC’s 32-, 

35-, and 40- foot Axess EVO battery electric 

transit buses. We now have agreements to sup-

ply battery systems to five medium-duty truck, 

two heavy-duty truck, one school bus, one coach 

bus, and three transit bus OEMs, as well as one 

off-highway OEM. 

In addition, Proterra Energy delivered 22.5 MW 

of charging solutions in Q3 2022, up 765% com-

pared to 2.6 MW in Q3 2021 driven in part by 9 

MW delivered to one of our largest transit bus 

projects to date, as well as more than 5 MW 

of Proterra Energy solutions delivered to non- 

transit bus customers. Deliveries spanned 23  

different customers during Q3 2022 and included 

three of our megawatt-scale fleet chargers.
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PROTERRA TRANSIT

Proterra Transit deliveries in Q3 2022 grew 15% 

compared to Q3 2021 to a new high of 60 new 

electric transit buses. Deliveries included both  

existing customers, such as Dallas Area Rapid 

Transit, as well as agencies that received their first  

Proterra Transit buses, including Miami-Dade  

Transit and Detroit’s SMART Bus. In addition,  

we delivered five pre-owned buses in the quarter. 

Altogether, revenue grew 12% to a record $56.4  

million, compared to $50.2 million in Q3 2021.

Separately, the Federal Transit Administration 

(“FTA”) in August announced the first year of 

awards for its Low or No Emission Vehicle  Pro-

gram funded by the Bipartisan Infrastructure Law, 

with $829 million specifically dedicated to the   

procurement of zero emission transit buses and re-

lated charging/refueling infrastructure. In addition, 

the FTA announced awards for more than $550 

million of funding for its Buses and Bus Facilities  

program, which can also be used for the  
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procurement of electric transit buses. Altogether, we  

expect this transit funding of approximately $1.3 bil-

lion awarded in FY2022 alone to lead to significant 

growth in  demand across the industry in the months 

ahead.
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Q3 2022 FINANCIALS
In Q3 2022, total revenue grew 55% to $96.2 mil-

lion, compared to $61.9 million in Q3 2021 with  

Proterra Powered & Energy revenue growing 239% 

year-over-year to $39.9 million and Proterra Tran-

sit revenue up 12% year-over-year to $56.4 million. 

Gross loss in Q3 2022 was ($1.3) million, compared 

to gross profit of $2.7 million in Q3 2021. Gross  

margin in Q3 2022 was impacted by a high mix of 

deliveries under legacy contracts with pre-inflation 

pricing, as well as start-up costs associated with 

the construction of our new battery manufacturing 

facility in Greer, South Carolina, which we are call-

ing Powered 1. 
 

Research and development expense grew 61% year-

over-year to $18.2 million in Q3 2022, compared to 

$11.3 million in Q3 2021, as we continue to invest in 

new product development and customer programs 

to support future growth. Selling, general and ad-

ministrative expense grew 83% year-over-year to 

$38.6 million in Q3 2022, compared to $21.1 million 

in Q3 2021, largely due to investments in our em-

ployees, start-up expenses for Powered 1, higher IT 

expenses and stock-based compensation expense.

Total operating expenses grew 75% year-over-

year to $56.7 million in Q3 2022, from $32.4 mil-

lion in Q3 2021, and included $4.9 million in stock-
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based compensation expense. Net loss was $(65.1)  

million in Q3 2022, compared to net income in Q3 

2021 of $36.3 million, which included a non-cash gain 

of $73.2 million on the revaluation of warrant and  

derivative liabilities as of September 30, 2021.  

Adjusted EBITDA* loss was $(45.6) million in Q3 2022,  

compared to an adjusted EBITDA loss of $(23.4)  

million in Q3 2021.

Capital expenditures totaled $14.3 million in Q3 

2022, compared to $7.6 million in Q3 2021, largely 

related to the build-out of Powered 1. As of Septem-

ber 30, 2022, cash, cash equivalents and short-term 

investments totaled $408.5 million. We ended Q3 

2022 with basic shares outstanding of 225.5 million,  

and $168.9 million in convertible debt principal  

outstanding.
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* Adjusted EBITDA is a non-GAAP financial measure. See “Non-GAAP Financial Measures” and
“Net Income (Loss) to Adjusted EBITDA Reconciliation” below for a description of Adjusted
EBITDA and a reconciliation of Adjusted EBITDA to net income (loss), the closest comparable
GAAP measure.
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OUTLOOK

We maintain our guidance for 2022 revenue in a 

range of $300 million to $325 million, represent-

ing anticipated growth of between 24% and 34% 

year-over-year. Our implied Q4 outlook reflects 

both fewer working days than Q3 due to the hol-

idays and downtime for year-end inventory count, 

as well as continued risk and uncertainty around 

the supply chain.

We are trimming our guidance for 2022 capital ex-

penditures to a range of $70 million to $80 million, 

as we approach completion of the first phase of 

our Powered 1 factory. We continue to target start 

of production before the end of 2022, though the 

contribution to Q4 deliveries should be immaterial.

We are planning to ramp production of Powered 1 in 

2023 just as we expect an inflection in demand for 

commercial vehicle electrification as multiple fund-

ing programs go into effect. Not only will demand 

for electric transit and school buses be supported 

by the first batch of funding from the Bipartisan 

Infrastructure Law that was awarded over the last 

few months, but we expect that demand for oth-

er electric commercial vehicles and trucks also will 

be enhanced by the Inflation Reduction Act’s Com-

mercial Clean Vehicle Credit of up to 30% starting 

in 2023.
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With the Covid-19 outbreak in 2020, persistent  

supply chain disruptions since 2021, and inflation 

surging in 2022, the last few years have not been 

easy ones, but our team has done a remarkable job 

executing in an unpredictable and volatile environ-

ment. We would not be in the position we are in  

today if it were not for the hard work and dedication 

of our entire team as well as the support of our cus-

tomers, suppliers, and partners. We are grateful to all 

of them and look forward to working together for an 

even more successful 2023.
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WEBCAST INFORMATION
Proterra will provide a live webcast of its Q3 2022  
financial results conference call beginning at 2:00 p.m. 
PT on November 2, 2022, at the “Events and Presen-
tations” section of our investor relations website at  
ir.proterra. com. This webcast will also be available for 
replay for approximately one year thereafter.

FORWARD-LOOKING STATEMENTS
This quarterly letter contains forward-looking statements 
within the meaning of Section 27A of the Securities Act 
of 1933, as amended, and Section 21E of the Securities 
Exchange Act of 1934, as amended. Forward-looking 
statements generally relate to Proterra’s potential and 
future performance, the current and future outlook of 
the North American and European electric transit bus 
market and the markets for other electric commercial ve-
hicles, the impact of legislation on the market for electric 
vehicles, including funding awards and tax credit pro-
grams, Proterra’s guidance for fiscal 2022 (including our 
estimates for total revenue and capital expenditures), 
Proterra Powered & Energy and Proterra Transit revenue, 
the future impact of Proterra’s customer agreements, 
supply chain arrangements, growth plans including ex-
pectations for launch of our new Powered 1 factory and 
increased production for expected new orders, and the 
future impact of supply chain initiatives, and supply chain 
and production disruption, expectations with respect 
to macroeconomic impacts and demand for Proterra’s 
products, and expectations for 2023 performance. For-
ward-looking statements are predictions, projections, 
expectations and other statements about future events 
that are based on current expectations and assumptions 
and, as a result, are subject to significant risks and uncer-
tainties. Many factors could cause actual future events 
to differ materially from the forward-looking statements 
in this quarterly letter, including risks and uncertainties 
set forth in the sections entitled “Risk Factors” in Proter-
ra’s Annual Report for the year ended December 31, 2021 
filed with the U.S. Securities and Exchange Commission 
(the “SEC”) on March 14, 2022, and in Proterra’s quar-
terly reports and other filings with the SEC. These filings 
identify and address other important risks and uncertain-
ties that could cause actual events and results to differ 
materially from those contained in the forward-looking 
statements. The forward-looking statements included in 
this quarterly letter speak only as of the date they are 
made. Readers are cautioned not to put undue reliance 
on forward-looking statements, and Proterra assumes 
no obligation and does not intend to update or revise 

NON-GAAP FINANCIAL MEASURES
This quarterly letter contains a presentation of Adjusted 
EBITDA, a supplemental non-GAAP financial measure of 
operating performance we use to evaluate our ongoing op-
erations. Adjusted EBITDA is not defined under GAAP and 
may not be comparable to similarly titled measures used 
by other companies and should not be considered a sub-
stitute for other results reported in accordance with GAAP. 
We define Adjusted EBITDA as net income (loss), adjusted 
for the effects of financing, non-recurring items, deprecia-
tion on capital expenditures, and other non-cash items such 
as stock-based compensation, (gain) loss on valuation of 
derivative and warrant liabilities, gain on debt extinguish-
ment, and other items like start-up costs for new facilities. 
We believe this measure is a useful financial metric for busi-
ness planning purposes and to assess the operating per-
formance from period to period by excluding certain items 
we believe are not representative of our core business. We 
believe that this non-GAAP financial information, when 
taken collectively, may be helpful to investors in assessing  
Proterra’s operating performance.

We believe that the use of Adjusted EBITDA provides an 
additional tool for investors to use in evaluating ongoing 
operating results and trends because it eliminates the effect 
of financing, non-recurring items, capital expenditures, and 
non-cash expenses such as stock-based compensation and 
(gain) loss on valuation of derivative and warrant liabilities 
and provides investors with a means to compare Proterra’s 
financial measures with those of comparable companies, 
which may present similar non GAAP financial measures 
to investors. However, investors should be aware that when 
evaluating Adjusted EBITDA, we may incur future expenses 
similar to those excluded when calculating these measures. 
In addition, our presentation of Adjusted EBITDA should 
not be construed as an inference that our future results will 
be unaffected by unusual or non-recurring items. Our com-
putation of Adjusted EBITDA may not be comparable to 
other similarly titled measures computed by other compa-
nies because not all companies calculate these measures 
in the same fashion. Because of these limitations, Adjusted 
EBITDA should not be considered in isolation or as a sub-
stitute for performance measures calculated in accordance 
with GAAP. We compensate for these limitations by relying 
primarily on our GAAP results and using Adjusted EBITDA 
on a supplemental basis. Investors should review the recon-
ciliation of net loss to Adjusted EBITDA below and not rely 
on any single financial measure to evaluate our business.
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these forward-looking statements, whether as a result of 
new information, future events, or otherwise. Proterra does 
not give any assurance that it will achieve its expectations.
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OPERATING METRICS

T 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22

Proterra Transit New Buses Delivered 33 48 48 54 52 54 40 52 60

Proterra Powered Battery Systems Delivered 32 33 26 30 78 139 287 348 292

MW Charging Infrastructure Delivered 12.3 2.5 5.4 4.6  2.6 1.9 3.3 3.0 22.5

NET INCOME (LOSS) TO ADJUSTED  
EBITDA RECONCILIATION 
(Unaudited)

INVESTOR RELATIONS CONTACT:

Aaron Chew
VP of Investor Relations
ir@proterra.com

PRESS CONTACT:

Shane Levy
Communications
pr@proterra.com

QUARTERLY  
LETTER

Q3
 22

(1) Represents the start-up costs for the Powered 1 factory at Greer, South Carolina, which is still under construction.
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
PROTERRA INC

(Unaudited) (in thousands, except per share data)
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CONDENSED CONSOLIDATED BALANCE SHEETS
PROTERRA INC

(in thousands)
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CONDENSED CONSOLIDATED STATEMENT OF 
CASH FLOWS

PROTERRA INC

(Unaudited) (in thousands)
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