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1 A reconciliation of this non-GAAP financial metric to its closest comparable GAAP metric is included in the appendix

Note: This information is based on management’s current expectations and estimates, which are based in part on market and industry data. Many factors are outside the control of management, 
and actual results may differ materially from the information set forth above. Please refer to "Forward-Looking Statements" herein and the risk factors set forth in our filings with the SEC.
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Source: Investor presentation dated January 25, 2021
2 Original outlook excluded public company costs
3 A reconciliation of this non-GAAP financial metric to its closest comparable GAAP metric is included in the appendix.

Note: This information is based on management’s current expectations and estimates, which are based in part on market and industry data. Many factors are outside the control of 

management, and actual results may differ materially from the information set forth above. Please refer to "Forward-Looking Statements" herein and the risk factors set forth in our filings with 
the SEC.
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(in millions)      

Net Income (Loss) $ 72                           $ (48)                     $ (25)                     $ (18)                     $ (103)                   $ 22                      

Interest expense   29                             57                        123                      62                        234                      224                    

Income tax expense (benefit)   25                             25                        (5)                         (3)                         9                          16                      

Depreciation   17                             31                        49                        25                        91                        68                      

Intangible amortization   79                             153                      100                      49                        200                      185                    

EBITDA   222                           218                      242                      115                      431                      515                    

Share-based compensation 52                           67                      5                        —                      5                        9                        

Transaction and integration expenses
(1)

10                           13                      —                      —                      —                      —                      

Non-recurring professional expenses
(2)

2                             19                      18                      —                      —                      14                      

Transformation initiatives
(3)

—                          —                      —                      (3)                       8                        22                      

Restructuring 2                             5                        9                        20                      77                      14                      

(Gain) loss from change in fair value of financial instruments (25)                         65                      —                      —                      —                      —                      

Gain from change in fair value of tax receivable agreement (64)                         (37)                     —                      —                      —                      —                      

Other
(4)

(9)                           (7)                       4                        16                      43                      22                      

Adjusted EBITDA $ 190                         $ 343                    $ 278                    $ 148                    $ 564                    $ 596                    

Revenue $ 864                         $ 1,554                 $ 1,361                 $ 720                    $ 2,728                 $ 2,552                 

Adjusted EBITDA Margin
(5)

22.0% 22.1% 20.4% 20.6% 20.7% 23.4%

(1) Transaction and integration expenses relate to acquisitions in 2021.
(2) Non-recurring professional expenses includes external advisor and legal costs related to the Company’s Business Combination.
(3)	Transformation initiatives in fiscal years 2020 and 2019 includes expenses related to enhancing our data center for both periods, and severance expense for the first half of 2019.
(4)	Other primarily includes activity related to long-term incentives and expenses related to acquisitions in fiscal years 2020 and 2019.
(5)	Adjusted EBITDA Margin defined as Adjusted EBITDA as a percentage of revenue.

Three Months Ended Six Months Ended Six Months Ended Three Months Ended Year Ended 

Successor Predecessor

December 31, December 31,  June 30, December 31, December 31, 

2020 20192021 2021 2021 2020



December 31, December 31,

(in millions)

Employer Solutions $ 193                 $ 344                 $ 274                 $ 144                 $ 533                 $ 554                 

Professional Services (3)                    1                     7                     8                     31                   7                     

Hosted Business —                   (2)                    (3)                    (4)                    —                   35                   

Total Adjusted EBITDA of all reportable segments 190                 343                 278                 148                 564                 596                 

Share-based compensation 52                   67                   5                     —                   5                     9                     

Transaction and integration expenses
 (1)

10                   13                   —                   —                   —                   —                   

Non-recurring professional expenses
(2)

2                     19                   18                   —                   —                   14                   

Transformation initiatives
(3)

—                   —                   —                   (3)                    8                     22                   

Restructuring 2                     5                     9                     20                   77                   14                   

Other
(4)

(12)                  (10)                  (5)                    8                     36                   19                   

Depreciation 17                   31                   49                   25                   91                   68                   

Intangible amortization 79                   153                 100                 49                   200                 185                 

Operating Income 40                   65                   102                 49                   147                 265                 

(Gain) loss from change in fair value of financial instruments (25)                  65                   —                   —                   —                   —                   

Gain from change in fair value of tax receivable agreement (64)                  (37)                  —                   —                   —                   —                   

Interest expense 29                   57                   123                 62                   234                 224                 

Other expense, net 3                     3                     9                     8                     7                     3                     

Income (Loss) Before Income Tax Expense (Benefit) $ 97                   $ (23)                  $ (30)                  $ (21)                  $ (94)                  $ 38                   

(1) Transaction and integration expenses relate to acquisitions in 2021.
(2) Non-recurring professional expenses includes external advisor and legal costs related to the Company’s Business Combination.
(3)	Transformation initiatives in fiscal years 2020 and 2019 includes expenses related to enhancing our data center for both periods, and severance expense for the first half of 2019.
(4)	Other primarily includes activity related to long-term incentives and expenses related to acquisitions in fiscal years 2020 and 2019.
(5)	Segment Profit  is defined as Segment Adjusted EBITDA

December 31,  June 30, December 31, 

Segment Profit 
(5)

Successor Predecessor

Three Months Ended Six Months Ended Six Months Ended Three Months Ended Year Ended 

20192021 2021 2021 2020 2020



(in millions)    

Cash provided by operating activities $ 64                           $ 57                      $ 58                      $ 102                    $ 233                    $ 268                    

Interest expense 29                           57                      123                    62                      234                    224                    

Income tax expense (benefit) 25                           25                      (5)                       (3)                       9                        16                      

Capital expenditures (32)                         (59)                     (55)                     (19)                     (90)                     (77)                     

Financing fee amortization and other non-cash items (10)                         (9)                       (10)                     (16)                     (31)                     (23)                     

Noncash lease expense (5)                           (11)                     (10)                     (13)                     (30)                     (12)                     

Transaction and integration expenses 10                           13                      —                      —                      —                      —                      

Non-recurring professional expenses 2                             19                      18                      —                      —                      14                      

Transformation initiatives —                           —                      —                      (3)                       8                        22                      

Restructuring 2                             5                        9                        20                      77                      14                      

Other (9)                           (7)                       4                        17                      43                      22                      

Change in operating assets and liabilities 82                           194                    91                      (18)                     21                      51                      

Adjusted EBITDA less Capital Expenditures 
(1) 

$ 158                         $ 284                    $ 223                    $ 129                    $ 474                    $ 519                    

(1)	 Free cash flow is defined as Adjusted EBITDA less capital expenditures

Thre e  M o nths  Ende d S ix M o nths  Ende d S ix M o nths  Ende d Thre e  M o nths  Ende d Ye a r Ende d 

S uc c e s s o r P re de c e s s o r

2 0 2 0 2 0 19

D e c e m be r 3 1, D e c e m be r 3 1,  J une  3 0 , D e c e m be r 3 1, D e c e m be r 3 1, 

2 0 2 1 2 0 2 1 2 0 2 1 2 0 2 0



(in millions, except per share data)  

Net Loss Attributable to Alight, Inc. $ (35)                                  

Conversion of noncontrolling interest (13)                                  

Intangible amortization   153                                 

Share-based compensation   67                                   

Transaction and integration expenses   13                                   

Non-recurring professional expenses   19                                   

Restructuring   5                                     

Loss from change in fair value of financial instruments 65                                   

Gain from change in fair value of tax receivable agreement (37)                                  

Other (7)                                    

Tax effect of adjustments
(1)

(62)                                  

Adjusted Net Income $ 168                                

Weighted average shares outstanding - basic and diluted 439,800,624                   

Basic and Diluted Net Loss Per Share $ (0.08)                              

Shares used in computing Adjusted Net income per share
(2)

538,758,024                   

Adjusted Diluted Earnings Per Share $ 0.31                               

(1) Income tax effects have been calculated based on the statutory tax rates for both U.S. and foreign 

jurisdictions based on the Company's mix of income.  

(2) Includes non-vested time-based restricted units that were determined to be antidilutive for U.S. GAAP 

purposes, shares assuming full conversion of noncontrolling interests and impact of warrant exercises.

Successor

Six Months Ended 

December 31, 

2021



Six months Ended 

December 31, 2021 
(1)

Adjusted Net Income  $                        168,392,496 

Weighted Average shares of Class A common stock outstanding - basic                            439,800,624 

   Exchange of noncontrolling interest units 
(2)                              77,459,687 

Impact of warrant exercises 
(3)                              14,490,641 

Impact of unvested RSUs 
(4)                                7,007,072 

Adjusted shares of Class A common stock outstanding - diluted                            538,758,024 

Adjusted Net Income per share - Diluted 
(5)(6)  $                                     0.31 

(2) Assumes the full exchange of the units held by noncontrolling interests for Class A common stock of Alight, Inc. 

pursuant to the exchange agreement.

(3) Represents the number of shares issued in relation to the warrant exercises completed in December 2021, not fully 

included in the weighted average shares outstanding.

(6) Excludes 16,036,220 performance-based units.

(4) Includes non-vested time-based restricted stock units that were determined to be antidilutive for U.S. GAAP diluted EPS 

purposes.
(5)

 Excludes two tranches of contingently issuable earnout shares: (i) 7.5 million shares will be issued if ALIT stock VWAP 

is >$12.50 for 20 consecutive trading days; (ii) 7.5 million share will be issued if ALIT stock VWAP is >$15.00 for 20 

consecutive trading days.  Both tranches have a 7 year duration.

(1) For the six months ended December 31, 2021, the presentation of adjusted shares of Class A common stock outstanding 

– diluted has been adjusted as described in footnotes 5 and 6.


