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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Consolidated Balance Sheets

(Unaudited) (Audited)
December 31, September 30,

2017 2017
(In thousands)

Assets
Cash and cash equivalents $ 65,334 $ 100,914
Short-term investments 164 61

Total cash and cash equivalents 65,498 100,975

Securities available-for-sale, at fair value 710,570 557,176
Securities held-to-maturity, at amortized cost (fair value of $236,125 and $131,822 at December 31, 2017 and

September 30, 2017, respectively) 239,618 132,939
Federal Home Loan Bank stock 44,664 35,844
Loans receivable, net 4,400,470 4,307,623
Accrued interest receivable 15,915 14,687
Real estate owned 959 393
Office properties and equipment, net 42,620 40,835
Bank-owned life insurance 150,521 149,432
Goodwill and intangible assets 5,997 6,019
Other assets 89,668 83,405

Total assets $ 5,766,500 $ 5,429,328

Liabilities and Stockholder's Equity
Liabilities:

Deposits $ 4,263,315 $ 4,123,428
Borrowings 929,057 733,043
Advance payments by borrowers for taxes and insurance 25,563 27,118
Accrued expenses and other liabilities 76,495 69,825

Total liabilities 5,294,430 4,953,414

Stockholder's equity:
Retained earnings 537,480 522,094
Accumulated other comprehensive loss, net of tax (65,410) (46,180)

Total stockholder's equity 472,070 475,914

Total liabilities and stockholder's equity $ 5,766,500 $ 5,429,328

See accompanying notes to unaudited consolidated financial statements.
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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank, MHC)

Consolidated Statements of Income (Unaudited)

 
Three Months Ended

December 31,
 2017  2016
 (In thousands)
    
Interest and dividend income:

Loans receivable $ 43,043 $ 39,374
Securities available-for-sale 5,074 4,307
Securities held-to-maturity 381 —
Federal funds and interest earning deposits 103 34
Federal Home Loan Bank stock dividends 567 413

Total interest and dividend income 49,168 44,128
Interest expense:

Deposits 7,632 6,216
Borrowings 4,609 4,508

Total interest expense 12,241 10,724

Net interest income 36,927 33,404

Provision for loan losses 3,400 —

Net interest income after provision for loan losses 33,527 33,404

Non-interest income:
Demand deposit account fees 960 851
Bank-owned life insurance 1,089 1,087
Title insurance fees 1,018 1,337
Loan fees and service charges 542 452
(Loss) gain on securities transactions, net (60) 411
Gain on sale of loans receivable, net — 409
Other non-interest income 1,125 960

Total non-interest income 4,674 5,507

Non-interest expense:
Compensation and employee benefits expense 15,621 15,010
Occupancy expense 3,386 3,222
Federal insurance premiums expense 414 412
Advertising expense 1,408 711
Professional fees expense 398 219
Data processing expense 595 531
Charitable contributions 60 120
Other non-interest expense 3,659 3,827

Total non-interest expense 25,541 24,052

Income before income tax expense 12,660 14,859

Income tax expense 8,982 4,866

Net income $ 3,678 $ 9,993



See accompanying notes to unaudited consolidated financial statements.
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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Consolidated Statements of Comprehensive Income (Loss) (Unaudited)

Three Months Ended 
December 31,

2017 2016
(In thousands)

Net income $ 3,678 $ 9,993

Other comprehensive (loss) income, net of tax:
Unrealized loss on securities available-for-sale (3,039) (15,207)
Accretion of unrealized loss on securities reclassified as held-to-maturity (58) —
Reclassification adjustment for (loss) gain included in net income (47) 264

(3,144) (14,943)

Derivatives, net of tax
      Unrealized gain on swap contracts 164 —

164 —

Employee benefit plans, net of tax:
Amortization of prior service cost included in net income (43) (18)
Reclassification adjustment of actuarial net loss included in net income (103) 5
Change in funded status of retirement obligations (16,104) 152

(16,250) 139

Total other comprehensive loss (19,230) (14,804)

Total comprehensive loss, net of tax $ (15,552) $ (4,811)

See accompanying notes to unaudited consolidated financial statements.
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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Consolidated Statements of Changes in Stockholder's Equity (Unaudited)

Retained
Earnings

Accumulated other
comprehensive loss,

net of tax

Total
stockholder's

equity
(In thousands)

Balance at September 30, 2016 $ 491,022 $ (51,358) $ 439,664
Net income 9,993 — 9,993
Other comprehensive loss — (14,804) (14,804)

Balance at December 31, 2016 501,015 (66,162) 434,853

Balance at September 30, 2017 522,094 (46,180) 475,914
Net income 3,678 — 3,678
Other comprehensive loss — (7,522) (7,522)
Reclassification of tax effects resulting from the adoption of ASU No. 2018-02 $ 11,708 $ (11,708) $ —

Balance at December 31, 2017 $ 537,480 $ (65,410) $ 472,070

See accompanying notes to unaudited consolidated financial statements.
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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Consolidated Statements of Cash Flows (Unaudited)

Three Months Ended 
December 31,

2017 2016
(In thousands)

Cash flows from operating activities:
Net income $ 3,678 $ 9,993
Adjustments to reconcile net income to net cash provided by operating activities:

Amortization of deferred loan origination fees 439 168
Net amortization of premiums and discounts on securities 328 412
Net amortization on mortgage servicing rights 22 29
Amortization of debt issuance costs 14 13
Depreciation and amortization of office properties and equipment 863 862
Provision for loan losses 3,400 —
Loss (gain) on securities transactions, net 60 (411)
Gain on sale of loans receivable, net — (409)
Loss on real estate owned, net — 12
Deferred tax expense 3,363 13,608
Increase in accrued interest receivable (1,228) (902)
Increase in cash surrender value of bank-owned life insurance (1,089) (1,087)
Increase in other assets (11,429) (13,251)
Increase in accrued expenses and other liabilities 3,905 839

Net cash provided by operating activities 2,326 9,876

Cash flows from investing activities:
Proceeds from sales of securities available-for-sale 92 58,047
Proceeds from principal pay downs / maturities on securities available-for-sale 7,009 17,228
Proceeds from principal pay downs / maturities on securities held-to-maturity 1,845 —
Purchases of securities available-for-sale (163,721) (13,282)
Purchases of securities held-to-maturity (108,640) —
Proceeds from sales of loans receivable — 27,333
Purchases of loans receivables (56,095) (9,414)
Loan originations, net of principal payments (41,157) (177,257)
Proceeds of Federal Home Loan Bank Stock 6,476 7,758
Purchases of Federal Home Loan Bank Stock (15,296) (10,089)
Additions to office properties and equipment (2,648) (918)
Proceeds from sales of real estate owned — 337

Net cash used in investing activities (372,135) (100,257)

Cash flows from financing activities:
Net increase in deposits 139,887 48,683
Payments for maturities, calls, and payoffs on long-term borrowings (90,000) (40,000)
Increase in short-term borrowings 286,000 81,800
Decrease in advance payments by borrowers for taxes and insurance (1,555) (5,235)

Net cash provided by financing activities 334,332 85,248

Net decrease in cash and cash equivalents (35,477) (5,133)

Cash and cash equivalents at beginning of year 100,975 45,694

Cash and cash equivalents at end of year $ 65,498 $ 40,561
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COLUMBIA FINANCIAL, INC. AND SUBSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Consolidated Statements of Cash Flows (Unaudited)

Three Months Ended 
December 31,

2017 2016
(In thousands)

Cash paid during the period for:
Interest $ 11,484 $ 9,952
Income tax payments, net $ 1,393 $ 6,297

Noncash investing and financing activities:
Transfer of loans receivable to real estate owned $ 566 $ 23

See accompanying notes to unaudited consolidated financial statements.
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COLUMBIA FINANCIAL, INC. AND SUSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Notes to Consolidated Financial Statements

1. Basis of Financial Statement Presentation

The accompanying unaudited consolidated financial statements include the accounts of Columbia Financial,  Inc.,  its wholly-owned subsidiary
Columbia  Bank (the  "Bank")  and  the  Bank's  wholly-owned  subsidiaries  (collectively,  the  “Company”).  In  consolidation,  all  significant  inter-company
accounts and transactions are eliminated.

Columbia Financial, Inc. is a wholly-owned subsidiary of Columbia Bank, MHC ("MHC"). The accounts of MHC are not consolidated in the
accompanying consolidated financial statements of the Company.

The Company owns 100% of the common stock of a Delaware statutory basis trust, Columbia Capital Trust I (the "Trust"). The trust is classified
as a variable interest entity and is not consolidated as it does not satisfy the conditions for consolidation.

In preparing the interim unaudited consolidated financial statements, management is required to make estimates and assumptions that affect the
reported  amounts  of  assets  and  liabilities  as  of  the  date  of  the  consolidated  balance  sheets  and  consolidated  statements  of  income  for  the  periods
presented.  Material  estimates  that  are  particularly  susceptible  to  change are:  the  allowance for  loan losses,  the valuation of  securities,  the valuation of
post-retirement  benefits  and  the  valuation  of  deferred  tax  assets.  Estimates  and  assumptions  are  reviewed  periodically  and  the  effects  of  revisions  are
reflected in the consolidated financial statements in the period they are deemed necessary. While management uses its best judgment, actual amounts or
results could differ significantly from those estimates. Certain reclassifications have been made in the consolidated financial statements to conform with
current year classification and presentation.

The interim unaudited consolidated financial statements of the Company presented herein have been prepared in accordance with the rules of the
Securities and Exchange Commission (“SEC”) for quarterly reports on Form 10-Q and U.S. generally accepted accounting principles in the United States
of America (“GAAP”). Certain information and note disclosures normally included in financial statements prepared in accordance with GAAP have been
condensed or omitted pursuant to the rules and regulations of the SEC.

In  the  opinion of  management,  all  adjustments  and  disclosures  considered  necessary  for  the  fair  presentation  of  the  accompanying  unaudited
consolidated financial  statements  have been included.  Interim results  are  not  necessarily  reflective  of  the results  of  the entire  year.  The accompanying
unaudited  consolidated  financial  statements  should  be  read  in  conjunction  with  the  audited  consolidated  financial  statements  for  the  years  ended
September 30, 2017 and 2016 and notes thereto, which are included in the Company’s Registration Statement on Form S-1.

2. Plan of Stock Issuance

    On  September  27,  2017,  the  Board  of  Directors  of  the  Company  adopted  a  plan  of  stock  issuance  (the  “Plan”),  as  amended  on  January  25,  2018
pursuant  to  which  the  Company  will  sell  shares  of  common  stock,  representing  a  minority  ownership  (approximately 43.0% of  outstanding shares  of
common stock) interest in the Company. Shares will be offered to eligible depositors and borrowers and the tax qualified employee benefit plans of the
Company in a subscription offering and, if necessary, to the general public in a community and/or syndicated community offering or firm commitment
pubic  offering.  Columbia  Bank,  MHC,  Columbia  Financial  Inc.'s  holding  company,  will  own 54.0% of  the  outstanding  common  stock  following  the
offering. In connection with the Plan, subject to the approval of the MHC's members, the Company plans to contribute 3.0% of its then outstanding shares
of common stock following the offering to the Columbia Bank Foundation.

    
Subsequent to the completion of the offering, the Board of Directors of the Company will have the authority to declare dividends on shares of

common stock, subject to statutory and regulatory requirements and other considerations.
    
The direct costs of the Company’s stock offering will be deferred and deducted from the proceeds of the offering. At December 31, 2017 , total

deferred costs were $ 1.1 million . In the event that the offering is not completed, any deferred costs will be charged to operations.
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COLUMBIA FINANCIAL, INC. AND SUSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Notes to Consolidated Financial Statements

3. Recent Accounting Pronouncements

In  February  2018,  the  Financial  Accounting  Standards  Board  ("FASB")  issued  Accounting  Standard  Update  ("ASU")  No.  2018-02,  Income
Statement  -  Reporting  Comprehensive  Income  (Topic  220).  The  updated  guidance  allows  a  reclassification  from  accumulated  other  comprehensive
income  to  retained  earnings  for  the  stranded  tax  effects  resulting  from  the  Tax  Cuts  and  Jobs  Act  further  discussed  in  Note  11.  The  purpose  of  the
guidance is to improve the usefulness of the information reported to to the financial statement users. The guidance is effective for all entities for fiscal
years  beginning  after  December  31,  2018 and interim periods  within  those  fiscal  years.  Early  adoption  is  permitted.  The Company has  completed  the
analysis of remeasuring our gross deferred tax assets and liabilities utilizing the 21% corporate tax rate. The Company early adopted ASU No. 2018-02
for  the  period  ended  December  31,  2017  and  the  impact  of  the  adoption  resulted  in  a  reclassification  adjustment  between  accumulated  other
comprehensive income and retained earnings of $11.7 million .

    
As an “emerging growth company” as defined in Title 1 of the Jumpstart Our Business Startups (JOBS) Act, the Company has elected to use the

extended  transition  period  to  delay  the  adoption  of  new  or  reissued  accounting  pronouncements  applicable  to  public  companies  until  such
pronouncements are made applicable to private companies. As of December 31, 2017 , there are no significant differences in the guidance comparability
of the financial statements as a result of this extended transition period.

In August 2017, the FASB issued ASU No. 2017-12, Derivatives and Hedging: Targeted Improvements to Accounting for Hedging Activities
(ASU  2017-12).  The  purpose  of  this  updated  guidance  is  to  better  align  a  company’s  financial  reporting  for  hedging  activities  with  the  economic
objectives  of  those  activities.  The  effective  date  for  this  guidance  is  fiscal  years  beginning  after  December  15,  2018,  with  early  adoption,  including
adoption  in  an  interim  period,  permitted.  ASU 2017-12  requires  a  modified  retrospective  transition  method  in  which  the  Company  will  recognize  the
cumulative  effect  of  the  change  on  the  opening  balance  of  each  affected  component  of  equity  in  the  statement  of  financial  position  as  of  the  date  of
adoption. The Company is currently evaluating the impact of the new guidance on the Company’s consolidated financial statements.

In  March  2017,  the  FASB  issued  ASU  No.  2017-08,  “Receivables  -  Nonrefundable  Fees  and  Other  Costs  (Subtopic  310-20):  Premium
Amortization  on  Purchased  Callable  Debt  Securities.”  This  guidance  shortens  the  amortization  period  for  premiums  on  callable  debt  securities  by
requiring that premiums be amortized to the first (or earliest) call date instead of as an adjustment to the yield over the contractual life. This change more
closely aligns the accounting with the economics of a callable  debt security and the amortization period with expectations that  already are included in
market pricing on callable debt securities. This guidance does not change the accounting for discounts on callable debt securities, which will continue to
be amortized to the maturity date. This guidance includes only instruments that are held at a premium and have explicit call features. It does not include
instruments that contain prepayment features, such as mortgage backed securities; nor does it include call options that are contingent upon future events or
in which the timing or amount to be paid is not fixed. The effective date for this guidance is fiscal years beginning after December 15, 2018, including
interim periods within the reporting period, with early adoption permitted. Transition is on a modified retrospective basis with an adjustment to retained
earnings as of the beginning of the period of adoption. If early adopted in an interim period, adjustments should be reflected as of the beginning of the
fiscal  year  that  includes  that  interim  period.  The  Company  is  currently  evaluating  the  impact  of  the  new  guidance  on  the  Company’s  consolidated
financial statements.

In  March  2017,  the  FASB  issued  ASU  No.  2017-07,  "Compensation  -  Retirement  Benefits  (Topic  715):  Improving  the  Presentation  of  Net
Periodic Pension Cost and Net Periodic Post-retirement Benefit Cost", which requires that companies disaggregate the service cost component from other
components  of  net  benefit  cost.  This  update  calls  for  companies  that  offer  post-retirement  benefits  to  present  the service  cost,  which is  the amount  an
employer has to set aside each quarter or fiscal year to cover the benefits, in the same line item with other current employee compensation costs. Other
components of net benefit cost will be presented in the income statement separately from service costs component and outside the subtotal of income from
operations, if one is presented. This guidance is effective for fiscal years beginning after December 15, 2017, including interim periods within those fiscal
years. The Company is currently evaluating the impact of the new guidance on the Company’s consolidated financial statements and does not anticipate
the new guidance to have a material impact.

In January 2017, the FASB issued ASU No. 2017-04, “Simplifying the Test for Goodwill Impairment.” The main objective of this guidance is to
simplify the accounting for goodwill impairment by requiring that impairment charges be based upon the first step in the current two-step impairment test
under Accounting Standards Codification (ASC) 350. Currently, if the fair value of a reporting unit is lower than its carrying amount (Step 1), an entity
calculates any impairment charge by comparing the implied fair value of goodwill with its carrying amount (Step 2). The implied fair value of goodwill is
calculated by deducting the fair value of all assets and liabilities of the reporting unit from the reporting unit’s fair value as determined in
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COLUMBIA FINANCIAL, INC. AND SUSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Notes to Consolidated Financial Statements

Step 1.  To determine  the  implied  fair  value  of  goodwill,  entities  estimate  the  fair  value  of  any unrecognized  intangible  assets  and any corporate-level
assets or liabilities that were included in the determination of the carrying amount and fair value of the reporting unit in Step 1. Under this guidance, if a
reporting unit’s carrying amount exceeds its fair value, an entity will record an impairment charge based on that difference. The impairment charge will
be limited to the amount of goodwill allocated to that reporting unit. This guidance eliminates the requirement to calculate a goodwill impairment charge
using Step 2. This guidance does not change the guidance on completing Step 1 of the goodwill impairment test. Under this guidance, an entity will still
be able to perform the current optional qualitative goodwill impairment assessment before determining whether to proceed to Step 1. The guidance will be
applied prospectively and is effective for annual and interim impairment tests performed in periods beginning after December 15, 2019. Early adoption is
permitted for annual and interim goodwill  impairment testing dates after  January 1, 2017. The Company is currently evaluating the impact of the new
guidance on the Company’s consolidated financial statements.

In August 2016, the FASB issued ASU No. 2016-15, "Statement of Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash
Payments,"  a  new  standard  which  addresses  diversity  in  practice  related  to  eight  specific  cash  flow  issues:  debt  prepayment  or  extinguishment  costs,
settlement of zero-coupon debt instruments or other debt instruments with coupon interest rates that are insignificant in relation to the effective interest
rate of the borrowing, contingent consideration payments made after a business combination, proceeds from the settlement of insurance claims, proceeds
from the settlement of corporate-owned life insurance policies (including bank-owned life insurance policies), distributions received from equity method
investees,  beneficial  interests  in  securitization  transactions  and  separately  identifiable  cash  flows  and  application  of  the  predominance  principle.  This
guidance  is  effective  for  fiscal  years  beginning  after  December  15,  2017,  including  interim  periods  within  those  fiscal  years.  Entities  will  apply  the
standard’s provisions using a retrospective transition method to each period presented. If it is impracticable to apply the amendments retrospectively for
some  of  the  issues,  the  amendments  for  those  issues  would  be  applied  prospectively  as  of  the  earliest  date  practicable.  The  Company  is  currently
evaluating  the  impact  of  the  new  guidance  on  the  Company’s  consolidated  financial  statements  and  does  not  anticipate  the  new  guidance  to  have  a
material impact.

In June 2016, the FASB issued ASU No. 2016-13, “Measurement of Credit Losses on Financial Instruments”. This guidance provides financial
statement users with more decision-useful information about expected credit losses on financial instruments by a reporting entity at each reporting date.
The amendments  of  this  guidance require  financial  assets  measured at  amortized  cost  to  be presented at  the  net  amount  expected to  be collected.  The
allowance for credit losses would represent a valuation account that would be deducted from the amortized cost basis of the financial asset(s) to present
the net carrying value at the amount expected to be collected on the financial asset. The income statement would reflect the measurement of credit losses
that have taken place during the period. The measurement of expected credit losses would be based on relevant information about past events, including
historical experience, current conditions, and reasonable and supportable forecasts that affect the collectability of the reported amount. An entity would be
required  to  use  judgment  in  determining  the  relevant  information  and  estimation  methods  that  are  appropriate  in  its  circumstances.  The  guidance  is
effective  for  fiscal  years  beginning  after  December  15,  2019,  including  interim  periods  within  that  reporting  period,  early  adoption  is  permitted.  The
Company is currently evaluating the impact of the new guidance on the Company's consolidated financial statements.

In February 2016, the FASB issued ASU No. 2016-02, “Leases (Topic 842)”. This guidance requires all lessees to recognize a lease liability and
a right-of-use asset, measured at the present value of future minimum lease payments, at the lease commencement date. Lessor accounting remains largely
unchanged under  the  new guidance.  The guidance is  effective  for  fiscal  years  beginning after  December  15,  2018,  including interim reporting periods
within that reporting period, early adoption is permitted. A modified retrospective approach must be applied for leases existing at, or entered into after, the
beginning of the earliest comparative period present in the financial statements. The Company is currently evaluating the impact of the new guidance on
the Company's consolidated financial statements.

In  January  2016,  the  FASB  issued  ASU  No.  2016-01,  “Recognition  and  Measurement  of  Financial  Assets  and  Financial  Liabilities”.  This
guidance requires an entity to: i) measure equity investments at fair value through net income, with certain exceptions; (ii) present in other comprehensive
income  the  changes  in  instrument-specific  credit  risk  for  financial  liabilities  measured  using  the  fair  value  option;  (iii)  present  financial  assets  and
financial  liabilities  by  measurement  category  and  form of  financial  asset;  (iv)  calculate  the  fair  value  of  financial  instruments  for  disclosure  purposes
based  on  an  exit  price  and;  (v)  assess  a  valuation  allowance  on  deferred  tax  assets  related  to  unrealized  losses  on  available-for-sale  debt  securities  in
combination with other deferred tax assets. This guidance provides an election to subsequently measure certain nonmarketable equity investments at cost
less  any impairment  and adjusted for  certain  observable  price  changes.  The guidance also requires  a  qualitative  impairment  assessment  of  such equity
investments and amends certain fair value disclosure requirements. The guidance is effective for annual periods beginning after December 15, 2017. The
Company is  currently  evaluating the impact  of  the new guidance on the Company’s  consolidated financial  statements  and does not  anticipate  the new
guidance to have a material impact.
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COLUMBIA FINANCIAL, INC. AND SUSIDIARIES
(A Wholly-owned Subsidiary of Columbia Bank MHC)

Notes to Consolidated Financial Statements

In May 2014, the FASB issued ASU No. 2014-09, "Revenue from Contracts with Customers." The objective of this amendment is to clarify the
principles for recognizing revenue and to develop a common revenue standard for U.S. GAAP and IFRS. This update affects any entity that either enters
into contracts with customers to transfer goods or services or enters into contracts for the transfer of nonfinancial assets unless those contracts are in the
scope of other standards. The guidance is effective for public business entities for financial statements issued for fiscal years beginning after December
15,  2017,  and  early  adoption  is  permitted.  Subsequently,  the  FASB  issued  the  following  standards  related  to  ASU  No.  2014-09:  ASU  No.  2016-08,
“Revenue  from  Contracts  with  Customers  (Topic  606):  Principal  versus  Agent  Considerations;”  ASU  No.  2016-10,  “Revenue  from  Contracts  with
Customers (Topic 606): Identifying Performance Obligations and Licensing;” ASU No. 2016-11, “Revenue Recognition (Topic 605) and Derivatives and
Hedging (Topic 815): Rescission of SEC Guidance Because of ASU No. 2014-09 and 2014-16 Pursuant to Staff Announcements at the March 3, 2016
EITF Meeting;” and ASU No. 2016-12, “Revenue from Contracts with Customers (Topic 606): Narrow-Scope Improvements and Practical Expedients”.
These amendments are intended to improve and clarify the implementation guidance of ASU No. 2014-09 and have the same effective date as the original
guidance.  The Company's revenue is  primarily comprised of net  interest  income on interest  earning assets  and liabilities  and non-interest  income. The
scope of guidance explicitly excludes net interest income as well as other revenues associated with financial assets and liabilities, including loans, leases,
securities and derivatives. The Company is currently evaluating the impact of the new guidance on the Company’s consolidated financial statements and
does not anticipate the new guidance to have a material impact.

In  March  2017,  the  FASB  issued  ASU  No.  2017-08,  Receivables-  Nonrefundable  Fees  and  Other  Costs  (Subtopic  310-  20):  Premium
Amortization  on  Purchased  Callable  Debt  Securities.  The  amendments  require  the  premium  to  be  amortized  to  the  earliest  call  date.  The  Company
adopted ASU No. 2017-08 for the period ended December 31, 2017 and the impact was immaterial to the Company's financial statements.

4. Investment Securities

Securities Available-for-Sale

The following tables present the amortized cost, gross unrealized gains, gross unrealized losses and the fair value for securities available-for-sale
at December 31, 2017 and September 30, 2017 :

 December 31, 2017

 Amortized cost
Gross unrealized

gains
Gross unrealized

(losses) Fair value
   (In thousands)   
        

U.S. government and agency obligations $ 39,909 17 (282) $ 39,644
Mortgage-backed securities and
collateralized mortgage obligations 615,924 383 (9,695) 606,612
Municipal obligations 1,957 — — 1,957
Corporate debt securities 54,489 536 (511) 54,514
Trust preferred securities 5,000 — (344) 4,656
Equity securities 2,328 859 — 3,187

 $ 719,607 1,795 (10,832) $ 710,570
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 September 30, 2017

 Amortized cost
Gross

unrealized gains
Gross unrealized

(losses) Fair value
   (In thousands)   
        

U.S. government and agency obligations $ 24,954 35 (116) $ 24,873
Mortgage-backed securities and
collateralized mortgage obligations 479,927 652 (7,088) 473,491
Municipal obligations 1,357 — 1,357
Corporate debt securities 49,489 536 (532) 49,493
Trust preferred securities 5,000 — (292) 4,708
Equity securities 2,482 826 (54) 3,254

 $ 563,209 2,049 (8,082) $ 557,176

The table below presents the amortized cost and fair value of debt securities available-for-sale at December 31, 2017 by contractual maturity.
Expected maturities may differ from contractual maturities due to prepayment or early call privileges of the issuer.

    

December 31, 2017
Amortized cost Fair value

(In thousands)
    

One year or less $ 1,957 $ 1,957
More than one year to five years 34,954 34,934
More than five years to ten years 54,444 54,600
More than ten years 10,000 9,280

$ 101,355 $ 100,771
Mortgage-backed securities and
collateralized mortgage obligations 615,924 606,612

$ 717,279 $ 707,383
    
Mortgage-backed securities and collateralized mortgage obligations totaling $615.9 million at amortized cost and $606.6 million at fair value are

excluded from the maturity table above as their expected lives are likely to be shorter than the contractual maturity date due to principal prepayments.

For the three months  ended December  31,  2017 ,  proceeds from sales  of  securities  available-for-sale  totaled $92 thousand ,  resulting  in zero
gains and $60 thousand of gross losses. For the three months ended December 31, 2016, proceeds from the sales of securities available-for-sale totaled
$58.0 million , resulting in gross gains of $500 thousand and gross losses of $89 thousand .

Securities available-for-sale with a fair value of $282.6 million and $302.9 million at December 31, 2017 and September 30, 2017, were sold
under agreements to repurchase or were pledged as security for deposits of public funds as required and permitted by law.

The following tables summarize the fair value and gross unrealized losses of those securities that reported an unrealized loss at December 31,
2017 and September 30, 2017 and if the unrealized loss position was continuous for the twelve months prior to December 31, 2017 and September 30,
2017 :
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December 31, 2017
Less than 12 months 12 months or longer Total

Fair Value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses)
(In thousands)

U.S. government and agency
obligations $ 29,654 (282) — — 29,654 $ (282)
Mortgage-backed securities and
collateralized mortgage obligations 514,283 (8,037) 48,788 (1,658) 563,071 (9,695)
Corporate debt securities 4,866 (135) 4,624 (376) 9,490 (511)
Trust preferred securities — — 4,656 (344) 4,656 (344)

$ 548,803 (8,454) 58,068 (2,378) 606,871 $ (10,832)

           
September 30, 2017

Less than 12 months 12 months or longer Total

Fair Value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses)
(In thousands)

U.S. government and agency
obligations $ 14,831 (116) — — 14,831 $ (116)
Mortgage-backed securities and
collateralized mortgage obligations 329,554 (5,346) 49,695 (1,742) 379,249 (7,088)
Corporate debt securities 9,824 (176) 9,644 (356) 19,468 (532)
Trust preferred securities — — 4,708 (292) 4,708 (292)
Equity securities 98 (54) — — 98 (54)

$ 354,307 (5,692) 64,047 (2,390) 418,354 $ (8,082)

The Company evaluates securities for other-than-temporary impairment at each reporting period and more frequently when economic or market
conditions warrant such evaluation. The temporary loss position associated with securities available-for-sale was the result of changes in market interest
rates relative to the coupon of the individual security and changes in credit spreads. The Company does not have the intent to sell securities in a temporary
loss position at December 31, 2017 , nor is it more likely than not that the Company will be required to sell the securities before their prices recover.

The Company did not record an other-than-temporary impairment charge on securities in the available-for-sale portfolio for the three months
ended December 31, 2017 and December 31, 2016.

Securities Held-to-Maturity

The following tables present the amortized cost, gross unrealized gains, gross unrealized losses and the fair value for securities held-to-maturity
at December 31, 2017 and September 30, 2017 :
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December 31, 2017

Amortized cost

Gross
unrealized

gains

Gross
unrealized

(losses) Fair value
(In thousands)

U.S. government and agency obligations $ 8,402 — (58) $ 8,344
Mortgage-backed securities and collateralized
mortgage obligations 231,216 — (3,435) 227,781

$ 239,618 — (3,493) $ 236,125

September 30, 2017

Amortized cost

Gross
unrealized

gains

Gross
unrealized

(losses) Fair value
(In thousands)

U.S. government and agency obligations $ 3,407 — (7) $ 3,400
Mortgage-backed securities and collateralized
mortgage obligations 129,532 — (1,110) 128,422

$ 132,939 — (1,117) $ 131,822

The table  below presents  the  amortized  cost  and fair  value  of  debt  securities  held-to-maturity  at December  31,  2017 by contractual maturity.
Expected maturities may differ from contractual maturities due to prepayment or early call privileges of the issuer.

December 31, 2017
Amortized cost Fair value

(In Thousands)
    

More than five years to ten years $ 8,402 $ 8,344
8,402 8,344

Mortgage-backed securities and collateralized mortgage obligations 231,216 227,781
$ 239,618 $ 236,125

Mortgage-backed securities and collateralized mortgage obligations totaling 231.2 million at amortized cost and 227.8 million at fair value are
excluded from the maturity table above as their expected lives are likely to be shorter than the contractual maturity date due to principal prepayments.

There were no sales of securities from the held-to-maturity investment portfolio for the three months ended December 31, 2017 and December
31, 2016.

The following tables summarize the fair value and gross unrealized losses of those securities that reported an unrealized loss at December 31,
2017 and September 30, 2017 and if the unrealized loss position was continuous for the twelve months prior to December 31, 2017 and September 30,
2017 :
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December 31, 2017
Less than 12 months 12 months or longer Total

Fair Value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses)
(In thousands)

U.S. government and agency
obligations $ 8,344 (58) — — 8,344 $ (58)
Mortgage-backed securities and
collateralized mortgage obligations 196,049 (2,920) 30,046 (515) 226,095 (3,435)

$ 204,393 (2,978) 30,046 (515) 234,439 $ (3,493)

           
September 30, 2017

Less than 12 months 12 months or longer Total

Fair Value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses) Fair value

Gross
unrealized

(losses)
(In thousands)

U.S. government and agency
obligations $ — — 3,400 (7) 3,400 $ (7)
Mortgage-backed securities and
collateralized mortgage obligations 29,965 (349) 96,076 (761) 126,041 (1,110)

$ 29,965 (349) 99,476 (768) 129,441 $ (1,117)

The Company evaluates securities for other-than-temporary impairment at each reporting period and more frequently when economic or market
conditions warrant such evaluation. The temporary loss position associated with securities held-to-maturity was the result of changes in market interest
rates relative to the coupon of the individual security and changes in credit spreads. The Company does not have the intent to sell securities in a temporary
loss position at December 31, 2017 , nor is it more likely than not that the Company will be required to sell the securities before their prices recover.

The  Company  did  not  record  an  other-than-temporary  impairment  charge  on  securities  in  the  held-to-maturity  portfolio  for  the  three  months
ended December 31, 2017 and December 31, 2016.

5. Loans Receivable and Allowance for Loan Losses

Loans receivable at December 31, 2017 and September 30, 2017 are summarized as follows:
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 December 31,  September 30,

 2017  2017

 (In thousands)
Real estate loans:    

One to four family $ 1,616,259 $ 1,578,835
Multifamily and commercial 1,871,210 1,821,982
Construction 233,652 218,408

Commercial business loans 277,970 267,664
Consumer loans:

Home equity loans and advances 448,020 464,962
Other consumer loans 998 1,270

Total loans 4,448,109 4,353,121
Net deferred loan costs 10,539 9,135
Allowance for loan losses (58,178) (54,633)

Loans receivable, net $ 4,400,470 $ 4,307,623

The Company had no loans held for sale at December 31, 2017 and September 30, 2017 . The Company purchased commercial real estate and
multifamily loans with a carrying value of $49.8 million and residential  loans with a carrying value of $6.2 million from third parties during the three
months ended December 31, 2017. The Company purchased $9.4 million of residential loans from third parties for the three months ended December 31,
2016.

At December  31,  2017 and September  30,  2017 ,  the  carrying  value  of  real  estate  loans  serviced  by  the  Company  for  investors  was $478.8
million and $493.2 million , respectively.

    
The following tables summarize the aging of loans receivable by portfolio segment at December 31, 2017 and September 30, 2017 :

 December 31, 2017

 30-59 days 60-89 days
Greater than

90 days Total past due Current Total
 (In Thousands)
Real estate loans:            

One to four family $ 7,080 1,229 3,360 11,669 1,604,590 $ 1,616,259
Multifamily and commercial 138 380 1,329 1,847 1,869,363 1,871,210
Construction — — — — 233,652 233,652

Commercial business loans 89 730 1,263 2,082 275,888 277,970
Consumer loans:

Home equity loans advances 1,421 26 573 2,020 446,000 448,020
Other consumer loans — — — — 998 998

Total loans $ 8,728 2,365 6,525 17,618 4,430,491 $ 4,448,109
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 September 30, 2017

 30-59 days 60-89 days
Greater than

90 days Total past due Current Total
 (In thousands)
Real estate loans:            

One to four family $ 3,924 932 3,496 8,352 1,570,483 $ 1,578,835
Multifamily and commercial — 123 1,510 1,633 1,820,349 1,821,982
Construction — — — — 218,408 218,408

Commercial business loans — 388 1,038 1,426 266,238 267,664
Consumer loans:

Home equity loans advances 1,437 187 351 1,975 462,987 464,962
Other consumer loans 1 — — 1 1,269 1,270

Total loans $ 5,362 1,630 6,395 13,387 4,339,734 $ 4,353,121

The Company considers  a  loan  to  be  delinquent  when we have  not  received  a  payment  within  30  days  of  its  contractual  due  date.  A loan  is
designated as a non-accrual loan when the payment of interest is more than three months in arrears of its contractual due date. The accrual of income on a
non-accrual loan is reversed and discontinued until the outstanding payments in arrears have been collected. The Company identifies loans that may need
to be charged-off as a loss by reviewing all delinquent loans, classified loans and other loans that management may have concerns about collectability.

At December 31, 2017 and September 30, 2017 , there were no loans past due 90 days or more and still accruing interest.
 

The following table summarizes loans receivable and allowance for loan losses by portfolio segment and impairment method:

 December 31, 2017

 
One to four

family

Multifamily
and

commercial Construction
Commercial

Business

Home
equity loans

and
advances

Other
consumer Unallocated Total

 (In thousands)
Allowance for loan
losses:                

Individually
evaluated for
impairment $ 423 28 — 80 15 — — $ 546

Collectively
evaluated for
impairment 19,568 19,905 5,217 8,195 4,561 8 178 57,632

Total $ 19,991 19,933 5,217 8,275 4,576 8 178 $ 58,178
Total loans:

Ending balance:
Individually

evaluated for
impairment $ 11,644 3,693 — 4,263 2,591 — — $ 22,191

Collectively
evaluated for
impairment 1,604,615 1,867,517 233,652 273,707 445,429 998 — 4,425,918

Total $ 1,616,259 1,871,210 233,652 277,970 448,020 998 — $ 4,448,109
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 September 30, 2017

 
One to four

family

Multifamily
and

commercial Construction
Commercial

Business

Home
equity

loans and
advances

Other
consumer Unallocated Total

 (In thousands)
Allowance for loan
losses:                

Individually
evaluated for
impairment 407 35 — 84 14 — — 540

Collectively
evaluated for
impairment 18,126 17,994 5,299 8,396 4,176 8 94 54,093

Total 18,533 18,029 5,299 8,480 4,190 8 94 54,633
Total loans:

Ending balance:
Individually

evaluated for
impairment $ 12,247 6,343 — 4,327 2,998 — — $ 25,915

Collectively
evaluated for
impairment 1,566,588 1,815,639 218,408 263,337 461,964 1,270 — 4,327,206

Total $ 1,578,835 1,821,982 218,408 267,664 464,962 1,270 — $ 4,353,121

Loan  modifications  to  borrowers  experiencing  financial  difficulties  that  are  considered  Troubled  Debt  Restructurings  ("TDRs")  primarily
involve the lowering of the monthly payments on such loans through either a reduction in interest rate below a market rate, an extension of the term of the
loan without a corresponding adjustment to the risk premium reflected in the interest rate, or a combination of these two methods. These modifications
generally do not result in the forgiveness of principal or accrued interest. In addition, the Company attempts to obtain additional collateral or guarantor
support  when  modifying  such  loans.  Non-accruing  restructured  loans  may  be  returned  to  accrual  status  when  there  has  been  a  sustained  period  of
repayment performance (generally six consecutive months of payments) and both principal and interest are deemed collectible.

The following tables present the number of loans modified as TDRs during the three months ended December 31, 2017 and December 31, 2016,
along with their balances immediately prior to the modification date and post-modification as of December 31, 2017 and December 31, 2016.

 December 31, 2017  December 31, 2016

 
No of
loans

Pre-modification
recorded

investment

Post-modification
recorded

investment
No of
loans

Pre-modification
recorded

investment

Post-
modification

recorded
investment

   (In thousands)    (In thousands)
Troubled Debt Restructurings            
Real estate loans:            

One to four family — $ — $ —  2 $ 257 $ 257
Consumer loans:  

Home equity loans and
advances — — —  1 108 108

Total loans — $ — $ —  3 $ 365 $ 365

The activity in the allowance for loan losses by portfolio segment at December 31, 2017 and 2016 was as follows:
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One to
four

family

Multifamily
and

commercial Construction
Commercial

Business

Home equity
loans and
advances

Other
consumer Unallocated Total

 (In Thousands)
2017

Balance at
beginning of
period $ 18,533 $ 18,029 5,299 8,480 4,190 8 94 $ 54,633
Provision
charged
(credited) 1,473 1,906 (82) (373) 389 3 84 3,400
Recoveries 9 — — 171 6 2 — 188
Charge-offs (24) (2) — (3) (9) (5) — (43)
Balance at end
of period $ 19,991 19,933 5,217 8,275 4,576 8 178 $ 58,178

               
2016

Balance at
beginning of
period $ 18,638 17,390 5,960 5,721 4,052 11 95 $ 51,867
Provision
charged
(credited) (27) 226 (1,362) 641 177 4 341 —
Recoveries 3 — — 19 6 — — 28
Charge-offs (15) $ — — (23) (4) (4) — (46)
Balance at end
of period $ 18,599 17,616 4,598 6,358 4,231 11 436 $ 51,849

The following table presents loans individually evaluated for impairment by loan segment:
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December 31, 2017

Recorded
investment

Unpaid
principal
balance Specific allowance

(In thousands)
With no allowance recorded:

Real estate loans:
One to four family $ 8,870 9,704 $ —
Multifamily and commercial 2,058 2,933 —

Commercial business loans 1,522 2,015 —
Consumer loans:

Home equity loans and advances 2,161 2,601 —
$ 14,611 17,253 $ —

With a specific allowance recorded:
Real estate loans:

One to four family $ 2,774 2,788 $ 423
Multifamily and commercial 1,635 2,208 28

Commercial business loans 2,741 2,741 80
Consumer loans:

Home equity loans and advances 430 430 15
$ 7,580 8,167 $ 546

Total:
Real estate loans:

One to four family $ 11,644 12,492 $ 423
Multifamily and commercial 3,693 5,141 28

Commercial business loans 4,263 4,756 80
Consumer loans:

Home equity loans and advances 2,591 3,031 15

Total loans $ 22,191 25,420 $ 546
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September 30, 2017

Recorded
investment

Unpaid
principal
balance

Specific
allowance

(In thousands)
With no allowance recorded:

Real estate loans:
One to four family $ 9,272 10,156 $ —
Multifamily and commercial 4,701 5,577 —

Commercial business loans 1,545 2,038 —
Consumer loans:

Home equity loans and advances 2,745 3,214 —
$ 18,263 20,985 $ —

With a specific allowance recorded:
Real estate loans:

One to four family $ 2,975 2,989 $ 407
Multifamily and commercial 1,642 2,215 35

Commercial business loans 2,782 2,782 84
Consumer loans:

Home equity loans and advances
253 253 14

Total: $ 7,652 8,239 $ 540
Real estate loans:

One to four family $ 12,247 13,145 $ 407
Multifamily and commercial 6,343 7,792 35

Commercial business loans 4,327 4,820 84
Consumer loans:

Home equity loans and advances 2,998 3,467 14

Total loans $ 25,915 29,224 $ 540

Specific allocations of the allowance for loan losses attributable to impaired loans totaled $546 thousand and $540 thousand at December 31,
2017 and September 30, 2017, respectively. At December 31, 2017 and September 30, 2017, impaired loans for which there was no related allowance for
loan losses totaled $14.6 million and $18.3 million , respectively.

The following table presents interest income recognized for loans individually evaluated for impairment by loan segment for the three months
ended December 31, 2017 and 2016:

December 31, 2017 December 31, 2016
Average
recorded

Investment

Interest
Income

Recognized

Average
recorded

Investment

Interest
Income

Recognized
(In thousands) (In thousands)

Real estate loans:
One to four family $ 14,015 $ 110 $ 16,419 $ 118
Multifamily and commercial 4,087 39 4,879 70

Commercial business loans 3,870 46 3,861 49
Consumer loans:

Home equity loans and advances 3,618 35 3,952 34

Total loans $ 25,590 $ 230 $ 29,111 $ 271

The Company utilizes an internal eight-point risk rating system to summarize its loan portfolio into categories with similar risk characteristics.
Loans deemed to be “acceptable quality” are rated 1 through 4, with a rating of 1 established for
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loans  with  minimal  risk.  Loans  that  are  deemed  to  be  of  “questionable  quality”  are  rated  5  (Watch)  or  6  (Special  Mention).  Loans  with  adverse
classifications are rated 7 (Doubtful) or 8 (Loss), respectively. The risk ratings are also confirmed through periodic loan review examinations which are
currently performed by both an independent third-party and the Company's internal loan review department. Results from examinations are presented to
the Audit Committee of the Board of Directors.

The following table presents loans receivable by credit quality risk indicator and by loan segment:

 December 31, 2017
 Real Estate       

 
One to four

family  

Multifamily
and

commercial  Construction  

Home equity
loans and
advances  

Commercial
business  

Other
consumer  Total

 (In thousands)
              
Pass $ 1,606,672 1,851,772 233,652 446,364 268,355 998 $ 4,407,813
Special mention — 4,782 — — 3,678 — 8,460
Substandard 9,587 14,656 — 1,656 5,937 — 31,836
Doubtful — — — — — — —

Total $ 1,616,259 1,871,210 233,652 448,020 277,970 998 $ 4,448,109

 September 30, 2017
 Real Estate       

 
One to four

family

Multifamily
and

commercial Construction

Home equity
loans and
advances

Commercial
business

Other
consumer Total

 (In thousands)
              
Pass $ 1,569,064 1,796,786 218,408 463,257 258,454 1,270 $ 4,307,239
Special mention — 11,600 — — 3,347 — 14,947
Substandard 9,771 13,596 — 1,705 5,863 — 30,935
Doubtful — — — — — — —

Total $ 1,578,835 1,821,982 218,408 464,962 267,664 1,270 $ 4,353,121

6. Deposits

Deposits at December 31, 2017 and September 30, 2017 are summarized as follows:

December 31, September 30,
2017 2017

(In Thousands)

Non-interest bearing transaction $ 681,869 $ 676,067
Interest bearing transaction 1,370,403 1,268,833
Money market deposit accounts 262,396 273,605
Savings, including club deposits 544,765 546,449
Certificates of deposit 1,403,882 1,358,474

          Total deposits $ 4,263,315 $ 4,123,428

The  aggregate  amount  of  certificates  of  deposit  that  meet  or  exceed $100,000 is  approximately $640.1  million and $608.5  million as  of
December 31, 2017 and September 30, 2017, respectively.
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A summary of certificate accounts by maturity at December 31, 2017 is a follows:

December 31, September 30,
2017 2017

(In Thousands)
    

Less than one year $ 669,610 $ 657,741
More than one years to two years 474,475 338,265
More than two years to three years 169,069 248,779
More than three years to four years 68,184 81,959
More than four years 22,544 31,730

$ 1,403,882 $ 1,358,474

7. Components of Periodic Benefit Costs

The Bank has a defined benefit pension plan (the "Pension Plan") covering its full-time employees who satisfy the eligibility requirements. The
benefits are based on years of service and the employee's compensation during the last five years of employment. Costs of the Pension Plan, based on the
actuarial computations of the current future benefits for employees, are recognized to expense and are funded in part based on the maximum amount that
can be deducted for federal income tax purposes. The Pension Plan’s assets are primarily invested in fixed debt and equity securities managed by Aon
Hewitt.

In addition to the Pension Plan, certain health care and life insurance benefits are made available to retirement employees (the "Post-retirement
Plan").

The Bank has a retirement  income maintenance plan (the "RIM Plan").  The RIM Plan is  a  non-qualified defined benefit  plan which provides
benefits to all employees of the Bank if their benefits under the Pension Plan are limited by the Internal Revenue Code Sections 415 and 401(a)(17).

Net periodic benefit cost (income) for pension benefits and other benefits for the three months ended December 31, 2017 and 2016 includes the
following components:

Pension RIM Post-retirement
December 31,

2017
December 31,

2016
December 31,

2017
December 31,

2016
December 31,

2017
December 31,

2016
(In thousands)

Service cost $ 1,780 $ 1,905 $ 61 $ 59 $ 93 $ 118
Interest cost 2,129 2,111 111 107 205 186
Expected return on plan
assets (4,815) (6,202) — — — —
Amortization:    

Prior service cost — — — — (34) (34)
Net loss 707 2,750 103 113 69 81

Net periodic cost
(income) $ (199) $ 564 $ 275 $ 279 $ 333 $ 351

The net periodic benefit  cost  (income) for pension benefits  and other benefits  at December 31, 2017 were calculated using the December 31,
2017 third party actuarial valuation reports. For the three months ended December 31, 2017, the $9.1 million change in the funded status before tax of the
Company's benefit plans is primarily attributed to a decline in the discount rate used to present value our pension benefit obligations. For December 31,
2016, the September 30, 2016 third party actuarial valuation reports were utilized as a proxy to calculate the net periodic benefit cost for pension benefits.
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8. Taxes

For the three months ended December 31, 2017 and 2016, the Company recorded tax expense of $9.0 million and $4.9 million , respectively.
The effective tax rate was 70.9% and 32.7% for the three months ended December 31, 2017 and 2016, respectively.

On December 22, 2017, the United States Congress enacted tax reform legislation known as H.R.1, commonly referred to as the "Tax Cuts and
Jobs Act" (the "Act"), which resulted in significant modifications to existing tax law. A number of the provisions directly impacts the Company. Included
in the Act was a reduction of the corporate income tax rate from 35% to 21%. The Company has completed the analysis of remeasuring our gross deferred
tax assets and liabilities utilizing the 21% corporate tax rate. The Company recorded the effect in our financial results for the period ended December 31,
2017. The effect of the change in the corporate tax rate on our gross deferred tax assets and liabilities resulted in a $4.7 million increase in tax expense for
the period ended December 31, 2017. ASC Topic 740 requires that the tax effect of changes in tax law and rates be recognized in income from continuing
operations in the period that includes the enactment date of the change even if the deferred tax balances related to a prior year.

9. Fair Value Measurements

The  Company  utilizes  fair  value  measurements  to  record  fair  value  adjustments  to  certain  assets  and  liabilities  and  to  determine  fair  value
disclosures. The determination of fair values of financial instruments often requires the use of estimates. Where quoted market values in an active market
are not readily available, the Company utilizes various valuation techniques to estimate fair value.

Fair value is an estimate of the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. However, in many instances, fair value estimates may not be substantiated by comparison to independent markets
and may not be realized in an immediate sale of the financial instrument.

U.S. GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the  highest  priority  to  unadjusted  quoted  prices  in  active  markets  for  identical  assets  or  liabilities  (Level  1  measurements)  and  the  lowest  priority  to
unobservable inputs (Level 3 measurements). The three levels of fair value hierarchy are as follows:

Level 1:     Unadjusted quoted market prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities;

Level 2: Quoted prices in markets that are not active, or inputs that are observable either directly or indirectly for
substantially the full term of the asset or liability; and

Level 3: Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (i.e., supported by minimal or no market activity).

A  financial  instrument’s  level  within  the  fair  value  hierarchy  is  based  on  the  lowest  level  of  input  that  is  significant  to  the  fair  value
measurement.

The valuation techniques are based upon the unpaid principal balance only and exclude any accrued interest  or dividends at the measurement
date.  Interest  income  and  expense  and  dividend  income  are  recorded  within  the  consolidated  statements  of  income  depending  on  the  nature  of  the
instrument using the effective interest method based on the discount or premium.

Assets
and
Liabilities
Measured
at
Fair
Value
on
a
Recurring
Basis

The valuation techniques described below were used to measure fair value of financial instruments in the tables below on a recurring basis as of
December 31, 2017 and September 30, 2017 .
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Securities
Available-for-Sale

For securities available-for-sale, fair value was estimated using a market approach. The majority of the Company’s securities are fixed income
instruments that are not quoted on an exchange, but are traded in active markets. Prices for these instruments are obtained through third-party data service
providers or dealer market participants with which the Company has historically transacted both purchases and sales of securities. Prices obtained from
these sources include market quotations and matrix pricing. Matrix pricing, a Level 2 input, is a mathematical technique used principally to value certain
securities to benchmark or to comparable securities. The Company evaluates the quality of Level 2 matrix pricing through comparison to similar assets
with greater  liquidity  and evaluation of  projected cash flows.  As the Company is  responsible  for  the determination of  fair  value,  it  performs quarterly
analysis on the prices received from the pricing service to determine whether the prices are reasonable estimates of fair value. Specifically, the Company
compares the prices received from the pricing service to a secondary pricing source. Additionally, the Company compares changes in the reported market
values and returns to relevant market indices to assess the reasonableness of the reported prices. The Company’s internal price verification procedures and
review of  fair  value  methodology  documentation  provided  by  independent  pricing  services  has  not  historically  resulted  in  an  adjustment  in  the  prices
obtained from the pricing service. The Company also holds equity securities and debt instruments issued by the U.S. government and U.S. government-
sponsored agencies that are traded in active markets with readily accessible quoted market prices that are considered Level 1 inputs.

Derivatives

The Company records all derivatives on the consolidated balance sheets at fair value. The accounting for changes in the fair value of derivatives
depends  on  the  intended  use  of  the  derivative,  whether  the  Company  has  elected  to  designate  a  derivative  in  a  hedging  relationship  and  apply  hedge
accounting and whether the hedging relationship has satisfied the criteria necessary to apply hedge accounting.

The fair value of the Company's derivatives are determined using discounted cash flow analysis using observable market-based inputs, which are
considered Level 2 inputs.

Assets
Measured
at
Fair
Value
on
a
Non-Recurring
Basis

The  valuation  techniques  described  below were  used  to  estimate  fair  value  of  financial  instruments  measured  on  a  non-recurring  basis  as  of
December 31, 2017 and September 30, 2017 .

Collateral
Dependent
Impaired
Loans

For loans measured for impairment based on the fair value of the underlying collateral, fair value was estimated using a market approach. The
Company measures the fair value of collateral underlying impaired loans primarily through obtaining independent appraisals that rely upon quoted market
prices for similar assets in active markets. These appraisals include adjustments, on an individual case-by-case basis, to comparable assets based on the
appraisers’ market knowledge and experience, as well as adjustments for estimated costs to sell between 6% and 8% . The Company classifies these loans
as Level 3 within the fair value hierarchy.

Foreclosed
Assets

Assets acquired through foreclosure or deed in lieu of foreclosure are carried at fair value, less estimated selling costs which is estimated to be
6% . Fair value is generally based on independent appraisals that rely upon quoted market prices for similar assets in active markets.  These appraisals
include adjustments, on an individual case basis, to comparable assets based on the appraiser's market knowledge and experience, and are classified as
Level 3. When an asset is acquired, the excess of the loan balance over fair value less estimated selling costs is charged to the allowance for loan losses.
Operating results from real estate owned, including rental income, operating expenses, and gains and losses realized from the sales of real estate owned,
are recorded as incurred.

There were no changes to the valuation techniques for fair value measurements as of December 31, 2017 and September 30, 2017 .

The following tables present the assets and liabilities reported on the consolidated balance sheets at their fair values as of December 31, 2017
and September 30, 2017 , by level within the fair value hierarchy:
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December 31, 2017
Fair value measurements

Fair value

Quoted prices in
active markets for

identical assets
(Level 1)

Significant other
observable inputs

(Level 2)

Significant
unobservable inputs

(Level 3)
(In thousands)

Measured on a recurring basis:
Securities available-for-sale:

U.S. government and agency obligations $ 39,644 39,644 — $ —
Mortgage-backed securities and collateralized mortgage
obligations 606,612 — 606,612 —
Municipal obligations 1,957 — 1,957 —
Corporate debt securities 54,514 — 54,514 —
Trust preferred securities 4,656 — 4,656 —
Equity securities 3,187 3,187 — —

Total securities available-for-sale 710,570 42,831 667,739 —

Derivative assets 490 — 490 —
$ 711,060 42,831 668,229 $ —

Derivative liabilities $ 203 — 203 $ —

September 30, 2017
Fair value measurements

Fair value

Quoted prices in
active markets for

identical assets
(Level 1)

Significant other
observable inputs

(Level 2)

Significant
unobservable inputs

(Level 3)
(In thousands)

Measured on a recurring basis:
Securities available-for-sale:

U.S. government and agency obligations $ 24,874 24,874 — $ —
Mortgage-backed securities and collateralized mortgage
obligations 473,491 — 473,491 —
Municipal obligations 1,357 — 1,357 —
Corporate debt securities 49,492 — 49,492 —
Trust preferred securities 4,708 — 4,708 —
Equity securities 3,254 3,254 — —

Total securities available-for-sale 557,176 28,128 529,048 —

Derivative assets 277 — 277 —
$ 557,453 28,128 529,325 $ —

Derivative liabilities $ 182 — 182 $ —

There were no transfers between Level 1, Level 2 and Level 3 during the three months ended December 31, 2017 .
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December 31, 2017
Fair value measurements

Fair value

Quoted prices in
active markets for

identical assets
(Level 1)

Significant other
observable inputs

(Level 2)

Significant
unobservable inputs

(Level 3)
(In thousands)

Measured on a non-recurring basis:
 Real estate owned $ 959 — — $ 959
 Loans measured for impairment based on the
    fair value of the underlying collateral $ 10,251 — — $ 10,251

11,210 — — 11,210

September 30, 2017
Fair value measurements

Fair value

Quoted prices in
active markets for

identical assets
(Level 1)

Significant other
observable inputs

(Level 2)

Significant
unobservable inputs

(Level 3)
(In thousands)

Measured on a non-recurring basis:
 Real estate owned $ 393 — — $ 393
 Loans measured for impairment based on the
    fair value of the underlying collateral $ 14,156 — — $ 14,156

14,549 — — 14,549

The following table presents qualitative information for Level 3 assets measured at fair value on a non-recurring basis as of December 31, 2017
and September 30, 2017:

December 31, 2017

Fair value
Valuation

methodology Unobservable inputs Range of inputs
(In Thousands)

 Real estate owned $ 959 Appraised Value Discount for cost to sell 6.0%
 Loans measured for impairment based on the
    fair value of the underlying collateral $ 10,251 Appraised Value Discount for cost to sell 6.0% - 8.0%

September 30, 2017

Fair value
Valuation

methodology Unobservable inputs Range of inputs
(In Thousands)

 Real estate owned $ 393 Appraised Value Discount for cost to sell 6.0%
 Loans measured for impairment based on the
    fair value of the underlying collateral $ 14,156 Appraised Value Discount for cost to sell 6.0% - 8.0%

Other Fair Value Disclosures

The Company is required to disclose estimated fair  value of financial  instruments,  both assets and liabilities  on and off the balance sheet,  for
which it is practicable to estimate fair value. The following is a description of valuation methodologies used for those assets and liabilities.
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Cash and Cash Equivalents

For cash and due from banks, federal funds sold and short-term investments, the carrying amount approximates fair value due to their nature and
short-term maturities.

Investment Securities Held-to-Maturity

For securities held-to-maturity,  fair value was estimated using a market approach. The majority of the Company’s securities are fixed income
instruments that are not quoted on an exchange, but are traded in active markets. Prices for these instruments are obtained through third-party data service
providers or dealer market participants with which the Company has historically transacted both purchases and sales of securities. Prices obtained from
these sources include market quotations and matrix pricing. Matrix pricing, a Level 2 input, is a mathematical technique used principally to value certain
securities to benchmark or to compare securities. The Company evaluates the quality of Level 2 matrix pricing through comparison to similar assets with
greater liquidity and evaluation of projected cash flows. As the Company is responsible for the determination of fair value, it performs quarterly analysis
on the prices received from the pricing service to determine whether the prices are reasonable estimates of fair value. Specifically, the Company compares
the prices received from the pricing service to a secondary pricing source. Additionally, the Company compares changes in the reported market values
and  returns  to  relevant  market  indices  to  assess  the  reasonableness  of  the  reported  prices.  The  Company’s  internal  price  verification  procedures  and
review of  fair  value  methodology  documentation  provided  by  independent  pricing  services  has  not  historically  resulted  in  an  adjustment  in  the  prices
obtained from the pricing service. The Company also holds debt instruments issued by the U.S. government and U.S. government-sponsored agencies that
are traded in active markets with readily accessible quoted market prices that are considered Level 1 inputs.

Federal Home Loan Bank Stock ("FHLB")

The carrying value of FHLB stock is its cost.  The fair value of FHLB stock is based on redemption at par value. The Company classifies the
estimated fair value as Level 2 within the fair value hierarchy.

Loans Receivable

Fair  values  are  estimated  for  portfolios  of  loans  with  similar  financial  characteristics.  Loans  are  segregated  by  type  such  as  commercial
mortgage, residential mortgage, commercial, construction, etc. Each applicable loan category is further segmented into fixed and adjustable rate interest
terms and into performing and non-performing categories. The fair value of performing loans is estimated using a combination of techniques, including a
discounted cash flow model that utilizes a discount rate that reflects the Company’s current pricing for loans with similar characteristics and remaining
maturity, adjusted by an amount for estimated credit  losses inherent in the portfolio at the balance sheet date. The rates take into account the expected
yield curve, as well as an adjustment for prepayment risk, when applicable.  The fair value estimated does not incorporate an exit value. The Company
classifies the estimated fair value of its loan portfolio as Level 3.

The  fair  value  for  non-performing  loans  was  based  on  recent  external  appraisals  of  collateral  securing  such  loans,  adjusted  for  the  timing  of
anticipated cash flows. The Company classifies the estimated fair value of its non-performing loan portfolio as Level 3.

Deposits

The fair value of deposits with no stated maturity, such as non-interest bearing demand deposits and savings deposits, was equal to the amount
payable on demand and classified as Level 2. The estimated fair value of certificates of deposit  was based on the discounted value of contractual  cash
flows. The discount rate was estimated using the Company’s current rates offered for deposits with similar remaining maturities. The Company classifies
the estimated fair value of its certificates of deposit portfolio as Level 2.

Borrowed Funds

The fair value of borrowed funds was estimated by discounting future cash flows using rates available for debt with similar terms and maturities
and is classified by the Company as Level 2 within the fair value hierarchy.
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Commitments to Extend Credit and Letters of Credit

The  fair  value  of  commitments  to  extend  credit  and  letters  of  credit  was  estimated  using  the  fees  currently  charged  to  enter  into  similar
agreements,  taking  into  account  the  remaining  terms  of  the  agreements  and  the  present  creditworthiness  of  the  counter-parties.  For  fixed  rate  loan
commitments,  fair  value  also  considers  the  difference  between  current  levels  of  interest  rates  and  the  committed  rates.  The  fair  value  estimates  of
commitments to extend credit and letters of credit are deemed immaterial in comparison to their carrying value.

The following tables present the assets and liabilities reported on the consolidated balance sheets at their fair values as of December 31, 2017
and September 30, 2017 :

December 31, 2017

Fair Value Instruments

Carrying
Value

Total Fair
Value

Quoted prices in
active markets for

identical assets
(Level 1)

Significant other
observable inputs

(Level 2)
Significant unobservable

inputs (Level 3)

(In thousands)

Financial assets:
Cash and cash equivalents $ 65,498 65,498 65,498 — $ —
Securities available-for-sale 710,570 710,570 42,831 667,739 —
Securities held-to-maturity 239,618 236,125 — 236,125 —
Federal Home Loan Bank Stock 44,664 44,664 — 44,664 —
Loans receivable, net 4,400,470 4,367,945 — — 4,367,945
Derivative assets 490 490 — 490 —

Financial liabilities: —

Total deposits 4,263,315 3,959,460 — 3,959,460 —
Borrowings 929,057 925,032 — 925,032 —
Derivative liabilities $ 203 203 — 203 $ —

September 30, 2017
Fair Value Instruments

Carrying
Value

Total Fair
Value

Quoted prices in
active markets

for identical
assets (Level 1)

Significant other
observable inputs

(Level 2)

Significant
unobservable inputs

(Level 3)
(In thousands)

Financial assets:
Cash and cash equivalents $ 100,975 100,975 100,975 — $ —
Securities available-for-sale 557,176 557,176 28,128 529,048 —
Securities held-to-maturity 132,939 131,822 — 131,822 —
Federal Home Loan Bank Stock 35,844 35,844 — 35,844 —
Loans receivable, net 4,307,623 4,301,138 — — 4,301,138
Derivative assets 277 277 — 277 —

Financial liabilities: —
Total deposits 4,123,428 3,880,363 — 3,880,363 —
Borrowings 733,043 732,731 — 732,731 —
Derivative liabilities $ 182 182 — 182 $ —
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Limitations

Fair value estimates are made at a specific point in time, based on relevant market information and information about the financial instrument.
These estimates do not reflect any premium or discount that could result from offering for sale at one time the Company’s entire holdings of a particular
financial  instrument.  Because  no  market  exists  for  a  significant  portion  of  the  Company’s  financial  instruments,  fair  value  estimates  are  based  on
judgments regarding future expected loss experience, current economic conditions, risk characteristics of various financial instruments, and other factors.
These estimates are subjective in nature and involve uncertainties and matters of significant judgment and, therefore, cannot be determined with precision.
Changes in assumptions could significantly affect the estimates.

Fair  value  estimates  are  based  on  existing  balance  sheet  financial  instruments  without  attempting  to  estimate  the  value  of  anticipated  future
business  and  the  value  of  assets  and  liabilities  that  are  not  considered  financial  instruments.  Significant  assets  and  liabilities  that  are  not  considered
financial  assets  or  liabilities  include goodwill  and other  intangibles,  deferred tax assets  and premises  and equipment.  In addition,  the tax ramifications
related  to  the  realization  of  the  unrealized  gains  and  losses  can  have  a  significant  effect  on  fair  value  estimates  and  have  not  been  considered  in  the
estimates.

10. Other Comprehensive Income (Loss)

The  following  table  presents  the  components  of  other  comprehensive  income  (loss),  both  gross  and  net  of  tax,  for  the  three  months  ended
December 31, 2017 and 2016:

December 31, 2017 December 31, 2016
Before Tax Tax Effect After Tax Before Tax Tax Effect After Tax

(In thousands)
Components of Other
Comprehensive Income (Loss):  

Unrealized gains on securities
available for sale:  

Net losses arising during the
period $ (2,892) (147) (3,039)  (23,624) 8,417 $ (15,207)
Accretion of unrealized loss on

securities reclassified as held-
to-maturity (2) (56) (58)  — — —

Reclassification adjustment for
(losses) gains included in net
income (60) 94 13 (47)  411 (147) 264

(2,954) (190) (3,144)  (23,213) 8,270 (14,943)
 

     Unrealized gain (loss) on swap
contract 192 (28) 164  — — —

 
Employee benefit plans:  

Amortization of prior service
cost included in net income (24) (19) (43)  (28) 10 (18)

Reclassification adjustment of
actuarial net (loss) gain
included in net income (9) (94) (103)  7 (2) 5

Change in funded status of
retirement obligations (9,024) 3,354 (5,670)  20 132 152

Tax effects resulting from the
adoption of ASU No. 2018-02 — (10,434) (10,434)  —  —  —

(9,057) (7,193) (16,250)  (1) 140 139

Total other comprehensive loss $ (11,819) (7,411) (19,230)  (23,214) 8,410 $ (14,804)
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The Company, in accordance with ASU No. 2018-02, has elected to reclassify the income tax effects  of the Tax Act from accumulated other

comprehensive  (loss)  income  to  retained  earnings  for  the  three  months  ended  December  31,  2017.  The  following  tables  present  the  changes  in  the
components of accumulated other comprehensive income (loss), net of tax, for the three months ended December 31, 2017 and 2016:

 December 31, 2017

 

Unrealized Gains on
Securities Available for

Sale
Employee Benefit

Plans Swaps  
Accumulated Other
Comprehensive Loss

  
Balance at beginning of year $ (4,135) (42,105) 60  $ (46,180)

Current period changes in other
comprehensive (loss) income (1,830) (5,816) 124  (7,522)

Reclassification of tax effects
resulting from the adoption of
ASU No. 2018-02 (1,314)  (10,434)  40  (11,708)
Total other comprehensive (loss)
income $ (7,279) (58,355) 224  $ (65,410)

 December 31, 2016

 

Unrealized Gains on
Securities Available for

Sale
Employee Benefit

Plans Swaps  
Accumulated Other
Comprehensive Loss

 
Balance at beginning of year $ 5,664 (57,022) —  $ (51,358)

Current period changes in other
comprehensive (loss) income (14,943) 139 —  (14,804)

Total other comprehensive (loss)
income $ (9,279) (56,883) —  $ (66,162)

The following table reflects amounts reclassified from accumulated other comprehensive (loss) income to the consolidated statement of income
and the affected line item in the statement where net income is presented for the three months ended December 31, 2017 and 2016:

December 31,  
2017 2016  

Accumulated other Comprehensive (Loss) Income
Components  

Affected line items in the Consolidated Statements of
Income

Reclassification adjustment for (loss) gain included in
net income (60) 411  (Loss) Gain on securities transactions, net
Reclassification adjustment of actuarial net (loss) gain
included in net income (9) 7  Compensation and employee benefits expense
      Total before tax (69) 418  
      Income tax benefit (81) (149)  

      Net of tax (150) 269  

11. Derivatives and Hedging Activities

The Company offers currency forward contracts and interest rate swap contracts to certain commercial banking customers to manage their risk of
exposure and risk management strategies.  These contracts are simultaneously hedged by offsetting contracts with a third party, such that the Company
would minimize its net risk exposure resulting from these transactions. In addition, the Company executes interest rate swaps with third parties to in order
to hedge the interest expense
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of short-term Federal Home Loan Bank Advances. These contracts are simultaneously hedged with short-term Federal Home Loan Bank Advances.

Currency Forward Contracts. At both December 31, 2017 and September 30, 2017, the Company had a currency forward contract in place
with a commercial banking customer with a notional amount of $1.6 million . An offsetting currency forward contract with a third party was also in-force
for the respective time periods. The currency forward contracts associated with this program does not meet hedge accounting requirements. Changes in
the fair value
of  both the customer  currency forward contract  and the offsetting third  party  contract  is  recognized directly  in  earnings.  Derivatives  not  designated in
qualifying hedging relationships are not speculative and result from a service the Company provides to certain qualified commercial banking customers
and are not used to manage interest rate risk in the Company's assets or liabilities.

Interest  Rate  Swaps. At  December  31,  2017  and  September  30,  2017,  the  Company  did  not  have  any  interest  rate  swaps  with  commercial
banking customers.

The Company had two interest rate swaps in place at both December 31, 2017 and September 30, 2017 with offsetting Federal Home Loan Bank
Advances with a notional amount of $20.0 million . The interest rate swaps associated with the program meet the hedge accounting requirements. The
effective  portion  of  changes  in  the  fair  value  of  the  derivatives  designated  that  qualify  as  cash  flow  hedges  are  recorded  in  accumulated  other
comprehensive  income  (loss).  The  ineffective  portion  of  changes  in  the  fair  value  of  the  derivatives  designated  that  qualify  as  cash  flow  hedges  are
recorded in earnings. Interest rate swaps designated as cash flow hedges involve the receipt of variable amounts from a counter-party in exchange for the
Company making fixed-rate payment payments over the life of the agreements without the exchange of the underlying notional amount.

For the three months ended December 31, 2017 and 2016, the Company did not record any hedge ineffectiveness associated with these contracts.
   

The  table  below presents  the  fair  value  of  the  Company’s  derivative  financial  instruments  as  well  as  their  classification  on  the  Consolidated
Balance Sheets at December 31, 2017 and September 30, 2017 :

December 31, 2017
Asset Derivative Liability Derivative

Consolidated
Balance Sheet Fair value

Consolidated
Balance Sheet Fair Value

(In thousands) (In thousands)
Derivatives:
Interest rate swap - cash flow hedge Other Assets $ 287 Other Liabilities $ —
Currency forward contract - non-designated hedge Other Assets 203 Other Liabilities 203
Total derivative instruments $ 490 $ 203

September 30, 2017
Asset Derivative Liability Derivative

Consolidated
Balance Sheet Fair value

Consolidated
Balance Sheet Fair Value

(In thousands) (In thousands)
Derivatives:
Interest rate swap - cash flow hedge Other Assets $ 95 Other Liabilities $ —
Currency forward contract - non-designated hedge Other Assets 182 Other Liabilities 182
Total derivative instruments $ 277 $ 182

For  the  three  months  ended  December  31,  2017 and  December  31,  2016, no gains  or  losses  were  recorded  in  the  consolidated  statements  of
income.
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The Company has agreements with counter-parties that contain a provision that if the Company defaults on any of its indebtedness, including
default where repayment of the indebtedness has not been accelerated by the lender, then the Company could also be declared in default of its derivative
obligations.

At  December  31,  2017  and  September  30,  2017,  the  fair  value  of  derivatives  was  in  an  asset  position  and  includes  accrued  interest  of $7
thousand and $9 thousand , respectively.

12. Subsequent Events

The Company has evaluated events subsequent to December 31, 2017 and through the financial statement issuance date of March 23, 2018. The
Company has not identified any material subsequent events.

33



Columbia Financial, Inc.
Management’s Discussion and Analysis

Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Forward-Looking Statements

Certain statements contained herein are “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. Such forward-looking statements may be identified by reference to a future period or periods, or
by the use of forward-looking terminology, such as “may,” “will,” “believe,” “expect,” “estimate,” "project," "intend," “anticipate,” “continue,” or
similar  terms  or  variations  on  those  terms,  or  the  negative  of  those  terms.  Forward-looking  statements  are  subject  to  numerous  risk  factors  and
uncertainties, including, but not limited to, those set forth in the Company's prospectus filed with the Securities and Exchange Commission pursuant
to  Rule  424(b)(3)  on  February  20,  2018,  and  those  related  to  the  economic  environment,  particularly  in  the  market  areas  in  which  the  Company
operates,  competitive  products  and  pricing,  fiscal  and  monetary  policies  of  the  U.S.  Government,  changes  in  government  regulations  affecting
financial  institutions,  including  regulatory  fees  and  capital  requirements,  changes  in  prevailing  interest  rates,  acquisitions  and  the  integration  of
acquired  businesses,  credit  risk  management,  asset-liability  management,  the  financial  and  securities  markets  and  the  availability  of  and  costs
associated with sources of liquidity.

The Company cautions readers not to place undue reliance on any such forward-looking statements which speak only as of the date made.
The Company also advises readers that the factors listed above could affect the Company’s financial performance and could cause the Company’s
actual  results  for  future  periods  to  differ  materially  from  any  opinions  or  statements  expressed  with  respect  to  future  periods  in  any  current
statements. The Company does not have any obligation to update any forward-looking statements to reflect any subsequent events or circumstances
after the date of this statement.

Critical Accounting Policies

The Company considers certain accounting policies to be critically important to the fair presentation of its consolidated balance sheets and
statements  of  income. These policies  require management  to make judgments on matters  which by their  nature have elements  of  uncertainty.  The
sensitivity of the Company’s consolidated financial statements to these critical accounting policies, and the assumptions and estimates applied, could
have a significant impact on its consolidated balance sheets and statements of income. Assumptions, estimates and judgments made by management
can  be  influenced  by  a  number  of  factors,  including  the  general  economic  environment.  The  Company  has  identified  the  following  as  critical
accounting policies:

▪ Adequacy of the allowance for loan losses
▪ Valuation of securities and impairment analysis
▪ Valuation of post-retirement benefits
▪ Valuation of deferred tax assets

The calculation of the allowance for loan losses is a critical accounting policy of the Company. The allowance for loan losses is a valuation
account that reflects management’s evaluation of the probable losses in the loan portfolio. Determining the amount of the allowance for loan losses
involves  a  high degree  of  judgment.  Estimates  required  to  establish  the  allowance include:  the  overall  economic  environment,  value  of  collateral,
strength of guarantors, loss exposure in the event of default, the amount and timing of future cash flows on impaired loans, and determination of loss
factors applied to the portfolio segments. These estimates are susceptible to significant change. Management regularly reviews loss experience within
the portfolio, monitors current economic conditions and other factors related to the collectability of the loan portfolio. The Company maintains the
allowance for loan losses through provisions for loan losses which are charged to income. Charge-offs against the allowance for loan losses are taken
on loans where management determines that the collection of loan principal  is  unlikely.  Recoveries made on loans that have been charged-off  are
credited to the allowance for loan losses.

As part of the evaluation of the adequacy of the allowance for loan losses, each quarter management prepares an analysis that categorizes
the entire loan portfolio by certain risk characteristics such as loan type (residential mortgage, commercial mortgage, construction, commercial, etc.)
and loan risk rating.
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When  assigning  a  risk  rating  to  a  loan,  management  utilizes  an  eight-point  internal  risk  rating  system.  Loans  deemed  to  be  “acceptable
quality” are rated 1 through 4, with a rating of 1 established for loans with minimal risk. Loans deemed to be of “questionable quality” are rated 5
(Watch) or 6 (Special Mention). Loans with adverse classifications (Substandard, doubtful or loss) are rated 6, 7 or 8, respectively. The risk ratings
are also confirmed through periodic loan review examinations, which are currently performed by both an independent third-party and the Company's
internal loan review department. The Company requires an annual review be performed above certain dollar thresholds, depending on loan type, to
help determine the appropriate risk rating.

Management estimates the amount of loan losses for groups of loans by applying quantitative loss factors to the loan segments at the risk
rating level and applying qualitative adjustments to each loan segment at the risk rating level. Quantitative loss factors give consideration to historical
loss  experience  and  migration  experience  by  loan  type  based  upon  an  appropriate  look-back  period,  adjusted  for  a  loss  emergence  period.
Quantitative loss factors are evaluated periodically. Qualitative adjustments give consideration to other qualitative or environmental factors such as
trends  and  levels  of  delinquencies,  impaired  loans,  charge-offs,  recoveries  and  loan  volumes,  as  well  as  national  and  local  economic  trends  and
conditions. Qualitative adjustments reflect risks in the loan portfolio not captured by the quantitative loss factors and, as such, are evaluated from a
risk level perspective relative to the risk levels present over the look-back period. The reserves resulting from the application of both the quantitative
experience and qualitative factors are combined to arrive at the allowance for loan losses.

Management believes the primary risks inherent in the portfolio are a general decline in the economy, a decline in real estate market values,
rising  unemployment,  elevated  unemployment,  increasing  vacancy  rates,  and  increases  in  interest  rates  in  the  absence  of  economic  improvement.
Any one or a combination of these events may adversely affect a borrowers’ ability to repay their loan, resulting in increased delinquencies and loan
losses.  Accordingly,  the  Company  has  recorded  loan  losses  at  a  level  which  is  estimated  to  represent  the  current  risk  in  its  loan  portfolio.
Management considers it important to maintain the ratio of the allowance for loan losses to total loans at an acceptable level considering the current
composition of the loan portfolio.

Although  management  believes  that  the  Company  has  established  and  maintained  the  allowance  for  loan  losses  at  appropriate  levels,
additional  reserves  may  be  necessary  if  future  economic  and  other  conditions  differ  substantially  from  the  current  operating  environment.
Management  evaluates  its  estimates  and  assumptions  on  an  ongoing  basis  and  the  estimates  and  assumptions  are  adjusted  when  facts  and
circumstances necessitate a re-valuation of the estimate. As future events and their effects cannot be determined with precision, actual results could
differ  significantly  from  these  estimates.  In  addition,  regulatory  agencies  periodically  review  the  adequacy  of  the  Company’s  allowance  for  loan
losses as an integral part of their examination process. Such agencies may require the Company to recognize additions to the allowance or additional
write-downs  based  on  their  judgments  about  information  available  to  them at  the  time  of  their  examination.  Although  management  uses  the  best
information available, the level of the allowance for loan losses remains an estimate that is subject to significant judgment.

The  Company’s  available-for-sale  securities  portfolio  is  carried  at  fair  value,  with  unrealized  gains  or  losses,  net  of  taxes,  reported  in
accumulated  other  comprehensive  income  or  loss.  Fair  values  are  based  on  third  party  market  quotations.  Securities  which  the  Company  has  the
intent and ability to hold to maturity are classified as held-to-maturity and carried at  amortized cost.  Management conducts a periodic review and
evaluation of the securities portfolio to determine if any declines in the fair values of securities are other-than-temporary. In this evaluation, if such a
decline were deemed other-than temporary, management would measure the total credit-related component of the unrealized loss, and recognize that
portion  of  the  loss  as  a  charge  to  current  period  earnings.  The  remaining  portion  of  the  unrealized  loss  would  be  recognized  as  an  adjustment  to
accumulated  other  comprehensive  income (loss).  The  fair  value  of  the  securities  portfolio  is  significantly  affected  by  changes  in  interest  rates.  In
general,  as  interest  rates  rise,  the  fair  value  of  fixed-rate  securities  decreases  and  as  interest  rates  decline,  the  fair  value  of  fixed-rate  securities
increases. The Company determines if it has the intent to sell these securities or if it is more likely than not that the Company would be required to
sell  the  securities  before  the  anticipated  recovery.  If  either  exists,  the  entire  decline  in  value  is  considered  other-than-temporary  and  would  be
recognized as an expense in the current period.

The Company provides certain health care and life insurance benefits to eligible retired employees. The cost of retiree health care and other
benefits during the employees' period of active service are accrued monthly. The accounting guidance requires the following: a) recognizing in the
statement of financial position the over funded or underfunded status of a defined benefit post-retirement plan measured as the difference between the
fair value of plan assets and the benefit obligations; b) measuring a plan's assets and its obligations that determine its funded status as of the end of
the  Company's  fiscal  year  (with  limited  exceptions);  and  c)  recognizing  as  a  component  of  other  comprehensive  income  (loss),  net  of  tax,  the
actuarial gain and losses and the prior service costs and credits that arise during the period.
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The determination of whether deferred tax assets will be realizable is predicated on the reversal of existing deferred tax liabilities, utilization
against  carry-back years  and estimates  of  future  taxable  income.  Such estimates  are  subject  to  management’s  judgment.  A valuation allowance is
established  when management  is  unable  to  conclude  that  it  is  more  likely  than  not  that  it  will  realize  deferred  tax  assets  based on the  nature  and
timing  of  these  items.  The  effect  on  deferred  tax  assets  and  liabilities  of  a  change  in  tax  rates  is  recognized  in  income tax  expense  in  the  period
enacted.

    
Comparison of Financial Condition at December 31, 2017 and September 30, 2017

Total 
Assets.
Total  assets  increased  $337.2  million  or  6.2%  to  $5.8  billion  at  December  31,  2017  from  $5.4  billion  at  September  30,  2017.  The
increase was primarily the result of growth in investment securities and loans, which was primarily funded by short-term borrowings and to a lesser
extent deposits.

Total
Cash
and
Cash
Equivalents.
Total cash and cash equivalents decreased $35.5 million, or 35.1%, to $65.5 million at December 31, 2017 from
$101.0 million at September 30, 2017, as excess funds were redeployed principally to fund the purchase of investment securities.

Investment
Securities.
Total investment securities increased $260.1 million, or 37.7%, to $950.2 million at December 31, 2017 from $690.1 million
at  September  30,  2017.  Consistent  with  our  anticipated  use  of  proceeds  and  to  take  advantage  of  then-existing  investment  opportunities  in  the
securities market, we increased our position in investment securities utilizing short-term borrowings originated during the quarter ended December
31, 2017, with the intent to repay the borrowings with proceeds from the offering. At December 31, 2017, our total investment securities portfolio
consisted  of  74.8%  of  available-for-sale  securities  and  25.2%  of  securities  held-to-maturity  as  compared  to  80.7%  and  19.3%,  respectively,  at
September 30, 2017. At December 31, 2017, our investment portfolio comprised 16.5% of total assets.

Loans
Receivable.
Loans receivable, net, increased $92.8 million, or 2.2%, to $4.4 billion at December 31, 2017 from $4.3 billion at September 30,
2017. The increase was primarily the result of purchasing $49.8 million of commercial real estate and multifamily loans combined with an increase in
residential loans of $37.4 million. The purchased loans were re-underwritten by Columbia Bank using its own underwriting standards.

Non-Performing
Assets.
Non-performing assets increased $696 thousand to $7.5 million, or 0.13% of total assets at December 31, 2017 from $6.8
million, or 0.12% of total assets at September 30, 2017.

Deposits.
Deposits increased $139.9 million, or 3.4%, to $4.3 billion at December 31, 2017 from $4.1 billion at September 30, 2017. The increase
was primarily the result of growth in interest-bearing and noninterest-bearing transaction accounts as well as certificates of deposit.

Borrowings.
Borrowings increased $196.0 million, or 26.7%, to $929.1 million at December 31, 2017 from $733.0 million at September 30, 2017,
primarily  due  to  increases  in  short-term  Federal  Home  Loan  Bank  of  New  York  advances  used  to  purchase  investment  securities  as  part  of  our
leverage strategy noted above.

Stockholder’s
Equity.
Total stockholder’s equity decreased $3.8 million, or 0.8%, to $472.1 million at December 31, 2017 from $475.9 million at
September  30,  2017.  The  decrease  was  the  result  of  a  $7.5  million  increase  in  accumulated  other  comprehensive  loss  primarily  attributable  to  a
decline in the discount rate used to present value our pension benefit  obligations,  which was partially offset by net income of $3.7 million for the
three months ended December 31, 2017.

Comparison of the Results of Operations for the Three Months Ended December 31, 2017 and 2016

General.
Net income decreased $6.3 million, or 63.2%, to $3.7 million for the three months ended December 31, 2017 compared to $10.0 million for
the three months ended December 31, 2016. The decrease was primarily attributable to a $4.1 million increase in income tax expense due to the re-
measurement of our net deferred tax assets as well as a $3.4 million increase in the provision for loan losses. These items were partially offset by a
$3.5 million increase in net interest income.
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Net 
Interest 
Income.
Net  interest  income  increased  $3.5  million,  or  10.5%,  to  $36.9  million  for  the  three  months  ended  December  31,  2017
compared to $33.4 million for the three months ended December 31,  2016.  The increase was largely a result  of  an increase in interest  income on
loans of $3.7 million due to portfolio
growth.

Interest
and
Dividend
Income.
Interest and dividend income increased $5.0 million, or 11.4%, to $49.2 million for the three months ended December
31, 2017 compared to $44.1 million for the three months ended December 31, 2016. The increase was primarily the result of increased average loan
and investment security balances. In addition, the yield on average earning assets increased eight basis points for the three months ended December
31, 2017 compared to the prior year period.

Interest income on loans increased $3.7 million, or 9.3%, to $43.0 million for the three months ended December 31, 2017 compared to $39.4 million
for the three months ended December 31, 2016, due to a $301.8 million increase in the average loan balance as well as a six basis point increase in
the yield.

Interest income on investment securities, including Federal Home Loan Bank stock, increased $1.3 million, or 27.6%, to $6.0 million for the three
months ended December 31, 2017 compared to $4.7 million for the three months ended December 31, 2016, due to a $122.1 million increase in the
average balance coupled with a 24 basis point increase in the yield.

Interest
Expense.
Interest expense increased $1.5 million, or 14.1%, to $12.2 million for the three months ended December 31, 2017 compared to
$10.7 million for the three months ended December 31, 2016. The increase was attributable to both a $340.8 million increase in average interest-
bearing liabilities and a five basis point increase in the cost of interest-bearing liabilities.

Interest  expense  on  interest-bearing  deposits  increased  $1.4  million,  or  22.8%,  to  $7.6  million  for  the  three  months  ended  December  31,  2017
compared to $6.2 million for the three months ended December 31,  2016,  due to a ten basis  point  increase in the cost  of average interest-bearing
deposits coupled with a $256.0 million increase in average interest-bearing deposits.

Interest expense on borrowings increased $101 thousand, or 2.2%, to $4.6 million for the three months ended December 31, 2017 compared to $4.5
million for the three months ended December 31, 2016, the result of an $84.8 million increase in average borrowings which was largely offset by a
27 basis point decrease in the cost of average borrowings. The decrease in the cost of average borrowings reflects the maturity of certain higher cost
borrowings combined with the addition of lower cost short-term borrowings.

Provision
for
Loan
Losses.
The provision for loan losses was $3.4 million for the three months ended December 31, 2017, compared to no provision
for the three months ended December 31, 2016. The provision recorded during the three months ended December 31, 2017 was due to: (i) changes in
certain  qualitative  factors  based  on  management’s  assessment  of  the  impact  of  the  Tax  Cuts  and  Jobs  Act  on  collateral  values  supporting  our
residential and home equity loan portfolio; (ii) an increase in the loss emergence period on the commercial real estate portfolio; and (iii) growth of
the loan portfolio.

Non-Interest 
Income.
Non-interest  income  decreased  $833  thousand,  or  15.1%,  to  $4.7  million  for  the  three  months  ended  December  31,  2017
compared to $5.5 million for the three months ended December 31,  2016.  The decrease was largely the result  of  a $411 thousand gain on sale of
securities  and  a  $409 thousand  gain  on  sale  of  loans  recognized  during  the  three  months  ended  December  31,  2016 which  did  not  reoccur  in  the
current  year  period.  In  addition,  there  was  a  decline  in  title  insurance  fees  of  $319  thousand  between  periods  due  to  reduced  activity  in  our  title
insurance business.

Non-Interest 
Expense.
Non-interest  expense  increased  $1.5  million,  or  6.2%,  to  $25.5  million  for  the  three  months  ended  December  31,  2017
compared  to  $24.1  million  for  the  three  months  ended  December  31,  2016.  The  increase  was  primarily  the  result  of  an  increase  in  advertising
expenses of $697 thousand related to product advertising and an increase in compensation and employee benefits expense of $611 thousand.

Income 
Tax 
Expense.
 Income  tax  expense  increased  $4.1  million,  or  84.6%,  to  $9.0  million  for  the  three  months  ended  December  31,  2017
compared to $4.9 million for the three months ended December 31, 2016. The increase was the result of the re-measurement of our net deferred tax
assets  resulting  from  the  change  in  the  federal  corporate  income  tax  rate  and  a  corresponding  charge  to  income  tax  expense  of  $4.7  million  as
discussed above.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES

Net
Interest
Income:

Qualitative
Analysis.
Interest  rate risk is  the exposure of  a Company's  current  and future earnings and capital  arising from adverse movements  in
interest  rates.  The  guidelines  of  the  Company’s  interest  rate  risk  policy  seek  to  limit  the  exposure  to  changes  in  interest  rates  that  affect  the
underlying economic value of assets, liabilities, earnings and capital.

The Asset/Liability Committee meets regularly to review the impact of interest rate changes on net interest income, net interest margin, net
income and the economic value of equity. The Asset/Liability Committee reviews a variety of strategies that project changes in asset or liability mix
and the impact of those changes on projected net interest income and net income.

The Company’s  strategy for  liabilities  has been to maintain  a  stable  funding base by focusing on core deposit  accounts.  The Company’s
ability to retain maturing time deposit  accounts is  the result  of  its  strategy to remain competitively  priced within its  marketplace.  The Company’s
pricing strategy may vary depending upon current funding needs and the ability of the Company to fund operations through alternative sources.

Quantitative
Analysis.
Current and future sensitivity to changes in interest rates are measured through the use of balance sheet and income simulation
models. The analysis captures changes in net interest income using flat rates as a base and rising and declining interest rate forecasts. Changes in net
interest  income  and  net  income  for  the  forecast  period,  generally  twelve  to  twenty-four  months,  is  measured  and  compared  to  policy  limits  for
acceptable changes. The Company periodically reviews historical deposit re-pricing activity and makes modifications to certain assumptions used in
its  balance  sheet  and  income  simulation  models  regarding  the  interest  rate  sensitivity  of  deposits.  These  modifications  are  made  to  more  closely
reflect  the  most  likely  results  under  the  various  interest  rate  change  scenarios.  Since  it  is  inherently  difficult  to  predict  the  sensitivity  of  interest
bearing deposits to changes in interest rates, the changes in net interest income due to changes in interest rates cannot be precisely predicted. There
are a variety of reasons that may cause actual results to vary considerably from the predictions presented below which include, but are not limited to,
the timing, magnitude, and frequency of changes in interest rates, interest rate spreads, prepayments, and actions taken in response to such changes.

Assumptions used in the simulation model include but are not limited to:

• Investment pricing from third parties;
• Loan pricing indications from third parties;
• Loan and depository spread assumptions based upon the Company's product offerings;
• Investment and borrowing spreads based upon third party indications; and
• Prepayment assumptions derived from the Company's actual results and third party surveys.

 
The  following  table  sets  forth  the  results  of  the  estimated  impact  of  interest  rate  changes  on  our  estimated  net  interest  income  as  of

December 31, 2017:

December 31,
2017

Change in Interest Rates
(Basis Points)

Change in Net
Interest Income

-100 (0.89)%
Base -
+100 (0.91)%
+200 (2.38)%

Another  measure  of  interest  rate  sensitivity  is  to  model  changes  in  economic  value  of  equity  ("EVE")  through the  use  of  immediate  and
sustained interest rate shocks. The following table illustrates the result of the economic value of equity model as of December 31, 2017 (dollars in
thousands):
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December 31, 2017
Estimated Increase
(Decrease) in EVE

EVE as a Percentage of Economic
Value of Assets

Change in Interest
Rates (Basis Points) Estimated EVE Amount Percent EVE Ratio

Change in Basis
Points

-100 $ 830,835 $ 40,586 5.1 % 14.10% 27
Base 790,249 - - 13.84% -
+100 711,430 (78,819) (10.0)% 12.88% (96)
+200 625,566 (164,683) (20.8)% 11.72% (212)

The preceding table indicates that as of December 31, 2017, in the event of an immediate and sustained 200 basis point increase in interest
rates,  the EVE is projected to decrease 20.8%, or $164.7 million.  If  rates were to decrease 100 basis points,  the model forecasts  a 5.1%, or $40.6
million increase in the EVE. Certain shortcomings are inherent  in the methodologies  used in the above interest  rate risk measurements.  Modeling
changes in net interest income requires the use of certain assumptions regarding prepayment and deposit repricing, which may or may not reflect the
manner in which actual yields and costs respond to changes in market interest rates. While management believes such assumptions are reasonable,
there can be no assurance that assumed prepayment rates and repricing rates will approximate actual future loan prepayment and deposit repricing
activity. Moreover, net interest income assumes that the composition of interest sensitive assets and liabilities existing at the beginning of a period
remains constant over the period being measured and also assumes that a particular change in interest  rates is reflected uniformly across the yield
curve regardless of the duration to maturity or repricing of specific assets and liabilities. Accordingly, although the table provides an i ndication of
the Company’s interest rate risk exposure at a particular point in time, such measurement is not intended to and does not provide a precise forecast of
the effect of changes in market interest rates on the Company’s net interest income and will differ from actual.

Asset Quality:

The following table sets forth information regarding the Company’s non-performing assets as of  December 31, 2017 and September 30,
2017 (in thousands):

  December 31, 2017  September 30, 2017
  (In Thousands)
Mortgage Loans:     

Residential  $ 3,360  $ 3,496
Multi-Family & Commercial  1,329  1,510

Total Mortgage Loans  4,689  5,006
Commercial Loans  1,263  1,038
Consumer Loans  573  351
Total Non-Performing Loans  6,525  6,395
Foreclosed Assets  959  393

Total Non-Performing Assets  $ 7,484  $ 6,788

The following table sets forth information regarding the Company's 60-89 day delinquent loans as of December 31, 2017 and September 30,
2017 (in thousands):
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  December 31, 2017  September 30, 2017
  (In Thousands)
Mortgage loans:     

Residential  $ 1,229  $ 932
Multi-Family & Commercial  380  123

Total Mortgage Loans  1,609  1,055
Commercial Loans  730  388
Consumer Loans  26  187

Total 60-89 day delinquent loans  $ 2,365  $ 1,630

At  December  31,  2017,  the  allowance  for  loan  losses  totaled  $58.2  million,  or  1.30%  of  total  loans,  compared  with  $54.6  million,
or  1.26%  of  total  loans  at  September  31,  2017.  Total  non-performing  loans  were  $6.5  million,  or  0.15%  of  total  loans  at  December  31,  2017,
compared to $6.4 million, or 0.15% of total loans at September 30, 2017.

At December  31,  2017 and September  30,  2017,  the Company held $959 thousand and $393 thousand of  foreclosed assets,  respectively.
During the three months ended December 31, 2017, there were 2 additions to foreclosed assets with a carrying value of $566 thousand.

Non-performing  assets  totaled  $7.5  million,  or  0.13% of  total  assets  at  December  31,  2017,  compared  to  $6.8  million,  or  0.13% of  total
assets at September 31, 2017.

Liquidity Management and Capital Resources:

Liquidity
Management.
Liquidity is  the ability to meet current  and future financial  obligations of a short-term and long-term nature.  Our primary
source  of  funds  consists  of  deposit  inflows,  loan  repayments  and  maturities,  sales  of  securities  and  borrowings.  While  maturities  and  scheduled
amortization  of  loans  and  securities  are  predictable  sources  of  funds,  deposit  flows,  calls  of  investment  securities  and  borrowed  funds  and
prepayments of loans are influenced by economic conditions, competition and interest rate movements.

The Company's cash flows are classified as cash flows from operating activities,  investing activities and financing activities.  Refer to the
Consolidated Statements of Cash Flows for further details of the cash inflows and outflows of the Company.

Capital 
Resources.
 The  Company  is  subject  to  regulatory  capital  requirements  administered  by  the  federal  banking  agencies.  Failure  to  meet
minimum capital  requirements  can initiate  certain  mandatory  and possibly  additional  discretionary  actions  by regulators  that,  if  undertaken,  could
have a direct material effect on the Company's consolidated statements of financial condition. Federal regulators require federally insured depository
institutions to meet several  minimum capital  standards:  1) total  capital  to risk-weighted assets  of 8.0%; 2) tier  1 capital  to risk-weighted assets  of
6.0%; 3) common equity tier 1 capital to risk-weighted assets of 4.5%; and 4) tier 1 capital to adjusted total assets of 4.0%. In addition to establishing
the minimum regulatory capital requirements, the regulations limit capital distributions and certain discretionary bonus payments to management if
the  institution  does  not  hold a  “capital  conservation  buffer”  consisting of  2.5% of  common equity  tier  1  capital  to  risk-weighted  assets  above the
amount  necessary  to  meet  its  minimum  risk-based  capital  requirements.  The  capital  conservation  buffer  requirement  was  phased  in  beginning
January 1, 2016, at 0.625% of risk-weighted assets and increases each year until fully implemented at 2.5% on January 1, 2019.

The  regulations  establish  a  framework  for  the  classification  of  savings  institutions  into  five  categories:  well  capitalized,  adequately
capitalized, undercapitalized, significantly undercapitalized, and critically undercapitalized. Generally, an institution is considered well capitalized if
it has: a total capital to risk-weighted assets ratio of at least 10%, a tier 1 capital to risk-weighted assets ratio of at least 8%, a common tier 1 capital
to risk-weighted assets ratio of at least 6.5%, and a tier 1 capital to adjusted total assets ratio of at least 5.0%. As of December 31, 2017 the Company
exceeded all capital adequacy requirements to which it is subject.
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The following table presents the Company's actual capital  amounts and ratios as of December 31, 2017 compared to the Federal Reserve
Bank minimum capital adequacy requirements and the Federal Reserve Bank requirements for classification as a well - capitalized institution:

December 31, 2017

Actual  
For capital

adequacy purposes  

To be well
capitalized under
prompt corrective
action provisions

Amount Ratio  Amount Ratio  Amount Ratio
(in Thousands)

Company:   
     Total capital to risk-weighted assets $ 631,952 15.01%  $ 336,730 8.0%  $ 420,912 10.0%
     Tier 1 capital to risk-weighted assets 579,080 13.76  252,547 6.0  336,730 8.0
     Common equity tier 1 capital to risk-weighted assets 528,080 12.55  189,410 4.5  273,593 6.5
     Tier 1 capital to adjusted total assets 579,080 10.54  219,833 4.0  210,456 5.0

  
September 30, 2017

Actual  
For capital

adequacy purposes  

To be well
capitalized under
prompt corrective
action provisions

Amount Ratio  Amount Ratio  Amount Ratio
(in Thousands)

Company:   
     Total capital to risk-weighted assets $ 616,052 15.11%  $ 326,254 8.0%  $ 407,817 10.0%
     Tier 1 capital to risk-weighted assets 564,854 13.85  244,690 6.0  326,254 8.0
     Common equity tier 1 capital to risk-weighted assets 513,854 12.60  183,518 4.5  265,081 6.5
     Tier 1 capital to adjusted total assets 564,854 10.59  213,298 4.0  266,023 5.0

  
  

December 31, 2017

Actual  
For capital

adequacy purposes  

To be well
capitalized under
prompt corrective
action provisions

Amount Ratio  Amount Ratio  Amount Ratio
(in Thousands)

Columbia Bank:   
     Total capital to risk-weighted assets $ 625,336 14.90%  $ 335,736 8.0%  $ 419,671 10.0%
     Tier 1 capital to risk-weighted assets 572,617 13.64  251,802 6.0  335,736 8.0
     Common equity tier 1 capital to risk-weighted assets 572,617 13.64  188,852 4.5  272,786 6.5
     Tier 1 capital to adjusted total assets 572,617 10.44  221,257 4.0  276,571 5.0
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September 30, 2017

Actual  
For capital

adequacy purposes  

To be well
capitalized under
prompt corrective
action provisions

Amount Ratio  Amount Ratio  Amount Ratio
(in Thousands)

Columbia Bank:   
     Total capital to risk-weighted assets $ 608,971 14.95%  $ 325,980 8.0%  $ 407,475 10.0%
     Tier 1 capital to risk-weighted assets 557,815 13.69  244,485 6.0  325,980 8.0
     Common equity tier 1 capital to risk-weighted assets 557,815 13.69  183,364 4.5  264,859 6.5
     Tier 1 capital to adjusted total assets 557,815 10.47  213,160 4.0  266,450 5.0

Item 4. CONTROLS AND PROCEDURES

An  evaluation  was  performed  under  the  supervision  and  with  the  participation  of  the  Company’s  management,  including  the  Chief
Executive  Officer  and  the  Chief  Financial  Officer,  of  the  effectiveness  of  the  design  and  operation  of  the  Company’s  disclosure  controls  and
procedures (as  defined in Rule 13a-15(e)  promulgated under the Securities  and Exchange Act  of  1934,  as amended)  as of  December 31,  2017.  In
designing  and  evaluating  the  Company’s  disclosure  controls  and  procedures,  the  Company  and  its  management  recognize  that  any  controls  and
procedures,  no  matter  how  well-designed  and  operated,  can  provide  only  reasonable  assurance  of  achieving  the  desired  control  objectives,  and
management  necessarily  was  required  to  apply  its  judgment  in  evaluating  and  implementing  possible  controls  and  procedures.  Based  on  that
evaluation,  the  Company’s  management,  including  the  Chief  Executive  Officer  and  the  Chief  Financial  Officer,  concluded  that  the  Company’s
disclosure  controls  and  procedures  were  effective  to  ensure  that  information  required  to  be  disclosed  in  the  reports  filed  or  submitted  under  the
Exchange Act is recorded, processed, summarized and reported within the time periods specified in the Securities and Exchange Commission’s rules
and forms.

During the quarter ended December 31, 2017, there were no changes in the Company’s internal controls over financial reporting that have
materially affected, or are reasonably likely to materially affect, the Company’s internal controls over financial reporting.
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PART II – OTHER INFORMATION

Item 1. Legal Proceedings
    

The Company is involved in various legal actions and claims arising in the normal course of business. In the opinion of management, these
legal actions and claims are not expected to have a material adverse impact on the Company’s financial condition.

Item 1A. Risk Factors

For information regarding the Company’s risk factors, refer to the “Risk Factors” in the Company’s prospectus, filed with the Securities and
Exchange  Commission  pursuant  to  Rule  424(b)(3)  on  February  20,  2018.  As  of  December  31,  2017,  the  risk  factors  of  the  Company  have  not
changed materially from those disclosed in the prospectus.     

    
Item 2. Unregistered Sales of Equity Securities

None.

Item 3. Defaults Upon Senior Securities
    

None.

Item 4. Mine Safety Disclosures

Not Applicable.

Item 5. Other Information

None.

Item 6. Exhibits

The exhibits listed in the Exhibit Index (following the signatures section of this report) are included in, or incorporated by reference into,
this Quarterly Report on Form 10-Q.
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Exhibit Index

3.1  Certificate of Incorporation of Columbia Financial, Inc.
   

3.2  Amended and Restated Bylaws of Columbia Financial, Inc.
   

4  Form of Common Stock Certificate of Columbia Financial, Inc.
   

31.1  Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
   

31.2  Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
   

32  Certification of Chief Executive Officer and Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
   

101.  

The following materials from the Company’s Quarterly Report to Stockholders on Form 10-Q for the quarter ended. December 31, 2017, formatted in
XBRL (Extensible Business Reporting Language): (i) the Consolidated Financial Condition, (ii) the Consolidated Statements of Income, (iii) the
Consolidated Statements of Comprehensive Income, (iv) the Consolidated Statements of Changes in Stockholder’s Equity, (v) the Consolidated
Statements of Cash Flows and (vi) the Notes to Consolidated Financial Statements.

   

101.  INS XBRL Instance Document
   

101.  SCH XBRL Taxonomy Extension Schema Document
   

101.  CAL XBRL Taxonomy Extension Calculation Linkbase Document
   

101.  DEF XBRL Taxonomy Extension Definition Linkbase Document
   

101.  LAB XBRL Taxonomy Extension Labels Linkbase Document
   

101.  PRE XBRL Taxonomy Extension Presentation Linkbase Document

https://content.edgar-online.com/ExternalLink/EDGAR/0001571049-17-008641.html?hash=708d227fbbea0317a826e4b7849ef21f9c8db7371274b30e2c13ec1544dfdfc5&dest=T1702999_EX3-1_HTM
https://content.edgar-online.com/ExternalLink/EDGAR/0001571049-17-008641.html?hash=708d227fbbea0317a826e4b7849ef21f9c8db7371274b30e2c13ec1544dfdfc5&dest=T1702999_EX3-2_HTM
https://content.edgar-online.com/ExternalLink/EDGAR/0001571049-17-008641.html?hash=708d227fbbea0317a826e4b7849ef21f9c8db7371274b30e2c13ec1544dfdfc5&dest=T1702999_EX4_HTM


SIGNATURES

    Columbia Financial, Inc
     

Date:  March 23, 2018  /s/Thomas J. Kemly
    Thomas J. Kemly
    President and Chief Executive Officer
    (Principal Executive Officer)
     

Date:  March 23, 2018  /s/Dennis E. Gibney
    Dennis E. Gibney
    Executive Vice President and Chief Financial Officer

    
(Principal Financial and Accounting Officer)



Section 2: EX-31.1 (EXHIBIT 31.1)

Certification of Chief Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Thomas J. Kemly, certify that:

1. I have reviewed this report on Form 10-Q of Columbia Financial, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors:

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date:  March 23, 2018  /s/Thomas J. Kemly
    Thomas J. Kemly
    President and Chief Executive Officer



Section 3: EX-31.2 (EXHIBIT 31.2)

Certification Pursuant to
Exchange Act Rule 13a-14(a) and Rule 15d-14(a)

Certification of Chief Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Dennis E. Gibney, certify that:

1. I have reviewed this report on Form 10-Q of Columbia Financial, Inc.

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors:

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date:  March 23, 2018  /s/Dennis E. Gibney
    Dennis E. Gibney

    
Executive Vice President and Chief Financial
Officer



Section 4: EX-32 (Exhibit 32)

Certification pursuant to 18 U.S.C. Section 1350,
as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

Thomas J. Kemly, President and Chief Executive Officer, and Dennis E. Gibney, Executive Vice President and Chief Financial Officer of Columbia Financial Inc.
(the “Company”), each certify in his capacity as an officer of the Company that he has reviewed the quarterly report of the Company on Form 10-Q for the quarter
ended December 31, 2017 and that to the best of his knowledge:

(1) the report fully complies with the requirements of Sections 13(a) of the Securities Exchange Act of 1934; and

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations.

     

     

Date:  March 23, 2018  /s/Thomas J. Kemly
    Thomas J. Kemly
    President and Chief Executive Officer
     

     

Date:  March 23, 2018  /s/Dennis E. Gibney
    Dennis E. Gibney
    Executive Vice President and Chief Financial Officer

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and
Exchange Commission or its staff upon request.


